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'MENLO INVESTMENTS LIMITED | o

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The Directors present their annual report together with the audited financial statements of Menlo Investments
Limited (the ‘Company’) for the year ended 31 December 2021. ’

Profits and dividends

' During the year the Company made a profit after tax of £1 (2020: £3). The Directors do not recommend the
payment of any dividend (2020 Nil). .

Directors

The Directors of the Company who served during the year and up to the date of srgnrng the fnancral statements
are as shown be .

C Senior

V Shah

J Walthoe (appointed 07 July 2021)

D J Blagbrough (appointed on 29th April 2021)

Since year end, ™ Tayabali was appointed as a Director of the Company on 09 February 2022 and D Blagbrough
resrgned asa Drrector on 04 February 2022. ,

Going concern

During 2017, the Directors made the decision to cease the business of the Company. and intend to place the
Company into solvent liquidation. As a result, the Company no longer meets the definition of a going concern.
The Directors have made the decision to prepare the accounts under all-of the measurement and disclosure
requirements of IFRS, as the decision to liquidate the Company.was not caused by financial distress, and there
is no difference’in the expected recoverable amount of the remaining assets from the carrying value as reported
in the Company’s balance sheet as at 31 December 2021. ‘

Statement of Directors’ responsmrlltres in respect of the Directors’ report and the fi nancral
statements .

The Directors are respdn'sible for preparing the Diréctors’ Report and the financial statements in accordance with
applicable law and regulations. :

'Company law requires the Directors to prepare financial statements for each financial year. Under that law they -
.have elected, to prepare the financial statements in accordance with UK—adopted international accountmg
standards

Under Company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the Directors are required to:

»  select suitable accounting policies and then apply them consistently; -
. make judgements and estimates that are reasonable, relevant and reliable;
. " state whether they have been prepared in accordance wrth ‘UK-adopted international accountlng
standards.
. assess the Company's abrlrty to continue as a going concern, disclosing, as applicable,
matters related to going concern; and
. use the going concern basis of accounting unless they either-intend to liquidate the Company or to cease

_operations, or have no realistic.alternative but to do so (as explained in note 3, the Directors do not believe
that it is appropriate to prepare these financial statements ona going concern basis).

The Drrectors are responsible for _keeping adequate accounting records that are sufficient to show and explarn :
the Company’s transactions and ‘disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial staterments comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
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MENLO INVESTMENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021°

respon5|b|I|ty for takmg such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent and detect fraud and other irregularities.

Financial risk management

The Company’s activities are exposed to a variety of financial risks. The Company is required to follow the
requirements of the Group risk management policies, which include specific guidelines on the management of
foreign exchange, interest rate and credit risks, and advice on the use of financial mstruments to manage them.
The main ﬁnancral nsks that the Company is exposed to are outllned in Note 15.

Directors thrrd party mdemmty provnsmns

Qualifying third party indemnity provisions were in force (as defined by sect|on 234 of the Companles Act 2006)
during the course of the financial year ended 31. December 2021 for the benefit of the then Directors and, at the .

. date of this report, are in force for the benefit of the Directors in relation to certain losses and liabilities, including
qualifying third party .indemnity provisions and qualifying indemnity provisions which.may occur (or have
occurred) in connection with their duties, powers or office. ’

Environment

The Barclays Group focuses on addressing environmental issues where it is felt that there is the greatest
potential to make a difference. As the global effort to tackle climate change grows, the Barclays Group is moving
rapidly to take a leading role in contributing to the transition to a low-carbon economy. In March 2020 Barclays
Group set out |ts ambition to be a net zero bank by 2050.

To successfully fulfil against our Purpose, we ‘must ensure that we address the needs of all our
stakeholders. This includes our customers and cllents colleagues, investors and the societies in Wthh we
operate

The longevity of our business can only be ensured if we help tackle the challenges of our time, such as social
lnequallty and climate change, whilst minimising any unintended and adverse impacts of our operations and our
business as a financial institution. To this end we seek to identify and understand the environmental, social and
governance factors which impact our organisation and how we shape and impact _the environment and society
around us. We do this in the context of the financial services we provide, the geographies in which we operate
and the needs of our customers and clients.. .

We will continue to identify new opportunities and strive to integrate our broader social and environmental impact -
into the way we run and govern our business and the work we do every day to help customers and cllents
colleagues and socrety

While we have managed ESG issues for several years, our approach continues to evolve in response to
a dynamic extemal environment, increasing investor and other stakeholder attention and continued innovation .
in our business and product offerings. We recognise that the focus on the societal impact of businesses
and performance against wider ESG factors has increased in recent years, with growing interest from a
range of stakeholders including investors, clients, ‘policy makers and regulators. :

Disclosure of global greenhouse gas emissions is done at a Barclays Group level with information"available in
the. Barclays PLC Annual Report 2021 with fuller disclosure available on our website at
“home.barclays.com/citizenship. . ,

Independent auditors

‘Pursuant to Section 487 of the Companies Act 2006 the auditor will be deemed to be reappomted and KPMG
LLP will therefore continue in office.

~
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MENLO INVESTMENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Statement of disclosure of information to auditors V

So far as the Directors are aware, there is no refevant audit information of which the Company's Auditors is
unaware. The Directors have taken all the steps that they ought to have taken as Directors in order to make
themselves aware of any relevant audit mfonnatlon and to establish that the Companys Auditors is aware of that
information. .

Small Companies Provision

This report has been prepared in accordance with the special provuenons applicable to small companies set outin |
section 415A of the Companies Act 2006. The Company has also taken advantage of the sma|l companles
exemption from the requirement to prepare a strateglc repor'(

In response to The Companies (Miscellaneous Reporting) Regulations 2018, further information on stakeholder
engagement can be found in the Strategic Report. :

FOR AND ON BEHALF OF 'i'HE BOARD

(TR Togabels

E700DED912EDAOE..,
Mohammed Tayabah
Director
Date: 26/9/2022
Registered number; 03479178
1 Churchill Place, London, E14 5HP
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MENLO INVESTMENTS LIMITED

'INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MENLO INVESTMENTS LIMITED

We have audited the financial statements of Menlo Investments Limited ("the Company") for the year ended 31
December. 2021 which comprise Income Statement, Statement of Financial Position, Statement of Changes in
Equity, Statement of Cash Flows and related notes, including the summary of srgmf icant accounting policies in
note 4.

