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BSI Sp_éed_Way 'Limited_

Strategic report
For the year ended 31 December 2017

,

The directors present then strategic report-on the affairs of BSI Speedway lelted together with the financial
statements and auditor’s report, for the yeat ended 31 December 2017.

The strategic report forming part of this annual 1eport and audited financral statements mcludes such matters that are
otherwise requued under section 416-418 of the Companies Act 2006 to be mcluded in this report of the directors
Principal activities . -

The principal activity of BSI Speedway Limted is that of sports consu ltancy, rights representation and event
management n the sport of speedway

Review of the business

. The company genet ated a profit for the financial year of £544,981 (201 6. £342 078)

Turnover ausses principally from commercial television broadcasting rights, promoter’s fees, sponsorship and ticket
sales :

The increase in turnover has been through an mcrease in coinmercial broadcasting deals which have been rénewed or
signed m the year

Cost of sales includes event implementation cost, frack building cost, television production costs, television
commission and hcence fee. Cost of sales have incieased due to an mcrease in licence fees.

Adm]mstratxve expenses ncreased mainly due to the new transfer pricing pohcy which was implemented with an
effectwe date 1 January'2017 and resulted m an mcreased intercompany. charge

Key performan,ce indicators

Tickets sales

Ticket sales are a good mdicator of how things are doing as we ave in charge of the ticket sales of our flagship and
self-promoted events Thus is monitored weekly and daily neare1 to the evént date agamst past years trénds and senior
management aie able to react accordingly.

TV revente aid Spoiisorship incorie

. Management tries to secure multi-year deals for television bioadcasters, series sponsors and ehte sponsorship in order
to get a sense of how things are looking for the company n the futute. Other revenue fiom non-promoted events are

. normally secured before the season starts and tend to be multi-year deals also The>smaller deals like local grand prix

sponsors-are secured as we progress through the season .

The company's main area of business 1s the open‘ation of the Individual Grand Prix and the World Cup Speedway:
series consisting of 15 events held in various countries. -






BSI Speedway Limited

Directors’ report
For the year ended 31 December 2017

The directors present their annual report and audited financial statements fot the year ended 31 December 2017

"~ The strateglc 1eport forming part of this annual report and audited financial statements mcludes such matters that are
otherwise required under section 416-418 of the Companies Act 2006 to be included 1n this 1eport of the directors.

3

‘ Results and dividends

’ The company’s profit for the year after taxatibn‘amounted to £544,981 (2016 £342,078).
The company paid a dividend of £nil in the year (2016. £3,255,882) - ‘

The company’s 1esult for the year and the financial position at the end of the year are shown n the attached financial
statements Future development are discussed in the strategic report. :

Financial risk management objectlves and policies ‘

- Financial risk management objectives and exposures have been discussed under prm01pal nsk and uncertamtxes on
page 3

Going concern

The directors have considered the company’s budgets and have a reasonable expectation that the Company has
adequate resources to continue operating fot the foreseeable future. For these reasons, they continue to adopt the
going concern basis i preparation of the financial statment See note 1 for-more information.

Political and charitable donations

The company made no political o1 charitable donations duting the year

Directors o .

The director who served throughout the yeai and up to the date df-this feport, except as noted,
Mr T Olsen

M_rv_R, Armstiong (Resigned 1 April2017)

Mr P Bellamy (Appointed 1 April 2017)

Director’s indemnities

The Company has made qualifying third party indemnity provistons for the benefit of its duectors which were made
during the year. aid remain in force at the date of this report.

Employees

The company had no employees during the current year (2016° Nil)



BSI Speedway Limited

Directors’ report (continued)
For the year ended 31 December 2017




BSI Spee&Way Limited .

