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Grupo Antolin Leamington Limited

Strategic report

Principal activities )
The principal activity of the company is the development, niunufucture and sale of car parts.

Review of Business . '

‘The company experienced a decrease in tumover and a decrease in profit before tax during 2020 compared to 2019
due to lower volumes of sales. The results for the financial ycar as presented in the company's income statement on
page 13 show revenue ut £37,711,175 (£65,222,072 in 20119), and loss before wax at -£113,335 (£1,668,229 profit in
2019). Other Operating expenses include £1,007,40] of exchange rate differences charge (2019: £1,894,743
offset in Other Incomes). Cost of sales includes £869,212 (2019:£3,855,032) of tooling expenses to he
recovered from customer in 2020. The directors will continue to seek and develop new customers, products
and scrvices in order to improve performance in future.

Position of the business

At the end of the year, the net assets otalled £2,495,181 compared to £4.309,366 at the previous year end.
The company employs 207 employees (2019: 283) across the UK (see note 7).

The directors recommend the payment of a dividend ol £1.640,000 (2019: £3.000,000).

Key l’crl‘orm:ﬁuce Indicators

The average day’s stock ucross ull plants far the year is 11,9 days (target 7.98 days) with increased safety stock
holding due to threat of supply relating o Brexit.

Direct Jubour cost for the year averaged a1 9.1 (2019: 8.74) resulting mainly from cost of living increases and
fined element of sulurics paid during shutdown resulting from coronuvirus pandemic.

The revenue and proficis also considered s key performance indicator which has been explained above s purt of
review of business.

Risk and uncertaintics

Competitive pressure in the UK is @ continuing risk for the company, which could resull in losing sales to its key
competitors. The company manages this risk by providing guality products und customer service to its customers and
maintaining strong relationships with clients,

The company has some credit dsk with a significunt proportion of sales being on credit terms to clients. This risk is
managed through the close relationship with clienls und strong credit control procedures applied within the compuny.

The company s business requires high volumes of production in order to renwin profituble. The principa) risk that the
campany cucrentdy fuces is to chunges in the UK motor vehicle manufacturing industry and levels of demand for the
new vehicles os these will impact upon the levels of demund for the company’s products. The company operites
several Justin Time plants at customers’ facilities. These operate with exceptionally short lead times and therefore the
company needs 1o neintiin sufficient stock as not to disrupt customers’ procluctian lines.

Excluding financial risk manugement the management of the business and the exceution of the Company’s sirategy are
subject to a numiber of ather risks. The Company's business is substantially dependent upon the sale of vehicles and
pants in the UK. The autometive industry is highly competitive and the sale of vehicles or pirts could decline if the
compimy is umable 10 respond to regulatory changes, price and other economic and environmental pressures in the
industry.

Given the Company relies on continued support from Grupo Antolin {the “Group™). its ability 10 continue as a going
concern depends on the Group’s ability 10 cantinue with such support if there is a need.

The UK's decision to leave the Europeun Union continued to provide economic uncertainly during 2020, resulling in
Sterhing corrency Jluctwtions sround key decision dates in the “Brexit” calendur. We remain vigilant o all
developments and continue 1o prepare for the UK's exit Irom the European Union in whatever form it may take. seeking
wlvice from customs experts and working closely with HNMRC, |
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Coronavirus Pandemic

The Coronuvirus pandemic has had & significant iimpact on the global economy resulting in UK vehicle production o
decrease by 400 compared to the previous yeuar. Latest forecusts considering the corrent staws of the coronavirus
pandemic hias prompied some analysts to consider an increase in UK vehicle production of around 10% in 2021,
However, this growth js expected to be impiicted by the global shortage of semi-conductors as mentioned above.

Internally Grupo Antolin implemenied a prevention und conlingency plun comprising a raft of obligatory measures
and best practices to protect the health and safety of our workers and their families while ensuring business continuity.
The compuany's dircctors and nunagement adapted these measures as required in line with government and local
authority guidance.

The company’s directors and management have carried out an ongoing assessient during the pandemic, The results
of the assessment are as follows: .

Liguidity Risk: it is expected that the general state of the murket could cause a squeeze on liquidity in the economy
and shrink the credit market, Grupo Antolin will be able to deal with these pressures given its comfortable liquidity
position thanks 1o the credit und revolving joan facilities atits disposal of around 250 millioii euros. Given the Company
relies on continued suppon from the Group, its ability to continue us 4 going concem depends on the Group's ability
10 continue with such support if there is a need. ’

Operational Risk: the changing and unpredictuble nuture ol the events could result in a temporary interruption to
production /sales or even an isolated break in the supply chain. The company has therefore set in place specific
provedures and task forces o continuously monitor and manage all its operations in order 10 minimise the impact of
the pandemic on its business. In the regard, exiensive diversification of Grupo Antolin's business model from a
geographical, costomer and product perspeciive puts us on a good footing to calmly and confidently confront the
coronavinus pandemic. The company has furloughed most il its employees during the lockdown period reducing fixed
cost,

Risk of Changes in Certain Financials: the above mentioned factors and other specific factors could impact the
forthcoming financial statements in headings such as “Revenue’, ‘Operating Profit’, *Profit before or after tax”. or key
financial statement indicators. However it is not currently possible to quantify this impact relinbly, given the uforesaid
factors und restrictions.

Financial Risk
Financial risk management objectives and policies

The company along with a number of other group compinies operates a zero bulunce pooled bunk arrangement with
its ultimate purent company, Grupo Antolin Irausa $.A. as part of the overall group financing urrangements. The
company s reliant upon this facility for its day to duy banking arrangements. Given the Company relies on cominued
support from the Growp, its ability 10 continue as a going concern depends on the Group's sbility to continue with such
support if-there is a need.

Price risk, credit risk, liguidity risk and cash flow risk

The business activities expose it prinarily to the financial risk of changes in foreign currency exchange rates. The
company deals in mixed currencies with all sales within United Kingdom and astemipts to align the sales currency
with materials purchase currency to reduce the risk of exchange rute immpact.

The business principal financial instraments comprise bank balances, trude debrors and weile creditors, The main
purpose of these Instruniems is 10 finance the business operations.

In respect of bank bulunces, the Byuidity risk is nioaged by maintaining @ balance to ensure the continuity of funding
and flexibility for the ditierent currencies that the compuny requires. Given the Company relies on continued suppor
from the Group, its ability to comtinue s a going concern depends on the Group's ability to continue with such suppon
if there is a need. Trade debtors are ninaged in respect of credis and cash Now risk by policies concerning the credit
offered to customers and the regular monitoring of amounts outstanding. “The amounts presented in the balunce sheet
wre net of allowances for donbiful debiors.

Trade creditors liguidity risk is managed by ensuring sufficient funds are availuble to mieet umousts due. Given the
Company relies on continued suppont from the Group, its ubility 10 continue as a going concern depends on the
Group's ability 1o continue with such suppost it there is a need.

i



Grupo Antolin Leamington Limited
Strategic report

Section 172 statement

Section 172 requires that “a director of a compuny must act in the way he considers, in good Faith, woull be most
Jikely 10 promoie the success of the company for the benefit of ils members as a whole, and in doing so have regard
(amongst other niitiers) to:

) the likely consequences of uny decision in the long term;
b) the interests of the company's employees;
<) the need to foster the cnmpm)'e business relationships with suppliers, customers and othiers:

d) the impact of tte company’s operattons on the comumunity and the environment;
e) the desirubility of the company maintaining a reputation lor high standards of business ('Olldlll.l .md
f) the need 10 act fairly 0s between members of the company™,

The Directors consider the factors set out tbove in discharging their duties under section 172, The stakeholders we
consider in this regard are our clients reflecting the sectors and industrics we serve, our regulators and our employees.
The Board recognises that building strong relationships with our stakeholders will help us 10 deliver our strategy in
line with our long-term values and openste the business in a sustainable wuy.

Details of the Group which is also the company's stakeholder and how we engage with them are set out below with
‘reference 1o the matters set out in section 172 (1)(a)-(f) of the Companies Act 2006 when performing their duty under
the section. Strategic decisions are made at Group Jevel rather than ut entity Jeve). Further ilustrations of how section
172 faciors have been applied by the Board can be found throughout the Strategic report.

{u) The likely consequences of any decision in the Inng wnm

Reponts are regulirly nude to the Group Board by the Exceutive Committee about the sirategy, performance und key
decisions tiken which provides the Board with ussurance that proper consideraion is given to stukeholder interest in
decision-making. At Group Tevel. the Board is well informed ubout the views of stakeholders through the regular
eporting on stakehulder views snd it uses this information to assess the i impaci of decisions un each stakeholder group
as purt of its own decision-niaking provess.

The Bourd takes a long-tenn approuch 1o developing its strategy; which is to grow and build our product capability
ind presence in major markeis o help cliems address their chullenges. We aim 1o achieve this lhrougl\ orginic growth
und targeting specific echnology advuncement 1o broaden our product offerings. Our expansion within the United
Kingdom focuses on building deep and fasting relationships with our clients and servicing all their susiainability needs.

The compuny has established o successful track record of integrating its product technology into its client
manufiactueing process over recent veurs.

During the year the company has made the decision to close it's just in time facility and integrate the assembly process
within its manufacioring process 1o reduce its tnul cost base, The Board reviews the relevance of xlu Group's strategy
annually.

{b) The interests of the company’s cinplovees

Qur people are the absolute key 10 our siiccess and never has this been truer than during the incredible challenges
presented by a global p.mdr.mn.

The traditional methods of communication were rapidly repliced with digital means, providing a gatewny 1o further
improvements and allowing us o remin engaged with s furloughed workioree, successfully navigating the transition
to furlough and bick with minimal disruption.

Excellem progctive safety measures were quickly installed resulting in zero COVID infections within the oftices und
factories during 2020 enabling employees retuming from lockdown o remain confident in tha the business had
tiken the necessiary steps 1o protect their health, creating the security for them to nuintiin focus on the iask at and
in creiting secunity for the business’s future by delivering stukeholder results.

The commitment of vur worktoree und the government furlough scheme alloweil the business™s financial
performance w reamain strong despile the inevituble pressures of a significant reduction in sales.

In paradlel with the ssrength guined from our comnsisted. skilted and flexible workforce. the business ook wough
decisions 1w ensure the long ternt viabilicy of the UK business. implementing a puay freeze, seducing virkble costs,
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closing two sites i.e. Sunderland site and Solilnd JIT Facility and successfully consalidating operations into the new
leaner manufacturing footprint, at the sume tise retaining eritical talent 1o re-distribute within the remaining sites,
The Sunderland site was closed and JIT facility was transferred to LMG facility in Feb 2019 and Solibult JIT facility
ransferred 1o LMG facility in Q3 2019, facility lease end 7% August 2020.

The talent mapping and succession phinning progranumne Lwnched in 2019 strengthened our ability 10 flex our lent
across the UX during 2020, vital in times of reducing labour to mirror as far as possible, sales reductions, creating
strong and sustainable worklorce for the Tulure,

2020 has highlighted and increased the agility of the UK workforce. Bonds have been tested and strengthened with a
leaner, intelligent and integrated team emerging to create a sirong and stable platform from which to build into the
future challenges of 2021 and beyond.

