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Shropshire County Leisure L.imited,

Directors' Report
For the Year Ended 31 December 2021

The Directors present their report together with the audited financial statements for the year ended 31
December 2021.

Directors' responsibilities statement

The Directors are responsible for pfeparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the Company financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

° select suitable accounting policies and then apply them consistently;

° make judgements and accounting estimates that are reasonable and prudent;

° state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They

are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud.

Principal activity

The Company's principal activity during the year is the provision of golf and leisure services.
Directors

The Directors who served during the year wére:

C M Mayes
J Conlan




Shropshire County Leisure Limited

Directors' Report (continued)
For the Year Ended 31 December 2021

Coronavirus

During the year ended 31%t December 2021, as in 2020 the world was gripped by the COVID-19 virus pandemic.
In the UK, this resuited in a lockdown being imposed on business and social activity by the Government. This
caused severe disruption to business activity with major adverse impact being experienced in the -hospitality

sector.

As a consequence of the COVID-18 \}irus and the impact of UK Government measures to mitigate its effect, the
Company's trading business was closed from January to March 2021.

During the lockdown time, a high proportion of the Company's retained employees who had no work to do were
furloughed and funded by the UK Government Job Replacement Scheme during business closure.

Action was taken and will continue to be taken to enable the business to mitigate the effects of the COVID-19
virus crisis. The Company is a subsidiary of Burhill Group Limited and the group’s bank facilities with HSBC will
be utilised to ensure all necessary funding requirements are met until the crisis finally ends.

With the progress of the vaccination programme and the easing of lockdown restrictions, in full compliance with
HMG COVID-19 guidelines and the HMG specified dates, the business outlook is now more positive. This is
expected to continue unless there is further disruption as a result of new COVID-19 variants resulting the need

for further restrictions.

Going concern

The financial statements have been prepared on a going concern basis. Although the Company's Balance
Sheet indicates a net current liability position of £746,698 (2020 - £788,939), the going concern basis as been
supported by a letter of financial support from the parent company, Burhill Group Limited, whereby the
Company's holding company will continue to provide financial support and resources for the Company to
continue trading in the foreseeable future. Further details are set out in note 2.3 of the financial statements.

Brexit

Following the end of the Brexit Transition Period on 31 December 2020, the directors have closely monitored
the impact of Brexit on the Company. There has been no significant impact on frading to date, although staff
availability within hospitality has been affected. The directors continue to closely monitor ongoing developments.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

° so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and :
o the Director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the Company's auditor is aware of that information.




Shropshire County Leisure Limited

Directors' Report {continued)
For the Year Ended 31 December 2021

Auditor

The auditor, BDO LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act
2006. ' ,

Small companies note

In preparing this report, the Directors have taken advantage of the small companies exemptions provided by '
section 415A of the Companies Act 2006.

This report was approved by the board on {o A%Wﬁ l.n-l/ and signed on its behalf.

Jo

J Conlan FCA
Director




Shropshire County Leisure Limited

Independent Auditor's Report to the Members of Shropshire County Leisure Limited

Opinion on the financial statements
In our opinion the financial statements:

° give a true and fair view of the state of the Company’s affairs as at 31 December 2021 and of its profit for
the year then ended,; .

e have been properly prepared in accordance  with United Kingdom Generally Accepted Accounting
Practice; and

° have been prepared in accordance with the requirements of the Companies Act 20086.

We have audited the financial statements of Shropshire County Leisure Limited ("the Company”) for the year
ended 31 December 2021 which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Changes in Equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Independence

We remain independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC'’s Ethical Standard, and we have fulfilled our other

ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for

issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.




Shropshire County Leisure Limited

independent Auditor's Report to the Members of Shropshire County Leisure Limited (continued)

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Directors' Report and financial statements, other than the financial statements and our auditor's
report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financiai
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Other Companies Act 2006 reporting
(n our opinion, based on the work undertaken in the course of the audit;

° the information given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

° the Directors’ Report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

° adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

e . certain disclosures of directors’ remuneration specified by law are not made; or

© we have not received all the inform.ation and explanations we require for our audit; or -

. the Directors were not entitled to prepare the financial statements in accordance with the small

companies regime and take advantage of the small companies’ exemptions in preparing the Directors’
Report and from the requirement to prepare a strategic report.

Responsibilities of Directors

As explained more fully in the Statement of Directors’ Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting uniess the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.




