Registration number* 03369723

- BSI Speedway L1m1ted

Annual Repon and Fmanclal Statements

fon the. Year Ended 31 December'2018

D

IHEDAGI

04/10/2019
COMPANIES HOUSE

FRIDAY




 BSI Speedway Limited

Contents
Cohpany Information R ’ o 1
Strategic Report a _ . ‘ | 2t04
' D;rec'tOrs‘.Report' o o . . ‘ | o 5 tc'a 6
1Stat¢ment of Directors' Résponsibi_lities L ‘ N o - ‘ : 7
Iﬁdependenp Au'dltql's:RepOI_t ] - A - - " 8tol0
"}?mﬁt a_nd LOSs Ac"c"o‘imf . B i A . oo B . i .
Balance Sheet - | : . . h A . o . 12
Statement of Changes n Eqmt); » ' o B S o 13
Notes to the Financial Statéments - : ' - | o ‘ léto 24
e



BSI Speedway Limited
| Compaﬂy Information

. Directors Mi T Olsen (1 esigned 30 Sépte;r’nber 20179):

M1 P Be[latny . .
Mi N Leishman (appointed 30 September 2019)
M A S Mathara (appointed 30 September 2019)

Company secretary  vh J Cooper -

Registered office Building 6 -
. Chiswick Patk ;.
566 Chiswick High Road
London ) :
o W4 SHR
Independént Auditor Deloitte LLP
: - .~ Statutory Auditor
. | New Stieet Squaie
London; EC4A 3HQ
United Kingdom

Page 1



'BSI Speedway Limited

Strategic Report for the Year Ended 31 December 2018

The directors pi escnt their stategic report for the year ended 31 December 2018. The purpose of the Strategic '
report is to inform membeis of the company and help them assess how the directors have pcrfonned their duty
under sectioti 172 of the Compames Act 2006 (duty to promote success of the company)

Principal activity.

The principal actvity of BSI Speedway Lumted 1s that of sports consultancy, rights reptesentation and event
management 1 the sport of speedway. . .

Fair review of the business :

Tutnover arises ptincipally from commercnal television bxoadcastmg rights, promoter s fees, sponsorship and
ticket sales

Cost of sales.includes event implementation cost, tiack bulldmg cost, television producnon costs, televssion
commission and licence fee :

: Key.performancc indicators '
Ticke(s'saies

Ticket sales are a good indicator of how thmgs are domng as we ae in charge of the ticket sales of our flagship
and self- -promoted events This is inonitored weekly and daily neare: to the event date against past years txends
and senior management are able to teact accordingly.

- TV revenue and Sponsorshlp‘mcome

Management 1es to sectire multl-year deals for television broadcastels, series sponsors and elite sponsorshlp in
order to get a sense of how things are looking for the company in the future. Other revenue fiom non-promoted -
events are normally secured before thé season staifs and tend to bé multi-yeai deals also The smaller deals like
local grand prix sponsors aie secured as we progress through the season,

The company's mam area of business is the opematxon of the Individual Grand Piix and the: World Cup
Speedway series consisting of 15 gvents held in vaiigus countries:

Turnover is used 4s' main ﬁnanmal I(PI The decrease in tumover for the.current year is due to a decrease in the
number of eveiits held throughout 2018 in comparison of 2017,
Turnover 2018 was £8, 579,455 (2017 £9,355,289), an decrease of 8.3%

The profit for the fmanmal year aftei taxation was £693,303 (2017 £544 98]) an inciease of 27% . This 1s°
largely due to a deciease m administrative expenses
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BSI Speedway Limited

Strategic Report for the Year Ended 31 December 2018 (continued)

Principal risks and uncertainties
The principal tisks and uncertainties facing the Company are.

* Market risk — The Company .is exposed to a decline in the economic environment impacting ticket sales,
sponsoiship 1evenues and event pammpatlon Such conditions may have a matérial unpact on the Company’ s
profitability.

 Loss of contracts and clients — The Company may losé conti acts and/or clients due to mergers or acquisitions,
business failures, contiact expirations ot stiategic 1eassessments by clients to take services ‘in-house’ Such a
loss may have a material impact on the Company’s profitability.

+ Credit Risk — The Company primatily tiansacts w1th Jarge “blue chip” clients which by therr nature assist in
reducmg cedit risk. Invoicing 1s agreed with the customer in advance and the Company does not offet extended
ciedit terms. In addition, tiade debtor balances ale monitored on an ongoing basis with the result that the
Company’s “exposure to bad debts is minmmised. Many of the Company’s key chent relationships ‘are
chaacterised by a close workmg relatlonshlp and long term knowledge of the business which reduces the credit
risk. : .

