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Strategic report
The directors present their strategic report for the year ended 31 December 2021.
Principal activities and review of businesses

The Company’s principal activities during the year was the business of Floating Production Storage
and Offtake (FPSO) vessel operations.

The key financial and other performance indicators during the year were as follows:

2021 2020 Variance

$000 $000 %

Turnover 105 260 88 149 19
Operating profit / (loss) 9524 (13 925) 168
Profit / (Loss) before taxation 9514 (13 925) 168

- Shareholders’ (deficit) / funds 11 512 1998 476

Company turnover has increased by 19% from the prior year, primarily due to additional work on the
Petrojarl Foinaven in preparation for decommissioning of the Foinaven Field. This is also the main
reason that the operating loss from 2020 has tumed into an operating profit in 2021,

Principal risks and uncertainties

The Company is exposed to financial risks arising from its operations. The key financial risks include
foreign currency risk, credit risk and liquidity risk.

The following sections provide details regarding the Company’s exposure to the above mentioned
financial risks and the objectives, policies and processes of the management of these risks.

Foreign currency risk

The Company has transactional currency exposures arising from revenue and costs denominated in a
currency other than USD. The foreign currencies in which these transactions are denominated are
mainly GBP and NOK.

Credit risk

Credit nisk is the risk of loss that may arise on outstanding financial instruments should a counterparty
default on its obligations. The Company’s exposure to credit risk arises primarily from trade and other
receivables and is concentrated mainly in the outstanding amount owing from multinational integrated
oil companies. The credit risk exposure on these balances is considered moderately low.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty meeting the financial obligations
due to shortage of funds. The Company monitors its liquidity risk and maintains a level of cash and
cash equivalents deemed adequate to finance the Company’s operations and to mitigate the effects of
fluctuations in cash flows.
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Business environment

The UK market for the operation and maintenance of FPSO vessels is a competitive market with a
small number of specialist vendors with the expertise for safely working in remote, harsh
environments. The customers are the operators and participants in the oil field licenses. The Company
meets competition from other third party vendors and from the operators and owners of the oil fields
as they can choose to own and run FPSOs themselves.

Future development

In April 2021 BP had informed GNUK that they had concluded that Petrojar]l Foinaven was no longer
the right vessel for continued future production due to the age of the vessel. It was therefore decided
that production was to be suspended indefinitely whilst the vessel is prepared to be taken off station in
2022.

The Company continues to seek new opportunities for operating FPSOs on the UK Continental Shelf
and are in the process of negotiating with an oil field operator for the operation and maintenance of a
redeployed unit. Negotiations are advanced, but have not yet concluded.

Following Russia’s invasion of Ukraine in February 2022, the U.S., several European Union nations,
and other countries have announced sanctions against Russia. While it is difficult to anticipate the
potential for any indirect impact the sanctions announced to date may have on the company's business,
we have so far not identified anything that could significantly affect the company's earnings or
financial conditions.

With a cost-of-living crisis fuelled by soaring oil and gas prices and Ukraine war, the directors have
considered the impact of this on supply of labour, materials and other cost increases and have
measures in place to mitigate any potential impact on the business.

During 2021 we did not experience any material business interruptions or direct material financial
impact as a result of the COVID-19 pandemic. We continue to focus on the safety of our operations
and have introduced a number of proactive measures to protect the health and safety of our crews on
our vessels as well as at onshore locations. A majority of our revenues are secured under medium-to-
long-term contracts that should not be materially affected by any short-term volatility in oil prices. We
continue to closely monitor counterparty risk associated with our vessels under contract and will work
to mitigate any potential impact on the business.

The extent to which COVID-19 may impact our results of operations and financial condition,
including any possible impairments, will depend on future developments, which are highly uncertain
and cannot be predicted, including new information which may emerge concerning the severity of the
virus or its variants, vaccination rates and the effectiveness of vaccines, pandemic-related restrictions
and other actions to contain or treat its impact, among others. Accordingly, an estimate of the future
impact cannot be made at this time.