Shropshire County Leisure Limited

Independent Auditor's Report to the Members of Shropshire County Leisure Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:;

e We obtained an understanding of legal and regulatory framework through our accumulated knowledge and
consideration of sector information that is applicable to the Group. We determined that the most significant
which are directly relevant to specific assertions in the financial statements are those related to the financial
reporting framework (including but not limited to accounting standards in conformity with the requirements
of the Companies Act 2006), regulations set by the Food Standards Agency (FSA) given the Group’s Food
and Beverage stream, and the Health and Safety Executive (HSE), Britain’s national regulator for workplace
health and safety under The Health and Safety at Work Act 1974 given the nature of the work performed by
staff. Other key regulatory frameworks applicable are The Disabilities Act 2004, The Equal Opportunities
Act 2010, the Data Protection Act 2018, Bribery Act 2010 and tax legislation.

e We have gained an understanding as to how the Burhill Group are complying with those legal and
regulatory frameworks through enquiries of management and members of the Board responsible for legal
and compliance procedures. We corroborated our enquiries through our review of board minutes.

o The relevant laws and regulations identified, in addition to fraud risks and how and where this may occur
were communicated to the audit engagement team who remained alert to any indications of fraud or non-
compliance with laws and regulation throughout the audit.

o We assessed the susceptibility of the entity's financial statements to material misstatement, including how
fraud might occur by discussing with management where it is considered there was a susceptibility of fraud
relating to management override of controls and improper revenue recognition. In addressing the risk of
fraud including the management override of controls, and improper revenue recognition we tested the
appropriateness of journal entries and other adjustments including material revenue journals posted
manually, journals including key words and journals posted by user; reviewed application of assessing
whether the judgements made in making accounting estimates are indicative of a potential bias; performing
substantive tests and tests of control over revenue and application of revenue recognition, and evaluating
the business rationale of any significant transactions that are unusual or outside the normal course of

business.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and
the further removed non-compliance with laws and regulations is from the events and transactions reflected in
the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org. uk/auditorsresponsibilities. This description forms part of our auditor's report.




Shropshire County Leisure Limited

Independent Auditor's Report to the Members of Shropshire County Leisure Limited (continued)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor’'s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
811C810A9563486D...

James Fearon (Senior Statutory Auditor)

For and on behalf of BDO LLP, statutory auditor

Gatwick
United Kingdom

Date: 15 August 2022
BDO LLP is a limited ligbility partnership registered in England and Wales (with registered number OC305127).




Shropshire County Leisure Limited

Siatement of Comprehensive Income
For the Year Ended 31 December 2021

Note

Turnover 4
Cost of sales

Gross profit

Administrative expenses

Other operating income 5
Operating profit/(loss) 6
Amounts written off investments 11
Profit/(loss) before tax

Tax on profit/(loss) 9

Profit/(loss) for the financial year

There was no other comprehensive income for 2021 (2020 - £Nil).

The notes on pages 11 to 21 form part of these financial statements.

2021 2020
£ £
1,236,682 760,381
(874,930)  (698,524)
361,752 61,857
(426,690)  (355,899)
83,280 121,344
18,342  (172,698)
(100) -
18,242  (172,698)
18,242  (172,698)




Shropshire County Leisure Limited
Registered number: 03371466

Balance Sheet

As at 31 December 2021

Fixed assets

Tangible assets
Investments

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Current liabilities

Creditors: amounts falling due within one
year

Net current liabilities

Net asséts

Capital and reserves

Called up share capital
Capital redemption reserve
Profit and loss account

Note

10
11

12

14

16

16
17
17

2021
£
2,619,005
2,619,005
55,607
19,713
93,701
169,021
(915,719)
(746,698)
1,872,307
150,000
500,000
1,222,307
1,872,307

45,698
24,603
78,377

148,678

(937,617)

2020

2,642,904
100

2,643,004 -

(788,939)

1,854,065

150,000
500,000
1,204,065

1,854,065

The Company's financial statements have been prepared in accordance with the provnswns applicable to
companies subject to the small companies regime.

