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SG World Limited (Registered number: 03451910)

Report of the Directors
for the year ended 31 March 2012

The directors present their report with the financial statements of the company and the group for the year ended
31 March 2012

PRINCIPAL ACTIVITIES
The principal activities of the group n the year under review were those of the marketing and manufacture of business
systems, accounting forms and continuous stationery

REVIEW OF BUSINESS
Details of the group's results are given 1n the profit and loss account on page 5 The financial position of the group at the
end of the year 1s shown on page 7

Sales for the year increased by 3 3% compared to the previous year, closing at £9 2m (£8 9m) The acquisition 1 the
Republic of Ireland in February 2011 helped to support the sales figures during what continued to be difficult trading
conditions Nevertheless through continued 1investment 1n people and products we are satisfied with the growth achieved
and the prospects for further growth in 2012-13 The profit before tax for the year 1s £284k (£637k) The decrease 15 due
largely to the investment made 1n the sales force which should enable the company to rapidly exploit any improvement
in market conditions The company acquired its main operating premises during the year, another long term mnvestment
decision, which should pay dividends 1n terms of cost reduction and cash preservation beyond the nitial investment
period The business expects to generate cash and grow further over the next 12 months

PRINCIPAL RISKS AND UNCERTAINTIES

The key risks and uncertainties remain those associated with the macro-economic environment, the impact of public
spending cuts and the Euro zone currency and sovereign debt risks in so far as they affect general business confidence
and investment intentions Debtor risk 1s not a significant concern due to the typical low transaction values and good
credit management

KEY PERFORMANCE INDICATORS
Certain key performance indicators are considered in the above review of business

The most important leading indicators that are monitored on a daily basis are figures for new business won and repeat
business won Shipments are also measured daily to focus on efficient sales order processing, production and logistics
Cash flow 1s measured datly to focus on efficient cash management Both sales and production have working targets
which are integrated into the company's overall budget for the year

DIVIDENDS
No dividends will be distributed for the year ended 31 March 2012

DIRECTORS
The directors shown below have held office during the whole of the period from 1 April 2011 to the date of this report

S E Floodgate
A N Haase

M P Haase

D H Kinsman
T Mulvaney
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SG World Limited (Registered number: 03451910}

Report of the Directors
for the year ended 31 March 2012

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (Umted Kingdom Accounting Standards and applicable law} Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the group and of the profit or loss of the group for that period In preparing these financial statements, the
directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting eshimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company will
continue 1n business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explain the
company's and the group's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Compames Act 2006
They are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained n these financial statements

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the group's auditors are unaware, and each director has taken all the steps that he ought to have taken as
a director i order to make himself aware of any relevant audit information and to establish that the group's auditors are
aware of that information

AUDITORS
The auditors, Banks Shendan, will be proposed for re-appowntment at the forthcomimng Annual General Meeting

ON BEHALF OF THE BOARD:

WM@Q

T Mulvaney - Director

Date ‘L"‘ A—ws- 2'0 \'L
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Report of the Independent Auditors to the Members of
S$G World Limited

We have audited the financial statements of SG World Limited for the year ended 31 March 2012 on pages five to
twenty six The financial reporting framework that has been applied in their preparation 1s applicable law and United
Kmgdom Accounting Standards {(United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mght state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibihties set out on page three, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 15 to audit and express an opinion on the financial statements i accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the group's and the parent company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant accounting
estimates made by the directors, and the overall presentation of the financial statements In addition, we read all the
financial and non-financial information in the Report of the Directors to identify material mconsistencies with the
audited financial statements 1f we become aware of any apparent material misstatements or inconsistenctes we consider
the implications for our report

Opinon on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the group's and of the parent company's affairs as at 31 March 2012 and of the
group's profit for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opmnion on other matter preseribed by the Companies Act 2006
In our opmmon the mformation given 1n the Report of the Directors for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, 1n our opinion

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us, or

- the parent company financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

P Rekes

Stuart Banks BSc FCA (Sentor Statutory Auditor)
for and on behalf of Banks Sheridan

Daturn House

Electra Way

Crewe

Cheshire

CW1 6ZF

26 Anguat 200

Date
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SG World Limited (Registered number- 03451910)

Consolidated Profit and Loss Account
for the year ended 31 March 2012

2012
Notes £
TURNOVER 3
Continuing operations 9,201,598
Acquisitions -
9,201,598
Cost of sales 4
GROSS PROFIT 4
Net operating expenses 4
OPERATING PROFIT 6
Continuing operations 334,812
Acquisitions -
334,812
Interest receivable and similar income
Interest payable and similar charges 7