Going concern

The Directors have prepared these financial statements on a going concern basis. In assessing the
appropriateness of the going concem basis of the Company, the directors have considered relevant
facts surrounding the Company's operations up to 31 December 2023 and are satisfied that the
Company will continue as going concern provided that the settlement of the Company's intercompany
payables are not demanded during that period. However, the setttement of intercompany balances is
outside the control of the Company in light of proceedings (the Chapter 11 Cases) under Chapter 11 of
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Title 11 of the United States Code (the Bankruptcy Code) in the United States Bankruptcy Court for
the Southern District of Texas (the Bankruptcy Court) by Altera Infrastructure L.P. and certain of its
affiliates and direct and indirect subsidiaries (the Altera Chapter 11 Parties ). Whilst the directors are
confident that Company's parent will support the Company even though no written undertaking has
been received, the directors have concluded that this represents a material uncertainty that casts
significant doubt upon the Company's ability to continue as a going concern. The parent company’s
liquidity and debt maturity profile, including the Altera Chapter 1) Parties’ Chapter 11 Cases, raise
significant doubt about the Partnership’s ability to continue as a going concern and in turn, the ‘
Company’s ability to continue as a going concern. Financial information in these financial statements
does not reflect the adjustments to the carrying values of assets and liabilities and the reported
expenses and balance sheet classifications that would be necessary if the Company was unable to
realize its assets and settle its liabilities as a going concern in the normal course of operations. Such
adjustments could be material.

The Company’s ability to continue as a going concern for next 12 months is contingent upon, the
Partnership’s ability to, subject to the Bankruptcy Cowrt’s approval to implement the transactions
contemplated by a Restructuring Support Agreement, successfully emerge from the Chapter 11 Cases
and generate sufficient liquidity from a Restructuring to meet their obligations and operating needs. As
a result of risks and uncertainties related to (i) the Partnership’s ability to obtain requisite support for
its Restructuring from various stakeholders, and (ii)the effects of disruption from the Chapter 11 Cases
making it more difficult to maintain business, financing and operational relationships, the Company
has concluded that management’s plans do not alleviate the significant doubt regarding the Company’s
ability to continue as a going concern.

By order of the Board

(006de,

William James Delday
Director
Date: 30 December 2022

First Floor Templeback,
10 Templeback,

Bristol,

Uniled Kingdom,

BS1 6FL
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Directors' report

The directors present their annual report and financial statements for the year ended 31 December
2021.

Results and dividends

The Company recorded a profit after taxation of $9,514,000 (2020 - loss after taxation of
$13,925,000).

The directors propose that no dividend be paid (2019 - $nil).
Directors
The directors who held office during the year and to the date of this report were the following:

W. J. Delday
W. J. Duthie
D. Cannon

Financial instruments

The Company’s policy is to minimize the use of complex financial instruments.

Charitable and political contributions

The Company made no charitable donations or political contributions during the current or prior year.
Disclosure of information to auditor

The directors who held office at the date of approval of this annual report confirm that, as far as they
are each aware, there is no relevant audit information of which the Company’s auditor is unaware; and
each director has taken all the steps that he ought to have taken as a director to make himself aware of
any relevant audit information and to establish that the Company’s auditor is aware of that
information.

Other information

An indication of likely future developments in the business and particulars of significant events which
have occurred since the end of the financial year have been included in the strategic report on page 2.

Auditor
Ernst & Young LLP was appointed as the Company's auditor by the members in 2020.

Under section 487(2) of the Companies Act 2006, Emst & Young LLP will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after
the latest date prescribed for filing the accounts with the registrar, whichever is earlier.
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DocuSigned by:
(0 Dk

7TEDAC748! 8.
William James Delday

Director
Date: 30 December 2022

First Floor Templeback,
10 Templeback,

Bristol,

United Kingdom,

BS1 6FL
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Statement of directors’ responsibilities in respect of the strategic report, the directors’ report
and the financial statements

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with UK accounting standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of freland.

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;
+ make judgements and estimates that are reasonable and prudent;

¢ state whether applicable UK accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

* assess the company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and détect fraud and other irregularities.

Statement by the directors in performance of their statutory duties in accordance with section
172 of the Companies Act 2006

The Companies (Miscellaneous) Reporting Regulations 2018 introduced a new statutory reporting
requirement for financial reporting years beginning on or after | January 2019. As a result, the
directors of Golar-Nor (UK) Limited are required to give a statement which describes how the
directors have had regard to the matters set out in section 172(1) of the Companies Act 2006 when
discharging their duty under that section.