In our opinion the financial statements: .

. N . . 7

* give a true and fair view of the state of the Company'’s affairs as at 31 December 2021 and of its results for
the year then ended;

« have been properly prepared in accordance with UK-adopted international accounting standards and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intematlonal Standards on Audltlng (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the Company in accordance with, UK ethical requirements including the FRC. Ethical
Standard. We believe that the audit evudence we have obtalned is a sufficient and appropnate basis for our
opinion.

Emphasis of matter - non-going concern basus of preparation : )
We draw attention to the disclosure made in note 2 to the financial statements which explains that the financial. -
statements have not been prepared on the going concern basis for the reason set out in that note. Our opinion is
not modified in respect of this matter. s

Fraud and breaches of laws and regulations — ability to detect
-Identifying and responding to risks of matenial misstatement due to ‘fraud

To identify risks of material misstatement due to fraud (“fraud risks") we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provide an opportunlty to commit fraud. Our risk
assessment procedures included:

e Enquiring of Directors and inspection of policy documentation as to the Company's high-level policies and
procedures to prevent and detect fraud as well as whether they have knowledge of any actual, suspected or
alleged fraud .

» .Reading Board minutes.

e Using analytical procedures to identify any unusual or unexpected relationships.

“We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud
throughout the audit.

As required by auditing standards, we. perform procedures to address the risk of management override of
controls and the risk of fraudulent revenue recognition, in particular the risk that management may be in ‘a
position to make inappropriate accounting entries especially for revenue recognition. On this audit we do not
believe there is a fraud risk related to revenue recognition because the calculation of revenue is straightforward
with no judgment involved in the calculation, and no pressures or incentives for management to manipulate
revenue have been identified.

We did not identify any other fraud risks.

We also performed procedures including identifying journal entries to test based on risk criteria and comparing
the identified entries to supporting documentation. These included those posted to unusual or seldom-used
accounts and by individuals.who typically do not create or post joumnal entries.

' Identifying and responding to risks of matérial misstatement due to compliance wr't‘h laws and regulations
We identified areas of laws and regulations'th,at could -reasonably be expected to have a material effect on the

" financial statements from our general commercial and sector experience, through discussion with the Directors
and- other management (as required by auditing standards) and discussed with the Directors and other
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- MENLO INVESTMENTS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MENLO INVESTMENTS LIMITED

management-the policies and procedures'regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of
non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Whilst tHe Company is subject to many other laws and regulations, we did not identify any others where the
consequences of non—compllance alone could have a material effect on amounts or disclosures in the fi nancial
statements.

Auditing standards limit the required audit procedures to identify non-compliance with these laws and regulations
to enquiry of the directors and other management and inspection of regulatory and legal correspondence, if any.
Therefore, if a breach of operational regulations is not disclosed to us or evident from relevant correspondence,
an audlt will not detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or régulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemal controls. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

Directors’ report
The Directors are responsible for the the Directors’ report. Our opinion on the ﬁnancnal statements does not
cover those reports .and we do not express an audit opinion thereon.

Our responsibility is to read the Directors’ report and, in domg so, consider whether, based on our financial
statements audit -work, the information therein is materially misstated or mconsrstent with the financial
statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the Directors’ report;

e in our opinion the mformatlon given in the reports for the financial year is consistent with the financial
statements; and.

e inour opmlon the reports have been prepared in accordance with the Companies Act 2006.

Matters on whlch we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

. adequate accounting records have not been kept or returns adequate for our audit have not been received- -
from branches not visited by us; or ’
‘the financial statements are not in agreement with the accounting records and retums or

certain disclosures of directors’ remuneration specified by law are not made; or -

we have not received all the information and explanations we require for our audit.

the Directors were not entitied to take advantage of the small companies exemptnon from the requirement to
prepare a strategic report. :

We have nothing to report in these respects.

Page 6



DocuSign Envelope ID: 790B0233-2874-4799-A7CE-12208A135F42

' MENLO INVESTMENTS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF MENLO INVESTMENTS LIMITED

Dlrectors responsibilities . )
As explained more fully in their statement set out on pages 2 to 4, the Directors are responsible
for: the preparation of the financial -statements and for being satisfied that they give a true and fair view,
such internal control as they determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error; assessing the Company's ability to

~ continue’as a going concern, disclosing, as applicable, matters related to going concern;. and using
the going concern basis of accounting unless they either intend to liquidate the -Company or to cease.
operations, or have no realistic alternative but to do so (as explained in note 2, the Directors do not
believe that |t is appropriate to prepare these financial statements on a going concern basns)

Auditor’s responsnbllmes

.Our objectives are to obtain reasonable assurance about whether.the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an .auditor’s

report. Reasonable assurance is a high level of assurance but does not guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. '
Misstatements can arise from. fraud or error and are.considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financial statements.

A fuller description of our . responsibilites is provided on the FRC's website. at
www.frc.org. uk/auditorsresponsibilities - :

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006.. ‘Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Sam Scheuringer (éenior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Audltor

Chartered Accounlants
15 Canada Square
London E14 5GL

Date: 26/09/2022
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. INCOME STATEMENT -
" FOR THE YEAR ENDED 31 DECEMBER 2021

2021 . 2020

Note - T £ » £
- Interestincome - ¢ - o : 5 . 1. C 4
Net interest income I o - o 1 4
Profit before ;ak T : i : 1. Ty
" Tax expense : o ' 9 . - (1)
Profit after tax '. : o . 1 . 3 -

The accompanying notes on pages 12 to 25 form an integral part of the financial statements.
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~ MENLO INVESTMENTS LIMITED
- REGISTERED NUMBER: 03479178

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

2021 _ 2020

Note . £ £
Assets: ‘
Current assets
Loans and advances at amortlsed cost - i 10 1,001 1,001 '
Cash and cash equnvalents A : o 1 : 20 .19
Total current assets o o 1,021 1,020
Total assets B S o 1,021 1,020

- Liabilities

Current liabilities )
Current tax liability . » S o . 12 3 o 3
Total current liabilities =~ I : R O R
Total liabilities . C v : o 3 3
Net asseéts - : ; 108 1,007
Issued capital and reserves 4 . -
Share capital . - - ’ o 13 1,000 1,000
Retained earnings . ' . 14 .18 17
TOTAL EQUITY | ) S . 1,018 - 1,017

The accompanying notes form an integfal part of the financial statements.