* Foreign exchange risk — The Company curtently operates in seveial countrles and is, and will contmue to be,
exposed to fmexgn currency rate fluctuations The Company uses derivative ﬁnanmal instruments to reduce
exposure to foreign exchange risk and mterest rate movements The Company does not hold or issue detivative
financial instruments for speculative purposes The Company uses external advice on cunency dealings with |ts
bank Where possible natural hedges are used

- » Liquidity risk — The Company believes that future cash flows from operations and availability under existing’
credit factity -with the parent Company will be sufficient to meet its ongoing operations and future
developments Under senior management’s supervision, the Company manages its hqu1d1ty according to
financial forecasts and expected cash flows

The cunent economic conditions with Brexnt may creatg some uncel“tamty about future demand 1n businesses in
the United Kingdom In notmg this, the company benefits from a number of mediuin to long term contiacts with
clients and customers which reduce theit shott term exposum to such. condmons and in-turn short term volmtly
in the company’s pet formance.
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BSI Speedway Limited
Strategic Report for the Year Ended 31 December 2018 ('Ac‘ontinucd)

Future deve\opments :
" It 15 expected that the directors will look to improve gross matgins via new business wins, contmued new -
busiriess initiatives associated with the positive long-teim - mdustty trends and contmumg focus on
cost-téduction.

Approved by the Board on Oll‘b\m and 51gned onits behalf by:

MrN Lelshman (appomtcd 30 Septembel 2019)
Dn ector

Buildng 6, Chiswick Park
566 Chiiswick High Road
Chiswick : :
London

W4 5HR
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BSI Speedway Limited

Directors' Report for the Year Ended 31 December 2018

The duectors present their report-and the audited financial statements for the year ended 31 December 2018. -

The stiategic report forming part of this annual 1eport and audited financial statements includes such matteis
that are otherwise required under sectlon 416-418 of the Companies Act 2006 to be included n thls 1eport of the
duectors.

Results and dividends

The company’s profit for the yea after taxation amounted to ££693 303 (2017 ££544 981)

The company’s result for the year and the financial position at the end of the year are shown m the attached
financial statements Future development are discussed in the strategic report.

Financial risk management objectives and policies : .
Financial risk manageinent objectives and exposures have been discussed unde p1 incipal risk and uncettainties
on page 3,

Going concern
The directors have consxdered the company’s budgets and have a reasonable expectation that the Company has
adequate resources to continue operating for the foreseeable future, For these 1easons, they continue to adopt the

going concern basis in preparation of the financial statment See note 1 for moie mformation.

Polxtlcal and charitable donations -
Thé company made no polmcal or charitable donanons during the yea.

Dividends
No dividends weie paid in 2018 (2017 £ml)

Directors of the company
The directors who held office duting the year and up to the date of signing were as follows:

Mr T Olsen (resigned 30 Septembel 2019)

Mr P Bellamy ‘

Mr N Leishman (appointed 30 September 2019)
Mr A S Matharu (appointed 30 September 2019)

Director’s indemnities
The Company has made quahfymg thid party indemnity pzowsxons for the benefit of its directors which were
made during the year and 1emann in force at the date of this report

Employees - _
The company had ino employees during the curient year (2017, Nil)

‘Auditor

Edch of the peisons who'1s a dnectox at the date of approval of this report confirms that

so far as the director 15 aware, there is no relevant audit information of which the Company's auditor is .
unaware; and '

the ditector has takeh all the steps that he/she ought to have taken as a diiector in order to miake hunself/herself
aware of any relevant audit information and to establish that the Company's auditor 1s aware of that iformation,
Thts confirmation 1s given and should be interpieted in accordance with - the provisions .of s4(8 of the
Compames Act 2006. .
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BSI Speedway Limited

Directors’ Report for the Year Ended 31 December 2018 (¢ontinued)

Approved by the Bo;rd on Q) 2“01\01 arid signed on 1ts behalf by.

Mr;é%é{méh appointed 30 September 2019)

Director

’

Building 6, Chiswick Park,
566 Chiswick High Road
Chiswick .

" London

W4 SHR
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BSI Speedway Limited
St‘atemeht”' of Directors' ReSponsibilities

The directors acknowledge their 1esponsibilities for pr eparmg the Annual Repo:t and the financial statements m
accordance with applicable law and regulations,

Company law requires the directois to prepare financial statements for each financial year Under that law the
directors have elected to prepate the financial statements in accordance with United I(mgdom Generally
Accepted Accounting Practice (Umted ngdom Accounting Standards and appllcable law); mcludmg FRS102
~ “Thé Financial Repoiting Standard applicable in the UK and Repubhc of Ireland”. Under company law the
directors must not approve the financial statements unless théy are satisfied that they give a true and fair view of .
the state of affairs of the company and of the profit or loss of the company foi that period. In prepaiing these
ﬁnanclal statements, the directors are 1equired to*

+ select suitable accountmg policies and apply them cOns’istently-; o
+ make judgements and accountmg estilnates that are reasonable and prudent,.

* state whethier applicable UK Accounting Standards have’ been followed, subject to any matel ial depantures- '
" disclosed and explamed in the fi nancial stateméats, and

L plepare the financial statements on the gomg concern. basis unless 1t s mmappropitate to presume that the
company will continue in business.