Statement of directors’ résponsibilities

The directors are responsible for preparmg the Annual Report and the fi nanclal statements in accordance with
applicable law and tegulations )

Company law requires the directors to prepare financial statements for each financial year Under that law the
directots have elected to prepare the fi nancial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The Fmancial
Reporting Standard applicable in the UK and Republic of Ireland” Under company law the directors must not
apptove the financial statements unless they are satisfied that they give a true and fair view of the state of affaits of
the Company and of the profit or loss of the Company fo1 that petiod. In preparing these financial statements, the
duectors are 1equited to ’

¢ select suitable accounting policies and.then apply-them consistently,
e  make judgements and accounting estimatés that aie reasonable and prudent;

o Sstate whether applicable UK Accounting Standards have Beeh followed, subjéct to any material departues
disclosed and explained in the financial statements; and . A

o prepare the financial statements on the gong concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors aie résponsible for keeping adequate accounting records that are sufficient to show and explain the

" Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
- enable them to ensure that the financial statements comply with the Compames Act2006 They are also responsible
fo1 safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of:

fraud and other uregularities.



Independent auditor’s report to the members of BSI Speedway Limited
Report on the audit of the financial statements

Opinion .
In out opinion the financial statements of BSI Speedway Limited (the ‘company’):

e give atrue and fair view of the state of the company s affairs as at 31 December 2017 and of its profit for the year
then ended,;

o have been properly prepared in accordance with United Kingdom Genexally Accepted Accounting Practice,
including Financial Repoiting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and

o have been prepared in accordance with the requlrements of the Companies Act 2006

We have audited the financial statements which compiise
the statemeit of compreliensive income;

‘the statement of financial position,

the statement of changes i equity;

the related notes 1 to 15 -

The financial reporting framework that has been applied in their prepaiation 1s apphcable law and United Kingdom
Accounting Standards, including Fmnancial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republc of Ireland” (United Kingdom Generally Accepted Accounting Practice)

Basis for opinion

We conducted our audit m accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law Our responsibilities under those standaids are further described mn the auditor's responsibilities for the audxt of

the financial statements section of our report

We are mdependent of the company 1n accordance with the ethical requirements that are relevant to our audit of the
financial statements 1n the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtamned is sufficient and appropnate to provide a basis for our opinion

©

Conclusions relating to going concern

We are required by ISAs (UK) to report 1n respect of the following matters whete.

o the directors’ use of the going concern basis of accounting in preparation of the financial statements 1s not-
appropriate, or }

o the directors have niot disclosed i the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for 1ssue,

We have nothing to report in 1espect of these matters..



Independent auditor’s report to the members of BSI Speedway Limited
(continued)

Other infdrmatjon

The directors are responsible for the other information The other information comprises the information mncluded in
the annual report; other than the financial statements and our auditor’s 1eport thereon Our opmnion on the financial |
statements does not cover the other information and, except to the extent otherwise explicitly stated i our report, we
do not express any form of asswance conclusion théieon

In. connection with our audit of the financial statements, our 1esponsibility is to read the other information and, 1
doing so, consider whether the other information 1s materially inconsistent with the financial staternents ot out
knowledge obtained n the audit or otherwise appears to be materially misstated If we identify such matefial
nconsistencies or apparent matetial misstatements, we ate required to determine whether there is a mate1ial
misstatement in the financial statements or a matetial misstatement of the other information If, based on the work we
have performed, we conclude that there is a matenal misstatement of this other mformation, we are requn ed to report

that fact.
We have nothing to report in 1espect of these mattets..

Responsibilities of dlrectors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for bemng satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free fiom materlal
misstatement, whether due to fiaud or efrot

~

In p eparing the financial statements, the directors are responsible for assessing the company’s ability to contmue as a
going concern, disclosing, as apphcable matteis related to gong concern and using the going concern basis of
accounting uriless the directors either intend to liquidate the’ company or to cease' operations, ot have no reahsnc

alternative but to do so '

Auditor’s responsibilities for the audit of the financial statemcnts

Our objectives are to gbtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion
Reasonable assurance is a high level of assurance, but is not a guatantee that an audit conducted i accordance with
ISAs (UK) will alwa4ys. detect a material misstatement when it exusts. Misstatements can arise fiom fraud or error and
are consideied material if, individually or n the agg egate, they could reasonably be expected to influence the
ecoriomic decisions of users taken on the.basis of these financial statements .