The financial statements and the accompanying notes on pages 12'to 25 were approved and authorised for
issue by the Board of Dlrectors on and-were sngned onits behalf by: :

‘DocuSigned by:

Moleammed: Tay abah

E700DED912ED40E...
‘Mohammed Tayaba'l i
Director

Date: 26/9/2022 : ) ,
Registered number: 03479178 C e ' . Y .
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MENLO INVESTMENTS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

7

At1 January 2021
Profit for the year

-Total comprehensive income for the year

At 31 December 2021

At 1 January 2020
Profit for the year

Total compfehensive income for the year

.At 31 December 2020

1
;

The accompanying notes on pages 12 to 25 form an integral part of the financial statem'énts._

7

bl

1,000 .

) Retained
 Share capital earnings Total equity
£ £ £
1,000 17 1,017
- 1 1
- 1 1
1,000 18 11,018
. : T Retained .
Share capital earnings . Total equity
£ £ ’ £
1,000 14 1,014
- 3 3
- 3 "3
17 1,017 -
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MENLO INVESTMENTS LIMITED : o - S

' CASH FLOW STATEMENT _
‘FOR THE YEAR ENDED 31 DECEMBER 2021

~ : , 2021 2020.
: ’ ' ’ £ £
Cash flows from operating activities.
Profit after tax o E - : S 3
.Adjustments for ' ’ ’
“Interestincome : N K 3 ) - (4)
Income tax expense : - T

Changes in operating assets and liabilities:

,Iritere;_t received : . L 1. 7
. . .
Cash generated from operé}ions - h : . 1 7 ,
Net cash from »oberating activities _ _— ‘_1 7
Nét increase in cash and c.aéh ‘equivalents o . ' 1 7
Cash-and cash equivalents at the beginning of year . . ' I 19 12
‘Cash ;nd'cash e'quivale.nts at the end of the yeair ‘ o - 20  ' 19
\
\-
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MENLO INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

“1.  Reporting entity .

These financial statements are prepared for Menlo Irivestments Limited, the principal activities of the Company were
to act as an investment company until 27 July 2017, when the Company had ceased its activities and the Directors .
intend to place the Company in to a solvent liquidation. The parent undertaking of.the smallest group that presents -
consolidated financial statements is Barclays Bank PLC -and the ultimate holding company and the parent’
undertaking of the largest group that presents group financial statements is Barclays PLC, both of which prepare
consolidated financial statements in accordance with UK-adopted international accounting standards. -

The Company is a private Ilmlted company - domiciled and incorporated |n Unlted Kingdom. The Company's
reglslered office is at 1 Churchill Place, London, E14 5HP

” | ' - B o ~ " Page 12
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MENLO INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

‘2.

Basrs of preparatlon

In 2017, the Directors made the decision to cease the activity of tne entity and intend to place the Company in to a
solvent liquidation. As a resuit, the financial statements can no Iong‘er' be prepared on a going concern basis. Given _
the circumstances of the liquidation, The Company financial statements have been prepared in- accordance with UK-

. adopted international accounting standards. The principal accounting policies applied in the preparation of the
. financial statements are set out below, and in the relevant notes to the fi nancral statements. These policies have

been consistently applied.

2.1 Basis of measurement

The financial statements have been not prepared on a going concern basis under the historical cost convention
modified to include the fair valuation of certain financial instruments to the extent required or permitted under IFRS 9,
as set out |n the relevant accounting polrcres

Going Concen . . ," . .

During 2017, the Directors made the decision to cease the business of the Company and intend to place the

Company into solvent liquidation. As'a result, the Company no longer meets the definition of a going concern. The

Directors have made the decision to prepare the accounts under all of the measurement and disclosure
requirements of IFRS, as the decision to liquidate the Company was not caused by financial distress, and there is no
difference in the expected recoverable amount of the remaining assets from the carrying value as reported in the
Company'’s balance sheet as at 31st December 2021,

2.2 New and amended standards
i} New standards, interpretations and amendments effective from 1 January 2021
There are no new amended standards that have had a material impact on the Company'’s accouniing policies.

Amendments to IFRS 9" Interest Rate Benchmark Reform Phase 2 has been adopted from 1 .January 2021. The

- Phase 2 has been applied retrospectively, -however, in accordance with the exceptions permitted in the Phase 2

amendments, the Company has elected not to restate comparatives for the prior periods to reflect the application of

“these amendments. Since the Company has no transactions for which the bénchmark rate had been replaced-with

an alternative benchmark as at 31 December 2021, there is no impact on the opening equity balances as a result of
retrospective application.The details of the accounting polrcres are disclosed in note 4.See also note for related

disclosures about risks and hedge accounting.

. ii) New standards, interpretations and amendments not yet effective

There are no new amended standards that are expected to have a material impact on the Company s accountlng
poIrcres .

The following accounting standards have been issued by the IASB but are not'y,et effective:

Disclosure. of Accounting Policies - Amendments to I1AS 1 and IFRS Practice Statement 2

An February 2021 the 1ASB issued amendments to IAS 1 that require eniities to disclose their material accounting

policies rather than their significant accounting policies. The-amendments to IFRS Practice Statement 2 provide
guidance on the concept of materiality and its application to accounting policy information. Under the amendmenits,
accounting policy information is material if, when considered together with other information included in an entity’s
financial statements, it can reasonably be expected to influence decisions that the primary. users of general purpose
financial statements make on the basis of those financial statements. The amendments are effective for annual

. periods beginnrng on.or after 1 January 2023 and will be applied from that date.

Definition of Accounting Estimate'- Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8 that replace the definition of a change in accounting
estimates with a definition of accounting estimates. Under the new definition, accounting estimates.are clarified as
monetary amounts in financial statements that are subject to measurement uncertainty. Where an entity's

"accounting policy requires an item to be measured at monetary amounts that cannot be observed directly, it should

develop an accounting estimate to achieve this objective. The amendments are effective for annual periods
beginning on or after 1 January 2023, and will be applied from that date.
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MENLO INVESTMENTS LIMITED _ : N

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 -

3.