_ The directois are lespons1ble for keeping adequate accounting records that are sufficient to show and cxplam the
company's transactions and disclose with reasonable accuracy at any time the financial. posmon of.the company
and enable them to ensute that the financial statements comply with the Compantes Act 2006, They ate also
1esponsxble for safeguax dmg the assets of the company and hence for takmg reasonable steps fm the prevention
and detection of fraud and othe m‘egulal ittes,
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BSI Spéedway Limited
Independent Auditor's Report to the Members of BSI Speedway Lirhited '

In our opinion the financial statements of BSI Speedway Limited (the ‘company’):

* give a true and fair view of the state of the company’s 's affans as at 31 December 2018 and of its profit foi the

year then ended )
+ have been properly prepaled n accordance with United Kingdom Genexally Accepted Accountmg Practice,

including Financial Reporting Slandard 102 “The Financial Reportng Standard applicable in the UK and

Republic of Treland"™; and

+ have been prepared in accordance with the 1equitements of the Companies Act 2006.

~We have audited thc, financial statements which compiise

» the profit and loss account;

* the balance shect; :

« the statement of changes 1n equity,
+ the related notes Tto14

T he ﬁnancla] reporting framework that has been .a‘pphed in their preparation is apphcable law and United
Kingdom Accounting Standards, mcluding Financial Reporting Standard 102 “The Financial Reporting
Standard apphcablc in the UK and Republic of heland” (United Kingdom. Genelally Accepted Accounting
Practice)

Basis for opinion

We conducted ow audit in accotdance with International Standards on Audltmg (UK) (ISAs (UK)) and
apphcable law Our wsponsnblhnes under those standards are further described in the auditor's responsibthities
for the audit of the financial statements section of our 1eport

We are independent of the company 1n accordance with the ethical lequurements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s") Ethical Standard,
and we have fulfilled our other ethical responsibilities i accordance with these requirements We belicve that
the audit evidence we have obtained 1s sufficient and appropriate to piovide a basis for our opinion.

anélusions relating to going concern

We are required by ISAs (UK) to 1eport in respect of the following matters where

 the drectors’ usé of the going concern basis of accountmg in prepaxatlon of the financial statements 1s not
appropriate, or

» the directors have not disclosed in the financial statements any identified material uncertamnties that may cast
sngmﬁcant d_oubt about the company’s abxhty to contimue to adopt the going concern basn_s of accounting for a
period of it least twelve months from the date when the financial statements. are authorised for 1ssue

We have nothing to report in 1espect of these matters.
Other information

~The directors ate tesponsible for the other information. The other information comprises the information
* included in the anntial report; other than the financial statements and out auditor’s repoft thereon. Out opinion

on the financial statements does not cover the other information and, except to the extent otherwise explicitly
-stated in our repott, we do not express any form of assurance conclusion thereon

Page 8



'BSI Speedway Limited
.Ir'lde‘pen‘dent Auditor's Report to the Members of BSI Speedway Limited (continued)

In connectton with our audit of the financial statements, our 1esponsibility is to 1ead the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated If we 1dentify such material .
mconsistencies o1 apparent material misstatements, we are requited to determine whethe: there is a material
musstatement 1n the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this othe: mformatlon, we are
required to report that fact.

We have nothing to report in 1espect of these matters
Responsibilities of divectors -

As explamed mote fully in the dlrectors responsnblhtles statement the directors are responsible for the
preparation of the financial statements and for bemng satisfied that they give a tiue and fair view, and for such
internal control as the diiectors determine is necessaty to enable the pr eparatlon of financial statements that are.
free fiom material misstatement, whether due to fraud or error

In pieparing the financial statements, .the directors are responsible for assessing the company’s ablllty to
continue as a going concern, disclosing, as applicable, matters related to gomg concern and using the going
concetn basis of accounting unless the d1rect01s erthex mtend to hquldate the company or to cease operattons or
have no teahstlc alternative but'to do so. ™ : a

_Auditor’s responsnblhtles for the audit of the financial statements

~ Our objectives are to obain reasonable assurance about whether the financial statements as a whole are fiee
fiom material misstatement, whether due to fraud or error, and to 1ssue an auditor's teport that includes our
_opinion Reasonable assurance is a high level of assurance, but is not a guatantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists Misstatements can ause,
- from fraud o1 error and ave considered matetial if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
A further desctiption of our 1esponsxb1htles for the audit of the financial statements 1s located on the FRC’s
website at: www.fic.org uk/auditorsresponsibilities. This desciiption forms patt of our auditor’s report.

Report on other legal and regulatouy requnrements

Opmlons on other matters prescribed by the Compames Act 2000
In our opmlon based on the woik undertaken m the course of the audit’

* the information given in the stategic- report and the duectms report for the financial year for which the
financial statements ate prepared is consistent with the financial statements; and

+ the strategic teport and the directors’ teport have been prepared in accoidance with apphcable legal
requirements.

