REGISTERED NUMBER 03498790 (England and Wales)

REPORT OF THE DIRECTOR AND
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2008
FOR

HLC ENVIRONMENTAL HOLDINGS LIMITED

Wilham Evans & Parters
20 Harcourt Street
London
WI1H 4HG

TUESDAY

T

23/02/2010 1042
COMPANIES HOUSE




HLC ENVIRONMENTAL HOLDINGS LIMITED

CONTENTS OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

Page
Company lnformation 1
Report of the Director 2
Profit and Loss Account 3
Statement of Total Recogmsed Gains and Losses 4
Balance Sheet 5
Notes to the Financid Statements 6

Profit and Loss Account 11




HLC ENVIRONMENTAL HOLDINGS LIMITED

COMPANY INFORMATION
FOR THE YEAR ENDED 31 DECEMBER 2008

DIRECTOR HLdB C Canalho

SECRETARY: B E Meira

REGISTERED OFFICE: 15 Berkeley Strest
London
Wil 8DY

REGISTERED NUMBER 03498790 (England and Wales)

ACCOUNTANTS: Willkam Evans & Parners
20 Harcourt Street
London
WI1H 4HG

BANKERS HSBC Barnk plc
26-28 St Anrs Road
Harrow
Middlesex
HA1 1AL

Page |




HLC ENVIRONMENTAL HOLDINGS LIMITED

REPORT OF THE DIRECTOR
FOR THE YFAR ENDED 31 DECEMBER 2008

The director presents s report wath the financial statements of the company for the year ended 31 December 2008

PRINCIPAL ACTIVITY
The principal activity of the company 1n the year under review was that of the development of renewable energy projects.

DIRECTOR
H L d B C Caralho held office during the whole of the penod from 1 January 2008 to the date of this report.

Thus report has been prepared in accordance with the special provisions of Part VII of the Companies Act 1985 refating to small
compariies

ON BEHALF OF THE BOARD-

— . .lnvn&cm_/\

HL d B C Caralho - Duector

Date ¥ ( l(lo (0
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HLC ENVIRONMENTAL HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2008
2008 2007
Notes £ £ £ £
TURNOVER - -
Admimstrative expenses 980,083 868,128
(980,083) (868,128)
Other operating income 49,958 -
OPERATING LOSS 2 (930,125) (868,128)
Income from participating interests 11,890,189 -
Interest recervable and similar income 398 -
T 11,890,587 —— -
10,960,462 (868,128)
Amounts wntten off investments 3 6,323,794 3,133,697
4,636,668 (4,001,825)
Interest payable and similar charges 2,261,016 1,508,596
PROFIT/LOSS) ON ORDINARY ACTIVITIES
BEFORE TAXATION 2,375,652 (5,510,421)
Tax on profit/(loss) on ordinary activites 4 - -
PROFIT/(LOSS) FOR THE FINANCAL YEAR

AFTER TAXATION 2,375,652 (5,510,421)

The notes form part of these financial statements
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HLC ENVIRONMENTAL HOLDINGS LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 2008

2008
£
PROFIT/(LOSS) FOR THE FINANCIAL YEAR 2,375,652
Surplus on revaluation of investments
TOTAL RECOGNISED GAINS AND LOSSES

RELATING TO THE YEAR 2,375,652

The notes form part of these financial statements
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HLC ENVIRONMENTAL HOLDINGS LIMITED

BALANCE SHEET
31 DECEMBER 2008
2008 2007
Notes £ £ £ £

FIXED ASSETS
Investments 5 12,754 3,406,417
CURRENT ASSETS
Debtors 6 217,332 -
Cash at bank 534,225 5,769

751,557 5,769
CREDITORS
Amounts fallmg due withm one year 7 268,164 1,367,099
NET CURRENT ASSETS/(LIABILITIES) 483,393 (1,361,330)
TOTAL ASSETS LESS CURRENT
LIABILITIES 496,147 2,045,087
CREDITORS
Amounts falling due after more than one year 8 4,514,443 8,439,035
NET LIABILITIES (4,018,296) (6,393,948)
CAPITAL AND RESERVES
Called up share capital 10 250,000 250,000
Profit and loss account i1 (4,268,296 ) (6,643,948)

SHAREHOLDERS' FUNDS (4,018,296) (6,393,948)

The company 1s entifted to exemption from audit under Section 249A(1) of the Compames Act 1985 for the year ended
31 December 2008