A further desciiption of our tesponsibilities for the audit of the financial statements is located on the FRC’s website
at www fic org uk/auditorsresponsibilities This description forms part of our auditor’s report

[
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Independent audltor s report to the members of BSI Speedway lelted
‘ (contmued)

Report on other legal and regulatory requirements

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the-directors’ report for the financial year for which the financial
statements aré prepated is consistent with the financial statements, and
o the stiategic report and the directors’ report have been prepared in accordance with apphcable legal requ1rements :

In the hght of the knowledge and understanding of the company and its envu‘onmgnt obtained in the course of the
-audit, we have not 1dentified any material misstateiments in the strategic report o1 the directors’ report

Matters on 'which we are required to report by exception.
Under the Compamies Act 2006 we are requiréd to report in 1espect of the followmg matters if, in our opmion,

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or :

e the financial statements are not in agreement with the accounting records and returns, or

o certain discloswes of directois’ reriurieration specified by law are not made; or

¢ we have not received dll the information and explanations we require for our audit

We have nothing to report m respect of these matters

- Use of our report

This 1eport is made solely to the company’s meinbers, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by Iaw, we do not accept or assumé resporisibility to anyone other than the company and the company’s members as a.
body, for our audit work, for this report, or for the opinions we have formed

Sandy Sullivan, FCA (Sénior Statutory Auditor)
Tor and on behalf of Deloitte LLP

Statutory Auditor
London, United Kmgdom

QB September 2018



BSI Speedway Limited

Statement of coinp‘rehensive income
For the year ended 31 December 2017

Turnover
Cost of sales

Gross profit
© Adrumitstrative expenses
Operating profit

Net finance cosfs

Profit on ordinary activities before taxation
Tax on profit on ordinary activities ‘

Profit for the year and total comprehensive income

Note

2017 2016
£ £

9,355289 8,608,299
(4.824.360) (4.231.720)

4,530,929 4,376,579

(4,241,912) +(3,953,928)

289,017 422,651

403,246 12,000 ~

692,263 434,651

. (147282)  (92,573)

544981 342,078

All the above 1esults 1elate to contmuing operations. There are no recognised gains or losses other than those repoited

above : -

s

The notes form an integral part of these financial statements on pages 13 to 21:

10



- BSI Speedway Limited

Noie ¢ 44 5. : £

Fixed assets:
Tangible:assefs: = : 7

Current assefs:

Cashi:at bank-and:in Kand,

Creditors: amountsifalling due withinonesyear 10

Net current assets:

“Total-asséts less current liabilities 2,738,878:

Net assets

2,738,878

@

I 300 000

:Shareholders? funds:

 The:financidl statemerits ot BST. Speed

23) were approved by the board of:
directors and authorised for issue on, pA & Septembe1 2 al

ir



BSI Speedway Limited

Statement of changes in equity
At 31 December 2017

At 1 January 2016
Profit for the year’
Dividend paid

At 31 December 2016

' At 1 January 2017
Profit fot the year

At 31 Decembes 2017

Called up
Share
capital
3

1,300,000

Profit

and loss
account ‘Total
E 2 .

4352,682 = 5,652,682
342,078 342,078
(3,255,882) (3,255,882)

1,300,000

1,43887  2,738,87

1,300,000

1,438,878 2,738,878
544,981 544,981

1,300,000

1,983,859 3,283,859

12



BSI Speedway Limited

Notes to the financial statements
For the year ended 31 December 2017

1. Accounting Policies

The principal accountmg pohcxes are summarised below They have all been applied consxstently throughout the yeat
and the prior year :

' Basns of preparation

BSI Speedway Limited (‘the Company’) 1s a private company limited by shares mncorporated in the United Kingdom
under the Companies Act The address of the registered office 1s gtven on page 1 The nature of the Company’s
operations and its principal activilies are set out n the st afegic report on pages2to3

The financial statements have been prepared under the historical cost convention, modified to include certain items at
faur value, and 1n accordance with Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting
Council

The functional currency of the Company is considered to be pounds sterling because that 15 the currency of the
primary economic environment in which the Company operatcs.

The Company meets the definition of a qualifying entity under FRS 102 and has therefoie taken advantage of the
disclosuie exemptions available to 1t 1n respect of its separate financial statements The Company is consohdated in
the financial statements of its parent, WME Entertainment Parent LLC., which may be obtained at IMG, 1360 E 9%
Street, Suite 100, Cleveland, Ohio, 44114, United States of America.