() The need to foster the company’s business relationships with suppliers, customers amd others

Our global exponsion focuses on building deep and lasting relationships with our cliems and servicing their nceds in
more regions and across more service areus. We recognize the trust thit our clients place in us by allowing us to work
on many of their most challenging projecis daily all araund the warld and are committed to the highest ethical behaviour
and persomal integrity in all our transactions and inteeactions, '

We exercise judgment with respect 10 the clients and third parties with which we engage and the types of work we
undertake. We will not work with clients or subcontractors who do nol shiare our commitment to high ethical and
sustainability standards and 1o safe operations.

) The impact of the company’s operations vn the community and the environment

A Key element of all aspecis of our strategy is Sustuinability. Sustuinability at Grupo Antolin Leamington Limited is
a commitnient 1o support socio-economic development tham meets the needs of the present without compromising the
ability of future gencrations 10 meet their own needs.

As a company, we are making a significant commitment and investment in the area ol clinkte change and Jow carbon
economy transition. and we are developing global and regional plans with our Regional Leadership Teans and Account
Directors yeross the conpany 10 support and implement this strategic direction, ’

Statement of carbon emissions in compliance with Streandined Energy and Corbon Reporting (SECR) covering
encrgy use and associnted greenhouse gas emissions relating to gas, electricity and transporl, intensity ratios
and information relating to energy efficiency actions. :

Current reporting year (Jan'20 - Dec20)

Total energy use covering electricity, gas, other fuels and transpon 8,764,867kWh
Total emissions generated through combustion of gus .618.021C02%
Total emissions generated through use of purchased clectricity 1,085.981CO2e
Total emissions generated through use of other fuels §4.251CO2¢
Total emissions generated through business travel 60471 CO2e
Total gross emissions 1.854.71CO2%¢

© hkensity ratio {total gross cmissions) 19.61k2CO2¢e per syl

Energy efficiency actions .

We.wre committed 1o responsible energy management and will practice energy efficiency throughout our arganization,
wherever it’s cost effective. We recognize thut climate change is one of the mast serious environmental challenges
currently threatening the global community and we understand we huve u role 10 pluy in reducing greenbouse gas
ciissions.

We have implemenied the policies below for the purpose of increasing the businesses encrgy efficiency in the relevant

financial year, .
. Moved to remote home working due 1o Covid. Will review when situation permils.
. Encouraged increased use of video conferencing. '
. Travel reduced due to Covid.
. Lighting improvements: ’
. Replaced Wl T8 inspection lighting with LED.
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. Replaced high bay lighting in the munufecturing and warehouse areas.
. Manufacturing - 288 400W sodiwm high-bay lights repluced by 50 LED 2350W.
. Warehouse - 28 JOOW high-bay lights replaced by LED 250W.

The following energy efficiency measures are under consideration for implementation during 2021,
. Curry out energy/heat loss survey. :

. Improve door seals on 4 gas ovens 10 reduce heat loss.
. Install pipe work for all oil heated presses.
* Install heat plates for all oil and electric presses to reduce heat 1oss ‘

Listed below are some of the recommendations from ESOS Phase 2 \\lnch were not feasible due to costs but will be
added to 1he investment budget for 2021,

+  Add air compressor stop-valves.

+  Sub-meter pir compressors.

+  Inswll thermostatic control for foam component storage.
o Install energy efficiént heating in mixing room.

¢ Iniplement sub-metering energy. managenent scheme

+  Implement a combined heat and power (CHP) system. |

Mcethodology used in the caleulation of disclosures
ESOS methodnlogy (as specificd in Complying with the Energy Suvings Opportunity Scheme version 6, published by
e Enviromnent Agency 28/10/2019) used in conjunction with Goversment GHG reporting conversion factors,

(&) The desirability of the company waintaining a reputation of high standards of business conduct

Our written Global Cede of Business Conduct and Ethics sets clear requirenents 1o ¢nsure we conduct business with
uncomprontising honesty, integrity and compliance with kaws and regulations. Our commitnient 1o combat bribery and
corruption s $undwmental o how we operate and is embedded imo our key systems and programs. We apply our
business conduct and ethics commitnients scross every office and activity. every day. with the involvement and
awareness of all our employees. All employees snd Partners are held rupnnubh. for compliance with our Code and
policies.

We conduct business with uncompromising honesty and integricy, adhering 1o kws. regultions and our written Code
of Conduct, and expect everyons wt Grupo Antolin Leamington Limited to act accordingly.  We express this .
conuuitment through our business values, our professional standards, s1aft’ wraining and ouvr internal systems and
practices. Juis key to earping and maintaining the trust of our company’s s stukeholders: sharcholders and investors,
nanage ment and eployees. clients, \upplura and contractors, gov ermnents, non- governmental organizations and the
communitics in which we aperite.

The Beard of Directors and Exccutive Commiitiee of Grupo Antolin Leantington Limited are most significant
voveming boudies. They ure responsible for the sirategic direction of the orgunization and the effective nwonitoring of
operations and performiance. The Bourd sets a high stundurd for cthival behaviour and ensures the group complies with
applicable kews and regalition.

All supervisors and individuals in key delivery roles are required 10 complete an annuid seli-certificution to assess and
confirm complinnce with the requircments of vur Code of Conduct and 'mmmtr.d global palicies, as part of our year-
end sudit of our corporate governunce and assurance process

Grupu Antelin Leamington Limited maintains a glabal anonymous "whistleblowing™ reporting system {online) so that
concerns about our business aperations. incleding uncthical business conduct, can be reported without fear of
retaliation. The systentis available 24 honrs a day, 7 days a week, by o web portal. and is nanaged by a third parnty o
pmtgu confidentiabity. Reported concerns are investigated and addressed under the supery ixion nfChuI Compliance
Otifice

6
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() The need w act faivly as benveen members af the company’

The Bourd recognises the critical importance of open dialogue and fair consideration of the Company's members. We
communicate regularly with our institutional shareholders as well as with employce shareholders, some 230+
individuals. )

Apjrroved by the Board of Directors
and signcd on behalt of the Board
g 7

Jesus Pascu

. I )
Date: 'SE)Iq l 2024



Grupo Antolin Leamington Limited
Directors’ report

The directors present their annwal report and the audited financial statements for the year ended 31 December 2020.
Financial risk management and principal risks have been discussed in the strategic report.

Fulure development

The directors consider volumes and turnover will be higher in 2021 in comparison to 2020 and with the continued
measures being 1aken to conwrol production costs and other cost reduciion activities the board is confident that the
company will produce positive trading pecformance in 2021, The company will close its Solihull facility in 2021
transferring the activities to the Leamington facility resulling in permanent fixed cost reduction.

Development and performance of the business

2020 2019

£ ) £

Turnovey ) : - 37710075 65,222,072
Turnover { Decrease) ) _ ’ -42% -24¢%
tl.oss) profit before tax’ -113,3235 1.668.229

Going concern

The Company’s finunciud position and fuwre prospects are described as above. The Company generated lower profits
betore tax in 2020 but has long term supply sgreéments. substantial order boaks and cash from operions w cover net
current liability position.and to operite in the foreseeable fuiire, The impact of Coronavinis pundemic hus had an
ihverse effect on the result for 2020 which is temporiry. and the comnpany is conlident 10 recover to positive trading in
2021. The Company has during 2020 decided to close it’s justin time facility and 10 incorporate sequencing of product
within its manulacturing Lacility, improving etficiency and reducing costs. As per the kiest prajection the company is
expected 1w generate sutficient cash flow based on the most probable scenurio cansidering the vpcoming projects and
other factors explained above,

Further. the directors of the Compiny were able 10 tke advantage of the Government Furlough scheme. to uddress the
risk. In addition, in order to assist with cash flow, the Company took advamage of government support offered through
the COVID-19Y VAT payment deferral scheme for the VAT quarter ended Murch 2020. The VAT payment deferred of
£517.352.70 was paid in July 2021, )

Considering the funding for Antolin group is managed at group fevel and subsidiaries are also joimly responsible tar
borrowings taken by the purent as explained in further detail in nae-23 of the financial statentent. Qur assessment for
the appropriatencss of going concern assumption is driven from group perspective. The directors have nssessed the
fondling available at group level by review of borrowing facility, assessed the willingness and ability of Grupo Antolin
Irausa S.A. (0 support the subsidiary has been assessed by review of cash flow projection wt group fevel und also by
obtaining support letter from Grupo Antolin Iriausa S.A. o confirm the support for the next 12 months from the dte
of sighing. ] :

We Turther draw attention o the interim consolidated results for perind to 30 Jung 2021 which explains the subsequent
result of the group. funding wvuilable und other key indicitors which hias been considered to conclude on the
appropriseness of going concern assumption. The directors hive considered the estimate around ussessment of going
Concern assumption as a significant estinnne and further diselosure of the assumptions used has been disclosed in note
3 (i) of the fimmeinl statement as pant of 1AS 1 disclosure requirements. .

Considering ull these factors, the Directors have concluded that contpuny has sufticient fund ty operate for the next 12
wonths from the sign-off dute of the tinancial sttement.

'



Grupo Antolin Leamington Limited
Directors’ report

Results and dividend
The results for the company are set out in the financial statements.

The directors approved the payment of a dividend of €1,640,000 (2019: £3,000,000 at £1.21 per &h’ll‘c) The dividend
was scitled through a distribution of retained earnings. There were no other proposed dividends in the period and there
are no capital contributions held at the end of the year and remaining retained loss amount to (£81,673). The company
is still in a ne1 asset position following the distribution.

. Research and development

The company will continue its policy of investment in rescarch and developntent in order to retain a competitive postunn
in the market.

Disabled employees

Applications for employment by (hsahl;d persons are .d\\ ays fully considered, beuring in mind the apritudes of the
applicant concerned. In the event.of members of stafi l\esommg disabled every effort is made to ensure that their
employment with the compuany continues and that uppropriate iraining is arranged. 1t is the policy of the company that
the 1raining, career development and promotion of disubled persons shuu]d us l.lr us possﬂele be identical to that of
other employecs.

Post Ralance Sheet Events

During the second quarter of 2021, our customers were impacted by the global shortuge of semi-conductors. The
Directors ussessed the impact of this event on the cashflow projections for 2021 and ha\e concluded that there is no
impact to impairment of assets or on our conclusion for Going Concern

Directors
The directors who held oftice during the year and subseqguently w the daie of this report were as follows:

Jesus Pascual -
Michael Jones
Miguel Angel Prado

Directors Indemnities

The company has indemnified the directors of the company for costs incurred, in theis capacity as a director, for which
ey may be held personally liable, excep where there is a lack of good fuith.

Political Donations
Nu political donations were made during the year or previous veéur.
Employee Consultation

The company operates a framework for coployee information and consultation. Regular meetings are held between
locol management and employees to allow a free flow of information und idcas.

Auditor
Euch of the person who is a director at the date of approval of this report confirms that:

o so far as the director is aware. there s ao relevant audil information of which the company”’s auditor is unaware;
and

o The director his tiken all the steps that he/she ought to have tiken as u director in order W make himselftherself
awitre ob uny selevant audit information and w establish that the company’s auditor is aware of thit information,

This confinmation is given und should be intespreted in aveardunce with the provisions of s418 of the Companies Act
2006.
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" Directors® report

Due to an auditor rotation policy adopted by the purent company, Grupe Anolin frausa S.A., Deloitte LLP will resign
as auditor and KPMG LLP will be appointed as auditor for the year ended 315t December 2021.

