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ATLANTIC INVESTMENTS (UK) LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 January 2007

This directors’ report has been prepared 1n accordance with the special provisions relating to small companies under
section 246(4) of the Companies Act 1985

ACTIVITIES

The principal activity of the company 1s the investment of cash on long and short-term deposit

REVIEW OF DEVELOPMENTS AND FUTURE PROSPECTS

The trading results for the financial year and the company’s position at the year-end are shown n the attached
financial statements The directors are satisfied with the company’s result for the financial year and are optimistic
regarding 1ts future prospects

DIVIDENDS

The directors do not recommend the payment of a dividend n respect of the year (2006 - £ml)

DIRECTORS

The directors of the company, who scrved throughout the financial year, are as shown on page 1

AUDITORS
In the case of each of the persons who are directors of the company at the date when this report 15 approved

e 50 far as each of the directors 1s aware, there 15 no relevant audit information (as defined mn the Companies
Act 1985) of which the company’s auditors are unaware, and

e ecach of the directors has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information (as defined} and to establish that the company’s auditors are aware
of that information

This confirmation 18 given and should be wnterpreted 1n accordance with the provisions of s234ZA of the Companies
Act 1985

Deloitte & Touche LLP have indicated therr willingness to continue n office as the company’s auditors and a
resolution for their reappemtment will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

e S

W M Strong
Company Secretary

Date 22 Auerosr Ze5]




ATLANTIC INVESTMENTS (UK) LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for prepanng the annual report and the financial statements mn accordance with
applicable law and regulations

United Kingdom company law requires the directors to prepare financial statements for each financial year Under
that law the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial
statements are required by law to give a true and far view of the state of affawrs of the company and the group and of
the profit or loss of the group for that peniod  In preparing these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and estumates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamed 1n the financial statements, and

. prepare the financial statements on the going concern basis unless 1t 15 mnappropnate to presume that the
company will continue 1n business

The durectors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
tume the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for the system of internal control, for safeguarding the assets of the
group and hence for taking reasonable steps for the prevention and detection of fraud and other uregulanities




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
ATLANTIC INVESTMENTS (UK) LIMITED

We have audited the financial statements of Atlantic Investments (UK) Limited for the year ended 31 January
2007 which compnse the profit and loss account, the balance sheet and the related notes 1 to 10 These financial
statements have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, in accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the company’s members
those matters we are required to state to them 1n an auditors’ report and for no other purpose To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opmions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepanng the financial statements in accordance with apphcable law and
United Kingdom Accounting Standards {(Unmited Kingdom Generally Accepted Accounting Practice) are set out
the statement of directors’ responsibilities

Our responstbility 1s to audit the financial statements i accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Compames Act 1985 We also report to you whether in our opinton the
information given 1n the directors’ report 1s consistent with the financial statements

In addition we report to you 1f, in our opinion, the company has not kept proper accounting records, 1f we have
not received all the information and explanations we require for our audit, or if information specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the implications for our report 1f we become aware of any apparent
misstatements within 1t

Basis of audit opimon

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examunation, on a test basis, of evidence relevant to the amounts
and disclosures 1n the financial statements It also includes an assessment of the signuficant estimates and
judgements made by the directors 1n the preparation of the financial statements, and of whether the accounting
policies are appropnate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary mn order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other wrregulanty or error  In formung
our opiion we also evaluated the overall adequacy of the presentation of information 1n the financial statements

Opimon
In our opimon

e the financial statements give a true and fair view, m accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 January 2007 and of 1ts profit for the year
then ended,

¢ the financial statements have been properly prepared 1n accordance with the Compamies Act 1985, and

¢ the information given 1n the directors’ report 1s consistent with the financial statements

Diedodli Touek o4

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Cardiff, United Kingdom

Dae A Pm,drr 1401




PROFIT AND LOSS ACCOUNT
Year ended 31 January 2007

Admunistrative expenses

OPERATING LOSS

Interest receivable and similar income

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit on ordinary activities

PROFIT FOR THE FINANCIAL YEAR

All actuvities denve from continuing operations

ATLANTIC INVESTMENTS (UK) LIMITED

Note

2007 2006

£ £
(242) (2,587)
(242) (2,587)
606,857 498,142
606,615 495,555
606,615 495,555

There have been no recogmsed gains and losses for the current or the prior financial year other than as stated in the
profit and loss account and, accordmgly, no scparate statement of total recogrused gans and losses s presented