Functional and Presentatio’n Currency

These fi nanctal statements are presented in pounds sterling, the currency of the country in whxch the Company is
lnoorporated

Sum.mary of significant accounting policies
4.1 Interest

Interest income ‘on loans and advances at amortised cost and interest expense on financial liabilities held at
amortised cost, are calculated using the effective interest method which allocates interest, and direct and
incremental fees and costs, over the expected lives of the assets and liabilities.

The  effective interest method requires the Company to estimate future cash flows, in some cases based on its
experience of customers’ behaviour, considering all contractual terms of the financial instrument, as well as the
expected lives of the assets and liabilities. . .

4.2 Dividends from subsidiaries

Dividends income is recognised when the fight to receive payment is establlshed which is when the leldends are
received or the dividends are appropriately authorised by the subsidiary or associate.

4.3 © Current and deferred tax

{ncome tax payable on ‘taxable profits (‘current tax’), is recognised as an expense in the period in which the profits
arise. Income tax recoverable on tax allowable losses is recognised as an asset only to the extent that it is regarded
as reooverable by offset against current year or prior year taxable profits.

Deferred income tax is provided in full, using the liability method, on ternporary differences arising from the
differences between. the tax bases of assets and liabilities and their camrying amounts in the Company's financial
statements. Deferred income tax is determined using tax rates and legislation enacted or substantively enacted by
the balance sheet date and that are expected to apply when the deferred tax asset is realised or the deferred tax
liability is settled. ' '

Deferred tax assets are recognised to the extent that.it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utitised. Deferred tax liabilities are recognised for all taxable temporary differences except from the initial recognition

‘of goodwill. Deferred tax is not recognised where the temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither

the accounting profit nor taxable profit or loss.

Deferred tax assets and liabilities are only offset where there is both a legal right to set-off and an intention to settle
on a net basis or to realise the asset and settle the liability simultaneously with the same tax authority..

4.4 Financial assets and liabilities

The Company applies IFRS 9 Financial Instruments to-the recognmon classification and measurement and
derecognition of financial assets and financial liabilities and the |mpa|rment of financial assets.

Recognition
The Company recognises financial assets and liabilities when it becomes a party to the terms of the contract. Trade

_date or settlement date accounting is applied depending on the classification of the financial asset.

Classification and measurement

Financial assets are classified on the basis of two criteria:

i) the business model within which financial assets are managed; and ‘

ii) their contractual cash flow characteristics (whether the cash flows represent ‘solely payments of pruncnpal and
interest’ (SPPl)). -

The Company assesses the business model criteria at a portfolio level. Information that is considered in determining
the applicable business model includes (i) policies and objectives for the relevant portfolio, (i} how the performance
and risks of the portfolio are managed, evaluated and reported to management, and (iii) the frequency, volume and

Page 14
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MENLO INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS N

~

FOR THE YEAR ENDED 31 DECEMBER 2021

4.

Summary of_signiﬁéant accounting policies {continued)

‘timing of sales in prior periods, sales expectation for future periods, and the reasons for such sales.

The contractual cash flow characteristics of financial assets are assessed with reference to whether the cash flows’
represent SPPL. In assessing whether contractual cash flows are SPPI compliant, interest is defined as consideration
primarily for the time value of money and the credit risk of the principal outstanding. The time value of money is .
defined as the element of interest that provides consideration only for the passage of time and not consideration for

‘other risks or costs associated with holding the financial asset. Terms that could change the contractual cash flows

so that it would not meet the condition for' SPP! are considered, including: ‘(i) contingent and leverage features, (ii)

.non-recourse arrangements and (iii) features that could modify the time value of money.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its business
model for managing financial assets in which case all affected financial assets are reclassified on the first day of the
first reporting period following the change in the business model. .

- N . A

Financial assets and liabilities measured at amortised cost

Financial assets are measured at amortised cost if they are held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows, and their contractual cash flows represent SPPI. Financial
liabilities'are held at amortised cost except for those held for trading or designated at fair value.

In determining whether the business model is a ‘hold tb collect’ model, the objective of the business model must be
to hold the financial asset to collect contractual cash flows rather than holding the financial asset for trading or short-
term profit taking purposes. While the objective of the'business model must be to hold the financial asset to collect

"~ contractual cash flows this does not mean the Company is required to hold the financial assets until maturity. When

determining if the business model objective is to collect contractual cash flows the Company will con5|der past sales
and expectations about future sales

For financial assets and liabilities which are held at amortised cost the initial fair value (which is normally the amount
advanced or borrowed) is adjusted for repayments and the amortisation of coupon, fees and expenses to represent
the effective interest rate of the asset .or liability. Balances deferred on-balance sheet as effective interest rate
adjustments are amortised to interest income over the life of the financial instrument to which they relate.

Financial assests measured at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if they are held within a business
model whose objective is achieved by both collecting contractual cash flows and selling financial-assets, and their

.contractual ‘cash flows represent SPPI.

Other financial assets are measured at fair value through profit and loss. There is an option to make an irrevocable
election for non-traded equity investments to be measured at fair value through other comprehensive income, in
which case dividends are recognised in profit or loss, but gains or losses are not reclassified to profit or loss upon
derecognition, and impairment is not recognised in the income statement.

Financial assets and liabilities at fair value through profit or loss

- All financial assets not classified as measured at amortised cost or fair value through other comprehensive income,

as described above are measured at fair value through profit or loss (FVTPL).

A financial liability is classified as FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gams and losses,
including any interest expense, are recognised in proﬁt or loss.

Acco‘unting for financial assets mandatorily at fajr value through profit or loss:

Financial assets.are held at fair value through profit or loss if they do not contain contractual terms that give rise on
specified dates to cash flows that are SPPI, or if the financial asset is not held in a business model that is either (i) a
business model to collect the contractual cash flows or (u) a business model that is achieved by both collectmg
contractual cash flows and selling. Subsequent changes in fair value for these instruments are recognised in the
income statement in net investment income, except if reporting it in trading i mcome reduces an accounting mismatch.

Accounting for financial assets designated at fair value through profit or loss
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4

Summary of significant accounting policies (continued) .

"Financial assets, other than those held for tradmg are classified in this category if they are so irrevocably desrgnated

at inception.and the use of the deS|gnatron removes or significantly reduces an accountlng mismatch.