The directors acknowledge and understand their duties and responsibilities, including that, under
section 172 of the Companies Act 2006, a director of a company must act in the way he or she
considers, in good faith, would be most likely to promote the success of the company for the benefit of
its members as a whole, and in doing so have regard (amongst other matters) to:

a) the likely consequences of any decision in the long term;
b) the interests of the company's employees;

c) the need to foster the company's business relationships with suppliers, customers and others;
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d) the impact of the company's operations on the community and the environment;
e) the desirability of the company maintaining a reputation for high standards of business conduct; and
f) the need to act fairly as between members of the company.

The delivery of the strategy of the Altera Infrastructure Group, of which the company is a member,
requires the Altera Infrastructure Group to conduct business in a manner benefitting customers
through balancing cost and risk while delivering shareholder value and protecting the Altera
Infrastructure Group’s performance and reputation by prudently managing risks inherent in the
business. In carrying out this strategy, the directors’ duties under section 172 of the Companies Act
2006 have been considered.

The directors strongly believe that effective and meaningful engagement with stakeholders and
employees is key to promoting the success of the company. Details of the key stakeholders of the
Altera Infrastructure Group, and therefore the company, and how they engage with them are as
follows:

® Altera’s vision is to lead the industry to a sustainable future, one marked by strong business
ethics and mutual trust between Altera and our customers, investors, suppliers, partners,
regulators and other stakeholders. We are firmly committed to responsible business practices
in our global operations and to compliance with all applicable requirements regarding anti-
corruption, international trade, competition, and privacy. We have implemented a number of
practices and procedures designed to embed business ethics within our operations. We
consider compliance risk as part of our enterprise risk management process and use these
assessments to appraise the strength of our compliance program and to inform about our
consideration for new business opportunities.

e  Altera Infrastructure's Sustainability report for 2021 can be found on the homepage
www.alterainfra.com

¢ At Altera, we have a team of ambitious professionals that thrive in an agile and inclusive work
environment. Qur employees are committed to operational excellence - they value and respect
each other, create mutual trust, and succeed together. It is important for us that everyone at
Altera knows that they can make a difference, and we always try to create engaging training
and development opportunities.

o Safety is our first priority — always. We acknowledge that ensuring the health and safety of all
the people involved in Altera is a requisite for our license to operate. We thrive for zero harm
to personnel and our commitment to safety is directly linked to the long-term success of
Altera. It is our policy is to incorporate a strong risk and opportunity-based approach to safety
in our strategic and daily decisions, as we are committed to meeting or exceeding all
applicable legislation and regulatory requirements.

s Altera Infrastructure looks to implement and enforce effective systems and controls to ensure
its supply chains are maintaining the highest standard of business conduct in line with best
practice including in relation to anti-bribery and modern slavery. Employees are required to
complete annual training on anti-bribery.

The directors, both individually and together as a board of Golar-Nor (UK) Limited (the “Board”),
consider that the decisions taken during the year ended 31 December 2020 in discharging the function
of the Board were in conformance with their duty under section 172 of the Companies Act 2006.
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The Board is assisted in considering key stakeholders as part of the decision-making process by
including stakeholder considerations in board papers as appropriate, and board papers are carefully
reviewed and considered by all directors.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GOLAR-NOR(UK) LIMITED

Opinion

We have audited the financial statements of Golar-Nor(UK) Limited for the year ended 31 December
2021 which comprise the profit and loss account, balance sheet, statement of changes in equity, and
the related notes, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 31 December 2021 and of its profit for the
year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Material uncertainty related to going concern

We draw attention to Note 1 in the financial statements, which discloses that the Company will have
ability to continue as a going concem for the next 12 months provided that the settlement of the
Company’s intercompany payables is not demanded during that period. The Company’s ability to
continue as a going concern is contingent upon the group’s ability to successfully emerge from the
Chapter 11 Cases and generate sufficient liquidity from a Restructuring to meet their obligations and
operating needs. As stated in Note 1, these events or conditions, along with other matters as set forth in
Note 1, indicates that a material uncertainty exists that may cast significant doubt on the Company’s
ability to continue as a going concern. Our opinion is not modified in respect of this matter

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, this statement is not a guarantee as to the company’s ability to continue as a going
concern.
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Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact.

We have nothing to report in this regard.

Opinions en other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

¢ the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report,

We have nothing to report in respect of the following matters in relation to which the Companies Act

2006 requires us to report to you if, in our opinion:

¢ adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and retumns; or

» certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

10
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In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including
Sfraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud.
The risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting
one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion. The extent to which our procedures are capable
of detecting urregularities, including fraud is detailed below. However, the primary responsibility for
the prevention and detection of fraud rests with both those charged with governance of the entity and
management.