Exemptions have been taken in these separate Company financial statements i telation to presentation of a cash flow
statement and for 1elated party transactions.
Going concern

The Company’s business activities together with the factors likely to affect its future development, performance and
position are discussed in the strategic and directors' reports on pages 2 to 5

After making enquiries and 1eviewing company forecasts, the directors have a reasonable expectation that the
company has adequate resoutces to continue in operatzonal existence for the foreseeable future Accordingly; they
continue to adopt the going concern ba31s in preparing the financial statements,

Turnover

Turnover 1epresents events revenue comprising of sponsorship income, domestic and forelgn TV mcome, ticket
income, promote:s fees and hospitality services, net of Valué Added Tax -

Revenue is recorded as earned. Revenue from sports events is earned 1n the period that the event occurs When
_revenue from contractual agreements are dependent upon the occurrence of future events, recognition of the revenue

1s deferred until such event has occurred.

Interest revenue

Interest mcome is 1ecognised when 1t 1s probable that the economic benefits will flow to the Group and the amount of
revenue can be measuted 1eliably Interest income 1s accrued on a time basis, by reference to the principal outstanding
and at the effective mterest rate applicable, which 1s the 1ate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrymng amount on initial recognition '

Directors’ remuneration and employees ‘ ‘

No duector received any 1emuneration duting the year in respect of their se1vices to the company (2016 none)
The company had no employees dwing the current year (2016 none). S

Foreign currency

Tiansactions in foreign.currencies aie recorded at the 1ate of exchange at the date of the ttansaction Monetary assets
and liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of exchange
prevailing at that date

13



BSI Speedway Limited

Notes to the financial statements (coxiti,nued)
For the year ended 31 December 2017

| Aceounting Policies (continued)
Tangible fixed assets '
" Tangible fixed assets are stated at cost, net of accumulated depreciation Depreciation 1s provided.on all tangible

fixed assets to write off the cost less estimated residual value, of each asset on a stralght-lme basns ovei Its expected
useful hfe, The depreciation method used is N

Fixtutes, fittmgs and equiprient - range of 12~ 4'8 months straight line

Residual value 1epiesents the estrmated amount which would currently be obtamed from disposal of an asset, after .
deducting estimated costs of disposal, if the asset weie already of the age and the condition expected at the end of
1ts useful life,

Financial asscts and liabilities

All financial assets and liabilities are mmally measured at transaction price (including transaction costs), except for
those financial assets classified as at fair value through profit or loss, which aie initially meéasured at fair value (which
is normally the transaction price excluding transaction costs), iinléss the arrangement constitutes a financing
" transaction If an arrangement constitutes a financing trans_actlon. the financial asset of financial liability is measured

- at the present value of the future payments discounted at a market rate of interest for a similar debtmstru_me_m

Financial assets and liabilities are only offset mn the statement of financial position when, and only when there exists a
legally enforceable 1ight to set off the recognised amounts and the Company mntends either to settle on a net basts, or
to realise the asset and seftle the liability simultaneously

" Impairment of assets

Assets, othei thgn those measured at fair value, are éssessed for indicators:of impairment at each balance sheet date If
theie 1s objective evidence of impairment, an impairment loss 1s recognised 1n profit or loss as described below

Financial assets ‘ . ' ‘ -
For finaricial assets carried at amortised cost, the amount of rmpairment 1s the difference between the asset’s carrying
amount and the present value of estimated fituie cash flows, discounted at the financial asset’s o11ginal effective
interest 1ate ' .

For financial assets carried at cost less impairment; the impairment loss 1s the différence between the asset’s canymg
amount and the best estimate of the amount that would be received for the asset if it werc to be sold at the 1eporting
date ]

Where mdlcators exist for a decrease in impairment loss, and the decrease can be 1€lated objectively to an event
occurring after the impairment was 1ecognised, the prior impairment loss is tested to determine ieversal An

impatrment loss ts reversed on an individual impaned financial asset to the extent that the revised iecovérable.value
does not lead to a revised carrying amount higher than the carrying value had no impairment been recogmsed

Finance Leases

Leases where the company has transferred substantlally all risks and rewards mcxdental to ownetship of the leased
assets to the lesssees are classified as finance leases. :