Subsequent changes in fair value are recognised in the income statement in net investment income.

’

Determining fair value o ‘
Where the classification of a financial mstrument requires it to be stated at falr value this is determined by reference
to the quoted market price i an active market wherever possible.

Imparrment of fi nancral assets

" The Company is required to recognise expected credit losses (ECLs) based on unbiased forward -looking information

for all financial assets at amortised cost, lease receivables, debt financial assets at fair value through other
comprehensive income, loan commitments and financial guarantee contracts. Intercompany exposures, including
loan commitments and financial guarantee contracts, are also in scope of IFRS 9 for ECL purposes.

At the reportmg date, an allowance (or provision for loan commitments and financial guarantees) is_required for the
12 month ECLs. If the credit risk has significantly increased since initial recognition (Stage 2), or if the financial

" instrument is credit impaired (Stage 3) an allowance (or provision) should be recognised for the lifetime ECLs.

- The measurement of ECL is calculated using three main components: (i) probablllty of default (PD (i) loss glven

default (LGD) and (iii) the exposure at default (EAD).

The 12 month ECL is calculated by multiplying the 12 month PD, LGD and the EAD. The 12 month and lifetime PDs
represent the PD occurring over the next 12 months and the remaining maturity of the instrument respectively. The
EAD represents the expected balance at default, taking into account the repayment of principal and interest from the

_balance sheet date to the default event together with any expected drawdowns of committed facilities. The LGD

represents expected losses on the EAD given the event of default, taking into account, among other attributes, the
mitigating effect of collateral value at the time it is expected to be realised and the time value of money.

Determ/mng a srgnrf/cant increase in credit r/sk since m/lral recognition:

The Company assesses when a significant increase in credit risk has occurred based on quantrtatrve and qualitative
assessments. Exposures are considered to have resulted in a srgnlfcant increase in credit risk and are moved to
Stage 2 when: .

Quantitative test
The annualised cumulative weighted average lifetime PD has mcreased by more than an agreed threshold relative to
the equivalent at origination.

PD deterioration thresholds are defined as percentage increases, and are set at an origination score band and
segment level to ensure the test appropriately captures significant increases in credit risk at all risk levels. Generally,
thresholds are inversely correlated to the origination PD, re as the origination PD increases, the threshold value
reduces.

The assessment of the pornt at which a PD increase is deemed ‘significant’, is based upon analysrs of the portfolios’
risk profile against a common set of principles and performance metrics (consistent across both retail and wholesale
businesses), incorporating expert credit judgement where appropriate. Application of quantitative PD floors does not
represent the use of the low credit risk exemption as exposures can separately move into Stage 2 via the qualitative
route described below. . P

Wholesale assets apply a 100% increase in PD and 0.2% PD floor to determine a'significant increase in credit risk.
Retail assets apply bespoke relative increase and absolute PD thresholds based on product type and origination PD.
Thresholds are subject to maximums defined by Group policy and typically apply minimum relative thresholds of 50-
100% and a maximum relative threshold of 400%. For existing/historical exposures where origination point scores or
data are no longer available or do not represent a comparable estimate of Ilfetlme PD, a proxy origination score is

defned based upon: :

. back-populatron of the approved lifetime PD score either to origination date or, where this is not feasible, as
far back as possible (subject to a data start point no later than .1 January 2015) or

e use of avarlable historical account performance data and other customer information, to derive a comparable‘

‘proxy’ estimation of origination PD.
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4.

S_umrna'ry of significant accotmting policies {continued)

Qualitative test
Accounts meet the portfolio’s *high risk’ cntena and are subject to closer cred|t monitoring.

High- risk customers may not be in arrears but either through an event or an observed behaviour exhibit credit
distress. The definition and assessment of high fisk-includes as wide a range of information as reasonably available,
including industry and Group wide customer level data wherever possible or relevant. .

Whilst the high risk populations applied for IFRS 9 impairment purposes are aligned with risk management
processes, they are also regularly reviewed and validated to ensure that they capture any incremental segments
where there is evidence of credit deterioration.

Backstop criteria :
Accounts that are 30 calendar days or more past due. The 30 days past due criteria is a backstop rather than a
primary driver of moving exposures into Stage 2. .

The criteria for determining a significant increase in credit risk for assets with bullet repayments follows the same
principle as all other assets, i.e. quantitative, qualitative and backstop tests are all applied.

Exposures will move back to Stage 1 once they no longer meet the criteria for a significant increase in credit risk and
when any cure criteria used for credit risk management are met. This is subject to all payments being up to date and
the customer evudencung ablllty and wulllngness to maintain future payments.

The Company does not rely on the low cred:t risk exemption which would assume facilities of investment grade are
not signifi cantly deteriorated. Determmmg the PD at initial recognition requires management estimates.

Management overlays and other exceptions to model outputs are apphed only if consistent with the objective of
identifying sugmf icant increases in credit risk.

Forward-looking information

Credit losses are the expected cash shortfalls from what is contractually due over the expected life of the financial
instrument, discounted at the original effective interest rate (EIR). ECLs are the unbiased probability-weighted credit
losses determined by evaluating a range of possible outcomes and considering future economic conditions. When
there is a non-linear relationship between. forward-looking economic scenarios and their associated credit losses,
five forward-looking economic scenarios are considered to ensure-a sufficient unbiased representative sample of the
complete distribution is included in determining the expected loss. Stress testlng methodologles are leveraged within
forecasting economic scenarios.

The measureme'nt of ECL involves increased complexity and judgement, including estimation of PDs, LGD, 'a range
of unbiased future economic scenarios, estimation: of expected lives, and estimation of EAD and assessing
significant increases in credit risk. Impairment charges will tenhd to_ be more volatile and will be recognised earlier.
Unsecured products with longer expected lives, such as revolving credit cards, are the most impacted.