The fmanc:lal statements were approved and authorised for issue by the board and were signed on its behalf

on ks AuesT 2oL
CMMayes
Director

R

J Conlan
Director

The notes on pages 11 to 21 form part of these financial statements,




Shropshire County Leisure Limited

Statement of Changes in Equity
For the Year Ended 31 December 2021

Capital
Calledup redemption Profit and

share capital reserve loss account Total equity
£ £ £ £
At 1 January 2021 _ 150,000 500,000 1,204,065 1,854,065

Qomprehensive income for the year . '
Profit for the year - - 18,242 18,242
Total comprehensive income for the year - - 18,242 18,242
At 31 December 2021 " 150,000 500,000 1,222,307 1,872,307

Statement of Changes in Equity
For the Year Ended 31 December 2020

Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£ £ £ £
At 1 January 2020 150,000 500,000 1,376,763 2,026,763
Comprehensive loss for the year
Loss for the year - - (172,698) (172,698)
Total comprehensive loss for the year - - {172,698) (172,698)
At 31 December 2020 150,000 500,000 1,204,065 1,854,065

The notes on pages 11 to 21 form part of these financial statements.

10




Shropshire County Leisure Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

1.

General information

Shropshire County Leisure Limited is a private company limited by shares and incorporated in England
and Wales under the Companies Act 2006. The address of the registered office is given on the Company
Information page and the nature of the Company's operations and its principal activities are set out in the
Directors' Report.

Accounting policies ”

21

2,2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The presentational and functional currency of these financial statements is GBP. Values are
rounded to the nearest pound.

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions
The Company has taken advantage of the following disclosure exemptions in preparing these .

financial statements, as permitted by the FRS 102 “The Financial Reporting Standard applicable in
the UK and Repubilic of Ireland":

° the requirements of Section 7 Statement of Cash Flows;

° the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

° the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45,
11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,

12.29(a), 12.29(b) and 12.29A;
° the requirements of Section 33 Related Party Disclosures paragraph 33.7.
This information is included in the consolidated financial statements of Burhill Group Limited as at 31

December 2021 and these financial statements may be obtained from Companies House, Cardiff,
CF14 3Uz.

11




Shropshire County Leisure Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

Accounting policies (continued)

23

24

25

Going concern

In preparing the financial statements the Directors are required to assess the Companys ability to
continue to trade as a going concern for the foreseeable future.

In undertaking this assessment, the Directors have given due consideration to the Company's
banking facilities, historical and current trading, together with the forward-looking projections.

The Company has prepared detailed cashflow forecasts and undertaken scenario modelling given
the ongoing COVID-19 pandemic.

Although the Company's Balance Sheet indicates a net current liability position of £746,698 (2020 -
£788,939) the going concern basis has been supported by a letter of financial support from the
parent company, Burhill Group Limited. The group has significant financial resources available and
is in a strong position to deal with the economic impact of COVID-18, it is not possible at this stage
to determine with full certainty the impact on the Company, its customers, employees and suppliers
until the crisis ends. If there is a continuing lack of revenue or closure of the business, there are a
range of steps the Company can take to mitigate the impact. The process of mitigation has been in
progress since the initial lockdown in March 2020.

The parent company, Burhill Group Limited has drawn contracted a £10m revolving credit loan
facility with HSBC Plc, thereby securing sufficient free cash holdings to manage through the COVID-
19 crisis. It is not expected that the Group will breach its banking covenants in the foreseeable

future.

Through use of the Group's banking facilities, Burhill Group Limited will continue to provide whatever
financial support is required by the Company for the foreseeable future.

The Directors have reviewed the Group and Company cash flow forecasts and based on their best
assessment therefore believe that the Group and the Company will have sufficient financing in place
to ensure cash flow requirements are satisfied for at least the next twelve months. As such, the
Directors continue to adopt the going concern basis of accounting in preparing the annual financial
statements. Consequently, the financial statements do not include any adjustments that would resuit
if the Company were unable to continue as a going concern.

Exemption from preparing consolidated financial statements

The Company is exempt under section 400 of the Companies Act 2006 from the reguirement to
prepare consolidated financial statements as it and its subsidiary undertakings are included by full
consolidation in the consolidated financial statements of its ultimate parent Burhill Group Limited.
These financial statements therefore present information about the Company as an individual
undertaking and not about its group.

Turnover

Turnover represents the gross receipts for the provision and management of golf and leisure
facilities less value added tax. Green fees and golf and leisure turnover are recognised on the day of
sale. Membership fee turnover is recognised over the life of the membership.

12




Shropshire County Leisure Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

Accounting policies (continued)

2.6

27

2.8

2,9

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to the Statement of Comprehensive Income during the period in
which they are incurred. '

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets
less their residual value over their estimated useful lives, as shown below.

