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1 INTRODUCTION

Simon Harns, Ben Woodthorpe and Mark Supperstone, all of ReSolve Partners Limited ('ReSclve"), were
appointed as Joint Admimstrators of Environmental Recycling Technologies PLC {'the Company’) on 13 July
2016

Statutory informatron refating to the Company 1s attached at Appendix |
2 CIRCUMSTANCES LEADING TO THE APPOINTMENT OF THE ADMINISTRATORS
Company Background

The Company operates predominately in the United Kingdom and was mcorporated and registered on 26
September 1997 in England and Wales, Company number 03443456

The Company's prncipal income was denved from the licensing of the Powder Impression Moulding (‘Pi")
system to manufacturers within a given terntory whereby the manufacturer/icensee would sell defined
products using the PIM process and Eco-dec ® trademark brand Moreover, the Company would receive on-
geing royalties from sale of products utilising the PIM system

The PIM system is currently licensed to five icensees and patent protected in 30 countries In vanous
continents, including North Amenca, South America, Asia, Europe and Australla The Company, in
connection with its commercial partners, would offer icensees a complete solution package ranging from
matenal analysis, prototyping, mould design and bespoke production equipment supply

Until recently, the Company’s shares were traded on the Allernative Investment Market of the London Stock
Exchange

Funding for the commercralisation of the PIM system was sourced via equity and debt instruments (both
secured and unsecured) After 2007, there was a senes of equity raisings in public equity markets, as EIS
rehefs were made avalable to shareholders looking to nvest in the AIM market, making the Company
attractive to investors Oxford Capital Limited (‘Oxford Capital’) was the Company's main source of debt
financing and holds a fixed and floating charge of the Company's assets

Due to the Company's industry and business model, the Company relied on incoming finance from its lender,
Oxford Capital, and suppoit from its commercial partners (via use of plants to test machinery) The financial
support would foster further research and development, with the intention to further market the PIM system to
potentizl icensees

The Company commenced negotiations with 2K Manufactunng Limited (2K Manufacturing’} m 2013 to
hcense the PIM process The projected revenues from the sole license were estimated to generate circa £2
mithon n royaity revenue for the Company The Company however was unable to secure the contract and
despite the time and resources spent to bring the contract to a close, operational constrants of 2K
Manufactunng hindered the process In late 2013, the 2K Manufacturing was placed into Administration

The Company continued to sign new licensees, however, at a lower rate than anticipated The Company also
faced further difficulties, as licensees were unable to meet milestones and secure new customers which
meant! royalty income rematned low

The Company continued to seek further investment and in early 2015 explored the opportunity to merge with
a major company n the industry The opportunity was put forward to investors to secure further funding to
close the proposed deal However, a lack of appetite from investors meant the Company had to withdraw
from the proposition, weakening its financial positien further

Interim results ending 30 June 2015 identified the Company's requirement to secure further funding from
Oxford Capital in order to continue as a going concern

Following the faillure to secure external investment, the majonty of the board resigned m August/September
2015 Oxford Capital therefore appointed an nterim chairman to assess options for the Company Various
further attempts to eithers re-capitalise the Company or to monetise the Al listing also falled to complete

—_— ————
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With the Company unable to secure further funding or comply with AIM rules the Company shares were
suspended in July 2016 following the resignation of its nominated advisor {NOMAD")

With the Company now under mcreasing creditor pressure, the directors resolved that the Company should
be placed intc Admimnistration On 13 July 2016, Ben Woodthorpe, Mark Supperstone and | were appointed
by the directors as Joint Administrators of the Company The appointment permitted the Joint Administrators
to take any actions required either jointly or alone, and | have been the Admimstrator pnmarily nvolved in
dealing with the Company's affairs

Company's Financials

A summary of the Company’s recent trading performance i1s shown below
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it should be noted the management accounts have not been venfied for accuracy and therefore may not
reflect the Company's true trading position

3 OBJECTIVES OF THE ADMINISTRATION AND THE ADMINISTRATORS' STRATEGY FOR
ACHIEVING THEM

The purpose of an Administration i1s to achieve one of the three objectives set out in the insolvency
legislation, which are to

(a8) rescue the Company as a going concem, or

(b) achreve a belter result for the Company’s creditors as a whole than would be iikely if the Company
were wound up {(without first being in Adminustration), or

(c) realise property in order to make a distnbution to one or mare secured or preferentia! creditors

Objective (a) was explored, however the nature of the Company's trading and its regulatory circumstances,
including the absence of a Nominated Advisor as required by AIM regulations meant this was not achievable
in the time available

The second objective could not be achieved as the amount due to the Company’s secured creditor compared
to the value of its assets means that there are only sufficient assets to make a disinbution to the secured
credifor Consequently, | am seeking to achieve objective (c) for the Company, and will do this by completion
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of a sale of the Company’s assets As a result, Paragraph 52(1)(c) of Schedule B1 to the insolvency act
apphes and no meeting of creditors will be called for the purpose of approving the Administrators’ proposals

The insolvency legislation has set a 12 month maximum duration for Administrations, unless the duration 15
extended by the Court or the creditors  If | am unable to complete the Administration of the Company within
12 months then | will erther apply to the Court, or hold a meeting of the appropriate classes of creditors, in
order to seek approval for an extension of the Administration
4. ACTIONS OF THE ADMINISTRATORS FOLLOWING APPOINTMENT
I believe that the objective of the Adnunistration was best achieved by the Company ceasing to trade  As a
result, the Company ceased trading at the time of my appointment and its employees were formally
dismissed on 13 July 2016
A summary of the matters dealt with since the Administrators' appointment 1s outlined below
= Formally notfying the following parties of the Administrators appoiniment
* All known creditors
e Al known members