The Company utilises an external consensus forecast as the baseline scenario. In addition, two adverse and two
favourable scenarios are derived, with associated probability weightings. The adverse scenarios are calibrated to a
similar severity to internal stress tests, whilst also.incorporating IFRS 9 specific sensitivities and non-linearity. The
most adverse scenarios are benchmarked to the Bank of England’s annual cyclical scenarios and to the most severe
scenarios from Moody's inventory, but are not designed to be the same. The favourable scenarios are calibrated to
be symmetric to the adverse scenarios, subject to a ceiling calibrated to relevant recent favourable benchmark
scenarios. The scenarios include six core variables, (GDP, unemployment and House Price Index in both the UK &
US markets), and expanded variables using statistical models based on historical correlations. The probability
weights of the scenarios are estimated such that the baseline (reflecting current consensus outlook) has the highest
weight and the weights of adverse and favourable scenarios depend on the deviation from the baseline; the further
from the baseline, the smaller the weight. A single set of five scenarios is used across all portfolios and all five
weights are normalised to equate to 100%. The impacts across the portfolios are different because of the
sensitivities of each of the portfolios to specific . macroeconomic variables, for example, mortgages are highly
sensitive to house prices and base rates, and credit cards and unsecured consumer loans are hlghly sensitive to
unemployment. .

Defi nlilon of defaullt, credlt impaired assets, write-offs, and interest income recognition

The definition of default for the purpose of determining ECLs has been aligned to the Regulatory Capital CRR Article
178 definition of default, which considers indicators that the debtor: is unlikely to pay, includes exposures in
forbearance and is no later than when the exposure is more than 90 days past due or 180 days past due in the case
of UK mortgages. When exposures are identified as credit impaired or purchased or originated as such interest
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4.

Summary of significant accounting 4policies (continued)

income is calculated on the carrying value net of the impairment allowance.

An asset is considered credit impéired when one or more events occur that have a detrimentél impact on the
estimated future cash flows of the financial asset. This comprises assets defined as defaulted and other individually
assessed exposures where imminent default or actual loss is identified.

-Uncollectible loans are written off against the related allowance for. loan impairment on completion of the Barclays

Group's internal. processes and - when all reasonably expected recoverable amounts have been collected.
Subsequent recoveries of amounts previously written off are credited to the income statement.

Loan modifications and renegotiations that are not credit-impaired -

When modification of a loan agreement occurs as a result of commercial restructuring activity rather than due to
credit risk of the borrower, an assessment must be performed to determine whether the terms of the new agreement -
are substantially different from the termsof the existing agreement. This assessment considers both the change in
cash flows arising from the modified terms as well as the change in overall instrument risk profile.

Where terms are substantially different, the existing loan will be derecognised and new loan recognised at fair value,
with any difference in valuation recognised immediately within the income statement, subject.to observability criteria.

Where terms are not substantially different, the loan carrying value will be adjusted to reflect the present value of
modified cash flows discounted at the original EIR, with any resulting gain or loss recognised immediately within the
income statement as a modification gain or loss .

1
Expected life :
Lifetime ECLs must be measured over the expected life. This is restricted to the maximum contractual life and takes
into account expected prepayment, extension, call and similar options. The exceptions are certain revolver financial
instruments, such as credit cards and bank overdrafts, that include both a drawn and an undrawn component where
the entity’s contractual ability to demand repayment and cancel the undrawn commitment does not limit the entity’s
exposure to credit losses to the contractual notice period. The expected life for these revolver facilities is expected to
be behavioural life. Where data is insufficient or analysis inconclusive, an additional ‘maturity factor may be
incorporated to reflect the full estimated life of the exposures, based upon experienced judgement and/or peer
analysis. Potential future modifications of contracts are not taken into account when determining the expected life or
EAD until they-occur. .

Discounting .

ECLs are discounted at the EIR at initial recognition or an approxtmatlon thereof and consistent with income
recognition. For loan commitments the EIR is the rate that is expected to apply. when the loan is drawn down and a
financial asset is recognised. Issued financial guarantee contracts are discounted at the risk free rate. Lease
receivables are discounted at the rate implicit in the lease. For variable/floating rate financial assets, the spot rate at
the reporting date is used and projections of changes in the variable rate over the expected life are not made to
estlmate future interest cash flows or for discounting.

Mode/lmg techmques :
ECLs are calculated by multlplymg three main components being the PD, LGD and the EAD, discounted at the
original EIR. The regulatory Basel Committee of Banking Supervisors (BCBS) ECL calculations are leveraged for .

- IFRS 9 modelling but adjusted for key differences which include:

BCBS requires 12 month through the economic cycle losses whereas IFRS 9 requires 12 months or lifetime point in
time losses based on conditions at the reporting date and multiple forecasts of the future economic conditions over
the expected lives;

IFRS 9 models do not include certain conservative BCBS model floors and downturn assessments and require .
discounting to the reporting date at the original EIR rather than using the cost of capital to the date of default; )
Management adjustments are made to modelled output to account for situations where known of expected risk
factors and information have not been considered in the modelhng process, for example forecast economlc
scenarios for uncertain political events; and

ECL is measured at the .individual financial instrument level, however a collective approach. where financial
instruments with similar risk characteristics are grouped together, with apportionment to individual financial
instruments, is used where effects can only be seen at a collective level, for example for forward-looking information.

For the IFRS 9 impairment assessment, Barclays Group' risk models are used to determine the PD, LGD and EAD.
For Stage 2 and 3, Barclays Group applies lifetime PDs but uses 12 month PDs for Stage 1. The ECL drivers of PD,
EAD and LGD are modelled at an account level which considers vintage, among other credit factors. Also, the
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Summary of significant accounting policie‘s (continued)

assessment of significant increase in credit risk is based on the initial I|fet|me PD curve, which accounts for the
dlfferent credit risk underwritten over time,

Forbearance

A financial asset is subject to forbearance when it is modified due to the credit dlstress of the borrower. A
modification made to the terms of an asset due to forbearance will typically be- assessed as a non-substantial
modification that does not result in derecognition of the onglnal loan, except in circumstances where debt is-
exchanged for equity.

‘Both performing and non-performing forbearance assets are classified as Stage 3 except where it is. established that .

the concession granted has not resulted in diminished financial obligation and that no other regulatory definitions of
default criteria has been triggered, in which case the asset is classified as Stage 2. The minimum probationary
period for non-performing forbearance is 12 months and for performing forbearance, 24 months. Hence, a minimum
of 36 months is required for non-performing forbearance to move out of a forborne state. -

No financial mstrument in forbearance can transfer back to Stage 1 until all of the Stage 2 thresholds are no Ionger
met and can only move out of Stage 3 when no Ionger credit impaired.