Approved by the Board of Directors und sigred on behalf of the Bourd

Pablo Martinez
Compuny Secretary

Date: 30/63 24

Directors® responsibilities statement

The directors are responsible for preparing the Annual Report and the financial stetements in accordance with applicable
low and regudations. :

Compuny law requires the dircctors 1o prepare financial statements for each financial vear. Under that luw the directors
. have elected o, prepare the financial sttemems in uccordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Stumbards and applicable luwd, including FRS 101 “Reduced Disclosure
Frumework™, Under compuny law the directors must nol approve the financia) stitemenmts unless they are satisfied than
they give o true and fair view of the state of wffairs of the compiny und of the profit or loss of the company for that
perixl. In preparing these financiul skiements, the directors are reguired to:

e selectsuituble sccounting policies and then apply them consistently:

e make judgments and accounting estimates that are reasonable and prudent;

»  state whether applicuble UK Accounting Standards hiuve been followed, subject to any material depantures
disclosed as expliuined inthe Pinancial sttements; and

e Prepare the financial statements on the going concern basis unless it is inapproprinte 10 presume thig the
campany will continue in business.

The directors are responsible for keeping adequite accounting records that are sufficient w show and explain the
company”s trunsactions and disclose with reasonuble accuracy at any time the finuncial position of the company and
eable them to ensure Uit the finuncial statements comply with the Companies Act 2006, They ane also responsible for
sufeguarding the assets of the company and hence for taking reasonable steps for the prevention und detection of fraud
and other irregularities. The directors are responsible for the maintenance and integrity of the corporate and finunciul
information included on the compuny’s website. Legishkuion in the United Kingdom goveming the preparation and
dissemination of financial statements may ditfer from legishtion in other jurisdictions.

10)



Grupo-Antolin Leamington Limited
Independent auditor’s report

Imlepemlenl auditor’s report to the memberq of Grupo Antolin Leammgton
Limited

Report on the aundit of the financial statements
Opinion v

In our opinion the financial s‘l'uemenls of Grupo Antolin Leamington Limited ilhc ‘compiiny”’);

o give d true und fair view ul‘lhc stule of the company’s affairs as at 31st December 2020 and of its loss for the
year then ended;

»  have been properly prepared in accordance with United Kingdom Generally Accepted Accoummg Practice,
including Finuncial Reporting Standard 101 “Reduced Disclosure Framework™; and
o have heen prepared in accordancd with the requirements of the Companies Act 2006,

We'have audited the finoncial statememts which comprise:

e the Income statement;

o the balance sheet;
e the stiiement of changes in equity; and
o the related notes | 1o 235,

The financiul reporting framewark that has been applied in their preparation is applicable law and United Kingdom
Accounting Stundards, including Financial Reporting Standard 101 “Rudused Disclosure Framework™(United
Kingdom Gmemll\' Accepied Accounting Practice).

Basis for opinion

\We conducted our audit in accardance with Internutional Standueds on Auditing (UK) (1SAs (UK)) and applicable
law, Qur sesponsibilities under those standards are further descnbui in the auditor’s responsibilitics for the uudit of
the financial statements section of our report.

We are independent of the company in accordinee with the ethival requirements i are relevant 1o owr audit of the
financial staements in the UK. including the Financial Reporting Council’s (the “FRC's™) Ethical Standard, and we
have fulfilled our other ethivad responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is suflicient and appropriate to provide u basis for our opinion,

Conclusivns relating 10 bomz concern

[n auditing the Bnancial statements, we have concluded that the dlreclors use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Bused un the work we have performed, we have not identified uny materind uncertiinties reliting to events or
conditions that, individuatly or collectively, may cast significiun douht on the company”s ability 1o continue as u
going concern for u period of at least iwelve months from when the fnancial statemeats are :mlhoris'ed for issue.

Our responsibilities and 1he responsibilities of the directors with respect to going concern are ducnbcd in the relevam
sections of this report.

Other information

‘The aiher information comprises the information incuded in the annual report, other thim the financial stutements and
our audilor's report thereon. The directors are responsible for 1he other information contiined within the wnnual
report. Qur opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express uny form of gssurice conclusion thereon.

Our responsibility is 10 read the ather information and, in doing so, consider whether the other information is
materily inconsistent with the financial statements or our knowledge obtained in the course of the audit, of

otherwise appears © he nutenally misstated. IF we idenmily sueh nrwerind inconsisiencies or agparent material
nisskiements, we are reguired (o determine whether this gives rise 1o o nueriul nisstatement in the financinl
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statements chemselves. 1Y, hased on the work we huve performed, we conclude that there is a material misstatement of
this other information, we are r¢quired to repart that fact.

We have nothing to report in this regard.
Responsibilities of dircctors

As explained more fully in e dircctors” responsibilities statement, the directors are responsible for the preparation of
the financial stutements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
niisstatement, whether due to fraud or error. o

In preparing the financia) statements, the directors are responsible for assessing the company's abilily to continue ds a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the direciors either intend 1o Jiquidate the company or to cease operations, or have no realistic
allernative bt to do so.

Auditor’s responsibilitics for the audit of the financial statements

Our objectives are 10 abtain reasonable assurance about whether the financial stitements us a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditar's report that includes our opinion.
Reasonuble ussurance is @ high level of assurance, but 3s not o guarantee that an audit conducted in accordince with
15As {UK) will always detecl a muteria) misstitement when it exists. Misstatements ¢un arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonubly be expected to influence the
ecanomic decisions of users taken on the busis of these financial stateinents,

A further description of our responsibiliies for the audit of the financinl stalements is loicated on the FRC™s website
at: www.fre.org. uk/anditorssesponsibilities, This description forms part of our auditor's report.

Extent to which the audil was considered capable of detecting irvegntaritics, including frand

Iregukinties, including fraud, are instances of non-compliance with kaws and regulitions. We design precedures in
line with our responsibilities, outlined above, to detect material misstateinents in respect of irregularitics, including
traud. The extent 1o which our procedures are capabile of deweeting irregularities, including fraud is detailed below.,
We considered the nuture of the- company’s industey and its contro), environment and reviewed the compuny’s
documentition of their policies ind procedures relating to fraud wnd comipliance with laws and regulitions. We also
enqquired of manitgement about their own identificition and assessment of the risks of irregularities.

We obtained an understanding of the fegal und regulatory franwwork that the company operates in. and identified the
key Jaws und regulatinns that;

o had i direct effect on the detennimaion of materind smounts and disclosures in the Thvoicial stuatement. These
included UK Companics Acl, tax legislation: und

» donot have a dircet effect on the financial statements but compliance with which may be fundamental to the
company s ability 10 operate or w avoid a material penolty. These included environmental regulations aind
health and safety regulations.

We discussed among the audit engigement team regarding the opportunities and incentives that may exist within the
organisation for fraud wnd how and where fraud might oceur in the financiul stutements.

As wresultof performing the above. we identified the greatest potential for frand in the following ureas, andl our
specific proceduores performed 1o address it are described helow:

Valuation of Tangible and intangible asscis:

®  We have assessed the design and implementation ol the contral to understind the management process ind
perform the testing for control sround impainnent assessment prepared by the management.

o We bive awdited the management projection inclwding challenging the basis for cash tlow considered,
reviewed ench of the assuniptions used for the assessmens. performed Stand back assessment as per 1SA
(UK} 540,
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s We also performed retrospective review by comparing the budget to actunls and performing sensitivity’
analysis 10 analyse the headroom available.

o Wereviewed the key custonier projections and compared that to company projection to ensure that there ure
no inconsistency. :

In common with 4l audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fruud through ninagéinent override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estintes are indicative of n potential bias; and evaluated the business rationale of uny 5)umhl.um
transactions that are unusual or outside the normal course of business,

In addition to the above, our procedures to respond to the risks identified included the following:

¢ . reviewing financial stateinent disclosures by testing 1o supporting documeniation to assess compliance with
provisions of relevunt kaws and regulations described as having u direct effect on the financial statements:

o performing analytical procedures to identify any unusual or unexpected relationships that nuy indicate risks of
materia) misstutenment duc to friud;

e enquiring of managenment concerning actual and potentiul litigwtion und claims. and instances of non-compliance
with Jaws and regulitions; and ) ‘ )

» reuding minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements

Opinions on other mautiers prescribed by the Companies Act 2006
In vur opinion, bused on the work undertaken in the course of the sudit:

e the information given in the strategic report und the directors” report for the financial year for which the finuncial
stalements are prepared is consistent with the financial statements; ard
»  the stegic report ind the directors’ rspon have been prepared in accordance with applicable legal requircmens.

In the Jight of the knowledge and understanding of the company and its environnient obtuined in the course of 1he
audit, we have not identified any siderial misstaements in the strategic report and the directors’ report.

Matters on which we arc required to report by exception
Under the Companics Avt 2006 we are reguired to report in respect of the following matters if, in our opinion:

o adequiate accounting records have not been Kept, or returns 'tdu|u.ue for our audit have not been received from
branches not visited by us; or » :
tie financial Statements are nat in agreement with the accounting recards and returns; or
certain disclosures ol directors’ reauneration specified by Jiw are not made: or

* we have not received all the information amd explanations we require for our audit.

We have nothing o report in respect of these matiess.

13



. Grupo Antolin Leamington Limited

Independent auditor’s report

Use of our reporl , ) .

This report is made sokely to the company’s members, as @ body, in accordance with Chapier 3 of Part 16 of the
Conmtpanies Act 2006. Our audit work has been undertiaken'so that we might state 10 the compuny's members those
matters we are required (o state 10 them in an auditor’s report and for no other purpose. To the fullest extent permiited
by law, we do not uecept ar assume responsibility w snyone other than the company and the compuny”s wembers as a
body. for our audit work, for this repon, or for the opinions we have formed.

ﬂ// el Wals?