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit on ordinary activities 8

PROFIT FOR THE FINANCIAL YEAR FOR THE GROUP

£

9,201,598

2,701,036

6,500,562

6,165,750

334,812

2,496
337,308

52,899

284,409

5,655

278,754

The notes form part of these financial statements

Page 5

2011
£ £
8,907,673
8,793,229
114,444
8,907,673
2,532,718
6,374,955
5,726,596
648,359
701,384
(53,025)
648,359
2,331
650,690
13,961
636,729
202,236
434,493




SG World Limited (Registered number: 43451910)

Consolidated Statement of Total Recognised Gains and Losses
for the year ended 31 March 2012

2012 2011
£ £
PROFIT FOR THE FINANCIAL YEAR 278,754 434,493
Foreign exchange difference ansing from
the retranslation of overseas subsidiary 18,622 (8,954)
TOTAL RECOGNISED GAINS AND LOSSES

RELATING TO THE YEAR 297,376 425,539

The notes form part of these financial statements
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SG World Limited (Registered number: 03451910)

FIXED ASSETS
Intangible assets
Tangible assets
Investmenis

CURRENT ASSETS
Stocks

Notes

10
11
12

13

Debtors amounts falling due within one year 14

Debtors amounts falling due after more than

one year
Cash at bank and mn hand

CREDITORS
Amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than one
year

PROVISIONS FOR LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Called up share caprtal

Share premium

Capital redemption reserve
Profit and loss account

SHAREHOLDERS' FUNDS

The financial statements were approved by the Board of Directors on Vo b‘ﬂa Zov2-

its behalf by

0.04/4
A N Haase J Difector

14

15

16

20

21
22
22
22

27

Consohdated Balance Sheet
31 March 2012

2012
£ £
705,369
3,684,731
225,473
4,615,573
269,117
1,949,187
71,677
242,476
2,532,457
2,278,103
254,354
4,869,927
(2,927,100)
(40,236)
1,902,591
121,147
3,150
191,668
1,586,626
1,902,591

The notes form part of these financial statements
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2011
£ £
797,871
333,853
94,473
1,226,197
290,934
1,950,926
97,685
167,200
2,506,745
2,107,266
399,479
1,625,676
(14,128)
(6,333)
1,605,215
121,147
3,150
191,668
1,289,250

1,605,215

and were signed on




SG World Limited (Registered number: 03451910)

Company Balance Sheet
31 March 2012

2012
Notes £
FIXED ASSETS
Intangible assets 10
Tangible assets 11
Investments 12
CURRENT ASSETS
Stocks 13 263,405
Debtors amounts falling due within one year 14 2,364,012
Debtors amounts falling due after more than
one year 14 97,909
Cash at bank and in hand 51,547
2,776,873
CREDITORS
Amounts falling due within one year 15 2,223,012
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES
CREDITORS
Amounts falling due after more than one
year 16
PROVISIONS FOR LIABILITIES 20
NET ASSETS
CAPITAL AND RESERVES
Called up share capital 21
Share premium 22
Capital redemption reserve 22
Profit and loss account 22
SHAREHOLDERS' FUNDS 27

The financial statements were approved by the Board of Directors on 13- Aus 2o

its behalf by

e

A N Haase - Director

£

405,018
3,679,818

3,894,536

7,979,372

553,861

8,533,233

(6,596,163)
(40,191)

1,896,879

121,147
3,150
191,668

1,580,914

1,896,879

The notes form part of these financial statements
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2011
£ £
472,521
302,918
3,763,536
4,538,975
286,763
2,017,036
146,154
67,987
2,517,940
1,776,292
741,648
5,280,623
(3,677,598)
(6,117)
1,596,908
121,147
3,150
191,668
1,280,943

1,596,908

and were signed on




SG World Limited (Registered number: 03451910)

Consohdated Cash Flow Statement
for the year ended 31 March 2012

2012 2011
Notes £ £ £ £

Net cash (outflow)/inflow
from operating activities 1 (72,979) 631,949
Returns on mvestments and
servicing of finance 2 (52,787) (11,630)
Taxation (166,874) (160,398)
Capital expenditure
and financial investment 2 {3,650,043) (109,901)

(3,942,683) 350,020
Financing 2 3,074,774 (156,567
(Decrease)/ imcrease 1in cash in the perod (867,909) 193,453
Reconciliation of net cash flow
to movement in net funds 3
(Decrease)/increase
in cash in the period (867,909) 193,453
Cash (inflow)/outflow
from (increase)/decrease in debt and lease
financing (3,190,742) 1,567
Change 1n net funds resulting
from cash flows (4,058,651) 195,020
Net debt in subsidiary
acquired during the year - (58,040)
Movement in net funds in the period (4,058,651) 136,980
Net funds/(debt) at 1 April 59,318 (77,662)
Net (debt)/funds at 31 March (3,999,333} 59,318