.The leased asset 1s derecogmsed and the present value of the leasc 1eceivable (net of mitial direct costs for negotiating

and ananging the lease) 1s recogmised on the balance sheet and mcluded 1n “trade and other receivables”. The
difference between the gross receivable and the present value of the lease 1ecervable 1s 1ecogmsed as uneamed

finance income

Each lease payment received is applied against the gross investment in the finance leasc_receivable_toﬁreduce both the
primeipal and the unearned finance income The finance income 1s recognised in profit or loss on a basss that reflects a
constant periodic rate of return on the net investment in the finance lease recetvable :

14



BSI Speedway Limited

Notes to the financial statements (continued)
For the year ended 31 December 2017

1. Accounting Policies (continued)
Taxation

Current tax, including UK corporation tax and foreign tax; is provided at amounts expected to be paid (or fecovered)
using the tax 1ates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in iespect of all timmg differences that have originated but not reveised at the balance
sheet date where tansactions or events that result in an obligation to pay more tax in the future oi a right to pay less
tax in the future have occurred at the balance sheet date  Timing differences are differences between the Company's
taxable profits and its results as stated in the financial statements that arise from the inclusion of gais and losses 1n
tax assessments 1n petiods different from those m which they are 1ecognised m the financial statements

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available
evidence, it can be regarded as more hikely than not that there will be suitable taxable profits fiom which the futuie
reversal of the underlying timing differences can be deducted.

Deferred tax liabilities ate recogmsed for timing differences arising from investments 1n subsidiaries and associates,
except whete the Company is able to control the reversal of the timing difference and 1t 1s probable that 1t will oot
reverse in the foreseeable futute

Defened tax 1s measured using the tax rates and laws that have been endcted or substantively enacted by the balance
sheet date that are expected to apply to the reversal of the timing difference Deferred tax relatmg to non~dep1eciable
property, plant and equipment 1s measured usmg the revaluation model and investment property is measured using the
tax rates and allowances that apply to sale of the asset In other cases, the measurement of defeired tax liabilities and
assets reflects the tax consequences that would follow from the mansier in which the Group expects, at the end of the
reporting pertod, to recover or settle the carrying amount of its assets and hablities

Where 1tems recogmised in other comprehensive mcome or equuty atc chargeable to ot deductible for tax purposes, the
1esulting current or defetred tax expense or income 1s presented in the same component of comprehensive income or
equity as the transaction or other event that tesulted in the tax expense or income.

Current tax assets and liabilities a1e offset only when there is a legally enforceable 1ight to set off the amounts and the
Company intends either to settle on a net basis or to 1ealise the asset and settle the liability simultaneously.

Deferred tax assets and habilities are offset only 1f* a) the Company has a legally enforceable right to set off curtent
tax assets against curient tax liabifities, and b) the deferied tax assets and deferted tax liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net basts, ot to realise the assets and settle the liabilities simultaneously,
m each futwe year in which significant amounts of deferred tax habulities or assets ate expected to be settled o1
recovered

Critical accounting judgements

In the apphcatlon of the Company’s accounting policies, which are descnbed in note [, the directors a1 tequued to

make judgements, estimates and assumptions about the carrying amounts of assets and habllmes that are not readily
appatent from other sources. The estimates and associated assumptions ate based on historical expenence and other
factors that are considered to be relevant Actual results may differ from these estimates.

The estumates and undetlymg assumptions are reviewed on an ongoing basis Revisions to accounting estimates are
wcogmsed mn the period 1n which the estimate is revised 1f the 1evision affects only that period, or in the period of the
revision and future per1ods if the revision affects both curient and future periods :

The dnectors of the company. consider there to be no significant Judgements, estimates or assumptions made about
carrying amounts of assets and habalities 1n the preparation of these financial statements

15



BSI SpeedWay Limited

‘Notes to the financial statements (continued)

For the year ended 31 December 2017

1. Accounting Policies (continued)

Key source of éstimation uncertainty

The Company assesses 1ts doubtful debt allowance at each reporting datc Key assumptlons applied are the estunated
_debt recovery 1ates and the future maiket conditions that could affect recovety Durmg the year the doabtful debt

‘provision was £50,697 (2016 £28,816)

.2 Turnover and revente

~ An analysis of the Company’s turnover by geographical market is set out below.