Manmeet Kalsi, (Scni‘nr stitutony anditor)
For und on behalf of Deloitie LLP
Stattory Auditor

Birmingham, United Kingdom

Dite: 30 September 2021



Grupo Antolin Leainington Limited

Income statement

For the year ended 31 December 2020

Revenue
Cost of sales

Gross profit

Other operating income
Administrative expenses
Othier operating expenses
Operating profil

Finance Cost

iLoss)/Profit before taxation

Tax on (Joss)profit

(Loss)/Profit for the financinl year attributable to

owners of the Company

All resalts are adl derived from continuing operations,

" Note

FN

thn

2020 2019
£ ot
37,711,175 65,222,072
(36,866,731)  (60,571,366)
S44.449 4,650,706
3124074 3373494
(3,136,537)  (3.502,514)
' (571.655} (2,585,859)
260,326 1935827
C(373,661)  (267.598)
(113.335) 1,668,229
(152,704) 144,744
(206,039 1,812,973




Grupo Antolin Leamington Limited

Statement of comprehensive income _
For the year ended 31 December 2020

- : Year ended  Year ended

: 20-)20 2019

£ £

(LossWProfit for the year ‘ , ‘ (266.039) 1,512,973

Other comprehensive result for the year net of tax

Total comprehensive income for the year attributdble
to the owners of the Company 266,039y  1,812.973

10



Grupo Antolin Leamington Limited

Balance Sheet
As al ’»I December 2020

Non-current assels
Intangible assets

Prapenty, plant and equipment
Right of us= Teased nssets

Current assels

Inventorics

Trade and other receivibles
Cash and bunk balances

Tatal assels
Curreat linbilitics
Trade and anher pasables

Right of use leased assels
Provisions

Net current (linhilities) / assets
Totd assets Tess carrent Habilities

Deferred tax liabilites
Right of use leasad asset

Non-current liabilities
Total liabilitices

Net assets -

Fquity

Shore capital
Relained carnings

Eqguity atributable tn owners of the Company

T Cietiet 2 Inling

Note

2]

15

16

18

10
17

19 19
[EVEC

2020 2019

¢ £
191605 2028076
4,291.15D 4,147,501
8.277.595 9,562,380
14484850 15737.957
3.759.886 3556958
R724484 9335088
58,193 §2.049
12,542,563 12.974.095

C 27027413 28.712.052
(13.811,254)  (12.850,767)
024517 (1,236,661)
(1.936,536)  (1,648,996)
(16.772307)  {15,766424)
(4.229.744)  (2.792829)
10.255,1 (6 12,945,628
(245,369) (96,509)
(606411)  (8,539.753)
(7.851,780) (8,636,262
24,624,087y (24,402,686)
24103327 4,309.366
2485,(XK) 2.485,((K)
(81.673) 1,824,366
2,403,327 4,300,300




* Grupo Antolin Leamington Limited

Balance Sheet
As at 31 December ’2020

“The financial statements of Grupo Antolin Leamingtoa Limited (registered number 03477767y were approved by the
board of directors anxl autbyrised for issue on 30 Seplentber 2021, They were signed on its behalf by: ’

Director

Jesus Pascual

RETRRED BRI



Grupo Antolin Leamington Limited

.

Statement of change}s in equity
For the year ended 31 December 2020

Share  Retained '

capital earnings - Total .
£ £ £
Balance at | January 2019 z.Jss.mou 1011393 5496393
Profit for the perind | - 1,512,973 1.812973
Dividend Puid o | T BO000K) (300K
Total comprehensive income for the period ‘ . . - I.Ié'I,OZ'I) (1,187,027) .
Balance at 31 December 2019 ' 2485000 1,824,366 . 4,309,366
Profit for the year ; - (266039)  (266,039)
Dividends paid o ' . : . (1.690.000)  {1.640,000)
Balance at 31 December 2020 A | 2,485,000 (81,673)  2.403.327
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Grupo Antolin Leamington Limited

Notes to the financial statements
For the year ended 31 December 2020

1. General information

Grupo Antolin Leamington Limited (the Company) is a Company incorporated in the United Kingdom under the
Companies Act 2006,

The Company is a privatie Company lum(ed by shares amdl is registered in England. The address of the Compa m) s
registered office is shown on puge 1.

The nituee of the Company’s operations and its pnnuml activitics ure et out in the strategic report on pag

These fimncial stements are presented in pounds sterling beciuse that is lhe currency of the printicy economiv
environment in which the Company operates.

The Company has applied Financial Reporiing Standard 101 ‘Reduced Disclosure Framework® (FRS 101) issued by
the Finuncial Reporting Council (FRC) incorporating the Amendments to FRS 101 issued by the FRC in July 2015 and
the amendments to Company law made by The Companies, Purtnerships and Groups (Accounts and Reports)
Regulations 2015 prior 1o their nnditory effective date of accounting periods beginning on or after 1 January 2016,

2. Significant accounting policics
Bnsis of accounting

The Company meets the definition of a qualifying entity under FRS 100 Application of Fimuncial Reporting
Requirements” issued by the FRC, The nancial stutements have therefore been prepared in accordance with FRS 101,

As permitied by FRS 101, the Compuny has taken advantage of the disclosure exemptions availuble under that stundard
in relation to financial instruments, capital management. and presentation of compurative information in respect of
COruIn assets, presenttion of a cash Mow sueoent, and impairment of assets, standards not yet effective and relined
party wrimsactions,

Where relevant, equivalent disclosures have been given in the group accounts of Grupo Antolin Iransa S.A.

The financial statements hive been prepared on the historical cost basis, except, where applicable, for the revaluation
of certain praperties. financiul instruments and investment property Uit are measured st Fuir values at the end of each
reporting peried, as explained in the accounting polivies below. Historival cost is generally based on the fair value of
the consideration given in exchange for the gowds and services.

Fair value is the price that would be received 10 sell an asset or paid to transfer u fiubility in an orderly trunsaciion
between market participants at the measurenent date, regardless of whether that price is directly observable or estimuted
wsing another valuation technique. In estimiting the Fair value of an asset or i Jiability. the Contpany tikes into account
the cluracteristics of the asset or Hability it markel purticipants would take those characteristics into account when
pricing the assetor liubility at the measurement dute. Fair value for measurement purposes in these finuncial stutements
is determined on such a basis, leasing transactions that are within the scope of IFRS 16, and measurements that have
some sinilarities to fair vildue bul are ot Giir value, such as net realisable value in 1AS 2 or value in use in 1AS 36,

The principal accounting policies adopted are set oul below,
Going concern

The Company”s financial position and futare prospects ure du\rlbcd in the Dlru.mrs repont. The Company generatec
lower profits before tax in 2020 but has tong €nn supply agreemcnts. substantial order books and cash from operations
o cover net current hiability position und 1o operate in the foreseenble future. The impact of Coronavirus pandemic hus
had an adverse effect on the result for 2020 which is wemporary and the compuny is confident 1o recover 1o positive
trading in 2021,

The Company has during 2020 decided 10 close it's just in time favility and 1o incorperate sequencing of product within
its manufzewwring Gicilivy, improviog efliciency and reducing costs. As per the lnest projection the comprny is expecied
10 generate sulficient cash Jow based on the most probable scenario considering the upeoming projects uod vther favtors
expliined wbove. Further, the directors of the Compimy were able to tuke wdvantage of the Government Furlowgh
scheme. o address 1he risk.
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Grupo Antolin Leamington Limited

Notes to the financial statements
For the year ended 31 December 2020

2. Significant accounting policics (continued)

Considering the funding for Antolin group is maniged at group level and subsidiaries are also joimiy responsible for
borrowings taken by the parent as explained in further detail in note-23 of the financial stutement, our assessnient for
the uppropriatencss of going concern assumption is driven from group perspective.

The directors have assessed the funding available wt group level by review of borrowing facility, assessed the
willingness and ability of Grupo Antolin Irausa S.A. 10 suppont the subsidiary has been assessed by review of cash flow
projection at group level and also by obtaining support tetter from Grupo Antolin Irausa S A, to confirm the support
for the next 12 months.

We further draw auention to the interim consolidned results for the periad 30 June 2021 which explains the subsequent
tesult of the group, funding available and other key indicators which has been considered to conclude on the
appropriaeness of going concern assumption. The directors have considered the estimule around assessinent of going
concern assumption as a significamt estimate and further disclosure of the assumpiions u-.ui has been disclosed in note
3 (i) of the finuncial stiatenent as part of IAS 1 disclosure requirements.

Considering all these factors, the Directors have concluded that company has sulficient fund 10 oper'ue for the next 12
months from the sign-off date of the financial starement.

Revenue recognition
The company recopnises revenue as follows:
Revenute from conltracls with customers

Revenue is ruoqmscd at an amount that reflects the consideration 1o which the comp'my is expected to be entitled in
exchange for transfersing goods or services 10 a customer. For each contract with a custoier, the company: identifies .
the contract with a4 customer: identifies the performance obligations in the contract; determines the transaction price
which takes into account estimates of variable consideration und the time value of money: allocates the transaction price
o the separate perlormance ohllgmmm on the basis of the relative stand-alone selling price of cuch distinet good or
servive 10 be delivened; und recognises revenue when or as each performance obllg.luon is satisfted in a manner that
depicts the transfer o the customer of the goeds or servives promised. :

Varjable consideration within the transaction price, it any, reflects concessions provided to the customer such s
discounts, rebates and refunds, any potential bonuses receivable Trom the custiomer and any other conlingent events.
Such estimites are determined vsing either the ‘expected value' or 'most Jikely amount’ method. The measurement of
voruble consideration is subject 1o a constraining principle whereby revenane will only be recognised to the extent thut
it is highly probable uut a significant reversal in the amount of cumulitive revenue recognised will not occur. The
peasirement constraint continues until the uncertainty associated with the variuble consideration is subsequently
resolved. Amoums received Ui gre subject to the consiraining principle are initially recognised us deferred revenue in
the formt of u separate refund liahility.

Revenue from conltracts with customers is recognized s wrnover for the gecounting period in Jine with IFRS 15,
Sale of goods

Revenue from the sale of goods is recognised when performance abligations are met when the goods have been pussed
on to the buyer is per contructual terms, wwhich time wl the following conditions are satisfied: -

. .
o The company is recognizing revenue -us and when it sitislies the performance obligation by transferring
promised gowds or services to a customer axl customer oiains control of the same;

e The Compuny retains neither continuing manugerial involvement to the degree usually associated with
ownership nor effective control over the goods sokd:

e The amount of revenue cun be measured reliably:
o Jtis probuble that the economic benefits associned with the wansaction will low o the Company: und

e The costs incurred or to be incorred in respect of the transaction can be measured.
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. Notes to the financial statements
For the year ended 31 December 2020

2. Significant accounting policies (continued)
Rendering of services ‘

Revenue from a contract 10 provide services are recognised over tinwe as the services are rendered based on vither u

fixed price or an hourly rate. .

Tooling Revenuc

Tooling revenue is recognised in line with IFRS 15 on completion of 3 criteria as memtioned above which is essentially
compleled on completion of project, transfer of toling into serial preduction and signed of f by client for acceptance of
wol as per the contract. The vost incurred on tooling is recorded us Inventory as per 1AS-2 until it is delivered o
customer and revenue is recorded as discussed above. :

Interest income

Inierest income is recognised when it is probable that the cconomic benefits will flow 1o the Company and the amount
of revenue can be measured reliably. Inlerest income is accrued on o tinte biasis, by reference o the principal outstanding
and at the effective interest rate applicable, which is the rate that exactly discounts estimated tuture cash receipts through
the expected life of the financiil assel 10 that asset’s net carrying amount on initial recognition.

Government Grants

Goveramem grunts ire ot recagnised until there is reasonuble assurance that the Company will comply with the
condlitions wttaching w them and that the grants will be received.

Government grants are recognised in profit or Joss on & systenniic basis over the periods in which the Compuny
recognises as expensces the related costs for which the grunts ure intended 10 compensate. Specifically, government
grants that are receivable as compensution for expenses or losses already incurred or tor the purpose of giving
immediate financial support 1o the Company with no future rekued costs are recognised in profit or loss in the period
in which they become receivable.