The notes form part of these financial statements
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SG World Limted (Registered number: 03451910)

Notes to the Consolidated Cash Flow Statement
for the year ended 31 March 2012

RECONCILIATION OF OPERATING PROFIT TO NET CASH (OUTFLOW)/INFLOW FROM

OPERATING ACTIVITIES
2012
£

Operating profit 334,812
Depreciation charges 262,872
Profit on disposal of fixed assets {4,288)
Effect of exchange differences 23,705
Decrease/(increase) in stocks 21,817
Decrease/(increase) in debtors 44,907
Decrease 1n creditors (756,804)

Net cash (outflow)/inflow from operating activities (72,979)

2011
£
648,359
201,799

(13,040)
(12,073)
(7,416)
(72,288)
(113,392)

631,949

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

2012 2011
£ £

Returns on investments and servicing of finance
Interest received 112 2,331
Interest paid (50,330) (13,507)
Interest element of hire purchase payments (2,569} (454)
Net cash outflow for returns on imvestments and servicing of finance (52,787} (11,630)
Capital expenditure and financial investment
Purchase of intangible fixed assets (12,509) -
Purchase of tangible fixed assets (3,527,958) (141,510)
Purchase of fixed asset investments (116,000) -
Sale of tangible fixed assets 6,424 31,609
Net cash outflow for capital expenditure and financial investment (3,650,043) (109,901)
Financing
New loans taken out 1n year 3,250,000 -
Loan repayments 1n year (44,534) -
Hire purchase capital repayments in year (14,724) (1,367)
Amount introduced by directors - 15,770
Amount withdrawn by directors (5,968) (50,770)
Share buyback (110,000} (120,000
Net cash inflow/(outflow) from financing 3,074,774 (156,567)

The notes form part of these financial statements
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SG World Limited (Registered number: 03451910)

Notes to the Consolidated Cash Flow Statement
for the year ended 31 March 2012

ANALYSIS OF CHANGES IN NET FUNDS

At
Atl1 411 Cash flow 31312
£ £ £
Net cash
Cash at bank and n hand 167,200 75,276 242,476
Bank overdrafts (85,311) (943,185)  (1,028,496)
81,889 (867,909 (786,020)
Debt
Hire purchase (22,571) 14,724 (7,847
Debts falling due
within one year - (286,901) (286,901)
Debts falling due
after one year - (2,918,565) (2,918,565)
(22,571) (3,190,742) (3,213,313)
Total 59,318 (4,058,651) (3,999,333)

The notes form part of these financial statements
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SG World Limited (Registered number: 03451910)

Notes to the Consolidated Financial Statements
for the year ended 31 March 2012

BASIS OF PREPARATION

No material uncertainties that may cast significant doubt about the ability of the company to continue as a going
concern have been 1dentified by the directors

On this basis the directors consider 1t appropriate to prepare the financial statements on the going concern basis
ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the historical cost convention

Basis of consohidation

The group financial statements consolidate the financial statements of SG World Limited and its subsidiary
undertakings, which are both made up to 31 March 2012 The balance sheet and profit and loss account of the
overseas subsidiary have been consohdated using the closing rate method Exchange differences anising from the
retranslation of the opening net mvestment of the overseas subsidiary are included in the statement of total
recognised gains and tosses for the year

Turnover

Turnover represents the amounts denved from the provision of goods and services which fall within the group's
ordmmary activities, stated net of value added tax Turnover 1s recognised on the date of despatch to the customer
Freight charges to customers are included 1in turnover

Goodwill and intangible fixed assets

Intangible assets comprise the cost of sales territortes purchased from distributors (owned territories), loans made
to distributors which entitle the company to a share i eventual sales proceeds of those territories (share n
territories), goodwill arising on acqusitions (purchased goodwill) and goodwill on hive-up Amertisation of
goodwill and intangible fixed assets 15 charged at the followmg rates

Owned territories - 7 years
Share 1n territories - Nil
Goodwll - 20 years

The share n territories are the subject of an annual review for diminution of value

These useful economic lives are considered by the directors to be consistent with the period in which benefits are
expected to accrue

Tangible fixed assets

Depreciation 1s provided at the following annual rates 1n order to write off each asset over its estimated useful
Life

Freehold property - 2 5% oncost

Plant and machinery - at varying rates on cost

Fixtures and fittings - 33% on cost and at varying rates on cost
Motor vehicles - 33% on cost