" In the light of the knowledge andbundgrstat'ldmg’ of the company and its enviionment obtaned in the course of
the audit, we have not identified any material misstatements m the stiategic repott or the directots’ report

Matters on which we are required to report by exception
Under the Companies Act 2006 we are'lequhed‘to report 1n 1espect of the following matters if, in our opnion. A

+ adequate accountmg recoids have not been kept or 1etums adequate for ou audlt have not been received from
branches not visited by us, or
« the financial statements ate not in agteement with the accounting recotds and xetums o1
* certain disclosuies of durectors’ 1emuneration spemﬁed by law are not mnade; ot
"+ we have not 1eceived all the information and explanations we requue for ow audit: '
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‘BSI Speedway Limited ;
: Ihdepghdent Auditor's Report to the Members of BSI Speedway Lifmifed (confinucd)
We have ndlhmg to report 1 respect of these matters. ‘

Use of our report

This report is made solely to the company’s meimbeis, as a bady, m accotdance with Chapicn 3 of Part 16 of the
Companies Act 2006. Our audit woik has been undertaken so that we might state to the company’s membe1s

~ . those matters we are required to state to thém in an auditor’s teport and for fio other purpose To the fullest

extent pemutted by law, we do not accept 61 assume 1esponsibility to anyone other than the company and the
company's members as i body, for our audit work, for this report, or for the opmlons we hdve formed. :

...................

Sandy Sulllvan FCA (Senio Statulory Audllor)
For and on behalf of Deloitte LLP, Statutory , Audltor

London
United Kingdom -

Date: 2 Ocidher 26504 .
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BSI Speedway Limited

¢

Profit and Loss Account for the Year Ended 31 December 2018

- a8 2017
S Note £ £
Turover o ' 2 | £8,579,455 £9,355,289
Costofsales - y S a313,156) _ (54,824,360)
Gross profit - - o S £4,266299  .£4,530,920
 Administrative expenses L a015398) o (84241912)
Opeiating profit [ | . £250901 . £289,017
Finance costs (net) - : ~ 3 £611,358 £403,246
S ' | o __E6113S8 - £403.246
- Profit before tax ' ' ‘ - 4 '. £862,259 ' £6§2;26_‘3'
 Tax ori profit ‘ | . 6 (£168956) (£147282)
Profit for the financial yea S L 5693303 £544.981

- The above results were derived from continuing operations

The company has no recogmised gains o1 losses for the year other than the results above

The ‘n_QfCS oti-pages ‘14 to 24 form aﬁ integral part of these financial statements.
' Pagg 11 ' :



Fixed assets

Tangible assels

Current assets

Debtors

(Registration number; 03369723)

BSI Speedway Limited |

Balance Sheet as at 31 December 2018

Cash at bank and 1n hand

' Credifors: Amounts falling-due within one year

Net current nssets

Net assets

Capital and rescives -
Called up share capital
Profit and loss account

Total equity

Nate

10
11

2018 2017 .
£ £

| £183,822 £114,901
£12,159,532 £12,216,056
___£602,079 _ £571,299
£12,761,611 - £12,787,355
__(8968271) _ (£9,618,397)
£3,793,340. . £3,168,958 .
'£3,977,162 £3,283,859
'£1,300,000- . £1,300,000
£2,677-,-162 £1,983,859
£3,977,162 £3,283,859-

Approved and authorised by the Boaid on Oll ) °\\“"."and‘s1gned onits behalf by: -

Mt N Leistiman (appointed-30- Seépteinber:2019)

Director

The notes on pages 14.t0.24 form a

n.integial part of these financial s

Page 12
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BSI Speédway Limited
Statement of Changes in Equity for the Year.Ended 31 December 2018

" Profit and loss ‘

Share premium account . Total
. : . & £ £

At 1 January 2018 ) ‘ " £1,300,000 © £1,983,859  £3,283,859
Profit for the yeai ' , -  £693,303  £693,303
Total comprehensive meote Lo E693,303  £693303
'At31 December 2018 ‘ I ' " . £1,300,000 £2,677,162  £3,977,162

: ‘ ‘ S Profit and Toss o

~ Share premiun account’ ~ Total -

| o | A £ L% £
At 1 January 2017 . S £1;300,000 £1,438,878  £2,738,878
Profit fo1 the year - ' ' BT £{544,98,1 . -£,5_?1,4,981
Tofalcompreh_enswe‘ incoeing ' oy = o £544,981 . £5_44,98[.
At 31 Decenbei 2017 o  £1,300,000 . £1,083,859 - £3,283,859

' The notes.on pages 14 to 24 form an integral part of these financial statements,
' Pagé 13- -



BSI Speedway lelted

Notes to the Financial Statements for the Year Ended 31 December 2018

1 Accounting policies

Introduction to Accounting Policies
The principal accounting policies applied in the preparation of these financial statements are set out below
These po‘hcles have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements werc plcpared in accordance with Financial Reporting Standard 102 'The Financial
Repomng Standard applicable n the UK and Republic of Irefand',

Gcncral mformatlon and basis ofaccountmg

BSI Speedway Limited (‘the Company’) 1s a private company lunited by shares mconporated m the United
Kingdom under the Companies Act. The addiess of the registered office 15 given on page | The nature of the -
Company’s operations and its p1 mclpal activities are set out n the strategic report on pages 2 to 3.