*  We obtained an understanding of the legal and regulatory frameworks that are applicable to the
company and determined that the most significant are Companies Act 2006, Bribery Act 2010 and
Money laundering regulations.

*  We understood how Golar-Nor(UK) Limited is complying with those frameworks by making
enquiries of management and those responsible for legal and compliance procedures, including
the Board of Directors. We corroborated our enquiries through our review of board minutes .

*  We assessed the susceptibility of the company’s financial statements to material misstatement,
including how fraud might occur by enquiring with management within various part of the
business to understand where they considered there was susceptibility to fraud. We also
considered performance targets and their influence on efforts made by management to manage
results. Where the risk was considered to be higher, we performed audit procedures to address
each identified fraud risk. These procedures included testing manual journals, reviewing legal
advice where relevant and were designed to provide reasonable assurance that the financial
statements were free from material fraud or error.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This

description forms part of our auditor’s report.

11
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Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Eonst & \‘(w;ﬁ e

Jamie Dixon (Senior statutory auditor)

for and on behalf of Emnst & Young LLP, Statutory Auditor
Manchester

Date 30 December 2022

12
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Profit and loss account
for the year ended 3| December 2021

2021 2020

Note $000 $000

Turnover 2 105,260 38,149
Cost of sales (94,632) (99,631)
Graoss profit / (Joss) 10,628 (11,483)
Administrative expenses (1,104) (2,443)
Operating profit / (loss) 3 9,524 (13,925)
Interest payable and similar charges 6 (10) (12)
Interest receivable and similar income 7 - 12
Profit / (Loss) before taxation 9,514 (13,925)
Tax charge on loss 8 - -
Profit / (Loss) for the financial year 9,514 (13,925)

The activities of the Company relate entirely to continuing operations.

The Company has no items of other comprehensive income other than the results for the current and prior financial years as set out
above.

Notes on pages 16 1o 23 form part of the financial statements.

13
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Balance sheet
as at 31 December 2021

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Net assets

Capital and reserves

Called up share capital

Profit and loss account
Shareholders' funds

Notes on pages 16 to 23 form part of the financial statements.

2021

Note $000

9 17,056

5,264

22,320

10 (10,808)
1

Golar-Nor (UK} Limited
Annual report and financial statements
31 December 2021

2021 2020 2020
$000 $c600 $000

23,386

13,216

36,602

(34,604)
11,512 1,998
11,512 1,998
84,778 84,778
—_(3.266) @
11,512 1,998

These financial statements were approved by the board of directors on 30 December 2022 and are signed on their behalf by:

(0940,

William James Delday
Director

Company registered number: 03238016

14
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Statement of changes in equity

Called up

Share Profit and Tortal Equity
R Loss account

capital

3000 3000 §000
Balance as at | January 2020 64,492 (68,854) (4,363)
Total comprehensive loss for the period
Loss for the financial year - (13,925) (13,925)
Total comprehensive loss for the period - (13,925) (13,925)
Transactions with owners, recorded directly in equity
Issue of shares (note 12) 20,286 - 20,286
Total contributions by and distributions to owners 20,286 - 20,286
Balance at 31 December 2020 84,778 (82,780) 1,998

Called up
Share Profit and Total Equity
. Loss account
capital
$000 5000 $000

Balance as at | January 2021 84,778 (82,780) 1,998
Total comprehensive loss for the period
Loss for the financial year - 9,514 9,514
Total comprehensive loss for the period - 9,514 9,514
Balance at 31 December 2021 84,778 _(73,266) 11,512

Notes on pages 16 to 23 form part of the financial statements,

15
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Notes to the financial statements

1 Accounting policies

Golar-Nor (UK) Limited (the “Company") is a company limited by shares and incorporated and domiciled in the UK. The registered
office of this company is First Floor Templeback, 10 Templeback, Bristol, United Kingdom, BS1 6FL.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial Reporting Standard
appticable in the UK and Republic of Ireland (“FRS 102"). The presentation currency of these financial statements is USD.

The Company is a wholly owned subsidiary of Altera Infrastructure Production Holdings Limited.
The ultimate parent undertaking and parent undertaking of the largest group of undertakings for which group accounts are drawn up
and of which the Company is a member is Brookfield Asset Management Inc.