BALANCE SHEET
31 January 2007

CURRENT ASSETS
Debtors

- due within one year
- due after one year

Investments - cash deposits
Cash at bank and 1n hand

NET CURRENT ASSETS, BEING NET
ASSETS

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

TOTAL SHAREHOLDERS’ FUNDS

These financial statements were approved by the Board of Directors on

Signed on behalf of the Board of Directors

P Jafhes —
Dargctor

ATLANTIC INVESTMENTS (UK) LIMITED

Note

=)

23 /% 10

2007

26,535
14,441,067

9,875,000
5,264

2006

23,286
13,839,620

9,875,000
3,345

24,347,866

23,741,251

24,347,866

23,741,251

7,000,000
17,347,866

7,000,000
16,741,251

24,347,866

23,741,251




ATLANTIC INVESTMENTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 January 2007

1. ACCOUNTING POLICIES

The financial statements are prepared n accordance with applicable United Kingdom accounting standards
The particular accounting policies adopted, which have been applied consistently throughout the current and
the pror financial year, are described below

Accounting convention

The financial statements are prepared under the historical cost convention
Investments

Current asset investments are stated at the lower of cost and net realisable value
Taxation

Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted at the balance sheet date

Deferred taxation 15 provided 1n full on umng differences that result tn an obligation at the balance sheet date
to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law Timing differences anse from the inclusion of items of mcome and
expenditure 1n taxation computations wn periods different from those 1n which they are ncluded n the
financial statements

Deferred tax assets are recogmsed to the extent that it 1s regarded as more likely than not that they will be
recovered Deferred tax assets and habilities are not discounted

Cash flow statement

The company has taken advantage of the exemption to prepare a cash flow statement under FRS 1 as it
qualifies as a small company

2, OPERATING LOSS
The auditors’ remuneration of £2,500 (2006 - £2,000) is borne by the ultumate parent company

3. INTEREST RECEIVABLE AND SIMILAR INCOME

2007 2006

£ £

Interest receivable from the parent company 140,000 140,000
Bank deposit imterest 466,857 358,142

606,857 498,142

4, INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The directors were the only employees of the company during the current and the pnior financial year They
were remunerated for their services by the ultimate parent company n both pertods It 15 not practicable to
split thewr remuneration between the services provided to the ulumate parent company and 1ts subsidiaries




ATLANTIC INVESTMENTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 January 2007

5.

TAX ON PROFIT ON ORDINARY ACTIVITIES

2007 2006
£ £
Current taxation
United Kingdom corporation tax
Current tax on income for the year at 30% (2006 — 30%) - -

The difference between the current taxation shown above and the amount calculated by applying the standard
rate of UK corporation tax to the profit before tax 1s as follows

£ £
Profit on ordinary activities before tax 606,615 495,555
Tax on profit on ordmary activities before tax at 30%
(2006 — 30%) (181,985)  (148,667)
Factors affecting charge for the year
Group relief claimed 181,985 148,667

Current tax charge for the year - -

A deferred tax asset has not been recogmsed 1n respect of imung differences relating to caputal losses, as there
1s sufficient evidence that the asset will be recovered The amount of the asset not recogmsed 15
approximately £215,000 The asset would be recovered if the company made profits on the disposal of capital
assets 1n future periods

The tax rate used for tax on profit on ordmary activities 1s the standard rate for UK corporation tax, currently
30% The tax charge in future periods may be affected by the expected reduction n the mamn rate of
corporation rate from 30% to 28%

DEBTORS
2007 2006
£ £
Other debtors 26,535 23,286
Amounts falling due after more than
one year
Amounts owed by group undertakungs 7,441,067 6,839,620
Unpaid share capital 7,000,000 7,000,000

14,441,067 13,839,620




ATLANTIC INVESTMENTS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 January 2007

7.

10.

CALLED UP SHARE CAPITAL

Authorised
Ordinary shares of £1 each

Called up but unpaid

Ordinary shares of £1 each

The shares remain unpaid at 31 January 2007
STATEMENT OF MOVEMENTS ON RESERVES
Profit and loss account

Balance at 1 February
Profit for the financial year

Balance at 31 January

RELATED PARTY TRANSACTIONS

2007 20006

£ £
8,000,000 8,000,000
7,000,000 7,000,000
2007 2006

£ £
16,741,251 16,245,696
606,615 495,555
17,347,866 16,741,251

The amount owed by Atlantic Property Developments Plc at 31 January 2007 was £6,881,067 (2006 -
£6,419,620) 1n respect of momes loaned and £560,000 (2006 - £420,000) 1 respect of interest charged on

unpaid share capital

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The ultimate parent company 1s Atlantic Property Developments Plc, a company incorporated m the Umted
Kingdom and registered n England and Wales P Thomas 1s considered to be the ultunate controlling party

of Atlantic Property Developments Plc