The financial statements have been prepared under the histotical cost convention, modified to include certam
items at fan value, and m accordance with Financial Repox ting Standard 102 (FRS 102) issucd by the Financial
Reporting Council »

The functional currency of:the Company 1s-considered: to be ‘pounds sterling because that is-the cun ency of the :
primary econotnic envitonment in which the Company operates. '
The Company meets the definition of a quahfymg entity under FRS 102 and has therefore taken advantage of
the disclosuré exemptions available to it in respect of its.sepaiate financial statements The Company 1s .
* consolidated 1 the {inancial statements of its parent, WME Entertainment Parent LLC., which may be obtaned
at IMG, 1360 E 9th Street, Suite 100, Cleveland, Ohio, 44114, United States of America

Exemptions have been taken ii these separate Company financial statements in ielation to pxesentatlon of a cash
flow statement and for related party tiansactions. . :

’

Going concern -

The Company’s business activities together with the factors likely to affect its future development, petformance
and position ate discussed in the strategic and directors' teports on pages?2 to 5.

After making enquiries and 1eviewing compary forecasts, the duectors have a 16asonable expectation that the
company has adequate resources to continue th opeiational existence for the foreseeable future Accoxdmgly,
they continue to adopt the going concern basis in preparing the financial statements

Turnover

Tumover repiesents events 1evenue compi 1smg of spousonshlp mcome, domestic and forelgn TV income, ticket
income, promoters fees and hospitality services, net of Value Added Tax.

Revenue 1s recorded as earned. Revenue from sports events is earned in the period that the evem occuts. When
revenuc from contiactual agieements are dependent upon the occurience of future events, lecognmon of tlie
revenuc 1s deferred until such évent has occurred.
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BSI Speedway Limited

Notes to the Financial- Statements for the Year Ended 31 December 2018 (continued).

1 Accbunting poliéies (continued)

Interest revenuc

Interest income is recognised when it is probable that the economic benefits will flow to the Group and the
. amount of tevenue can be measured reliably. Interest income 1s accriied on a time basis, by 1eference to the
principal -outstanding and at the effective interest 1ate applicable, which is the 1ate that exactly discounts
estimated futuie cashreceipts tht ough the expected life of the financial asset to that asset’s net catrymg amount
on mma] recognition.

Directors’ remuneration and employees
No director received any remuneration during the yéar in 1espect of then setvices to the company (2017, none)
The company had no employees duting the current year (2017° none)

Foreign currencies

Transactions in foreign curtencies are mltlally recorded at the functional currency rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated n foreign currencies are tetranslated into the
respective functional currency of the entity at the rates prevailing on the 1eporting period date Non-monetary .
items carried at fair value that are denominated in foreign currencies are retranslated at the rate on the date when
the fair value s 1e-measured.

‘Non-monetary items measured 1n terms of lustotical cost in a foreign cutrency are not 1etanslated.

Tangible fixed assets

~ Tangible fixed assets aic stated at cost net of accumulated depremanon Depreciation is provided on all tangible
fixed assefs to write off the cost less estimated residual value, of each asset on a stralght-lme basis over its
expected useful life The depreciation method used is.

. Fixtures, fittings and equipment - 1ange of 12-48 months stiaight line .

Residual value represents the estimated amount which would currently be obtained from disposal of an asset,
after deducting estimdted costs of disposal, 1f the asset were already of the age and m the condition expected at
the end of its useful life .

Fmancnal assets and liabilities
All financial asséts and liabiities are initially méasured at transaction price (including- rransactlon costs), except
for those financial assets classified as at fan value through profit o1 loss, which ate initially measuted at fair
_value (which is normally the tiansaction price excluding tiansaction costs), unless the anangement constitutes a
financing tansaction If an arrangement constitutes a financing transaction, the financial asset or financial
- liability is measured at the present value of the future payments. discounted at a market rate of interest for a
similat debt instrument.
Fiancial assets and liabilities are only offsel in the statement of financial position when, and only when there
exists a legally enforceablé right to set off’ the recognised amounts and the Company intends either to settleon a
net basts, or to iealise the asset and settle the hablluy sunultaneously .