¢ The secured creditor, Oxford Capital and ATL Steel Limited

+ The Company’s solicitor, Gowling WLG and also requested records held on behalf of the
Company

« The directors’ and bookkeeper of the Company and formally terminating their employment
¢« HMRC

+ The Company’s pre-appomiment bankers, Barclays Bank Plc (Barclays} and also requesting
the Company’s accounts be frozen and details of any other facilittes

+ The Company's pre-appointment auditors, BDO LLP

* Liaistng with the directors’ regarding vanous matters including preparation and submission of a
Statement of Affairs ("SOA'Y

= Inittiated a marketing campaign to secure a ‘buyer’ of the Company to utiise the Company’s AlM
listing for the same or alternative business activities

* Liaised with interested parties in relation to the possible sale of the Company's business and its
assels

* Laised with Metallis Recyching Technolegy (‘MRT'), the purchaser in respect to the terms of sale of
the Company's assets

= Engaged Rosenblatt Solicitors (‘Rosenblatt’) for legal advice and preparation of the sale agreement
* Engaged Metis Partners to provide a valuation opinion in relation to the intellectual property assets

* Engaged Willls Insolvency Services (‘Willis') of the appointment and instructed to investigate and
advise ReSolve on the current insurance portfolio n force

= Liaised with creditor regarding therr legal proceedings against the Company

» Drafted this propesal and report
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5 FINANCIAL POSITION OF THE COMPANY
Sale of the Company’s assets

On 31 August 2016, a sale of the Company's assets was completed to MRT (Company number 09704080),
for £322,000 ('the Consideration') A summary of the assets sold and the consideration received 1s detailed
below

Description Consideration
(£)
fixed charge
Inteliectual Property 321,000
Floating charge
Available for sale investment 1,000
Total 322,000

Of the Consideration, £25,000 was received as cash on completion and i1s beng heid by Rosenblatt The
remaining £297,000, being a release of that amount of the Company's indebtedness to the fixed charge
holder procured by the purchaser in order to achieve a release of the assets subject to the fixed charged
securnty

Metis Partners were engaged by the Administrators to provide a valuation on the Company's IP Based on
iherr valuation, the IP was valued between £8,500 - £10,000, The IP was sold at a substantially higher
amount than the valuation

Statement of Affairs

A summary of the Company’s estimated financial position ending 13 July 2016, which 1s known as a
Statement of Affairs ('SOA’), 1s atlached al Appendix /. Please note that the SOA 1s prepared without taking
into account the costs and expenses of the Administration

Comments on the SOA

Cash at bank

The Company held sterling and US doliar accounts with Barclays The SOA states an amount of £95 n the

Company's bank account and | have written to Barclays requesting that the accounts be frozen for debits and
have requested that any amounts in the bank accounts be transferred to the Administration account

Intellectual Property subject to charge

The directors provided a patent listing that states a total of 16 patents, of which 14 were approved and filed
An amount of £1,263,728 1s showed in the SOA i respect to 1P (subject to a fixed charge with Oxford
Captal) The IP formed part of the sale of assets to MRT The secured creditor will suffer a significant
shortfall

Plant and Machinery/Office Furniture
The SOA states a nominal value for plant and machineryfoffice furniture and equipment of £4,508 and £228
respectively Discussions held with the directors’ suggest the plant and machinery were held at the facilities

of one the Company's corporate partners Due to an ongoing dispute with the supplier of the plant and
machinery, the supplier retneved the plant and machinery prior to our appointment

On current information, the expected realisable values for plant and machmery/office furniture are il
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Book debts

Books debts compnse of royalties due by licensees to the Company in relation to the PIM system | am
haising with the directors’ to obtamn licensefroyaity agreements Upon receipt | will wnte to the relevant parties
requesting payment of royalties due

Loan to Delta Waste Management Limited (‘DWM’)

A book debt of £13,783 1s owed to the Company from DWM Prior to our appointment, the Directors' mutually
agreed to set off expenses owed to DWM The net book debt of £4,026 remains collectable

Available for sale investment

The Company i1s 40% shareholder (n DWM Companies House states that the dwectors’ of DWM are Lee
Anthony Clayton and Kenneth Wiliams Brooks Mr Clayton and Mr Brooks are both former directors’ of the
Company

This investment formed part of the sale to MRT for £1,000
VAT Receivable

The directors’ advised that the VAT receivable inctuded VAT on invoices not yet paid for | will be requesting
further documentation from the directors’ to assess the recoverabilty of VAT recewvable from HMRC

Secured Creditor

The Company granted a fixed and floating charge to Oxford Capital on 26 November 2012, registered on the
Registrar of Companies on 8 December 2012

It 15 understood that the amount outstanding to Oxford Capital at appointment was circa £7,354,428 As
outlined earlier in this report, a sale of the Company's assets completed and the proceeds will relate to the
sale of the IP

Preferential creditors

The only known preferential creditors are former employees of the Company for unpard wages Preferential
claims for wages are subject to a maximum himit set by the msolvency legislation of £800 Any halance of
wages 1s unsecured There 15 no mit in respect to outstanding holiday pay