Stocks

Stocks and work n progress are valued at the lower of cost and net realisable value, after making due allowance
for obsolete and slow moving items

Cost includes all direct expenditure and an appropriate proportion of fixed and variable overheads
Deferred tax

Deferred tax 1s recognised in respect of all tming differences that have originated but not reversed at the balance
sheet date

Page 12 continued




SG World Limited (Registered number: 03451910)

Notes to the Consolidated Financial Statements - continued
for the year ended 31 March 2012

ACCOUNTING POLICIES - continued

Research and development
Expenditure on research and development 1s written off in the year in which 1t 1s incurred

Foreign currencies

Assets and liabafities 1n foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date Transactions in foreign currencies are translated mto sterling at the rate of exchange ruling at
the date of transaction Exchange differences are taken mnto account i arriving at the operating result

Hire purchase and leasing commitments

Rentals paid under operating leases are charged to the profit and loss account on a straight line basis over the
period of the lease

Pension costs and other post-retirement benefits

The group operates a defined contribution pension scheme Contributions payable to the group's pension scheme
are charged to the profit and loss account in the period to which they relate As at the year end outstanding
pension contributions amounted to £6,323

TURNOVER

The turnover and profit before taxation are attributable to the principal activities of the group

An analysis of turnover by geographical market 15 given below

2012 2011
£ £
United Kingdom 8,195,266 8,400,266
Other EC countries 962,690 493,932
Rest of world . 13,642 13,475

9,201,598 8,907,673

ANALYSIS OF OPERATIONS
2012
Continuing Acquisitions Total
£ £ £
Cost of sales 2,701,036 - 2,701,036
Gross profit 6,500,562 - 6,500,562
Net operating expenses
Distribution costs 3,176,405 - 3,176,405
Administrative expenses 3,029,341 - 3,029,341
Other operating income (39,996) - (39,996)

6,165,750 - 6,165,750

Page 13 continued




SG World Limited (Registered number: 03451910)

Notes to the Consolidated Financial Statements - continued
for the year ended 31 March 2012

ANALYSIS OF OPERATIONS - continued

2011
Continuing Acquisitions Total
£ £ £
Cost of sales 2,489,539 43,179 2,532,718
Gross profit 6,303,690 71,265 6,374,955
Net operating expenses
Distribution costs 2,937,513 20,736 2,958,249
Administrative expenses 2,704,789 103,554 2,808,343
Other operating income (39,996) - (39,996)
5,602,306 124,290 5,726,596
STAFF COSTS
2012 2011
£ £
Wages and salaries 3,666,863 3,424,532
Social security costs 410,737 397,065
Other pension costs 45,107 40,341

4,122,707 3,861,938

The average monthly number of employees during the year was as follows

2012 2011
Production 51 40
Sales and distribution 64 61
Admnistration 28 25
143 126
Directors’ emoluments 2012 201N

£ £

Directors' emoluments 573,278 608,194

Pension contributions 8,499 7,406

581,777 615,600

Remuneration of highest paid director, excluding pension costs 186,815 208,235

Page 14 continued




SG World Limited (Registered number: 03451910)

Notes to the Consolidated Financial Statements - continued

OPERATING PROFIT

for the year ended 31 March 2012

The operating profit 1s stated after charging

2012
£

Hire of plant and machinery 287,447
Other operating leases 334,615
Depreciation of tangible fixed assets
- owned assets 143,585
- assets held under finance leases and hire purchase contracts 17,676
Amortisation and amounts written off intangible assets 101,611
(Profityloss on disposal of fixed assets (4,288)
Research and development expenditure 103,917
Auditors’ remuneration
- audit services 13,900
- other services 2,950
Foreign exchange (gams)/losses 43,001
INTEREST PAYABLE AND SIMILAR CHARGES

2012

£

Bank interest 22,577
Bank loan interest 25,342
Other loan interest 1,798
Penalties and interest 613
Hire purchase 2,569

52,899
TAXATION
Analysis of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows

2012

£

Current tax
UK corporation tax 2,805
Adjustment 1n respect of prior
pericds (31,052)
Total current tax (28,247
Deferred tax 33,902

Tax on profit on ordimnary activities 5,655

Page 15

2011
£

250,479

427,308

127,448
2,948
71,403
(13,040)
31,932

13,000
8.100
5,065

2011
£

190,603
(1,558)

189,045
13,191

202,236

continued




SG World Limited (Registered number: 034519169)

Notes to the Consolidated Financial Statements - continued
for the year ended 31 March 2012