Foreign currcncies
The finsncial statentents are presented in pounds sterling, which is the currency of the primary ecanomic environnient
in which the Company operates (its functional currency).

Transactions in currencies other than the Compuny’s functional currency (foreign currencies) are recognised it the rates
ol exchange prevailing on the dites of the transactions. At cach bulunce sheet dite, monetary wssets and liabilities thit
are denominated in foreign currencies are retranshated at the rates prevailing at that dute. Non-monetary items carried
at fuir value that are denominated in foreign cumrencies are translined a1 the rates prevailing a1 the dute when the Fuir
value was detennined. Nen-monetary items that are measured in terms of historical cost in u foreign currency are not
retranslited. '

Exchange differenves are recognised in profit or loss in the periodd in which they rise.

Operating profit )

Operating profit is siaied alter charging operating and administridive costs and operaing income but before investiment
income and finance costs.

Retirement benelit costs

Paymants 10 defined contribution retirement schemes are Chiarged as an expense as they full due. Payments mikle o
stte-managed retirement benefit schemnes are deall with as pavments w defined contribution schemes where he
Company’s obligiiions umler the seliemes are cquivalent to those aeising in i delined contribution retirement scheme,

Taxation

The rx expense represents the sum of the tax currently payable and deferred Gix,

»
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,,Notes to the financial statements
For the year ended 31 December 2020

2 Significanl accounting policies (continucd)

Current tax

’

"The tax currently payable is based an taxable profit for the year. Taxable profil difters from net profit ds reported in
the income stiement because it excludes items of income or expense that are taxuble or deductible in other years and
it funher excludes items thut are never taxable or deductible. The Company's liability for current tix is caleulated using
1ax rates that have been enacted or substantively emicted by the balunce sheet date,

Deferred tax

Deferred tux is the tax expected to be payable or recoverable on differences between the carrying umoums of assets and
Jiabilities in the financial statements and the corsesponding lax bases used in the computation of wxable profit; and is
uccouned for using the balance sheet lability method. Deferred tax liubilitics ure geneeally recognised for all taxable
temporary dilferences and deferred 1ax assets are recognised 10 the extent that it is probable that taxable profits will be
available against which deductible temporary differences cun be wtilised. Such assets and liabilities are not recognised
if the temporary dilference arises from the initiad recognition of goodwill or from the initial recognition (other than in
a business combination) of other ussets and liabilities in o transaction that affects neither the tuxuble profit nor the
accounting profit. - :

The carrying amount of deferred tax assets is reviewed a1 each balance sheet date and reduced 10 the extent that jtis no
longer probable that sufficient tuxable profits will be availuble 10 allow all or part of the asset to be recovered.

Deferred 1ax is caloulated ot the tax rates that are expected to apply in the period when the liability is settled or the asset
is sealised based on tax Jaws and rates that have been enacied or substantively enacted Wl the balunce sheet date.

The measurement of deferred rax linbilitics and ussets reflects the 1ax consequences that would follow from the munner
in which the Company expects, at the end of the reporting perikd, o recover or settle the carrying amount of its assets
and Jiabilites. .

Deferred tax assets and liabidities are offset when there is i legally enforceable right to set of f cumrent tux assets against
current 1ax Jiabilities and when they relate 10 income taxes levied by the sume 1axation authority and the Company
intends 10 setle s corrent 1ax assets and liabilities on a net basis.

Current tux and deferred tax for the year

Current und deferred tax are recagnised in profit or Joss, except when they relite 10 itens thal ure recognised in other
comprehensive income or direetly in eguity, in which case, the current and deferred tux are ulso recognised in other
comprehensive income or directly in equity respectively.

Property, plant and equipment

Land and buildings held for use in the production or supply of goods or services, or for administruative purposes, are
stied in the balance sheet it historical cost.

Properties in the course of construction for production, supply or administritive porposes, or for purposes not yel
determined, ure carriedd w cost; Iess any recognised impairment loss. Costincludes professionad fees und, for qualifying
assels, borrowing costs capitised in accordance with the Conmpuny’s accounting policy. Depreciation of these ussets.
on the sime basis as other praperty assets, conmienves when the wssets are ready for their imexted vse.

Leaschold improvements are deprecisted over the unexpired period of the $euse or the estimated useful life of the assets,
whichever is shoncr.

Frechold Kand is not depreciuted. ' .

Fixtures und equipment are stuted at cost less accumuluted deprecintion and tny recognised impairment Joss,

Depreciation is recognised 5o as to write off the cost or valuation of assets {other than frechold Tand and properties
under construetion) less their residual values over their usclul lives. using the straight-line method, on the following
buscs: .
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Notes to the financial statements
For the year ended 31 December 2020

2. Significant accounting policies (continued)

Freehold building - 3% stright line basis
Plant and machinery S to 33% straight line basis
Fixtures and fittings 10%% sirnight line basis

The estimted usclul lives, residual values and depreciation methed are reviewed at the end of cach reponmc periad,
with the effect of any changes in estimute accounted for on a prospeetive hasis.

An item of propery, plant and equipment is derecognised upon disposal or when no fulure ecanomic benefits are
expected to arise from the continued use of the asset. The gain or Joss arising on the disposal or scrappage of an asset
is determined as the difference between the sales proceeds und the camnyving amount of the asset and is recognised in
ncome. . .

Intangiblc assets
Intangible assets acquired separately

Intangible assets with finite usetul lives that are acquired sepacately are carcied at cost less accumuluted wnortisution
and secumnlated impairment losses. Amerisation is recognised on a siraight-line basis over their estinuted usetul lives,
The estinwted useful life and amortisation methoud .m,renemd at the end of cach reporting period, with the etfect of
any changes in estimate being uecounted for on a prospective basis. Intangible assets with indefinite usefid lives that
are acquired separately are carriedt a1 cost Jess secumulated inipairment lnsses.

Internally-generated intungible assels - research and development expenditure
Expenditure on research activities is recognised a5 an expense in the peried in which it is incurred.

An interiadly-generated imangible asseturising from the Company s development costs {or from the development phase
of un intemal project) is recognised i, and only it all of the following cunditions hive been demonsirated:

*  the techaical feasibilily of completing the intangible assets so that 3t will be availuble Tor use or sule;
* the imention to complete the intungible asset ad use or sell i

»  the ahility 1o use or sell the imangible asset;
!
‘o how the intangible asset will generate probuble futore economic benefits:

e the availability of adeguate technical, financial and other resources o complete the development and 1o use or sell
the inangible assels; and

e the ability to measure reliably the expenditure attriburable o the intangible asset during its developmen.

The amount initially recognised for imernally-generated intangible assets is the sum of the expenditure incurred from
the dute when the imangible asset first mects the recognition criteria listed above. Where no intemally-generated
inangible asset can be recognised, development expenditure is recognised in profit or 1oss in the perivd in which it is
incurred. Subscquent to indtial recognition, imernully-generated intangible ussets ure reported at cost less accumulated
amortisation and accumulned impairment losses, on the sime basis as intangible asscts that are acquired sepacately.

Software 25¢F basis Straigh-line
Developnent cost Life of project basis  Straight-line

Anintangible assel is derecognised on dispasal, or when nd fulure cconomic benefits are expected from use or disposul.
Gains or losses arising from de recognition of an intungible asset. measured a3 the dilference between the net disposil
proceeds and the carsying amount of the assel, are recognised in profit or loss when she asset i< derecognised.
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Notes to the financial statements
For the year ended 31 December 2020

2. Significant accounting policics (continued)
Tmpairment of property, plant and equipment and intangible assets

At each balance sheet date, the Compuny reviews the carrying amounts of its property, plant and equipment’ and
intangible assats o dewrmme whether there is any indication tlit those assets have suffered an impairment loss. 1f any
such indication exists, the recoverable amount of the asset is estimated to determine the extent of the impairment loss
(3f ony). Where the asset does not generate cash flows that are independent from ether asscts, the Company estimates
the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent busis
of allocation can be identified, corporate assets are also wllocated 1o individual cash-generaging units, or otherwise they
are allocated to the smablest group of cush- gcncmme units for which a reasonable and consistent allocation basis ¢can
be identified.
An imungible usset with un indefinite vseful life is tested for lmp.urmcm at least annually and whenever there is an
indication that the asset Nty be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted o their present value using a pre-tux discount rate thid rellects current market
assessments of the time value of money and the risks specific 1o the asset for which the estimates of future cash flows
have not been adjusted.

If the recoverable amount of an asset (or cash-generming unit) is estimated to be less thun its carrying amoum, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.  An impuirment loss is
recognised immediately in profit or loss, unless the relevanu asset i carried at a re\'\lued amount, in which case the
impairment loss is treated as a revaluation durease

Where an impaicment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increused
to the revised estiniie of 8 recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset {or cush-generating unit)
in prior years. A reversal of in impairment loss is recognised immediately in profit or loss, unless the relevant usset is
carried ut a revidued anount, in which case the reversal of the impairment loss is treated ws a revalumion increase.

Inventorics

Invemories ure stated o the Jower of cost and net realisable vidue,  Cost comprises direct materials and, where
applicable, direct lubour costs and those overheads that have been incursed in bringing the inventories to their present
location and condition. Cost is culeulited using the weighted average method. Net reulisable vulue represemts the
estimated selling price less all estimated costs of completion and costs 16 be incurred in marketing, selling and
distribution.

Provisions

Provisions are recogaised when the Compuny s a present abligation (legal or constructive) as a resull of a past even,
it is probable that the Company will be required to settle that ubhg.uwn and a relinble estimae can be made of xh;
amonnt of the ohligation.

The amount recognised as a provision is the best ¢stimate ol the consideration required to settle the present obligution
a1 the balince sheet date. wking ino account the risks and uncertiuinties surrounding the obligution. Where  provision
is measured using the cush flows estimated to seitle the present obligation, its carcying wmount is the preseat value of
those cash flows (when the effect of the time value of money is material).

Whean sone or alf of the economic benefits reguired 1o settle u provision are expected w be recovered from a third pany,
areceivable is recognised as un assel it it is viroally cenain that reimbursement will be received ixd the amount of the
receivable can be measured seliubly.

Financial instraments

Fimancial assets and financiad liabilities are recognised in the Company’s balince sheet when the Company becomes a
party 1o the contructual provisions of the instrament. Financial assets and finunciul linbilities are injtially measured a,
fair value, Tramsaction costs that are directly attributable 1o the tequisition or issue of finuncial assets and financial
Liabilities ¢other than financial assets and Bnancial Biabifities ac fair value through profit or loss) are added 1o or
deducted From the Fair sidue of the tnanciil assets or Bnancial Babilities, as appropriate. on initid recognition.

1
el
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2 Significant accounting pulicies (continued)

Transaction costs directly attributable to the acquisition of financial assets or finuncial liabilities a1 fair value through
profit or Joss are revoenised immediately in profit or loss.

Finaucial assels

Al financial. assets are recognised ;nd derecognised on u trade dute where the purchase or sale of a financial asset is
under a contrict whose terms reguire delivery of the financial asset within the timeframe established by the market

concerned, and are initially measured at fuir value, plus transaction costs, except for those hn'\ncml nssets clussified as
a Fair value (hrough profic or loss, which are initially micasured al fair vilue.