Prescribed part

There are provisions of the insolvency legislation that require the Administrators to set aside a percentage of
a Company’s assets for the benefit of the unsecured creditors in cases where the Company gave a floating
charge over its assets to a lender on or after 15 September 2003 This 1s known as the prescribed part of the
Company's net property A Company's net property 1s that amount left after paying the preferental creditors,
but before paying the lender who holds a floating charge The Administrators have to set asile

= 50% of the first £10,000 of the net property, and
= 20% of the remaining net property up to a maximum of £600,000

The Company gave a floating charge to Oxford Capital Limited on 26 November 2012 and the prescribed
part provtsions will apply The Statement of affairs of the Company shows that the net property of the
Company 1s £67,492 and | estmate that the prescrnibed part of the net property for unsecured c¢reditors 1s
£16,498 However, these estimates do not take into account the costs of the Administration which will reduce
the amount of the Company’s net properly Even if the net property is stil greater than £10,000 after taking
nto account the casts of the Adrmunistration, it 15 likely that | will apply to Court for an order displaying the
prescribed part provisions on the basis that the costs of distributing the prescribed part to the unsecured
creditors would be disproportionate to the benefits to the unsecured creditors given the number of creditors of
the Company and the extent of the Company's debts
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Unsecured Creditors
The Company's unsecured creditors total approximately £452,704

Based on the present information, | do not anticipate any funds will be available to unsecured creditors of the
Company Should this situation change, the Admunistratars will update credstors in thew subsequent report

6. ADMINISTRATORS' RECEIPTS AND PAYMENTS ACCOUNT

[ attach a summary of the receipts and payments relating to the Company for the penod from when it entered
Admiristration, 13 July 2016, to the date of these proposals, at Appendix llf for completeness

| note however that | have not received or made payments in the Administration to date

7 PROPOSED FUTURE ACTIONS OF THE ADMINISTRATORS TO ACHIEVE THE OBJECTIVE OF
THE ADMINISTRATION

In order to achueve the objective of the Admunistration of the Company, my future actions will compnse of the
following

* Reviewing the affairs of the Company and directors’ conduct to investigate any voidable transactions
or wrongful trading

Dealing with creditors’ enquines and claims

Wniting to licensees who are debtors of the Company, requesting payment of amounts due

In the event sufficient funds become available, distnbute a dividend to the secured creditor
Addressing statutory obhigations, and

Reporting to creditors

Following the above, | will provide creditors with a further report in the month following 13 January 2017
regarding the progress of the Administration

8. ADMINISTRATORS' REMUNERATION AND EXPENSES

| propose that the Joint Administrators’ fees will be charged by reference to the time properly spent by us and
our staff n dealing with matters relating to the Adrunistration of the Company This ime will be charged at
the hourly charge out rate of the grade of staff undertaking the work at the time the work 1s undertaken
information about current charge out rates and the units of time in which work done i1s recorded 1s set out i
Appendix IV When | seek time cost approval | have to set out a fees estimate, which acts as a cap on time
costs so we cannot draw fees of more than the estimate without further approval The fees estimate can be
found at Appendix V This shows the estimated time costs, hours charged and average hourly rates split into
various categones and split by grade 1 estmate the total time costs | will incur in undertaking these tasks in
the Admmistration will be £48,545 50

I anticipate needing to seek approval to exceed the estimate if this work leads to further areas of
investigation, potential further asset recovenies and any associated action, such as arbitraticn or legal
proceedings

To the date this report ts prepared, my time costs amount to £32,806 50 representing 116 hours work, at an
average charge out rate of £282 81 A schedule of the time costs incurred to date s attached as Appendix V

A description of the work undertaken in the Administration to date 1s set out In Appendix IV.

A meeting of creditors 1s not being held as the purpose of the Administration of the Company 1s to achieve
objective (¢}, that Is 1o realise property in order to make a distribution to one or more secured or preferential
creditors of the Company

As a result, | will both be convening a general meeting of creditors with a view to obtaining a resolution
approving my remuneration, and also separately seeking the approval of the Company’s charge holder and
preferential creditors in a subsequent report
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The relevant creditor's guide to Admimstrators’ Fees can be found under the heading Creditor Guides on my
website at http /mwww resolvedroupuk comfresources/ Please note there are different versions of the guides,
and in this case you should refer to the version for insolvencies after 1 October 2015 A hard copy can be
obtained on request, free of charge, from this office

Category 2 disbursements and expenses

| also propose that | am perrmitted ta charge what are known as category 2 disbursements Information about
category 2 disbursements 1s set out in Appendix IV

The following category 2 disbursements have been incurred to date

Amount
t
Type of Expense incurred to Amo‘;; pad
date (£)
Printing and stationary 576 Nil

| have incurred Administratton expenses, which do not require separate approval and those incurred are delailed
below

Amount
Type of Expense incurred to Amol:z)t paid
date {E}
Trawal - Rail 3 Nil
Postage 749 Nil
Mail redirection 175 Nil
Total 927 Nilj

| have not been able to draw any expenses in this matter

The following agents or professional advisors have been utiised in this matter and the costs of these also
comprise Administration expenses

Professional Advisor Nature of Work Fee Arrangement Fees mc"'(';;ad to date P(:')d
Rosenblatt Solicitors (UK) Fixed 3.000 No|
Metis Partners Valuers Fixed 2,500 No