Impairment of assets

Assets, other than those mieasured at fair value, ate assessed for indicators of umpawment at each balance sheet
‘date. 1f thete is objective evidence of impairnent, an lmpan'ment loss is recognised 1n profit or loss as described
below.
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BSI Speedway Limited

Notes to the Financial Statemeénts for the Year Ended 31 December 2018 (continucd)

1 Acéounting policies (continued) ‘ : '

Financial assets '
For financial assets carried at amortised cost, the amount of lmpalrmcnt is the dlﬂ'excnce between the asset’s
carrying amount and-the present value of eéstimated futurc cash flows, discounted at the financial asset’s original
effective interest 1ate.
. For financial assets carried at cost less impairment, the 1mpa1rment loss is the dlﬁ’enence between the asset’s
* carrying amount and the best estimate of the amount that would be received for the asset if it weie to be sold at
the reporting date. ’
Where indicators exist for a decrease in impairment loss, and tlie deciease can be 1elated objectively to an event
occurting afler the unpairment was recognised, the prior impairment loss is tested to determine reversal An
_ umpairment loss is 1eversed on an individual impaired financial asset to the extent that the revised 1ecoveiable
value does not lead to a 1evised carrymg amount highet than the carrying valuée had no impairment been
xecogmsed .

Finance Leases

Leases where the company has transfened substantially all risks and rewards mcnden(al to ownelslnp of the

leased assets to the lesssees, are classified as finance leases.

The leased asset is derecogriised and the present value of the lease 1ece1vable (net of initial direct costs for -

negotiating and auanging the lease) is recognised on the balance sheet and included in “trade and other

teceivables”, The differerice between the gross teceivable and the present value of the lease receivable 1s

recognised as uncarned finance income.

Each lease payment received s applied agawnst the gross mvestment in the finance lease receivable to 1educe

both the principal and the uncarned finance income. The finance income 1s 1ecogmised in profit ot loss on a basis
that reflects a constant periodic tate of tetuin on the net mvestment in the finance Jease receivable * :

Cash and cash equivalents

. Cash and cash equivalents comprise cash on hand and call deposits, and other short-temu highly liquid
investments that aie teadily convertible to a known amount of ‘cash and aie subject to an insigmificant risk of
change in value
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BSI Speedway Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

1. Accounting policies (continued) '
Taxation

Curtent tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantlvely enacted by the balance sheet
date.

Deferted tax is recogmsed in respect of all timing differences that have onginated but not reveised at the
balance sheet date where transactions o1 events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences aie differences
between the Company's taxable profits and its results as stated in the financial statements that atise from the
inclusion of gains and losses in tax assessments in periods different from those m which they are recognised n
the financial statements

Unrelieved tax losses and other deferned tax assets aie lecogmsed only to the extent that, on the basis of all
available eviderce, 1t can be regarded as more likely than not that there will be suitable taxable piofits from
which the futute reversal of the underlying tuming differences can be deducted

Deferred tax liabilities are recognised for tunmg differences arsing from investments in subsidiaries and
associates, except where the Companyis able to contiol the reversal of the timing difference and it 1s probable
that it wall not reverse in the foresecable futme . . .

Deferred tax is measured using the tax rates and laws that have been enacted or substantlvely enacted by the
balance sheet date that ate expected to apply to the reversal of the timing difference. Deferred tax relating to
non-depreciable property, plant and equipment méasured using the 1evaluation inodel and investment piopetrty is
measured. using the tax rates and allowances that -apply to sale of the asset. In other cases, the measurement of
deferred tax hiabilities and assets reflects the tax consequences that would follow from the manner in which the
Group expects, -at the end of the reporting period, to recover ot settle the cartying amount of its assets and
liabilities.

Where items recognised in other comprehensive mcome o1 -equity are chalgeable to o1 deductible for tax
purposes, the resulting current or deferred tax expense o1 income is piesented in the same component of
compiehensive income or equity as the tiansaction or other event that resulted 1n the tax expense o1 income
Cuirent tax assets and liabilities are offset only when there 1s a legally enforceable 1ight to sét off the amounts
and the Company intends either to seftle on a net basis o1 to realise the asset and settle the liability -
sinultaneously.

Deferied tax assets and liabilities are offset only if* a) the Company has a legally enforceable nght to set off
cuitent tax assets agamst cmrent tax liabilities, and b) the deferred tax assets and deferied tax liabthities telate to
income taxes levied by the same taxation authotity on either the same taxable entity-o1 different taxable entities
which intend either to settle.current tax liabilities and assets on a net basis, or to tealise the assets and settle the
liabilities simultaneously; in each futute period in which significant amounts of deferred tax habilities or assets
are expected to be settled o1 recovered.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described m note 1, the dsectors are
requited to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
- ate not readily appatent from other soutces. The estimates and associated assumptions are based on historical
experience and othe: factors that are considered to be relevant. Actual results inay differ from these estimates
The estimates and underlying assumptions aie reviewed on an ongoing basis, Revisions to accounting estimates
are recognised in the period in which the estimate 15 revised if the 1evision affects only that period, or in the
period of the revision and future per1ods if the revision affects both current and futute periods

The directors of the company consider there to be no significant judgements, estimates or assumptions made
about cartying amounts of assets and liabilities 1n the prepaiation of these financial statements. ‘
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BSI Spccdway lextcd

Notes to the Fmancml Statements for the Year Ended 31 December 2018 (contmued)

2 Turnover

The analysis of the company's revenue for the year from contmumg operations is as follows

Rendering of services

3 Financé Costs (Net)

Foreign exchange profit in respect of non-trading activities
Interest receivable

. Interest recevable fiom gioup t:o’,mpa‘nics were £43‘5!5A98 (2017:£261,620)

4 Proﬁt on ordinary activities betore taxatlon

Pxoﬁt on oxdmaly activities before taxation i stated aﬁer charges

Notes
Depreciation of tangible fi fixed assets : 1.