Financial assets are classified as “loans und receivables’. The classitication depends an the piture and purpose of the
financial assets und is determined a1 the time of initul recognition.

Loans and receivables

Trade receivables, louns, and other receivables thut have fixed oc determinable payments that are not quoted in an sctive
market are clussified as ‘loans and receivables’.  Louns and receivables are measured at amortised cost vsing the
effective imerest method. less any impairment. Interest inconie is recognised by applying the effective interest rute,
except lor shurt-term receivables when the recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are ussessed for indicators of impairment at cach balance sheet date. Financial ussets are impaired
where there is objective evidence that, as @ result of one or more events that occurred ufter the initial recognition of the
financial asset, the estimated future cash Oows of the investment have been uffected. -

For tinancial assels. objective evidence of impairmient could include:

. s ignificant Hinancial difficulty ol the issuer or counterpany: or

s defuulor delinquency ininterest or principal payments: or

* il becoming probible that the borrower will enter bankrupiey or ﬁn:’:‘ncinl re-orgunisation.

For trade receivables, assets thit are ussessed not 10 e impaired individually are, in wdiition, assessed for impainent
on a collective basis, Olbjective evidence of impairment-for a portfolio nfre;cnuhlm could include the Compuny’s pust
experience of collecling payments, an increase in the number of delayed payments in the portfolio past the average
eredit peridd of 60 days. as well as abservable changes in national or local economic conditions that corselute with
default on reccivables.

The currying amount of rude receivables is reduced through the use of un altowance sccount. W hen a trade receivuble
is consiclered uncotlectible, it is written of Vagainst the ullowance account. Subsequent recoveries of amounts previously
writlen of U are credited against e allowanee account. Changes in the careying wisount of the allowiance account are
recognisedin profit or loss. .

Financial liahilitics and equity

Debt and equity instruments are classified as either financial linbilitics or as equity in accordance with the substance af
the contructual arrangement.

Equity instraments

An equity instrument is any contract that evidences i residual interest in the assets of an entity afier deducting ol of its
liabilities. Equity instruments issued by the Compuny ure recognised it the proceeds received. net of direct issue costs.

Repurchase of the company’s own equity instruments is recognised and deducted directly in equity. No gain or Joss s
recognised in protit or loss on the parchase. sile, issue or cancelltion of the Company’s own equity insteuments,

The Compuny has adupted IFRS Y Finuocial Instruments with effect from 1 Junwary 2018, There has been nn nisterial
impact on the sccounts rough te adopiion of IFRS 9.
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2. Significant accounting policies (continued)

Dividend Policy

The company pays dividend based on distributable reserve available based on refevant accounts as defined in the
companies act 2006 and also considering long term viability and going concern of the entity.

Other Operating Inconve

Other aperming income relates to recovery tor adminisirative support to other manufacturing plants within the group
and foreign exchunge gains on transactions.

IFRS 16 - Leases

The Cempany as lessee

The Company has adopted IFRS16 from Ist Janvary 2019, The standard replaces 1AS17 Leases, und for Jessees
eliminutes the classification of operating and finunce leases. Contingent rentals arising under operiting leases were
recagnized as an expense in the period in which they were incurred.

Ini the event that lease incentives were received o enter into operating feases, such incentives were recognized us i
Yiability. The sggregute benefit of incenives were recognized as a reduction of rental expense on a straight-line basis
over the lease term, except where another systematic basis was more represenative of the time pattern in which
ceonomic benefits from the leased assct are consuined.

The compny asscases whether a conteact is or contains a leuse, ut inceplion of the contract. The company recognizes a

. right-of-use asset and a corresponding lease liability with respect to ull Jease arrangements in which it is the lessee,
except for short-term leases (defined as leases with w Jease term of 12 months or less) und leases of low value assets
(such as tablets und personul compuiers, small itens of oftice fueniture and telephones). For these leases. the company
recognizes the lease payoenls s un operating expense on a straight-line busis over the term of the Jease unless another
systeinatic basis is more representative of the time pattern in which economic benehits from the leased assets are
consumed. Upon initial adoption of IFRS 16, the Compuny his not.accounted for Dilapidution provision within Right-
of-use assets, bul continued 1o recopnize it as a separate liability under 1AS 37, as at the end of the underlying lease,
there will be a cash outflow, but these costs are incurred independent of the lease puyments and interest '

The Jease liability is initially measured at the present value of the lease payments i are not paid at the comniencement
dite, discounted by using the rate implicit in the fease. If this e cannot be readily determined, the company uses its
incremential borrowing rate.

“Lease payments included in the measurenient of the lease liability comprise:

¢ Fixed Jease payments (including in-substance fixed payments), less any lease incentives receivable:

e Variuble lease pavments that depend on an index or rite, initially measured using the index or rute at the
commenrement die:

*  The amount expected to be payable by the lessee under residual value guarantees;

« *  The exercise price of purchase options, if the lessee is reasonubly certiin 10 exercise the options: und

»  Payments of penalties for terminating the Jeuse. it the Jease term reflects the exercise of an option © ternitnate

the lease.
The lease Bability is presented as i sepurate line in the stitement of financial position.

The lease liobility is subsequently measured by increasing the carrving amount to rellect imerest on the Jease lability
(using the effective interest method) and by reducing the currying amount 1o seflect the lease payments nade,
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2. Signilicant accounting policies (continued)

The company remeasures the lease liability (and Ilhl}\ea a corresponding adjustment to the reluted sight-of-use asset) -
whenever!

*  The lease term has chunged or there is a significant @vént or change in cireumstances resulting in a change in
the assessment of exercise of a purchuse option, in which case the lease liability is remeusured by discounting
the revised lease payments using a revised discount rate,

¢ The fease payments change due to changes in un index or rate or a change in expected payment under
guaranteed residual value, in whicl cases the Jease liability is remeasured by discounting the revised lease
payments using an unchanged discount rate (unless the lease puyments chunge is due to a change in a flmtmg
interest rute, in which case a revised discount rte s used).

» A lease coniract is moditied and the lease modification is not accounted for us a separate lease, in which case
the lease lubility is remeasured based on the lease werm of the modified lease by discounting the revised leuse
payments using a revised discount rute at the effective date of the modilication.

The compimy did not muke any such adjustments during the periods presented.

The right-of-use assets comprise the initial measurenient of the corresponding lease liability, lease puyments made at
or before the commencement duy. less any lease incentives received and uny initiul direct costs. They are subsequently
measured at cost Jess uccumulated depreciation and impaicment Josses.

Whenever the compiny incurs un obligation for costs to dismantle and rentove a leased asset, restore the site on which
itis located or sestore the underlying asset 1o the condition required by the teems und canditions of the lease, a pros mun
is recognized and measured under 1AS 37

Right-of-use assels are depreciated over the shorter perivkt of lease term wxd useful life of the underiying asset. If a lease
wansfer’s ownership of the underlying asset or the cost of the rght-of-use asset reflects that the company expects w
exercise u purchase option, the relaed right-of-usc asset is depreciated over the uselul life of the underlying asset. The
depreciation starts it the contmencement date of the lease.

The right-of-use assets are presented as a separate line in the stwement of Geancial position.

The compuny applies 1AS 36 0 delerminc whether a right-of-use asset is impaired wnd accounts for any identified
impairment loss as described in the “Propenty, Plant and Equipment” palicy.

Vartable rents that do not depend on an index or mite are nat included in the measurement the lease liubility amd the
nght-of-use asset. The related puyments are recognized as an expense in the period in which the event or condition thiu
Iriggers those payments oceors and are included in the libe “Other operating expenses™ in profit or loss (see note 313

The company has applied IFRS 16 (as issued by the EASE in January 2016) in FY 2019 thut is cfiective for annual
periods thit begin on or after | Jununary 2019,

IFRS 16 introduces new or amended requirements with respect 10 lease accounting. It introduces significant changes to
lessee avcounting by removing the distinction between operating and finunce lease and sequiring the recognition of a
right-of-use asset and a Jease linbility o commencement for all Jeases, except for short-term leases and leases of Tow
value assets. In contrast to lessee accounting, the require ments for lessor accounting hive remained largely unchanged.
Demails of these mew requirements are described in note 3. The mpact of the adoption of IFRS 16 on the company’s
finunciul statements is described below.

The dute of initiol spplication of IFRS 16 is 1 Jinvary 2019,

The compiiny iux‘ applied IFRS 16 using cuwmudative catch up approach und .uwrdlm.l\' opening reserve wis whjusted
in FY 2019,

in) lmpact of the new delinition of a lease

The company has made use of the. practicul eapedient wvailable on wransition w 1FRS 16 not 1o reassess whether a
contract is or coniuing & lease. Accordingly. the definition of u lease in accordance with 1AS 17 and IFRIC 4 will
continue to be upplicd w those cemiracts entered or nuxliticd before 1 Januzry 2019,

R
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2. Significant accounting policies (continued)

The change in definition of a fease mainly relates w lhe concept of control. IFRS 16 determines whether a contract
contains a lease on the hasis of whether the customer has the right o control the use of an identified asset for a perind
of time in exchange for consideration. This is in contrast to the focus on ‘risks and rewards’ in 1AS 17 and IF RIC 4.

The compuny applies the definition of  lease and related guidance set out in IFRS 16 to all contravts entered into or
changed on or after 1 Japuary 2019. In preparation for the first-tine application of IFRS 16, the company has curried
out an implementation project. The project has shown that the new definition in IFRS 16 will not significantly change
the scope of contraets that ineet the delinition of a lease for the company. '

(1) Impact on lessee Accounting

(i) Former operating leases

IFRS 16 chunges how the compuny weeoums for leases previously classified as operating leases under 1AS 17, which
were off balance sheet,

Applying IFRS 16. for all leases {except as noted below), the company:

{a) Recognizes right-of-usc assets and leuse liabilities in the statement of financial position, initially neasuned
at the presem value of the future lease payments;

(b) Revognizes depreciition of right-of-use assets and interest on lease lisbilitics in profit or loss;

(c) Separates the total amount of cash puid into a principal portion (presented within financing activitics) and
intezest (presented within financing activities) in the statement of cush flows,

Lease incentives (c.g. rent-frec period) are recognized as part of the measurement of the right-of-use assets and lease
liabilities whereas underl AS 17 they resulted in the recognition of a lease incentive, aimortized as a reduction of rcnm
expenses generally on a straight-line basis:

Under IFRS 16, right-of-use assets ure tested for impairment in accordance with 1AS 36.

For short-term leases (lease term of 12 months or less) und leases of fow-value assets (such as tablet and personal
computers, small items of oifice furniture anc telephones), the company has opted 0 recognize a lease ex‘pcnse ona
steaight-line basis as permitted by IFRS 16. “ll: expense is prcecmul within “other operating expenses’ in profit or
loss.