The above does aol include dishursements or VAT

The choice of professional was based on my perception of therr expenence and ability to perform this type of
work, the complexity and nature of the assignment and the basis of my fee arrangement with them The fees
charged have been reviewed and | am satisfied they are reasonable in the circumstances of this case
Rosenblatt are assisting with the preparation of the sale agreement of the Company's assels

Mans Pariners prepared the valuation report on the Company's 1P

In addition to the above, | anticipate the following expenses will arise in this Administrabion

Category of Expense |Estimated Cost (£)

Postage 800
Statutory Adwertising 270
Statutory Bonding 300
Total 1,370

Whilst not requiring approval, when reporiing 1o crediors dunng the course of the Adrmmstration the actual
expenses incurred will be compared with the onginal estimate provided and | will explain any matenal
differences
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9. PRE-APPOINTMENT FEES AND EXPENSES

The board of the Company mstructed me to assist them i placing the Company in Administration on 24
March 2016 | attach at Appendix VI a detalled me cost table showing the pre-appointment time costs
incurred by category and staff grade at my firm In addition to my own time costs, Appendix VI also details
the expenses that were incurred by my firm

! therefore will require approval of my pre-appointment fees and expenses on a tme cost basis following a
further report to creditors requesting same

The following work was undertaken pnor to the appointment of Joint Administrators

*  Meetings with the secured creditors and directors to discuss options available given the Company’s
financial situation

* A lmited marketng campaign, including contacting interested parties and providing financial
information

= Liaising wath secured creditors, regarding the value of debt, and
* Dealing with the formalities of making the appointment

The work done pre-appointment strengthened the Company’s bargaining position in relation to the sale of
assets as it prowded the Joint Administrators further time to negotiate on its behalf Due to the time,
constraints imposed pre-appeintment (1 e finding a nomad replacement within AIM guidelines) the Jomnt
Administrators we unable to achieve objective b Accordingly, the Joint Administrators are seeking to achieve
cbjechive ¢

The following statement sets out my pre-appointment fees and expenses incurred The statement also
shows those fees and expenses that were paid prior to the Adminustration and those where approval 1s being
sought to pay them from Administration funds

Paid Pre- To Be Paud
De tu
serplion appotntment (£) {£)
Administrators' remuneration Nil 12,217
Total Nil 12,217

As | have already indicated, a meeting of creditors 1s not being convened As a result, | will both be
convening a general meeting of crediors with a view to obtaining a resolutton approving pre-appointment
fees and expenses, and 2lso separaiely seeking the approval of the charge holders and preferental creditors
In due course

10. ADMINISTRATORS' INVESTIGATIONS

| have a duty to consider the conduct of those who have been directors' of the Company at any tme n the
three years preceding the Administration | am aiso required to investigate the affars of the Company min
general in order to consider whether any civil proceedings should be taken on its behalf | should be pleased
to receive from you any information you have that you consider will assist me in this duty | would stress this
request for information forms part of my normal investigation procedure

11 EC REGULATION ON INSOLVENCY PROCEEDINGS

1 consider the EC regulation on insolvency proceedings apply to the Adrministration of the Company | also
consider that they are main proceedings since the Company's registered office 1s in the United Kingdom
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12 ADMINISTRATORS’ PROPOSALS

In order to achieve the objective set out at section 3 above, | formally prepose to creditors
(a) The Joint Admmistrators continue to manage the business, affarrs and property of the Company n
order to achieve the purpose of the Admimistration by

{1 Reahsing the Company's assets, lia1sing with the secured creditor regarding amounts owed to
them, making a distnbution to the secured creditor and completing the statulory duties of the
Admnisiration

(n)  Selhing the Company's assets at such time(s) on such terms as Is considered appropnate

(m} Investigating and, if appropriate, pursuing any claims the Company may have against any
person, firm or Company whether in contract or otherwise, including any officer or former officer
of the Company or any person, firm or Company which supplies or has suppled goods or
services to the Company, and

(v) Dong all such things and generally exercising afl powers as Administrators as 1s considered
desrable or expedient at our discretton in order to achieve the purpose of the Administration or
protect and preserve the assets of the Company or maximise the realisations of those assets, or
of any purpose incidental to these proposals

(b} The Administration of the Company wili end by filing notice of dissolution with the Registrar of
Companies The Company will then automatically be dissolved by the Registrar of Companies three
months after the notice 1s registered, or

(c) The Administration of the Company will end by giving notice to the Court, creditors and Registrar of
Companies the objective of the Administration has been achieved, or

(d) The Administrators be remunerated by reference to time properly spent by the Administrators and their
staff In dealing with matters relating to the Administration of the Company, such time to be charged at
the hourly charge out rate of the grade of staff undertaking the work at the time it was undertaken
Details of the current charge out rates are outlined in Appendix IV of these proposals

(e} The Adminsstrators be authonsed to draw category 2 expenses as outlined in Appendix IV of these
proposals

()  The Administrators be discharged from lability in respect of any act of thers 14 days after they cease
to be Adminsstrators of the Company

13. APPROVAL OF PROPOSALS

Since the purpose of the Admimistration of the Company is to achieve objective (c), that s to realise property
in order io make a distnbubion {o one or more secured or preferentizl creditors of the Company, | am not
required to hold an inittal meeting of creditors to consider these proposals However, a separate meeting of
creditors will be convened In due course to consider the basis of my charging remuneration and certain costs
of the Administration

Creditors whose debts amount to at least ten per cent of the total debis of the Company can require that a
meeting of creditors 15 convened  Such a request must be made on Form 2 21B within etght business days
from the date of these proposals If creditors do not require me to convene a meeting of creditors within that
time period, then these proposals will be deemed to have been approved