The estimated useful lives range as follows:

Course construction and - 25 to 50 years straight line per annum

buildings
Plant, machinery and equipment- 5 to 10 years straight line per annum
Irrigation equipment - 10 to 20 years straight line per annum

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.

Impairment of fixed assets

Assets that are subject to depreciation or amortisation are assessed at each balance sheet date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset {or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are
reviewed at each balance sheet date to assess whether there is any indication that the impairment
losses recognised in prior periods may no fonger exist or may have decreased.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Stocks

Stocks are valued at the lower of cost and net realisable value. Cost includes all costs incurred in
bringing each product to its present location and condition and is based on the cost of purchase on a

first in, first out basis. Net realisable value is based on estimated selling price less additiona! costs to
completion and disposal.

13




Shropshire County Leisure Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

Accounting policies (continued)

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.11 Cash and cash equivalents

Cash is represented by cash in hand and.deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly fiquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

2,12 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the

contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the Balance Sheet date. :

2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

14




Shropshire County Leisure Limited

Notes to the Financial Statements
' For the Year Ended 31 December 2021

2.

Accounting policies {continued)

2.14 Government grants

Grants are accounted under the accruals mode! as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to the statement of Comprehensive Income at the
same rate as the depreciation on the assets to which the grant relates The deferred element of
grants is included in creditors as deferred income.

Grants of a revenue nature are recognised in the Statement of Comprehensive Income in the same
period as the related expenditure

2.15 Leased assets

Where assets are financed by leasing agreements that give rights approximating to ownership
(finance leases), the assets are treated as if they had been purchased outright. The amount
capitalised is the present value of the minimum lease payments payable over the term of the lease.
The corresponding leasing commitments are shown as amounts payable to the lessor. Depreciation
on the relevant assets is charged to the Statement of Comprehensive Income over the shorter of
estimated useful economic life and the term of the lease.

Lease payments are analysed between capital and interest components so that the interest element
of the payment is charged to the Statement of Comprehensive Income over the term of the lease
and is calculated so that it represents a constant proportion of the balance of capital repayments
outstanding. The capital part reduces the amounts payable to the lessor.

2.16 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the

. contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds.

15




Shropshire County Leisure Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

2.

Accounting policies (continued)

2.17 Current and deferred taxation

Tax is recognised in the Statement of Comprehensive Income except that a charge attributable to an
item of income and expense recognised as other comprehensive income or to an item recognised -
directly in equity is also recognised in other comprehensive income or directly in equity respectively. -

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that:

° The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and
° Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the

Balance Sheet date.

Judgements in applying accounting policies and key sources of estimation uncertainty

In preparing these financial statements, the Directors have had to make the following judgements:

°

Determine whether leases entered into by the Company either as a lessor or a lessee are
operating or finance leases. These decisions depend on an assessment of whether the risks and
rewards of ownershtp have been transferred from the lessor to the lessee on a lease by lease

basis.

Determine whether there are indicators of impairment of the Company's tangible fixed assets.
Factors taken into consideration in reaching such a decision include the economic viability and
expected future financial performance of the asset and where it is a component of a larger cash-
generating unit, the viability and expected future performance of that unit.

Other key sources of estimation uncertainty:

Tangible fixed assets (see note 10)

Tangible fixed assets are depreciated over their useful lives taklng into account residual values,
where appropriate. The actual lives of the assets and residual values are assessed annually and
may vary depending on the number of factors. In re-assessing asset lives, factors such as
technological innovation, product life cycles and maintenance programmes are taken into account.
Residual value assessments consider issues such as future market conditions, the remaining life
of the asset and projected disposal values.
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Shropshire County Leisure Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

Turnover

All turnover arose within the United Kingdom.

Other operating income

Government grants receivable

Operating profit/(loss)

The operating profit/(loss) is stated after charging:

Depreciation of tangible fixed assets

Fees payable to the Company's auditor for:

- The audit of the Company's annual financial statements
- Taxation compliance services

Defined contribution pension cost

Employees

Wages and salaries
Social security costs
Cost of defined contribution scheme

2021

The average monthly number of employees, including the Directors, during the year was as follows:

Office and management
Outdoor, leisure and catering staff

17

2020

£ £
83,280. 121,344
2021 2020

£ £
149,817 124,850
3,404 2,601
977 609
13,963 14,265
2021 2020
£ £
541,820 496,477
38,019 35,454

13,963 14,265 -

593,802 546,196
2021 2020
No. No.