TAXATION - continued
Factors affecting the tax charge

The tax assessed for the year 1s lower than the standard rate of corporation tax 1n the UK The difference 15
explamed below

2012 2011
£ £

Profit on ordinary activities before tax 284,409 636,729
Profit on ordinary activittes
multiplied by the standard rate of corporation tax
in the UK of 20% (2011 - 28%) 56,882 178,284
Effects of
Expenses not deductible for tax 2,480 17,225
Depreciation and amortisation 1n excess of capital allowances (28,790) (18,410)
Adjustments 1n respect of prior periods (31,052) (1,558)
Other differences ’ (95) an
Research and development enhanced rehief (20,783) -
Profit subject to lower rate of corporation tax - (1,615
Overseas (profits)/losses (6,889) 15,196
Current tax charge (28,247) 189,045

PROFIT OF PARENT COMPANY

As permitted by Section 408 of the Companies Act 2006, the profit and loss account of the parent company 15
not presented as part of these financial statements The parent company's profit for the financial yvear was
£299.971 (2011 - £472,484)

INTANGIBLE FIXED ASSETS

Group
Owned Share m
Goodwill territories territories Totals
£ £ £ £

COST
At 1 April 2011 1,617,323 4,811,307 5,000 6,433,630
Additions - 12,509 - 12,509
Exchange differences - (29,824) - (29,824)
At 31 March 2012 1,617,323 4,793,992 5,000 6,416,315
AMORTISATION
At 1 Apnl 2011 879,762 4,750,997 5,000 5,635,759
Amortisation for year 80,867 20,744 - 101,611
Exchange differences - (26,424) - (26,424)
At 31 March 2012 960,629 4,745,317 5,000 5,710,946
NET BOOK VALUE
At 31 March 2012 656,694 48,675 - 705,369
At 31 March 2011 737,561 60,310 - 797,871

Page 16 continued




SG World Limited (Registered number: 03451910)

Notes to the Consolidated Financial Statements - continued
for the year ended 31 March 2012

INTANGIBLE FIXED ASSETS - continued

Company
Owned Share
Goodwill territories territories Totals
£ £ £ £
COST
At 1 April 2011 1,350,056 4,282,074 5,000 5,637,130
Additions - 12,509 - 12,509
At 31 March 2012 1,350,056 4,294,583 5,000 5,649,639
AMORTISATION
At 1 April 2011 877,535 4,282,074 5,000 5,164,609
Amortisation for year 67,503 12,509 - 80,012
At 31 March 2012 945,038 4,294,583 5,000 5,244,621
NET BOOK VALUE
At 31 March 2012 405,018 - - 405,018
At 31 March 2011 472,521 - - 472,521
TANGIBLE FIXED ASSETS
Group
Fixtures
Freehold Plant and and Motor
property machinery fittings vehicles Totals
£ £ £ £ £

COST
At 1 Apnl 2011 - 1,911,395 2,802,773 155,806 4,869,974
Additions 3,485,771 - 30,187 - 3,515,958
Disposals - (18,481) (51,761} - (70,242)
Exchange differences - (1,104) (4,033) (2,987 (8,124)
At 31 March 2012 3,485,771 1,891,810 2,777,166 152,819 8,307,566
DEPRECIATION
At ] April 2011 - 1,787,484 2,658,971 89,666 4,536,121
Charge for year 15,537 44,650 53,547 47,527 161,261
Elminated on disposal - (18,465) (49,641) - (68,106)
Exchange differences - - (4,451 (1,990) {(6,441)
At 31 March 2012 15,537 1,813,669 2,658,426 135,203 4,622 835
NET BOOK VALUE
At 31 March 2012 3,470,234 78,141 118,740 17,616 3,684,731
At 31 March 2011 - 123,911 143,802 66,140 333,853

Included 1n the freehold property 1s land of £1,000,000 (2011 £mil) which 15 not depreciated

The net book value of motor vehicles as at 31 March 2012 includes £ml (2011 £17,676) m respect of assets held
under finance leases

Page 17 continued




SG World Limited {(Registered number: 03451910)

Notes to the Consolidated Financial Statements - continued
for the year ended 31 March 2012

TANGIBLE FIXED ASSETS - continued

Company
Fixtures
Freehold Plant and and Motor
property machinery fittings vehicles Totals
£ £ £ £ £