Gains/(losses) on foreign exchange

{
5. Auditor’s remuneration

2017 2016
£ £
Turnover : ) ) )
V) ‘ 252% 2,354,552 30.7% 2,643,979
Continental Europe 68.7%. . 6,412,471 63.8% 5,489,822 .
Asia Pacific 4.0% 372,940 3.5% 299,202
Other 21% 215326 20% - 175,296
100% 9,355,289 100% 8,608,299
3 Net finance costs
2017 2016
£ £
Interest 1eceivable derived from group undertakings 267,893 31,945
Foreign exchange gain/(loss) in respect of non-tiading activities 135,353 (19,945)
403,246 12,000
4. Profit on orditary activities before taxation
Profit on ordinary activities before taxation is stated after chaiges
2017 2016
£ £
Depreciation of tangible fixed assets ' A S
-owned by the company 144,739 128,204
-leased assets 6,855 9,140
135353 (19.949)

Fees payable to Deloitte LLP for the audlt of thc Company’s annual financial statements wete £17,500 (2016

£23,400)

16



BSI Speedway Limited

Notes to the financial statements (continued) |
- For the year ended 31 December 2017 '

6. Tax on profit on ordinary activities

: ' g . , © 2017 2016
The tax charge comprises’ ' ' £ £
UK corporation tax o
Current tax on mcome for the year . 151,418 93,094
Adjustments in 1espect of prior year's - ' 2,063 3,627
Foreign tax .

Current tax on mcoine for the year ’ 1,488 2,722
Total current tax . ’ 154,969. 99,443
Deferred tax ' o - :
Ouigination and reveisal of timing differences , (7,687) (6,870)
Total tax on profit on ordinary activities o _ 147,282 92,573

Factors affecting current tax charge

The tax charge for the year 1s higher (2016' lighet) than the standaid rate of corporation tax i the UK 19.25% (2016

20%)

- 2017 2016

£ £
Profit on ordinary activities before tax : 692,263 434,651
Total tax at 19 25% (2016, 20%) : 133,261 86,930
" Effects of: 4 . :

- Expenses not deductible for tax purposes 10,941 1,252
- Rate changes : 1,017 763
- Adjustments to tax charge i 1espect of previous years : . 2,063 3,627
- Foreign tax
Total tax charge for the year 147,282 92,573 -

’

[n the Finance (No. 2) Act 2015, it was substantively enacted that the UK corporation tax rate would be effe_:ptlve fiom
1 April 2017. Fmance act 2016 introduced further legislation to reduce the main rate of 17% fiom I April 2020 and

these rates have therefore been used to measure déferred tax assets and liabilities where applicable.

17



. BSI Speedway Limited

Notes to the financial statements (continued)
For the year ended 31 December 2017

7. Tangible fixed assets

Fixtures,
Afittings & o

. : equipment " Total

; ’ . . K £
Cost or valuation . -
At 1 Janvary 2017 . , 788,307 788,307
Additions ‘ : : A X 101,100 101,100
Disposals - ' - -
At 31 December 2017 ’ ' : 889,407 889,407
Depreciation . :
At 1 January 2017 . ' : 629,767 629,767
Charge for the year ‘ . , 144,739 144,739
Disposals } o : o= =
At31 December 2017 . 774506 774,506
Net book value , ,
At.31 December 2017 : . 114,901 114,901
At 31 December 2016 : ‘ 158,540 158,540

‘Assets held under finance leases

The Company has leased the fencing on leases which are considered to meet the definition of ﬁnance leases and are
accounted fot accordingly The rental period commenced on delivery of the equipment and shall. continue until the
* last day of the FIM Speedway Prix event in 2019 The carrying value of these leased assets was £6,855 at the year end
(2015° £15,995) .