4 4

27 30

3 34




Shropshire County Leisure Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

Directors' remuneration

No director received any emoluments during the current year (2020 - £Nil).

Taxation
2021 2020
£ £
Current tax on profit/(loss) for the year ' - -
Total current tax - -
Taxation on profit/(loss) on ordinary activities - -

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2020 - higher than) the standard rate of corporation tax in the
UK of 19.00% (2020 - 19.00%). The differences are explained below:

2021 2020
£ £
Profit/(loss) on ordinary activities before tax 18,242 (172,698)
Profit/(loss) on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19.00% (2020 - 18.00%) 3,466 (32,813)
Effects of:
Income not taxable for tax purposes 1,124 (1,040)
Capital allowances for year in excess of depreciation - 16,882 10,752
Deferred tax not recognised . 58,804 19,739
Effect of change in tax rates (80,276) (30,335)
Group relief surrendered - 33,697
Total tax charge for the year . - -

Factors that may affect future tax charges

There are unutilised tax losses of £1,641,509 (2020 - £1,641,509).
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Shropshire County Leisure Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

10.

1.

Tangible fixed assets

Freehold

land and Plant and

buildings  machinery Total

- £ £ £

Cost
At 1 January 2021 2,431,664 2,145,439 4,577,103
Additions . - 125,918 125,918
At 31 December 2021 2,431,664 2,271,357 4,703,021
Depreciation
At 1 January 2021 512,032 1,422,167 1,934,199
Charge for the year 26,898 122,919 149,817
At 31 December 2021 538,930 1,545,086 2,084,016
Net book value
At 31 December 2021 1,892,734 726,271 2,619,005

At 31 December 2020 1,919,632 723,272 2,642,904

Included in freehold land and buildings is land not depreciated of £1,020,000 (2020 - £1,020,000).

Fixed asset investments

Investments
in subsidiary
companies
£

At 1 January 2021 ' ' 100
Disposals : ' - (100)
At 31 December 2021 -

The Shropshire Limited and Rooks Shropshire Limited were dissolved on 16 March 2021.
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Shropshire County Leisure Limited

Notes to the Finaﬁcial Statements
For the Year Ended 31 December 2021

12,

13.

14.

16.

Stocks
2021 2020
£ £
Raw materials and consumables 55,607 45,698
Stock is stated at the lower of cost and net realisable value.
Debtors
2021 2020
£ £
Trade debtors 3,303 2,858
Amounts owed by group undertakings 400 -
Other debtors 1,250 7,396
Prepayments and accrued income 14,760 14,349
19,713 24,603
Cash and cash equivalents
2021 2020
£ £
Cash at bank and in hand 93,701 78,377
Creditors: amounts falling due within one year
2021 2020
£ £
Trade creditors 31,806 16,752
Amounts owed to group undertakings 553,813 580,768
Taxation and social security 17,222 9,790
Other creditors 170,209 206,536
Accruals and deferred income 142,669 123,771
915,719 937,617
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Shropshire County Leisure Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

16.

17.

18.

19.

20.

Share capital

2021 2020
£ £

Allotted, called up and fully paid
150,000 ordinary shares of £1 each . 150,000 150,000

Reserves
The Company's reserves are as follows:
Capital redemption reserve

The capital redemption reserve contains the nominal value of own shares that have been acquired by the
Company and cancelled.

Profit and loss account

The profit and loss account represents cumulative profits or losses, net of dividends paid and other
adjustments.

Pension commitments

The Company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension charge
amounted to £13,963 (2020 - £14,265). There were no outstanding or prepaid contributions at either the
beginning or end of the financial year.

Related party transactions

The Company has taken advantage of the exemption available under FRS 102 s.33.1A and not disclosed
transactions with other wholly owned companies of the group headed by Burhill Group Limited, as the
Company is itself a wholly owned subsidiary of Burhill Group Limited.

Controlling party

The Company is a subsidiary of Burhill Golf and Leisure Limited with Burhili Group Limited as the ultimate
parent company. ‘

The largest and smallest group in which the results of the Company are consolidated is that headed by
Burhill Group Limited. The consolidated accounts of this Company are available to the public and may be

obtained from Companies House, Cardiff, CF14 3UZ. No other group accounts include the results of the
Company. :

There is no uitimate controlli‘ng party.
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