Foreign exchange proﬁt/(loss) n 1espcct of non- tradmg :
acttvmes :

'5 Audltors‘ remuneration

- 2017

"2018 )
£ ]
£8,579,455 £9,355,289
2018 2017
g £
£165,244 £135,353
£446,114 - £267.893
£611,358. £403,246
2018 2017
£ 8 .
£95,372 £144,739 -
(£165,244) (£135,353)

Fees payable to Deloitte LLP for the-audit of the Company's annual financial statéments were £17 ;500 (2017:.

-£17,500)
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BSI Speedway Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (contmued)

6 Tax on profit on ordinary activitis
‘Tax charged wn the income statement .
’ ' 2018

2017

£ £
" Current taxation . ' : .
UK corpqration tax ) . £160,499 C£151,418
UK corporation tax adjustment to prior periods B £327 £2,063
‘ : . _ . £160,826 £153,481
Foteign tax S o A : £2,060 ___Elasg
_Tota-l curtent income tax : ‘ . £162,886 £154,969
Deferred taxatlon A
Arising from origination and leversal of timing differences ‘ £4,369 (£7,687)
-Arisig from changes in tax rates and laws £2,565 ' -
'Ansing fiom previously uniecognised tax loss, tax credit o1 tempox ary L
difference of prio penods . ' (£864) -
Total deferred taxation : £6,070 (£7,687)
Tax expense in the income statement : - £168,956 £147,282

" The tax on profit befot:e tax for the year is hugher than the standard rate of corporation tax n the UK (2017 -

higher than the standatd rate of corporation tax in the UK) of 19% (2017:19.25%).

The differences are reconciled below:

2018 2017

o | o ot £
Profit before tax . ' - £862,259 £692,263
Cqmoratlon tax at standatd 1ate £163,829 £133,261
Effect of expense not deductible 1n determining taxable profit (tax loss) . £3,099 £10,941
UK defened tax expense relating to changes in tax rates o1 laws " £2,565 £1,017
Increase in UK and foreign current tax ﬁom unrecogmsed temponary ' )
difference from-a prior period : £327 £2,063
Decrease in UK and foreign curtent tax from adjustment for prior pertods _(£864) .
Total tax charge o _ , £168,956 . £147,282

In the Finance (No. 2)-Act 2015, it was substantively enacted that the UK coiporation tax rate would .be
effective froml Apuil 2017. Finance act 2016 intioduced further legislation to teduce the main 1ate of 17% fiom
1 April 2020 and these rates have theiefore been used to measure deéferied tax assets and liabilities -where

' appllcable
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BSI Speedway Limited

Notes to the Financial Statemehts for the Year Ended_ 31 December 2018 '(cbntinu'ed) :

6 ‘Tax on profit on ordiiiary activitis (continued)

Deferred tax .
Deferred tax assets and liabilities

“The elements of deferfed taxation ate as follows' .
‘ - 2018 .

2017
. : 4 . i £ _
Balance at 1 January I ' _ ~ £60,476 £52,789
Profit and loss account - .  (£6,070) £7,687 .
Balance at 31 December - __ £54,406 __£60,476

The deferred tax asset of £54,406 (2017, £60,476) is made, up as follows.

2018,

Excess of capital allowarice over depreciation

2017

Excess of capital allowance over dépreciation

There is no expiiy date on timing differénces; tinused tax losses or tax credits.
Thie nét reversal of deferred tax éxpected to occur next year is not material.
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BSI Speedway Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

7 Tangible assets

Furnitu re, -
fittings and - o
equipment Total
£ B >
Cost or valuation _ ) . .
At1January 2018 4 . . B £889,407 £889,407
Additions : B . £164,293 £164,293
Disposals - o S : o (£34293) - (£34.293)
© At31December20i8 | _ £1,010,407 _ £1,019407
Depreciation N : : ' ‘ ,
At I January 2018 . : : £774,506 £774,-506 )
Chaige for the yeat = g ' . . £95,372 £95,372
Eliminated on disposal . | (£34,293) _ (£34,293)
At 31 December 2018 - ' a . ' £835,585 _ £835,585
Carrying amount . ' ' ‘ '
At 31 December 2018 ‘ o _ £183820  £183,822
At 31 December 2017 - S . £114901  £114,901

Assets held under finance leases

The Company has leased the fencing on Ieases which dre considetéd to meet the defi mnon of finatice leases and

" are accounted for accordingly. The rental period cormmenced on delivery of the equxpment and shall continue

until the last day of the FIM Speedway- Prix event 1 2019. The carying value of these leased assets was £Nil at
the yean end (2017 £6,855)

8 Debtors

N 2018 2017
' . Note B £ ,
-Trade debtors” __ CE43452  £392,042
Receivables fiom related parties o £1,036,640 g -
Intercomparly notes recelvable i , £10,577,481 £11,445,843
Other debtors A . o . '£7_4,'_777 £113, 982
Acerued incorie 4 , C£172,776. 7 £203 713
Deferred tax assets , . 6 £54,406 £60,476
' £12,159,532 - £12,216,056
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BSI Speedway Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued) -

8 Debtors (continucd)

Notes owed by paient company and fellow subsideries attiact a market 1ate interest of 5.2% and aré repayable
on demand Interest accrued 10 2018 was £507,185 (2017, £317,538 )

The amounts owed by related parties telate to transactions with other companies within the group.