COST
Atl Apnl 2011 - 1,891,811 2,728,605 102,784 4,723,200
Addwtions 3,485,771 - 30,186 - 3,515,957
At 31 March 2012 3,485,771 1,891,811 2,758,791 102,784 8,239,157
DEPRECIATION
At 1 Apnl 2011 - 1,767,915 2,598,046 54,321 4,420,282
Charge for year 15,537 44,650 48,023 30,847 139,057
At 31 March 2012 15,537 1,812,565 2,646,069 85,168 4,559,339
NET BOOK VALUE
At 31 March 2012 3,470,234 79,246 112,722 17,616 3,679,818
At 31 March 2011 - 123,896 130,559 48,463 302,918
There are no assets held under finance leases at 31 March 2012 or 31 March 2011
FIXED ASSET INVESTMENTS
Group

Unhisted

investments
£

COST
At Apnil 2011 94,473
Additions 131,000
At 31 March 2012 225,473
NET BOOK YALUE
At 31 March 2012 225,473
At 31 March 2011 94.473
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SG World Limited (Registered number: 03451910)

Notes to the Consolidated Financial Statements - continued
for the year ended 31 March 2012

FIXED ASSET INVESTMENTS - continued

Company
Shares 1n
group Unlisted
undertakings  investments Totals
£ £ £

COST
At1 April 2011 4,410,848 94,473 4,505,321
Additions - 131,000 131,000
At 31 March 2012 4,410,848 225,473 4,636,321
PROVISIONS
Atl Apnl 2011
and 31 March 2012 741,785 - 741,785
NET BOOK VALUE
At 31 March 2012 3,669,063 225,473 3,894,536
At 31 March 2011 3,669,063 94,473 3,763,536

The parent company holds more than 20% of the equity share capital of the following

Country of % of Activities

incorporation ordinary during the
Name of undertaking and operation share capital period
Safeguard Trading Limited England and Wales 100 Dormant
Lanyards etc Limited England and Wales 100 Sale of accessories
SG World Limited Republic of Ireland 100 Business systems
SBSG Limuted Republic of Ireland 30 Business systems
AV Furmiture UK Limited England and Wales 25 Dastributors of

audio/video furniture

SBSG Limited and AV Furniture UK Limited are not included within the consolidated group accounts as the
group has limited influence over these companies Results for the year ended 31 March 2012 for these companies
are not available at the date of signing the group accounts

STOCKS
Group Company
2012 2011 2012 2011
£ £ £ L
Raw materials 22,818 31,567 22,818 31,567
Work-n-progress 38,558 53,818 38,558 53,818
Finished goods 207,741 205,549 202,029 201,378

269,117 290,934 263,405 286,763

There 1s no significant difference between the value of stock and the replacement value
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SG World Limited (Registered number: 03451910)

Notes to the Consohdated Financial Statements - continued
for the year ended 31 March 2012

DEBTORS
Group Company
2012 2011 2012 2011
£ £ £ £
Amounts falling due within one year
Trade debtors 1,291,543 1,382,396 1,196,300 1,272,657
Amounts owed by group undertakings - - 519,851 204,857
Other debtors 29616 12,257 29,616 12,257
Amounts owed by SGW Payroll Limited 6,326 4,752 6,326 4,752
Director’s current account 55,968 50,000 55,968 50,000
Tax 275 5,459 275 5,459
VAT 361,576 - 365,499 -
Prepayments and accrued income 203,883 496,062 190,177 467,054
1,949,187 1,950,926 2,364,012 2,017,036
Amounts falling due after more than one
year
Amounts owed by group undertakings - - 26,232 48,469
Amounts owed by SGW Payroll Limited 17,685 97,685 17,685 97,685
Amounts owed by AV Furniture
UK Limited 40,000 - 40,000 -
Tax 13,992 - 13,992 -
71,677 97,685 97,909 146,154
Aggregate amounts 2,020,864 2,048,611 2,461,921 2,163,190
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Company
2012 2011 2012 2011
£ £ £ £
Bank loans and overdrafis (see note 17) 1,290,539 85,311 1,290,539 39,871
Other loans (see note 17) 24,858 - 24,858 -
Hire purchase contracts (see note 18) 7,847 16,978 - -
Trade credstors 430,120 601,142 435,336 533,347
Tax 4,289 190,603 1,484 185,577
Social security and other taxes 138,165 144,139 132,321 117,446
VAT - 330,997 - 310,750
Other creditors 93,625 340,754 84,347 205,443
Accruals and deferred income 288,660 397,342 254,127 383,858
2,278,103 2,107,266 2,223,012 1,776,292
Page 20 continued
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S$G World Limited (Registered number: 03451910)

Notes to the Consohdated Financial Statements - continued
for the year ended 31 March 2012