14. FURTHER INFORMATION AND COMPLAINTS

If credtors or members have any quenes regarding the proposals or the conduct of the Administration in
general, they should contact Evelyn Sanchez on 020 3051 2055

Should you have any comments or complaints regarding this Admirustration, please contact Mark
Supperstone m the first instance If you consider that we have not dealt with your comment or complamnt
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appropnately, you may request we perform an internal independent review of your complaint  This review
would be undertaken by a person within ReSolve not involved in the Administration A request for a review
can be made in wnting to the Compliance Manager, ReSolve Partners Limied, 48 Warwick Street, London

W1B 5NL or by email to simon harns@resolvegroupuk com

If you shill feel that you have not received a satisfactory response then you may be able to make a complaint
to the Cemplaints Gateway operated by the Insolvency Service Any such complaints should be addressed to
The Insolvency Service, IP Complaints, 3rd Floor, 1 City Walk, Leeds, LS11 9DA, or you may emall
ip complaints@insolvency gsi gov uk, or you may phone 0845 602 9848 The Complaints Gateway will in turn
determine if such complaint should be addressed by Mr Hams’, Mr Woodthorpe's and Mr Supperstone's
regulatory body

Yours faithfully
For and on behalf of
Enwvironmental Recycling Technologies PLC

Simon Harns
Joint Admimistrator

For enquines regarding this correspondence please contact

Contact name  Evelyn Sanchez
Phone number 020 3051 2055
Email evelyn sanchez@ resolegroupuk com

Fhe Atars, busness and proparty of tha Company e being managed by 0 fomd admcustators
Pariners #d ot acting a5 adminicirators, admurssiralve [6COVEIS of Gupaivisors act ac agents of the company over which thay e sppontsd al fl bmes, and without pergonal kabity
Camaron Guon Mark Suppersions, Simen Hais and Een Woodihar s am Bostted in the Ueated Kingdam by the Ingtitde of Charisred Acsoumdants m England anvd Wales
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STATUTORY INFORMATION

Company information
Company name

Previous name

Company number
Date of tncorporation
Trading address

Current registered office

Former registered office

Pnncipal trading activity
Appointment details
Date of appointment

Appomtment made by

Court name and reference

Admimistrators appointed

Paragraph 100(2) statement

Environmental Recycling Technologies PLC

3DM Worldwide PLC
CAMCO Corporation PLC

03443456
26 September 1997
N/A

Clo- ReSolve Partners Limited
48 Warwick Street

London

W1B 5NL

Regent House
316 Beulah Hill
Londan

SE19 3HF

APPENDIX |

Leasing of intellectual property and similar products, except copyright works

13 July 2016

Directors

Inthe High Court of Justice, Case No 3915 of 2016

Simon Harris
Ben Woodthorpe

Insolvency Practitioner Number 11372
insolvency Practitioner Number 18370

Mark Supperstone Insolvency Practtioner Number 9734

Any act required or authorised under any enactment to be done by an
administrator may be done by any or ali of the Admmustrators acting jomntly or

alone
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Officers of the Company
Director

Thomas Michael Srafford Rowan
Dawvid Shepley Cuthbert

Jeremy Allen

Roger Baynham

Kenneth Brooks

Lee Clayton

Matthew Cooper

John Mayfield

Dr Divyash Patei

John Viviari

Company secretary
Share capital

Authorised

Appomtment Date Cease Date

01/10/2015 -

12/08/2004 -

01/01/2014 30/09/2015
03/01/2006 30/09/2015
26/09/1997 30/09/2015
01/01/2012 19/01/2016
24/11/2014 30/09/2015
08/12/2014 30/09/2015
01/01/2014 30/09/2015
19/12/2014 10/08/2015

Oxford Corporate Services Limited

786,097,600 deferred 2P shares £0 0225 each
786,286,000 ordinary shares £0 0025 each
83,466,133 ordimary shares £0 0125 each

Source Annual return dated 26 Septernber 2015

Charges

Charge holder
Oxford Capital Limited

Date Created
26 November 2012

Shareholding
{Number} |

1,170,000 |
4,604,968
1,519,516

Type of Charge
Fixed and Floating
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STATEMENT OF AFFAIRS

Assets subject to fixed charge
Intellectual Property subject to chage
Due to fixed chargeholder

Shortfall to fixed chargeholder

Assets subject to floating charge

APPENDIX I
Estimated to
Book _Valug realise )
£ £
1,263,728 321,000
(7,354,428}

{7.033,428)

Plant and machinery 4,508 Nil
Office furmiture and equipment 228 it
Book dehts 3,300 3,300
Cash at bank 95 g5
Delia Waste Management - Cost of investment 40,000 1,000
Delta Waste Management - Loan less expenses 4,026 4,026
VAT Recenable 22,471 22,471
74,628 30,892
Preferential creditors (2,400}
Estimated deficiency / surplus as regards preferential creditors 28,492
Estimaled prescnbed part of net property (8.698)
Esimated total assets available for floating chargeholders 19,794
Debts secured by floating charges (7,033,428}
Estimated deficiency/surplus of assets after floating charges (7,013,634)
O ———" T —
Estimated prescnbed part of net property 8,698
Total assets available for unsecured creditors 8,693
Unsecured creditor claims (452,704)
Estimated deficiency as regards non-preferential
creditors {excluding any shrtfali to floating charge
holders} (444,006)
Shortfall to floating chameholder (7,013,634)