{it) Former Jinunce leases

The nuin differences between 1IFRS 16 and 1AS 17 with respect to contracts formerly classified as finunce Jeases is the
measurement of the residual value guarantees provided by the lessee 10 the lessor. IFRS 106 requires that the company
recognizes us part of its lease liability only the amount expecied to be payuble under a residual value guarantee. rither
than the muximum amount guaranteed as required by 1AS 17, This change did not have a muterial effect on the
company’s financial stutements. . '

The weighted average lessees” incremental borrowing rinte applied to ]casc liabilities recognized in the stement of
financial position on 1 January 2020 is 2.5

A Significant Judgements, key assumptions and estimales

In the upplication of the Company’s accounting policies, which are deseribed in iote 2. the directors are reguired 10
mitke judgements. estimates and usswinptions about the carrying amounts of assets and liabilitics thut are not readily
apparent from other sources. The estimates und ussochuted asswnptions are based on historical experience und other
factors thut are considered (o be relevam. Acival resulis may differ from these estimates.

The estimates and underlying ussumptions wre reviewed on an ongoing basis. Revisions to accounting estimates ure
recognised in the period in which the estinsle is revised il the revision affects only that pertod, or in the peried of the
revision and futore perikds i the revision affects both current und Toture periods. The mimagemen hits exercised
following signifivom judgments and key assumptions and estinuites while preparing the finuncial stutement:
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(i)

(ii)

Significant judgements
Capitalisation of rescarch and development costs

Intangible assets with finite useful lives that are acquired separately are carried ot cost less accunulited
amortisiation and accumulated impairnient Josses. Aptortisation is recognised on u straight-line basis over their
estimated useful Jives, The estinued useful life and amortisation niethod are reviewed w the end of each
reporting period, with the effect of any changes in estimate being accounted for on & prospective basis.
lmangible assets with indefinite useful lives that are acquired separstely are carried at cost less accumulated
impairment losses.

Key assumptions and cstimates
Impairment assessment for tangible and intongible assets

Tangible assets are depreciated in Jine with rates indicated above in accounting policies or ut net realisable
values. Intangible assets are amonised over the life of the project. For impairnent purposes specilic assels are
allocied 10 projects and the remaining balance of angible assets are shared between all projects.

Project 1aoling is owned by the respective customers,
Rates vsecl for impairnient analysis:
Weighied uverage cost of capital - - 8¢

Investment in working capital - 9%

. Assessment of going concern appropriuteness

The impact of Coramravirus pindemic has had an adverse impact on the result and ligquidity far 2020 for the
company ad the group as a whole. Further considering the funding for Grupo Antolin is manuged at group
Tevel und subsidiaries are also jointly responsible for borrowings taken by the purent as explained in funher
detail in note 23 of the finuncisl statements.

Hence conclusion on the appropriieness of going concemn is mainly driven from the group. The directors have
considered the estimate around ussessment of going concern asswnption as a significant estimate based on the
fact i appropriateness of going concern asswmption is dependent upon funding/support from group which
is further dependent upon liguidity at group level. ' ' ‘

There are cenuin covemnts attached o the borrowings which have bheen considered as critical 10 muintuin
tunding in future inclucing Financial Leverage (Net Financial debVEBITDA) which needs to be less than 4
until 31 December 2021 and less than 3.5 after that as per the bank covenant.

The non-compliunce of this covenant can reswlt in the entire loan become immediately payable. Though Group

has been able 10 comply with these cavenunts in the past. the Group obtained w waiver until 30% June 2021 for
compliance of any covenunt. The actual and projected rativ is as below:

Key Covenant Fy 2022 FY 2021 £Y 2021 FY 2021 Fy 2021 FY 2020
{Projected) {Projected) (Q2) (YTD April (Q1)
(Actuall 2021) (Actual]
(Acwual)
Financiz' Leverage Less thand 2.21 1.56 2.€ 3.24 3.8 3.92
fMet Fingneiz! antil
debt EB:TDA) 3:f1272021
ane: aflar 1hat
Less inar 3.5
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Further there are few non-tinancial covenants and the non-compliance will result in inerease in interest rate by 0:023%

a) KPI-1 meuans greenhouse was emission by direct consumption of energy in tons of carbon dioxide (CO2)

equivadent per million EUR of revenue.

by KP1-2 means frequency index of work accidents and occupational discases with lost time per million hours

worked.

The dircctors of the company has considered all the wbove covenunt specially “Financial d.everage (Net Financial
deb/EBITDA) “and noted that as per Jutest actual dita and based on prajection this will be complied and hence there
are no material uncenainmty with respect o going concern and company will have sufficicnt fund 10 survive next 12

months from the sign of¥ date of this financial statement.

4. Revenue

-~ An analysis of the Company®s revenue is as follows:

Continuing operations
Sales of goods:
Rendering of services
Teoling Incone

Ap unadysis of the Companies revenue by geographical market is set oul
below

Geographical wirket: United Kingdom

5. Cost of Snles, other operating income and expenses

Muteriu! Costs

Labour Costs

Tooling Costs

Deprecintion and Amorstisation Expense
Rescarch iand Devedopment Expenses
Other Expenses

2020 2019

£ . €
35927101 60.433,567
- 33,980
1,784,075 4,754,525
37,701,176 65,222,072
2020 2019

£ L
37,711,176 65,222,072
37.711.176 65222072
2020 2019

[y £
23,345,769 40,227,066
6,694,617 9,475,948
869,212 3,855,031
2665293 2,885,133
3600 44,157
3252290 4,084,031
36,866,731 60.571,366
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Other operating income i N
‘ 2020 2019
Sute of Prototypes ’ 45,092 255,625
Sundry incomes ' ' . 1,227,754 344,615
Incomes for services to Group . 74,902 526,106
Exchange . 776,524 1,746,557

Furlough Income®. . : 999,303 -

3024075 3372903

“During the year the company applied and received support of £998,803 from the UK governnwent under Coronavirus
Job Retention Scheme (CIRS) and hus secorded the support as other inconte us per FRS 101, The campany has
complied with the following conditions sttached o the scheme; :

e conmmnicated 1o affected employees in writing that they were furloughed

o maintined the affected employees under contracts of employnient

e ensured that those employees were not providing any seevices to the employer or atherwise made smoney on
behalf of the employer during the furlough period.

1o wddition. in order to assist with cash flow. the Compuny ook advantage of government support oftered through the
COVID-19 VAT payment deferral scheme tor the VAT quarier ended March 2020, The VAT puyment ddlrrul of
£317.352.70 was paid in July 2021,

6. Auditor's remuncration
Fees payable 1o Deloitie LLP und their sssociates tor the audit of the Company’s annual accounts were £60,113 (2019:
£60,113).

‘

: - AY
Fees puyable o the sauditor and their ussociates for non-audit services to the Company ure not required to be disclised
because the financial stutements of the parent Compimy has disclosed the non-audit fees.

7. Stalf costs

The uverage monthly nuntber of employees tincluding executive directars) wis:

2020 12019

Number Number

Production 195 170
Adninistration : : : 12 15
- . ' 207 185

Their ugeregate remuneration comprised:

»
to
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Year Year
ended -ended
2020 2019
£ £
Wages and salaries . : 5003930 6,062,380
Social security cosls . 511,890 618,144
Other pension costs 160.906 165.(96
5776726 6,845,620

Direcior’s emolunents are paid by holding company Grupo Antolin Irausa S.A. without uny charges Grupo Antolin

leamington LTD.
8. Finance costs
Year Year
ended cnded
. 2020 2019
. ¢ £
Interest 7
Interest on long tera loan with graup’ {714408) (70.886)
Interest on factoring a (11,107 4.399)
Interest on leases IFRS16 . _ (291046)  (192313)
(373.663) {267,598)
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9. Taxon prol‘lll\llnss)

Corporation tax;
Current ax

Cursent tax on profit for the year

Adjustments in respect of prior years

Total current tax

Deferred 1ax
Currept year
Effect of changes in tax rates
Adjustmems in respect of prior years

Total per income starement

Year Year
ended ended
2020 2019
L £

38 0 26,349

3.544 126,349

126466 (164884
12,516 17.357
9,878 (23.566)

148,860 (171,093

152,704 (REC IR BV

Corporation tax is calculated 2t 195 (2009 19.0%) of the estinuted taxuble profit tor the year.

Taxation for other jurisdictions is caleulated wt the rates prevailing in the respective jurisdictions.

The churge tor the year can be reconciled to the profitin the income statentent as follows:

{Loss)/Profit betore tax

Tax at the UK corporation tax rite of 19 € (2019: 19.04)
Tax eftect of expenses that are not deductible in determining tuxuhle profit

Impact of e changes
Prior vear adjustments
Movement in deferred s
Group relief ’

Tax expense for the year

Year Yéar
ended - ended
2020 2019
£ £

(113.335) 1,668,229

- 316,964

S  ERC
N ALY
3,844 2,783
48860 .
- I596455)
152704 14744

ad
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10.  Deferred tax note

Movement on deferred taxation bulance in the period
Opening balunce Liability

- (Credit) / Charge 1o profit und loss account
Prior period adjustment - profit and Joss account
Tmpact of rute change ~ profit and loss account
Closing bulunce Liability

Anilysis of Deferred Tax Balance

Capital allowances in excess of depreciation

" Closing balance Liabidity

The UK tax rate 3s 19% from 1 Junuary 202042019 19%)

Unrecognised Deferred tax

l.osses

2020 2019
£ £
96,500 - 267.602
126,466 147,526y
9,878 (23,567)
12.516 .
245,369 96,509
245,369 96,509
245,369 96,509
2020 2019
£ £
{698.860)  (625,296)
(GYB.860)  (625,296)

N0 deferred tax asset has been recognised in respect of unused tas losses as management do not expect that there will
be sufficient probable future taxable profits to justify the deferred tax asset balance.

The enacted rates of UK corporation tax ut 31 December 2019 was 1962, However, it was confirmed in the Finuoce
Bill 2021 it the UK corporiation tax rate will be increased 10 25% with effect from 1 April 2023.As this chunge in
rite was not substamtively enacted g the balance sheet date, deferred tax bulances as at 3) December 2019 have been
recognised at the enacted rate of 195, 1 the new rine of 25¢% had heen applicd to the ¢losing bakince sheet thére
would have heen an incrense in the deferred tax asset of £77,485, ' '

Total DT liability @ .| DT liability @ Increase in
temporary 19% 253% DT liability
N H v, I~ Q
diffevences due to rate change
Grupo Antolin £1,29) 416 £245,369 £322.854 £77.483
Leamington
Limited
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t1.  Profit for the year
Profil for the year has been urrived at afler charging:

’

Purchase of Raw Materials

Hire of Plunt und Machinery (Operating Leases)
Hire of other ussets (Operating Leases)
Impairment of assets

Staff costs

Auditor's Remunernion

Foreign exclunge: profit -
Depreciation of owned tangible fived assets
Depreciation Right-of Use assels

Amortisation of intangible Nxed assets

Year ended
2020
£

23,345,769
243,962
106,670

5,776,726
60,113
93,153

§23,512
1,311,823
529,958

Year ended
2019
£

40,227,066
254,502
116,147
712,857
6.843.620
60.113
176.409
952,952
1,322,556

- 609,626
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Grupo Antolin Leamington Limited