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR
Group Company
2012 2011 2012 2011
£ £ £ £
Bank loans (see note 17) 2,695,606 - 2,695,606 -
Other loans (see note 17) 222,959 - 222,959 -
Hire purchase contracts (see note 18) - 5,593 - -
Other creditors 8.535 8,535 8,535 8,535
Amounts due to group undertakings - - 3,669,063 3,669,063
2,927,100 14,128 6,596,163 3,677,598
LOANS
An analysis of the maturity of loans 15 given below
Group Company
2012 2011 2012 2011
£ £ £ £
Amounts falling due within one year or on
demand
Bank overdrafts 1,028,496 85,311 1,028,496 39,871
Bank loans 262,043 - 262,043 -
Other loans 24,858 - 24,858 -
1,315,397 85,311 1,315,397 39,871
Amounts falling due between one and two
years
Bank loans - 1-2 years 273,407 - 273,407 -
Other loans - 1-2 years 30,296 - 30,296 -
303,703 - 303,703 -
Amounts falling due between two and five
years
Bank loans - 2-5 years 494,950 - 494,950 -
Other loans - 2-5 years 107,892 - 107,892 -
602,842 - 602,842 -
Amounts falling due in more than five years
Repayable by mstalments
Bank loans more than 5 years
by instalments 1,927,249 - 1,927,249 -
Other loans more than 5 years
by instalments 84,771 - 84,771 -
2,012,020 - 2,012,020 -
Page 2i continued
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SG World Limited (Registered number. 03451910)

Notes to the Consolidated Financial Statements - continued
for the year ended 31 March 2012

LOANS - continued

The loans which are 1n part repayable in more than S years are alt repayable by fixed monthly mstalments The

mterest rates on these loans are as follows

Mortgage loan
Bank loan
Other loan

- Base rate + 3%
- Base rate + 3 5%
-85%

OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES

Group

Hire
purchase
contracts
2012 2011
£ £
Net obligations repayable
Within one year 7,847 16,978
Between one and five years - 5,593
7,847 22,571
The following operating lease payments are commutted to be paid within one year
Group
Land and Other
buildings operating
leases
2012 2011 2012 2011
£ £ £ £
Expiring -
Within one year - - 96,708 28,420
Between one and five years 22,932 407,919 176,884 226,050
22,932 407,919 273,592 254,470
Company
Land and Other
buildings operating
leases
2012 2011 2012 2011
£ £ £ £
Expiring
Within one year - - 96,708 28,420
Between one and five years - 407,919 176,884 226,050
- 407,919 273,592 254,470
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SG World Limited (Registered number: 03451910)

Notes to the Consolidated Financial Statements - continued
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for the year ended 31 March 2012

SECURED DEBTS

The following secured debts are included within creditors

Group Company
2012 2011 2012 2011
£ £ £ £
Bank overdrafts 1,028,496 85,311 1,028,496 39,871
Bank loans 2,957,649 - 2,957,649 -
Other loans 247,817 - 247,817 -
Hirre purchase contracts 7,847 22,571 - -
4,241,809 107,882 4,233,962 39,871

The bank loans and overdrafts are secured by a debenture over the group's assets, the invoice financing facility
by a specific charge over the group's debtors and the mortgage by a specific charge over the group’s freehold

property
The other loan 1s secured by a debenture over the group's assets
The finance lease 1s secured over the asset to which 1t relates

PROVISIONS FOR LIABILITIES

Group Company
2012 2011 2012 2011
£ £ £ £
Deferred tax 40,236 6,333 40,191 6,117
Group
Deferred
tax
£
Balance at 1 Apnl 2011 6,333
Movement for year 33,903
Balance at 31 March 2012 40,236
Company
Deferred
tax
£
Balance at | April 2011 6,117
Charge for year 34,074
Balance at 31 March 2012 40,191
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SG World Limited (Registered number: 03451910)

Notes to the Consolidated Financial Statements - continued
for the year ended 31 March 2012

CALLED UP SHARE CAPITAL

Allotted and 1ssued

Number  Class Nomuinal 2012 2011
value £ £
119,792 Ordinary 'A’ £0 50 59,896 59,896
119,792 Ordinary 'B' £0 50 59,896 59,896
1,355  Ordmnary 'C' £1 1,355 1,355

121,147 121,147

The ordinary "A' shares have full equity and voting nights but are not entitled to receive dividends

The ordmmary 'B' shares have dividend rights but are not entitled to vote or an equity return i excess of ther
nominal value