Estimated deficiency as regards creditors
Issued and called up capital

Estimated deficiency as regards members

(7,457,640)
(57,522,992)

(64,980,632
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APPENDIDC I
RECEIPTS AND PAYMENTS ACCOUNT
ENVIRONMENTAL RECYCLING TECHNOLOGIES PLC - N ADMINISTRATION
SUMMARY OF JOINT ADMINISTRATORS® RECEIPTS AND PAYMENTS ACCOUNT
FOR THE PERIOD 13 JULY 2016 TO 5 SEPTEMBER 2016
- For the
+  Estimated period
o Realise ' 13-Jul-16
- Estimated to
financial 05-Sep-16
position
FIXED CHARGE RECEIPTS £ E
1
tnteliectual propesty I 321,000 321,000
FIXED CHARGE RECOVERIES
Secured creditor , (297 000)
FIXED CHARGE BALANCE , 24,000
FLOATING CHARGE RECEIPTS .
Plant and Machinery : NIL -
Office fumiture and equipment ! Nit, -
Book debts 3,300 .
Cash at bank ! o5 .
Investment 1000 1 000
VAT Recewable f 22 471 | -
L 347,865 | 1,000
FLLOATING CHARGE PAYMENTS -
Total (Receipts less Payments) 25,000
Represanted by
Admirustration cument account - nen interest beanng 25,000
TOTAL CASH IN HAND 25,000
Simon Harris
Joint Administrator
5 September 2016

£25 000 1s currently being held by Rosenblalt and is expecled to be (ransferred to the Administration bank account between
the dates of the proposal 1s dispalched to members and creditors and recept of same by members and creditors




Environmental Recycling
Technologies PLC
Administrators’ proposals
5 September 2016

APPENDIX IV

ADMINISTRATORS’ CHARGE OUT RATES, FEES ESTIMATE, DISBURSEMENT POLICY AND
NARRATIVE

Joint Administrators’ charge out rates

The Joint Administrators are seekig to be remunerated on a tme cost basis Charge-out rates used are
approprate to the skills and expenence of a member of staff and the work that they perform Time 1s
recorded 1n 6 minute units Narrative 1s recorded to explain the work undertaken and the time spent 15
analysed into different categones of work

This document provides an estimate as to how much time the Administrators and their staff will spend
undertaking specific tasks, and the costs of undertaking such work The estimated time that will be spent
undertaking the work in each category of work has been muitphed by the apphcable charge out rate for each
member of staff that it 1s anticipated will undertake work n that category to armve at the estimated total ime
costs atinbutable to that category of work

The estimated costs have been dvided by the estimated hours required to arnive at an average hourly charge
out rate for that category of work The hourly charge-aut rates used on this case are as follows

Staff grade Rate per hour (£}
Prncipal 510
Director 415
Servor Manager 385
Manager 340
Assistant Manager 305
Senior Administrator 255
Admuinistrator 195
Juntor Admiristrator 145

Secretanal and support staff are not charged to the cases concerned, being accounted for as an overhead of
ReSolve Partners Limited
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Fee estimate
Suenlor Sentor Junies Tola) thwe
Farion [ H 1o Managet Hanager Totat booes. couly
Charge outsakes € 5000 L4500 9100 340,00 25500 £19500 etesoopl To ERI A SN e
AOWIRESTRATION AND PLANNING
Description of the tasks ko be undertaken in this cagory of
ok
Came planning snd moniloeing
Case Baming  Seuring n koprofnisin sURLy v deslng wih (e
case A grung mitnscbon ig the ¥isd to wdriak e [he work oo the
e 57 1% Tw 0 505 00
Seinng up physcalitiecronc caso trs (23 apicable} L X [ "] 57 50
Sefung up Lhe case on the practice s slectronc case malagement
sysiem and ertyang data 2000
Uncarshing pencac reawma ok ths progreat of tha tasy 100 1YY L5500
Overa sy srvd comroling the Witk done on e Case by tisa
admupss trators o0 10 195 00
220
Aeporing to onditors £
g T BLEtUtYY 00 other 1A on
mppantnent a3 ofcs holder including gaz elung the alics holder's
ot (33 sppcatie) 100 100 C195.00
Pregaration af proposaly T, T €1 7e500
Coranmg and hadng ganeral racsegs of edion 2hd Members {43
applicatiy) 0
PrpInng. 1ewswing & iang EVusl frogfeds oo 19 dredions
and matrbers (a3 Appkoabic] 00 0 £785 00
Prepanng. rewewng and sisung Lead reporta Eo creditons and membdery.
(= applicable) m g L7650
too0
Compliancy mattars 0oy
CRaamrang & specic pomuty bond 100 100 200 £250 00
Revewng the adequacy of the specila penally bond on a quartesy
bews oo -3 100 L2500
2.1}
Cormepondence with creditors £ood
Deatang wiih 8 touling COMes pondoRS e thd emsls rdating 12 the
case are 00 a 40 10 Ze e
E0 Q0
Casniering EX100
Opening mantamng and mansgng the clse holde:t seiste bank
stcount (detrte d nol sopkcatia) o8& oM 015800
Copatitn. mErtanng #nd Manegng the cce Hide's cashbosk 100 0% 150 £35250
[ teguia bank ¥: o the bask aceound
tonlamn] suisle hods 2]
£Q 00
Flling documents with Comganies House [ Court cood
Fikng relurm at Compenves Hous# sndior Cowrt {48 spphcable) too 150 50 £547 50
Filing ndl refuins 4t Compares Houle andvor Cowt {2y sppicstis) 100 1m £255 00
ey -]
Ganaral admin(stration e
Anenging sutztiv inuEncy over ma3ett & o Iy
Reguiaty monionng e SUlatity N0 Epprophateneas of e
AArERCE Cover i glace 100 10 [».17..]
Prapanng and fhng VAT retuma (ceiste i not sppl cable) 300 im L7865 00
Prepenng #nd Eing Corpotation Tax fitums {d&ete if not aprlicatie) 100 190 £255 00
Seaiing Somure Ceame Som HIERC w0t tdinart. s 1 0 51000
£0.00
INVESTIGATIONS 000
E0 DO
D setiption of the Lasks ko be wndertaken in it catagoty of
work oo
mee
O return preparation 0od
B TR T SR O Thie SONSICT T4 {TR Crecion. 35 Qg
By The Compaiy Duasters Diagqualdeabon Act [dolate i not
apcicatie) a0 "o £2.040 00
om
Senaral invastigyton 0w
Recownng he books and 1ecords for the £330 20 W 31000
Lishng the books mnd reconds recovered 050 050 027 50
[ -t with a q potenbal
HASH racovesies Dy apelung and oblmang inaenadson kom iefeen;
g perDes EUCh &3 [ bark sccluftints soltlic ete apa (1) 2.040 00
oo
Ottt investiga Bon foco
Rartvang books. &g recorts 13 sdenisly any trank et or #eliong
the oBce hokder may taks aganet a Trd party m onder 1o recover
240 14 81200