9 Creditors

2018 ) 2017
£ s £

* Due within one year . : o :
Trade creditors .~ ~ £31,407 . £158,233

Amounts owed to group undertakings nepayable on demand ' £6,077,304 £6,402,934

. Intercompany notes payable-long term ‘ £1,503,319 - £1,431,732
'Socia_l secunty and othei taxes =~ 0 Tt Tt © £25,050 . £96,451

Accruals _ . ' .. £1.331,191  _ £1,529,047

_£8,968,271 * __ £9,618,397

Notes owed by parent company and fellow subsidiaties attract a market raté nterest of’s 2% and are repayable’
on demand. Interest accrued n 2018 was £71,587 (2017° £55,918). :

The amounts owed to group undertakmgs relate to transactions w:th other companies within the gl oup.

10 Share capital

Allotted, called up and fully paid shares

2018 2017
£ £
500,000 A Ordinary shiares of £0 10 each 3 . 50,000 50,000
500,000 B Ordinary shates of £0 10 each - : 50,000 50,000
1,200,000 Redeemable preference shares of £1 each ’ ) 1,200,000 . 1,200,000
: 1,300,000 1,300,000

The company has two classes of ordinaty shares which both carry no right to ﬁxed mcome. -
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BSI Speedway Limited

Notes to the Financial Stateméhts for the Year Ended 31 December 2018 (continued)

11 Reserves

Profit and loss

account
At 1 January 2018 £1,983,859
Piofit for the financial year ' o - : £693,303
At31 December 2018 . - B £2,677,162

12 Commitments '

At 31 December 2018, the company had annual commitments under a commercial rights agieement (“the
agteement”) until year 2021 with Federation Internationale de Motocyclisme (“FIM”) Under the agreement the
amount paid by the company each year to the FIM varies according to the numbér of events o1ganised by the
company to exploit the commercial rights received in the agreement The agieement may be terminated at any
. time for valid reasons by either party, including but not imited.to, BSI being more that 15 days late with a
payment due under the agreement, the television covelage of the events being grossly msufficient or a change in
the actual o legal control of BSI.
Financial commitments of the company under the agieement based on the minimum. numbe1 of events being
organised during the term of the agreement are as follows.

o S 2018 - 2017
- within one year . : £2,245,748 - £2,089,617

- between two and five years : ' £4,740,410 £6,730,452
' ' £6,986,158 £8,820,069

13 Related party transactions

All related parties with whoin the cotiipany entered 1nto tiansactions dur ing the period and wnth whom balances
existed at the end of the period, not alieady. disclosed, were fellow subsidiaries of Endeavor Opetating
~ Company, LLC

Effective 1 January 2016, the Company enteted mto a Sales suppoxt and Services Agr eement with its parent
compahy Intefnational Managemerit Gloup (U K) Limited Under this agteement the Company acts as a Sétvice
Provider to the parent company and is compersated for seivices provided to the parent

Advantage has been taken of the qualifying entity exermption not to disclose 1efated paity transactions with other
group companies,
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BSI Speedway lelted

Notes to the Financial Statements- for the Year. Ended 31 December 2018 (continued)

14 Parent and ultimate parent undertaking .- ,

Thé imimediate parent company 1s International Management Group (UK) Limited, Butldlng 6, Chiswick Palk
566 Chiswick High Road, London, W4 SHR, United I(mgdom & compariy iegstered i1t England and Walés.
" As at 31 December 2018, BSI Speedway Limited is a wholly-owned subsndlaly of Endeavor Operating -
Company, LLC (doing business as Endeavor) (founelly ‘'WME Enteitainnient Parent, LLC), a company: formed .
and located in the United States of America. Endeavor Operating Coimpany, LLC 1s the immediate parent
company; ultimate paent company ‘and controlling party: The: parent. undertaking’s registered addness is
Corporation Service Company, 251 Lattle Falls Drive, lemmgton DE, 19808 i
Endeavor Operating Compary, LLC is the largest and sinallest group of which the company is a membei and for
which ‘group financial statements aie piepared. Thé company’s parent undertaking, Endeavon Operating .
Company, LLC, includes the company in its consolidated financial statements. _
Requests fo1 financial infor imation should be addxessed 10 Seth Kxauss 11 Madison Avehue, New York, NY
lOOlO .
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