The ordinary 'C' shares have full equity, voting and dividend rights

RESERVES
Group
Profit Caprtal
and loss Share redemption
account premium reserve Totals
£ £ £ £
At 1 Apnl 2011 1,289,250 3,150 191,668 1,484,068
Profit for the year 278,754 278,754
Profit/(loss) on foreign
exchange 18,622 - - 18,622
At 31 March 2012 1,586,626 3,150 191,668 1,781,444
Company
Profit Capatal
and loss Share redemption
account premium reserve Totals
£ £ £ £
At 1 Apnl 2011 1,280,943 3,150 191,668 1,475,761
Profit for the year 299971 299,971
At 31 March 2012 1,580,914 3,150 191,668 1,775,732

CONTINGENT LIABILITIES

The company's bankers have provided a guarantee of £60,000 to HM Revenue and Customs, which the company
has agreed to indemnify
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SG World Limited (Registered number: 03451910)

Notes to the Consolidated Financial Statements - continued
for the year ended 31 March 2012

TRANSACTIONS WITH DIRECTORS

The following loan to directors subsisted during the years ended 31 March 2012 and 31 March 2011

2012 2011
£
M P Haase
Balance outstanding at start of year 50,000 15,000
Amounts advanced 5,968 50,770
Amounts repaid - (15,770)
Balance outstanding at end of year 55,968 50,000

Interest totalling £2,167 (2011 £1,500) 1s payable in respect of the director’s loan balance At 31 March 2012
interest accrued amounted to £3,367 (2011 £1,500) and this 1s mcluded within prepayments and accrued
income amounts falling due within on year

An amount of £8,535 (2011 £8,535) due to Mr A N Haase 1s included within other creditors falling due after
more than one year

Mr T Mulvaney 1s also director of Elletem Liumited, which charged the company £38,390 (2011 £27,060) for
consultancy services during the year At 31 March 2012 amounts due to Elletem Limited amounted to £7,900
(2011 £ml)

RELATED PARTY DISCLOSURES

SBSG Limited, a company registered 1n Republic of Ireland, 1s a related party due to the company's 30%
shareholding During the year, sales to SBSG Limited and 1ts subsidiary companies amounted to £55,627 (2011
£274,333) At 31 March 2012 amounts due from SBSG Limited and these companies amounted to £18,345
(2011 £64,109)

SGW Payroll Limited, 2 company registered 1 England and Wales, 1s a related party as 1t 15 a company in which
Mr A N Haase 1s a director and Mr A N Haase, Mr S E Floodgate and Mr T Mulvaney have interests During the
year, management charges of £39,996 (2011 £39,996) were made to SGW Payroll Limited and various costs
mcurred by the company on behalf of SGW Payroll Limited were recharged at cost At 31 March 2012 amounts
due from SGW Payroll Limited amounted to £14,506 (2011 £9,202) In addition, there are two loan accounts
due from SGW Payroll Limited and these are disclosed separately within debtors due within one one year and
due after more than one year

During the year, SG World Limited paid £30,000 for a 25% mvestment n AV Furniture UK Limited, a company
registered n England and Wales, 1n which Mr A N Haase's son 1s a director Sales to AV Furniture UK Limited
amounted to £152 At 31 March 2012 amounts due from AV Furniture UK Limited amounted to £412
Furthermore, a loan due from AV Furniture UK Limited 1s mcluded within debtors amounts falling due after
more than one year

During the year, SG World Limited paid £26,000 for a 8% nvestment in K & G Optical Services Limited, a
company registered in England and Wales, in which Mr A N Haase's son 1s a director

During the year, SG World Limited paid £75,000 for a 15% nvestment in Parago Software Limited, a company
registered 1n England and Wales At 31 March 2012, £15,000 of this mvestment 15 outstanding Sales to Parago
Software Limited amounted to £356 and at 31 March 2012 amounts due from Parago Software Limited
amounted to £360 Purchases from Parago Software Limited amounted to £8,094 and at 31 March 2012 amounts
due to Parago Software Limited amounted to £1,995

The above transactions are all on normal commercial terms

Page 25 contmued




SG World Limited (Registered number: 03451910)

Notes to the Consolidated Financial Statements - continued
for the year ended 31 March 2012

ULTIMATE CONTROLLING PARTY

The ultimate controlling party 1s the Arnold Norman Haase Discretionary Trust of which both A N Haase and M
Haase are trustees

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Group
2012 2011
£ £
Profit for the financial year 278,754 434,493
Other recogmsed gains and losses
relating to the year (net) 18,622 (8,954)
Net addition to shareholders’ funds 297,376 425,539
Opening shareholders’ funds 1,605,215 1,179,676
Closing shareholders' funds 1,902,591 1,605,215
Company
2012 2011
£ £
Profit for the financial year 299971 472,484
Net addition to shareholders' funds 299,971 472,484
Opening shareholders' funds 1,596,908 1,124,424
Closing shareholders' funds 1,896,879 1,596,908
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