Amnen b ( Denedl of £ rizon
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REALISATICN OF ASSETS

Descripthon of Pve taska 1o e andartaken 1n ks camgory ol
wonk

Cor with dattomn and g ta cohecy L)

Larkang wath tha Sank segaring the clolund of 1he account

Sale o bnrpiness / assoty

s buching agents (0 valus Bulunoss assdls

Listing weth agera b reafts e Hfety

Vlucung sobpions (o assist in the resission of assels
Markezng camrap lemar cezhng wih nitsresied plebes and
WXKHEED SEhAIY

Progarty fraehold and tgesehotd
Ragsieang o canubion In i pact of ireehakd ropaty oaned by the
ceftoxiompany {whete EppAcSlIa}
Otiireng detals T0M MOMGI0NES Dol GEINE Bettued Ovel the
et L propecty (whens

the oent s ukvest ; the
kpyhololapschold matnmosvsl homa (aelete d not applicable)
Irabucng sokcetors fo Z5assl i the makeakon of the
echold s aheid propety (vhie azgdcabe)
Linrung wallt the aecimed craciion ot the reatiashon of the sssels
BUBNCE 10 & monDaQe of oihet Ehirme

of thaser sking [
CREITORS

Oaseription of v tiiky Io Be undgraken in thiscatgary o
work

Employees

Obitprang kemabon from the Ca34 recorde sbout employes clums
to tha Reaundancy

qum-ﬁk-
CotrLpaving with 100y et Mgadng the Cliloe

Larng wath the Reduncancy Paymenty Ofce segaiding smokoy £+
chume

Unurturesd credime.
g credinr g emats and
Comen ations regandng Ther ciamia

Masntrang up 1o dute craditor infomation on the case Managem et
ST

Secuced cradimr
Lizaung wih secunsd theditcn

Claim agresmenl and distritations

Bikurg 8 actice of Indamded dvoend dnc PRCIn] kn approphile
garstie hobice:

Rmvewng procls of dett cocwyed fom crediors aduccating on ther?
and kamadty sdniiing tham kr the piyment of & dadend
Recuashng acddanst indormason Som eupdton 1n supyorn of e
procts of bt i orO0f o BducicMte on the? dams

Cakulsting and peying » dhidend 10 credions a0d ciawng the matce
o deciartion of dnddend

Piying lax ceducted Tom the Sacends pad 19 Emzloyeds

STATUTORY

Siatutory ppeneoiit comziebon
Frang ocurnente wilh CHioot
Reporting ta crecitors

TOTAL

Disbursement policy

$To

o

%
100

50

wn

200

(3]

400

200

80

%

200
10

100

00

1)

400

290

200

Im
8

1%

EL

£l

aw

200
10

%0
750

om0

z8

40

0

um

(3]

t50

760

22

oo
0o

3 1. ]
falo)
00

£ oo
L5500
00
Ligss)
£397 50
[=1:11 1]
£0 00

£183050
£0 00
[i-4+13

£ 00
£0 00
o 0o
rd]
£537 50

e w
1]
000
£0 00

6060
E0 00
£0 00

L1 180 00

€802 50
£anon

[£1
[ ]
0o

L} 172 50

BT 5
aont
10 Co
582 50
(102}
0o
0o

£0 00
£0 00
£000

E0 00
2000

oo
£2451 00
[=C Y]
(2433 50

£AB 54550

Separate charges are made n respect of directly attributable expenses (Category 1 disbursements) such as
travelling (non-mileage), postage, photocopying, statutory advertising and other expenses made on behalf of

the assignment

Indirect charges (Category 2 dishursements) require separate approval and the basis of charging these is as

follows

= Photocopying
» Mileage

20 pence per sheet
45 pence per mile
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Narrative of work carried out