The members have not required the company to obtan an audit of its financial statements for the year ended 31 December 2008 n
accordance with Section 249B(2) of the Comparies Act 1985

The director acknowledges his responsibilities for

(a)  ensuning that the company keeps accounting records which comply with Section 221 of the Compames Act 1985 and

(b) prepanng financial statements which give a true and fair view of the state of affairs of the company as at the end of each
financial year and of its profit or loss for each financial year in accordance with the requirements of Section 226 and which
otherwise comply with the requrements of the Compamies Act 1985 relating to financial statements, so far as apphcable to the
company

These financial statements have been prepared n accordance with the special provisions of Part VII of the Companies Act 1985
relating to small compames and with the Financial Reporting Standard for Smaller Entities (effective January 2007)

v A
The financial statements ware approved by the director on z{ J. \ k 29 . and were signed by

Lo —————
I PR v ova w YT XUV

HL dB C Caralho - Director

The notes form part of these financial statements
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HLC ENVIRONMENTAL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

i

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the tustoncal cost convention as modified by the revaluatton of certain
assets and 1n accordance with the Financial Reporting Standard for Smaller Entities (effective January 2007)

Deferred tax
Deferred tax 15 recognised in respect of all timung differences that have onginated but not reversed at the balance sheet date

Foreign currencies

Assets and liabilities 1n foreign currencies are translated 1nto sterling at the rates of exchange ruling at the balance sheet date
Tramsactions 1 foreign currencies are translated into sterling at the rate of exchange ruling at the date of transaction.
Exchange differences are taken into account in arnving at the operating result

Pension costs and other post-retirement benefits
The company operates a defined contnbution pension scheme Contnbutions payable to the company's pension scheme are
charged to the profit and loss account 1n the period to which they relate

Fixed asset investments
Fixed asset investments are shown at valuation or, where this 1s either mappropnate, due to the project not being fully
developed, or cannot be obtained, at cost less provision for any diminution 1n value

Exemption from preparmg consdidated financial statements

The financial statements contamn information about HLC Environmental Holdings Limited as an individual company and do
not contain consolidated financial information as the parent of a group The company s exempt under section 248 of the
Companies Act 1985 from the requirements to prepare consohdated financial statements.

OPERATING LOSS

The operating loss 15 stated after charging

2008 2007
£ £
Foreign exchange differences 566,936 -
Formaton costs - 59
Pension costs 60,431 60,000
Director's emoluments and other benefits etc 60,431 -
The number of directors to whom retirement benefits were accrnung was as follows
Money purchase schemes 1 1
AMOUNTS WRITTEN OFF INVESTMENTS
2008 2007
£ £
Impairment changes 6,323,794 3,133,697
TAXATION
Analysis of the tax charge

No hability to UK corporation tax arose on ondinary activities for the year ended 31 December 2008 nor for the year ended
31 December 2007

Page 6 contmued



HLC ENVIRONMENTAL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2008

5

FIXED ASSET INVESTMENTS

Shares 1n group undertakings

Loans to group undatakings

Partiapating interests

Loans to undertakings m which the company has a
partiapating interest

Additional information 1s as follows

COST

At 1 January 2008
Additions

Dusposals

Impairments
Reclassificabon/transfer

At 31 December 2008

NET BOOK VALUE
At 31 December 2008

At 31 December 2007

2008 2007
£ £
8,644 -
- (20,000)
4,110 1,150,087
- 2,276,330
12,754 3,406,417
Interest
Sharesn n
group associate
undertakings undertakings Totals
£ £ £
- 1,150,087 1,150,087
8,644 3,027,557 3,036,201
- (3,536,481) (3,536,481)
- (3,027,557) (3,027,557
- 2,390,504 2,390,504
8,644 4,110 12,754
8,644 4,110 12,754
- 1,150,087 1,150,087

Dunng the year ended 31st December 2006 the company revalued two investments which had matured and for which
independent professional valuations had been obtamed. Biociesel Energy Trading Limited was valued at €25,000,000, and

accordingly the company's 51% nterest was revalued at £8,614,286 Carbon Capital Markets Limited was revalued at

€8,950,000 and accordingly the company's 26,25% holding was revalued at £1,115,000

Dunng the year ended 31st December 2007 the company acquired further shares 1n Biodiese! Energy Trading Limited at a

cost of £20,000

Since the date of the revaluation there has been significant changes in the markets in which Biodiesel Energy Trading

Limted and Carbon Capital Markets Limited operate,and the directors have considered 1t prudent to make full provision

against these investments

The company's investments at the balance sheet date 1n the share capital of companies include the fellowing:

Subsidiaries

Biodiesel Energy Trading Limited
Nature of business Biodiesel technology development

Class of shares
Ordinary shares

Page 7
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HLC ENVIRONMENTAL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2008

3 FIXED ASSET INVESTMENTS - continued
Aeolus Wind Limited
Nature of business Development of wind farms
%
Class of shares holding
Ordinary 8644
2008
£
Aggregate capital and reserves 8,850
Loss for the year (1,150}

Aeclus Wind Linuted 1s the owner of 83 3% of the ordinary shares of Zephyr Ltda, a brazlian company with wind farm
interest whuch the directors consider were worth £2,689,000 as at 31st December 2008
Associated Companies

Carbon Capital Markets Limited
Nature of business Trading in carbon emissons
%

Class of shares holding
Ordinary 2625
Jantus Limited
Nature of business Development of wind farms
%

Class of shares hotding
Ordinary 475

2008 311007

£ £

Aggregate capial and reserves - 1,903,259

Loss for the year - (1,229,664)

The accounts of Jantus Lirmted are presented 1n Euros They have been translated into sterling at the rates ruling at the year
ends of €1 43 =£1 at 31st October 2007, and €1 47 at 315t October 2006

Page 8 contmued



HLC ENVIRONMENTAL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2008

5

FIXED ASSET INVESTMENTS - continued

Jantus S.LL
Country of incorporation  Span
Nature of business Development of wird farms

Class of shares
Ordinary

Aggregate capital and reserves
Profit for the year

holding

2008

2007
£

50,595,837

545,046

The accounts of Jantus sl are produced 1n Euros and have been translated inte sterling at yeer end rates which were €1 36 to

£1 at 31st December 2007 and €1 45 at 31st December 2006

HLC Eng e Gestao de Projectos sa

Country of incorporation Portugal

Nature of business Waste and water management services
%

Class of shares lolding

Ordinary 188

2008

Aggregate capital and reserves €15,174,528
Profit for the year €446,345

At 1 January 2008
New inyear
Other movement

At 31 December 2008

DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Other debtors

CREDITORS. AMOUNTS FALLING DUE WITHIN ONEYEAR

Taxation and socal secunty
Other creditors

CREDITORS* AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Convertible loan stock
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2007
n/a
na
Loans to
group Loans to
undertakings associates Totals
£ £ £
(20,000) 11,566 (8,434)
447,154 2,135,342 2,582,496
(427,154) (2,146,908 ) (2,574,002)
2008 2007
£ £
217,332 -
2008 2007
£ £
8,213 8,644
259,951 1,358,455
268,164 1,367,099
2008 2007
£ £
4,514,443 8,439,035
continued




HLC ENVIRONMENTAL HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS - contipued
FOR THE YEAR ENDED 31 DECEMBER 2008

9

12

13

SECURED DEBTS

The following secured debts are included within creditors:

2008 2007
£ £

Other loans 4,514,443 8,439,035

The Convertible Loan Stock is secured against all of the investments of the company It 1s convertible into shares of the
company on the basis of 2 30% discount to market value at the date of conversion, or 1s repayable 18 months after the date
of the agreement, 1n September 2006 In the event of repayment interest 1s chargeable at 8% above Eunibor Interest has been
accrued at 16%

CALLED UP SHARE CAPITAL

Authonsed.
Number Class Normunat 2008 2007
value £ £
1,000,000 Ordinary £1 1,000,000 1,000,000
Allotted, 1ssued and fully pad
Number- Class Nomunal 2008 2007
value £ £
250,000 Ordinary £1 250,000 250,000
RESERVES
Profit
and loss
account
£
At 1 Jamary 2008 (6,643,948)
Profit forthe year 2,375,652

At 31 December 2003 (4,268,296)

RELATED PARTY DISCLOSURES

The company has made and received the following loans from other companies controlled by Mr HL de B Carvalho, the
director and sole shareholder of this company, HLC Envirormental Projects Limited debtor of £Nil ( 2007 £79,000), HLC
Eng & Gestaos Projectos sa  registered in Portugal) debtor of £N1l { 2007 £Nil), HLC Braazl Ltda ( registered in Brazl)
debtor of £206,507 (2007 creditor of £2,856,566)

ULTIMATE CONTROLLING PARTY

The company was controtled throughout the current and previous period by Mr H L de Bnto Carvalho by virtue of him
holding all of the i1ssued share capital of the company
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