) Nettmg

Financial assets and liabilities are offset and the net amount reported in ‘the balance sheet if, and only if, there is a

- legally enforceable right to set off the recognised amounts in all circumstances and there is an mtentlon to settle on
" a net basis, or to realise an asset and settle the liability simultaneously.

Changes in the basis for determining contractual cash flows resulting from interest rate benchmark reform;

A change'in the basis of determining the contractual casﬁ flows ofa financial instrument that are required by thev

“interest rate benchmark reform is accounted for by updating the effective interest rate, without the recognition of an

immediate gain or loss. This practical expedient is only applied where (1) the change to the contractual cash flows is

.necess’ary'as a direct consequence of the reform and (2) the new basis for determining the contractual cash flows is

economically equivalent to-the previous basis. For changes made in addition to those required by the interest rate

benchmark reform, the practical expedient is applied first, after which the normal IFRS 9 requirements for

modifications of financial instruments is applied.

4.5 Investments in subsidiaries

Investments in subsidiaries are stated at cost less impairment, if any.

’

4.6 - Share capital

Share capital classified as equity, provided that there is no present obligation to deliver cash or another financial
asset to the holder is shown in called up share capital, and the costs associated wuth the issuance of shares are’
recorded as a deduction from equity. - .

4.7 Dividerids on ordinéry shares

Dividends on ordlnary shares are recognlsed in eqmty in the period in which they are paid or, if.earlier, approved by
the Company'’s' Directors,
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5.

6.

7.

{
Summary of significant accounting policies (continued)

438 Provisions

The Company appltes 1AS 37 Provnsnons Contlngem Liabilities and Contmgent Assets in accounting for non-fi nancnal
liabilities. . .

Provisions are recognised for'present obligations arising as consequences of past eyems' where it is more likely than
not that a transfer of economic benefits will be necessary to settle the obligation, and these.can be reliably

- estimated. A provision is made for the anticipated cost of restructuring, including redundancy costs when an

obligation exists. For example, when the Company has a detailed formal plan for restructuring a business and has
raised. valid expectations in those affected by the restructunng by announcing its main features or starting to-
implement the plan .

4.9 Cash and cash equivalents for the purpose of Cash Flow Statements

_Cash comprises cash on hand and. balances at central banks. Cash equivalents comprise loans and advances to
banks, cash collateral balances with central banks related to payment schemes and treasury and other eligible bills,
all with original maturities of three- months or less. Repurchase and reverse repurchase agreements are not
considered to be part of cash equivalents. Investments in debt securities at amortised cost, presented within loans
and advances on the balance sheet, are deemed to-be investing activities for the purposes of the cash flow
statement except those mstruments considered to be cash equuvalents )

Interest income

-Recognised in profit or loss

2021 "2020

£ £
Interest recéivable from group cofnp'anies: : o ’ 1 4
Total interest inéome S . 1 © 4
Net interest income recognised in profit or loss ) - 1 ; 4

lnterest income includes interest receivable on £1,000 depOSIt placed W|th parent undertaking, the
deposit carry floating rate of. interest. :

Audit fee
The audit fee is borne by the Company's parent company, Barclays Bank PLC and is not recharged to the Company.
Although the audit fee is borne by the Company's parent company, the fee that would have been charged to the

Company amounts to £8,240 (2020: £8,000) for the year. This fee is not recognised as an expense in the financial
. statements. -

Staff costs

There were no employeés employed by the Companjduring 2021 or 2020.
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8. Directors’ emoluments

The Directors did not receive any emoluments in respect of their services to the Company during the year (2020: nil).
During the year, no Dlrectors (2020 nil) exermsed options under the Barclays PLC Sharesave Scheme and Long
Term Incentive schemes.

9.  Taxexpense

Incomie tax recognised in profit or loss

2021 2020
Current tax . _ _ ' . .
Current tax on profits for the year ; . ' ‘ . : (1)
Total tax expense ‘ , _ . : : _— (1)

The reconciliation between the actual tax charge for the year and the standard rate of corporatlon tax in'
" the United Kingdom apphed to profits for the year as follows:

2021 - 2020

£ £

Profit for the year . e ‘ : - IR TR &
‘Income tax expense , o ’ oo . 1
Profit before income taxes ' ‘ . 1 4
Tax using the UK corporation tax rate of 19% (2020':19%) _ - - 1
Total tax expense ' . . . - R |

On 22 July' 2b20 the Finance Act 2020 received Royal Assent, resulting in the UK corporation tax rate
--remaining at 19% from 1 April 2020 onwards instead of reducing to 17%, the previously enacted rate.

This 19% rate has therefore been used to calculate current tax balances for the year ended 31 December
- 2021,

Legislation has been introduced to mcréase the main rate of corporation tax from 19% to 25%, effective
from 1 April 2023, which was substantlvely enacted on 24 May 2021. This will have a consequentlal
|mpact on the Company s future tax charge . )

10. Loans and advances at amortised cost

2021 ] 2020
£ £

" Current ] _ , '
Loans and advances to barent undertakings ' 1,001 - 1,001

1,001 = - 1,001
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11. Cash and cash equivalents .
2021 - 2020
£ £
Cash at bank available on demand 20 19
20 19
~ Cash at bank represents bank balance held with Barclays Bank PLC.
" 12.  Current tax liabilities
' 2021 2020
£ £
Group relief payable 3 3
3 3
13.  Share capital
Authorised
2021 2021 2020 2020
] Number £ Number £
‘Shares treated as equity ' o ) » ) ‘ .
‘Ordinary shares of £1.00 each : 28,000,000 28,000,000 28,000,000 28,000,000
Redeemable Preference shares of £1.00 each 400,100,000 400,100,000 400,100,000 400,100,000
428,100,000 428,100,000 428,100,000 428,100,000
Issued and fully paid
’ 2021 2021 2020 2020
v ‘ Number £ Number £
~ Ordinary Shares of £.1.00 each
1,000 1,000 1,000 1,000

At 1 January and 31.December

Dividends on ordinary shares are payable at the discretion of the Company’s Directors. Ordinary shares
are entitled to a share of residual assets of the Company on liquidation.

Page 22 -



DocuSign Envelope ID: 790B0233-2874-4799-A7CE-12208A135F 42

MENLO INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2021

14.

15.