Pre-appointment

Reviewing the Company's financial position and affavs

Liaising with the Company's direclors’ regarding appomtment documentation
Meetings with the directors’ and secured creditor regarding options available
Rewviewing the secunty position of secured creditors

Planning internally for the appointment

Liaising with the secured credrtor regarding appointment

Speaking to interested parties regarding the sale of the Company’s assets

Administration_and Planning

Preparing the documentation and dealing with the formaiities of appointment
Statutory notifications and advertising

Dealing with all routine correspondence

Maintaiming physical case files and electranic case details on lnsoly

Case bordereau

Case planning and Admimstration

Liaising with directors’ regarding vanous matters (non-investigation)
Ensuring statutory lodgements and tax lodgement obligations are met

Creditors

Dealing with creditor correspondence and telephone conversations
Prepanng reports to members and creditors

Maintaining creditor infformation on Insolv

Liaising with the secured creditor

Realisation of Assets

Corresponding with the secured creditor

Liaising with the Company’s bank regarding the closure of the account and setting up a new
Admimstrators’ account

Gathering mnformation regarding the Company’s outstanding book debts

Dealing with the realisation of the Company's assets

Statutory duties

Dealing with statutory issues required under the Insolvency Act 1986, the Insolvency Rules 1986 and
the Statements of Insolvency Practice

Compiling reports pursuant to legislation such as the Bnbery Act 2010 & Money Laundering
Regutations 2007 and standard checklists

Reperting to members, creditors, employees and other stakeholders, and

Fiing documents with the Registrar of Companies and Court
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SCHEDULE OF POST-APPOINTMENT TIME COSTS

A schedule of the Administrators’ post-appointment ime costs to 31 August 2016 1s below

Admitnlstrxtion 8 #lanrlog
Caze plarvung f monkomg
Cashwenng
Raporting
Comphance [ tectmical
Gonerd adminfatratibn

Crediton
Secured
Prefereniial
Unsecured
tmployees
Shazaholders
Creditors commuttéd

Investgations
Ganeral investigation
Dreturns
Other investigation
Preparing / tubeuiting D Report
Legal action

Realisation of Aszats
Boak debts
Sale of bidiness f assels
Property frechald and teasehold
Retention of thie
Other assets

Stathtory

APPENDIX V

¥ Dot {loem
Filing dosuments with CHF Court
Reporting 1o geditors

Total hour and oot

MANAGER QTHEN SENICR FAOF ESS QAL

Heurs Cestil). Heurs Cestli}
210 £2950 1% 2550 0 11500 a8
- 150 5150 150 %1% 18,33
1.50 19150 L5 mse 195.00
430 155000 nm 2 A 550 3D 3961
a0 248350 15.50 189450 neo 533100 24584
10 457 50 0 1 46150 850 1913003 115 62
200 9400 10.50 2,047 50 1250 18250 27w

T 1385 00
ES 1247.50 i %] 350300 man 5121.50 215,55
o 16200 0.40 17,00 %5500
- 700 1,785.00 700 17800 500
N 140 1,857 00 7.0 LEa? 0o 5500
5.7 2,907 to P g 10.519.50 T LE9150 Qmn 1IREm zn
020 3900 020 39 M 155 (o
L&) 2,907,00 730 10,519.50 .9 1,920,350 AL 15,357.00 ko X+
05 w500 im 1305 5& 1065300 230 1660150 16529
o 27650 170 24850 240 53 nre2
- 3 87150 370 anso 235554
o060 306,00 400 L5e0.00 10.89 217100 25,40 _4057.00 263.40
| 630 2,13308 2050 samw] [ 300 i) { 11600 nassn] [ nem|
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APPENDIX Vi
SCHEDULE OF PRE-APPOINTMENT TIME COSTS

A summary of the Administrators’ pre-appointment time costs to 12 July 2016

PARTNER buuc'ron
Hours Cagt (E]

OTHER SENIOR PROFESSIONAL
Haury Casiif)

Advisory

Pea Appointmant 17 30 6,833 50

[ 10 60 s3] | 37 30 sa33s50] | - - ] 7% zzs0] [ a1 w]
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APPENDIX VIl
PROOF OF DEBT — GENERAL FORM

ENVIRONMENTAL RECYCLING TECHNOLOGIES PLC- (IN ADMINISTRATION)

Date of admiustration 13 July 2016

1 [Name of creditor (if a company please also give
company registration number)

2 |Address of creditor for correspondence

3 [Total amount of claim, including any Value Added Tax
and outstanding un-capitalised interest as at the date
the company went into admiristration

4  |Details of any documents by reference to which the
debt can be substantiated (Note There 1s no need to
attach them now but the administrators may call for
any document or evidence to substantiate the claim at
his discretion as may the chairman or convenor of any
meeting)

5 [If amount in 3 above includes outstanding un- £
capitalised interest please state amount

6 |Particulars of how and when debt incurred
(If you need more space append a continuation sheet
to this form)

7 |Particulars of any secunty held, the value of the
secunty, and the date it was given

8 |Particulars of any reservation of title claimed m respect
of goods supplied to which the claim relates

9 [Signature of creditor or person authonised to act on his behalf

Name n BLOCK LETTERS

Pasition with or in relation to creditor

Address of person signing (if different from 2 above)

For Administrators’ Use only

Admitted to vote for Admitted for dividend for
£ £
Date Date

Joint Admimstrator Jomt Administrator