Notes to the financial statements
. For the year ended 31 December 2020

12. Intangible asscts

Cost

A January 2020
Addiions
Impairoent
Disposal

A13] December 202(

Amortisation

At 1 January 2020
Churge for the year
Change on impainnent
Charge on disposal

At 31 Dcccmi\cr 2020

Carrying amnunt
A1 31 December 2020

At 3) December 2019

Development
cosls Software Total
£ £ £
10,136,948 193,450 10,330,398
417,987 - 417,987
{6,952,96%8) - (0,952,968)
3,601,967 193,450 3795417
8,108,871 193,430 8.302,322 -
529,958 - 529,958
(6,952,968) - (6,952.968)
1.685,861 193,450 1.879.312
1,916,105 - 1.916.105
2,028,076 - 2,028,076
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Grupo Antolin Leamington Limited

Notes to the financial statements
For the year ended 31 December 2020

13, Property, plant and equipment

Cost
At 1 January 2020

Additions
Impairment

Disposal

AL 31 December 2020

Accunmulated depreciation and impairment
At 1 Junuary 2020

Charye for the yeur

Change on inipairent

Disposals v

At 31 December 2020

Carrying amounl
Al 31 December 2020

AL 31 Deceimber 2019

AtU31% December 2020 the vompany e no contractual commitments for the acguisition o

cquipment 12019 LU}
Land and buildings

The net baok valuee of fand and buildings includes;

Propeny improvements

) Fixtures
Leasehold  Plantand  Right- of and
buildings  wachinery Use (a) fittings Total
) £ £ £ £ £
477,848 15,301,318 10,884,936 116,703, 26,780,805
375,40 591,758 27.038 - 994,200
833,252 15,893076 10911974 116,703 27,575.0(35
88,325 11,559,256 1,322,556 100,788 13.070.925
33422 787,807 1,311,823 2,283 2135338
120,747 12347063 2,634,379 103.078 15,206,260
731,504 3546003 B.277.595 o 13,362 12,568,745
389,5';'3 3742062 9.562.380 15915 13,709,881

1

f praperty, plunt and

Land and Buildings

2020 2019

(¥ £
375404 T .
375404 -
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- Grupo Antolin Leamington Limited

Notes to the financial statements
For the year ended 31 December 2020

Right of Use Assets (@

Cost

AL 1 Januury 2020
Additions 2020
Retiresnents 2020

At 31 December 2020

Accumulated depreciation
At 1 January 2020

Charge for the year

A1 3] December 2020

Carrying amount
AL 31 December 2020

Al 3] December 2019

14.  Inventories

Raw matenials
Work-in-progress
Finished goods

* Tooling inventory

) Leaschold
feasehold plant and Leased
buildings machinery  vehicles  Total
£ € £ £
10,043,210 501,675 240,052 10,884,937
- - 59,332 59,332
8,315)  (23979) (32,294)
10,143,210 493360 275405 10911,975
(1,099.589) (121453 (101,595 (1,322,556)
(1,099,589 (118.838)  (93.397) (1,311,824)
(2,199.178)  (240291) (194.912) (2,634,381)
7,944,032 253,069 80,493  §,277.594
9,043,621 380,222 138,537 9,562,380

2020 2019

€ £
1,533,841 1,149,208
194.87) 173,556
1,649.326 1479513
381849 754,681
3,759.887 3,536,958

Invemory valued at £291 086 has been written off during e year based on physical count.’

Inventory consumed during Mhe yeir 1 the value of £40,108.773 is included in cost of sales.

3



Grupo Aﬁtdlin Leamington Limited

Notes to the financial statements
For the year ended 31 December 2020

15.  Trade and other receivables

Amounts falling due within one year:

Amount receivable for the sale of goods

Amounts owed by group undertakings
Amount due from Parent

. Amount due from other group undertakings

Social Security and other taxes -

Amounts receivable from tax authonues

Other Receivables

Prepayments and accrued income

2019

2020
£ £
7,282,747 6,878,041
632,554 831,069
- 32,742
18,379 621,341
-1 239,872
790,803 - 732,023
8,724,483 9,335,088

The company did factor debts in 2020 £1,217,993.30 (2019 £0) without recourse, invo.ices in accordance with IFRS9,

payable within 60 days.

Amounts owed by/to group undcrtgikjngs relating to Trade Receivables and Payables are due for payment in 30 days.

16.  Trade and other payables
' c

Trade payables- ‘

Amounts owed to group undertakings
Parent company unsecured loan
‘Trade payables

Accrued expenses and deferred i income

Wages payables and social security

Corporation Tax

Amount Payable to tax authorities

Tooling advanced payments

Amounts falling due within one year:

2020 2019
£ £
16,700,564 °, 6,121,510

2,489,151 2,804,720
2,630,813 1,965,102
408,113 1,837,574
297,806 129,356
- 22,505
1,275,403 - -
9,404 .
13,811,254 12,880,767

Amounts owed by Group‘undertakings relating to trade receivables and payables are due for payment in 30 days.
Loan is short term with interest accruing at 2.5% in favour of GA Irausa S.A and 0.63% in favour of Grupo Antolin

Leamington Limited.

Classified as Internal
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Grupo Antolin Leamington Limited

Notes to the financial statements
For the year ended 31 December 2020

17.  Right of uise leased assets

Current
Non-current

Tolal

Land and Plam& - :

Buitdings  Machinery ¥Yehicles £
877,500 109,850 3167 1,024,517

7,463,247 114.864 28,300 - 7606411

8,340,747 - 224,14 65467 . 8,630.928

Right of use leased assets tor land and buildings represent rentals payable by the Group for cernain of its office
properties. Leases ure negotiated for an average 1erm of 13 years and rentals are fixed for an averige of 3 years. Break
clause can be invoked on average at 7 years with an option o extend for o further § years at the then prevailing

market rate. -

18.  Lease Liabilities

Within 1 ycar
I - 2 years’
2 - Svears

Over 5 years

3171272020

1,023,564

§58.470
2,407,632
4,341,262

317122019

i
1,236,661

948,780
24491129
5,149,844

3,630,928

9776414

The Company does not fiee w signiticant liguidity risk with regarch 10 its leuse liabilities, Lease liabilities are

monitored within the Compuny*s treasury function,

All lease obligations ure denominuted in currency units.

The Company as a lessee

. Minimon jcase payments under operding leasies recognized as an expense in the
.

year

3171212020 3122009
Y £

350,632 370,679
350,632 370,679
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Grupo Antolin Leamington Limited ,

Notes to the financial statements
For the year ended 31 December 2020

Liubilitics recognized in respect of non-cancetluble operating leases:

31122020 IvN2my

Lease incentives ' . /
Within 1 year - 54628
Y- 5 vears ' .-
Over § years . .
54.628
19.  Provisions for Liabilities
2020 2019
£ £
Custonier provision (a) ‘ 257711 1.0Y1.996
Warranty Provision (by - . ‘ 67.611 = -
Other Provisions {c) - 1,611,214 557.000

1.936.536 1,648,996,

Movements for 2020 Opening | Closing
: Balance | Addition | Uiilised | Reversed Balance
£000 £000 L0000 £000 £000
Customer Provision 1.001.996 - {834,284y 25771
Warranty Provision - 67.001 - - 67.611
Qther Provisions 557,000 1.054.214 - - 1,610,214
Total t ,643,‘)‘)6 1,123,825 - ’ (834,284) I 936,536

ay  The custonier provision relutes 1o price reduction agreements between the company and the custoner.
b) The wirranty provision represeits the management’s best estimate o the company’s Liubility. based an past”
experience and industry averages for defective products.
¢} Other provisions relite dilapidutions provision an leased buildings.
20.  Retivement benefit schemes
Defined contribution schemes

The compiny operates u defined contribation pension scheme. The pension ¢cost churge tor the period represents
contributions payuble by the compiny 1o the scheme wid anwunted o £160,906 (2019: £165.096).

There were no omstanding or prepaid contribwtions w either the beginning or end of the financial year,



Grupo Antolin Leamington Limited

Notes to the financial statements
For the year ended 31 December 2020

2).  Share capilal

2020 2019

£ b
Issued and fully paid: :
2,485,000 ardinary shares of £1 cach 2433000 2485000
Authorised share capital 2,485.000 ordinary shares at £1 each.
The Company has one class of ordinary shares which carry no right to fixed income.
22, Retained earnings

g

Balunve at 1 January 2020 - o 1,824,366
Net profil for the year {266,030
Dividends paid - {1,6:10,000)
Balance a1 31 December 2020 (81,673)

The company has paid dividend considering the distributable reserve as per the relevant accounts available at the time
of praposal of dividend. The distributable reserve halance as on 30 Noventher 2020 us per the management accouns
after adjustment of wx was £ 2,321,688, As the company has central funding arrangement, this will not have any

impact on the long-term viubility und going concern of the company as explained in note- 2 of the financial statement.

(N

23.  Contingent liabilities

AL31 December 2020, the Company acted as the joint and several guaramor, together with a significant number
of the comgranies forming part of the Antolin Group, for the foltowing finuncing arrangements. grunted (o
Grupo Antolin-lruusi, S.A.. the Compuny’s sole-sharcholder:

+ Long-term erdinary bonds issucd on 10 June 2018 und 10 April 2017 by Grupo Amolin-lrausa, S.A.,
which have been placed with qualified and institutional investors, anounting 10 EUR 250 million and
EUR 385.4 million, respectively. These bond issues mature a1 § and 7 years, respectively. In Junc 2021
the company isstte notes in amount of 390m and maturity 2028, w cancel the wial owstanding debt related
10 the Notes with due 2024, '

e “Senior Facilities Agreement” emered imo by Grupo Antolin-Imusa, S.A. with u group of financial
institutions, onder which the puarent of the Group obtined financing through a syndicated loan (“Loan
Facility™) of EUR 377.3 million (with & maturity schedule that ends in 2023) snd through a multi-currency
revalving credit facility ("Revolving Credit Faciliy™) with alimit of EUR 200 million (maturing in 2023).
In May 2021 its nuaturity wos extended 1ill 2026, ’

e Long-term loan granted on 12 June 2018 10 Grupo Antolin-lrausa, S.A. by the European Investment Bunk
(EIB), amounting to ZUR 1N million, which will be repaid in half-yearly instaliments matoring in the
periad from 2021 10 2028, This loan is being used to finance a project called “Antolin Cur Inteciors RDIT,
through which the Group’s R&D&1 strutepy for the development of new car imerior solutions is being
implemented. The total investments envisaged in the project amount to EUR 217,172 thousund and must
be mide by certain Group companies located in Spain, Germany and France in the period from 2018 10
2020. On 23" December 2020 this debt was increased by o new additiomal loan amount to EUR 40 million.
although as of 313 December 2020 it was not drawn. .
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Grupo Antolin Leamington Limited

Notes to the financial statements
For the year ended 31 December 2020

24, Events after the balance sheet date

During the second quarter of 2021, our customers were impacted by the global shorage of semi-conductors. The
Directors assessed the impact of this event on 1he cashflow projections for 2021 und have concluded that there is no
impact 1o impairment of assets or an our conclusion for Going Concern;

25, Uliimate Parent Company

~ The immediate controlling party and parent company is Grupo Antolin-lrausa $.A., a company incorporated in the
- Spain. Copies ol the group conselidated financial statements of Grupo Iriusa S.A. can be oht.uned from Carretera
\I.\dnd run, Km 2-14,8, Buraox Spain.

AN
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