8. Debtors _
2017 2016
£ £

Ambounts falling due within one year. . ,
Trade debtors 392,042 26,300
Intercompany-notes recervable-long term 4 ' 11,445,843 10,141,433
Other debtors’ o o : ' 113,982 99,674
Prepayments and accrued mcome . C 4 203,713 98,009
Deferred tax asset (see note 9) _ . 60 476 52, 788

12 216,056 10 418,204

FY17 was £3I7 538
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BSI Speedway Limited

Notes to the financial statements (continued)
For the year ended 31 December 2017

9. _ Deferred tax asset

The elements of defered taxation aie as follows*

2016

2017
£ £
Balance at |1 January _ . 52,789 45,918
Profit and loss account 7,687 6,870
Balance at 31 December ' ' 60,476 52,788
The deferred tax asset of £60,476 (2016 £52,788) is made up as follows |,
‘ 2017 2016
£ £
Excess of capital allowances over ciepl eciation . 60,476 52,788
60,476 52,788
Thete 1s no expiry date on timing differencés, unused tax losses or tax credits.
The net 1eversal of deferied tax expected to occur next yea is not materal.
10.  Creditors: amounts falling due within one year )
2017 2016
_ £ £
Tiade creditors | N 158,233 99,642
Amounts owed to group undertakings repayable ori démand , 6,402,934 7,213,259
Other taxation and social security _ : 96,451 163,904
Intercompany notes payable-long term 1,431,732
Acciuals and deferied mcome 4 1,529,047 1,031,996
8,508,801

" .9,618,397

Notes owed to parent company and fellow subsidiaries attract a market rate interest of 5 2%. Interest accrued in FY 17

was £55,918 _
" 11.  Called-up share capital and reserves

2017 2016
v £ £

Allotted, called-up and fully-paid »
A 500,000 ordinary shares of £0.10 each o - 50,000 50,000
B 500,000 o1dinary. shares of £0 10 each : 50,000 50,000
1,200,000 Redeemable prefetrence sh'ar‘es of £1 each : 1,200,000 1,200,000
' 1,300,000 1,300,000

The Company has two classes of ordmary shares which both carry no right to fixed income.
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BSI Speedway Limited -

Notes to the financial statements (continued)
For the year ended 31 December 2017

12.  Resetves
Profit
. . . and loss
account
£

‘At 1 Januaty 2017 ' . 1,438,878
Profit for the financial yeal . 544,981
Dividends ! . ‘ _

At 31 December 2017 1,983,859

13.  Financial commitments

At 31 December 2017, the company had annual commitments under a commetcial 1ights agreement (“the
agreement”) until year 2021 with Federation Internationale de Motocyclisme (“FIM”) Under the agreement the
amount paid by the company each year to the FIM vaties according to the number of events organised by the
company to exploit the commercial rights received m the agreement The agreement may be terminated at any time .
for valid 1easons by either party, mcluding but not mted to, BSI being more that 15 days late with a payment due
under the agreement, the television coverage of the events being grossly insufficient or a change 1n the actual or legal
contiol of BSI

Financial commitments of the company under the agreement based on the mmmum number of events bemg
organised during the term of the agreement ate as follows

2017 2016

. £ £

Within one year . : 2,089,617 2,373357

- Within two to five years 6,730,452 10,312,814

After five years ) ' : . .

8,820,069 12,686,171,

14.  Related party transactions 4

All related patties with whom _tBe company enteted nto-ttansactions during the period and with whom balances
existed at the end of the period, not already disclosed, were fellow subsidiaries of WME Enteitamment Parerit LLC.

Effective 1 January 2016, the Company entexéd into a Sales support and Services Agreement with its parent conmipany
International Management Gioup (U.K.) Limited Under this agteement the Company acts as a Service Provider to
the parent company and.i§ compensatcd for services provided to the patent.

Advantage has been taken of the quahfymg entlty exermption not to disclose related party tiansactions with other
group companies, :
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BSI Speedway Limited

Notes to the financial statements (continued)
For the year end'edy31 December 2017

15,  Ultimate parent company and controlhng party

The immediate parent company is International Management Group (UK) Limited, Building 6, ChlSW]Ck Paik, 566
Chiswick High Road, London, W4 5HR, United Kingdomj a company registered in England and Wales

At'31 December 2016, WME Entertaintent Parent LLC, 251 Lattle Falls Drive, W1|mmgton DE 19808, USA, 1s the
ultimate patent company and controlling party g

WME Entertainment Parent LLC 1s the fargest and smallest group of which the company is a member and for which
group financial statements are prepared .

Requests for finaricial mformation should be addiessed to Seth Kaauss, IMG, 1360 E 9th Street, Sulte 100,
Cleveland, Ohto, 44114, United States of America. .
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