'

Retained earnings

2021 2020

, £ £
As at 1st January . R - g R ¥4 14 .
Profit during the year : - o1 3
As at 31 December : : ' - 18 17

~

Financial risks

During 2017, the Company exited the majority of its risk generatmg positions. The Board of Directors contlnues to
monitor the Company s financial risks and has responsibility for ensuring effective risk.

a) Credit risk

Credit risk is the risk of suffering financial loss, should any of the Company’s counterparties fail to fulfil . their
contractual obligations to.the Company. The Company assesses all counterparties for credit risk before contracting
with them., The Company’'s counterparties comprise solely of 'its parent undertaking. The Company holds no
collateral against its exposures and there are no significant concentrations of credit risk. None of the Companies
assets are either past due or individually impaired and all of the Company’s counterparties have been assessed with

_a Strong credit rating, i.e. there is a very high likelihood of the asset being recovered in full.

Maximum exposure to credlt risk
The Company's maximum exposure to credit risk is disclosed in the table below. As the Company holds no collateral
or credut enhancements, this IS the same as the balance sheet exposure.

2021 2020

: : : £ { £

Loans and advances at amortised cost : 1,001 ° 1,001
Cash and cash equivalents ' C ' ) 20 19

1,021 1,020

b) Liquidity risk : , s

" This is the risk that the Company’s cash and commltted facilities may be insufficient to meet |ts debts as they fall

due. The Company no longer has any debts.

c¢) Market risk

"Market risk is the risk that the Company's earnings or capital, or its ability to meet business objectives will be

adversely affected by changes in the level or volatllnty of market rates or pnces such as mterest rates, equity prices
and foreign exchange rates.

d} Interest rate risk ' .
Interest rate risk is the possibility that changes in interest rates will result in higher financing costs and/or reduced

income from the Company’s interest bearing financial assets and liabilities. The Company's interest rate risk arises
from changes to net interest income on its floating rate interest bearing deposits. As at 31 December 2021, the

Company has £1 ,001 (2020: £1,001) floating rate interest bearing loans, the impact on mterest income or equity due

to changes in interest rate are immaterial.’
/
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16.

Fair value measurement

The fair value of an asset or liability is the price that would be received to sell an asset or paid to transfer a hablllty in
an orderly transaction between market participants at the measurement date.

The carrying value of the Company’s financial assets and liabilities measured at amortised cost is a reasbnable
approximation of fair value. :

The following table shows the Company s fnancual assets and liabilities by falr value hlerarchy and balance sheet
cIassuf cation: .

As at 31 December 2021 " Fairvalue  Levelt - Level 2 Level 3
’ £ . £ £ : £

Financial assets

. Loans and advances at

amortised cost » 1001 _ 1,001 .

1,001 - 1,001 ' N
" As at 31 December 2020 _ Fair value Level 1 Level 2 . Level 3

£ £ £ £

‘Financial assets

Loans and advances at ) . .
amortised cost o ) 1,001 . . 1,001 -

1,001° B ‘ 1,001 .

Valuation methodology ’
A description of the nature of the techniques used to calculate valuations based on observable inputs and valuatlons )
based on unobservable inputs is described below.

Quoted market prices - Level 1

Assets and liabilities are classified as Level 1 if their value is observable in an active market. Such instruments are
valued by reference to unadjusted quoted prices for identical assets or liabilities in active markets where the’ quoted
price is readlly available, and the price represents actual and regularly occurring market transactions. An active
market is one in which transactions occur W|th sufficient volume and frequency to provide pricing information on an
ongoing basis. . .

Valuation technique using observable inputs- Level 2 :

Assets and liabilities classified as Level 2 have been valued using models whose inputs are observable in an active
market. Valuations based on observable inputs include assets and liabilities such as swaps and forwards which are
valued using market standard pricing techniques, and options that are.commonly- traded in markets where all the -
inputs to the market standard pricing models are observable. Level 2 valuation techniques can also include
unobservable inputs that are not significant of the fair value measurement in its entirety.

Valuation technique using significant unobservable inputs - Level 3

Assets and liabilities are classified as Level 3 if their valuation incorporates significant inputs that are.not based on
observable market data (unobservable inputs). A valuation input is considered observable if it can be directly
observed from transactions in an active market, or if there is compelling external ewdence demonstrating an

executable exit price.

Unobservable input levels are generally determined via reference to observable inputs, historical observatipns or
using other analytical techniques. . . .-

Page 24



DocusSign Envelope 1D: 79080233«2874-4799—A7CE—122b8A135F42

-

MENLO INVESTMENTS LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

17.

18.

19.

Related party transactions . .

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the party in maklng financial or operational decisions, or one other party controls both.

The definition of related partles includes parent company, ultimate parent company, subsidiary, assocnated and joint
venture companies, as well as the Company's key management which includes its Directors. During the year there -
have been no other transactions with related parties other than transactions disclosed in the notes 6 to 14 of the
financial statements.

.

Capital management

The Comparty's objectives when managing capital -are to safeguard the Company's ability to continue as'going
concern and to maintain an optimal capital structure in order to reduce the cost of capital, however, as explained in
note 3, the Directors intend to place the Company into solvent liquidation and therefore the Company no_longer
meets the definition of going concern. Until the Company is formally quuidated it holds a share capital of £1,000.

The. Board of Directors is responsnble for caprtal management and has approved minimum control requlrements for *
capltal and liquidity risk management. .

The Company regards as capital its equlty, reported on the balance sheet.

‘ The total ‘capital of the Company is as follows:-

2021 2020

. , - _ _ £ :

Share capital . ' ’ ’ - 1,000 © 1,000
Retained earnings o ‘ . .18 C 17
Total capital resources o ' ‘ 1,018 1,017

Parent undertaking and ultimate holding company

The Company is a subsidiary undertakmg of Barclays Bank PLC,which is mcorporated in. Umted Klngdom The
ultimate parent and controlling party is Barclays PLC. .

The largest group in-which the results. of the Company are consolidated is that. headed by, Barclays PLC, The
‘smallest group in which they are consolidated is that headed by Barclays Bank PLC. Both companies are
mcorporated in the United Kingdom and registered in England with registered address as 1 Churchill Place, London
E14 5HP. .

The consolldated financial statements of these groups are avallable to the publlc and may be obtalned from
reglstered address . . . ’

Page 25