The consolidated financial statements of Brookfield Asset Management Inc. are available to the public and may be abtained from
Brookfield Place, Suite 300, 181 Bay Street, Toronto, Canada.

In these financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and has applied the
exemptions available under FRS 102 in respect of the following disclosures:

» Reconciliation of the number of shares outstanding from the beginning to end of the period;

+ Cash Flow Statement and related notes; and

+ Key Management Personnel compensation.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these
financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the financial
statements and estimates with a significant risk of material adjustment in the next year are discussed in note 16.

1.1 Measurement conveantion
The financial statements are prepared on the historical cost basis and in accordance with applicable accounting standards.
1.2 Going concern

The Directors have prepared these financial statements on a going concern basis. In assessing the appropriateness of the going
concern basis of the Company, the directors have considered relevant facts surrounding the Company's operations up to 3t

December 2023 and are satisfied that the Company will continue as going concern provided that the settlement of the Company's
intercompany payables are not demanded during that period. However, the settlement of intercompany balances is outside the control
of the Company in light of proceedings (the Chapter 11 Cases) under Chapter 11 of Title | | of the United States Code (the
Bankruptcy Code) in the United States Bankruptcy Court for the Southern District of Texas (the Bankruptcy Court) by Altera
Infrastructure L.P. and ccrtain of its affiliates and dircct and indircct subsidiarics (the Altera Chapter 11 Partics ). Whilst the directors
are confident that Company's parent will support the Company even though no written undertaking has been received, the directors
have concluded that this represents a material uncertainty that casts significant doubt upen the Company's ability to continue as a
going concern. The parent company’s liquidity and debt maturity profile, including the Altera Chapier 11 Panies’ Chapter 11 Cases,
raise significant doubt about the Partnership’s ability to continue as a going concern and in turn, the Company’s ability to continue as
a going concemn. Financial information in these financial statements does not reflect the adjustments to the carrying values of assets
and liabilities and the reported expenses and balance sheet classifications that would be necessary if the Company was unable to
realize its assets and settle its liabilities as a going concern in the normal course of operations. Such adjustments could be material.
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Notes (continued)

1 Accounting policies (continued)

1.2 Going concern (continued)

The Company’s ability to continue as a going concern for next 12 months is contingent upon, among other things, the Partnership’s
ability to, subject to the Bankruptcy Court’s approval to implement the transactions contemplated by a Restructuring Support
Agreement, successfully emerge from the Chapter 11 Cases and generate sufficient liquidity from a Restructuring to meet their
obligations and operating needs. As a result of risks and uncertainties related to (i} the Partnership’s ability to obtain requisite
support for its Restructuring from various stakcholders, and (iijthe effects of disruption from the Chapter 11 Cases making it more
difficult to maintain business, financing and operational relationships, the Company has concluded that management’s plans do not
alleviate the significant doubt regarding the Company’s ability to continue as a going concern.

1.3 Foreign currency

Transactions in foreign currencies are translated to the Company’s finctional currency at the foreign exchange rate ruling at the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are retranslated to the
functional currency at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the transaction. Non-monetary assets and
liabilities denominated in foreign currencies that are stated at fair value are retranslated to the functional currency at foreign
exchange rates ruling at the dates the fair value was determined. Foreign exchange differences arising on translation are recognised
in the profit and loss account.

1.4 Expenses

Opcerating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and loss account on a
straight-line basis over the term of the lease unless the payments to the lessor are structured to increase in line with expected general
inflation; in which case the payments related to the structured increases are recognised as incurred. Lease incentives received are
recognised in profit and Joss over the term of the lease as an integral part of the total lease expense.

Interest receivable and Interest payable
Interest payable and similar charges including net foreign exchange losses are recognised in the profit and loss account.

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange gains.
Interest income and interest payabie are recognised in profit or loss as they accrue. Dividend income is recognised in the profit and

loss account on the date the Company’s right to receive payments is established. Foreign currency gains and losses are reported on a
net basis,
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Notes (continued)

1 Accounting policies (continued)

1.5 Turnover
Tariff-based revenue from services from the operation of floating production, storage and offloading vessels (“FPSO's") is
recognised as production occurs, while day-rate revenue is recognized over the passage of time.

1.6 Stock

Stocks are statcd at the lower of cost and estimated sclling price less costs to complete and scll. Cost is based on the first-in first-out
principle and includes expenditure incurred in acquiring the stocks, production or conversion costs and other costs in bringing them
to their existing location and condition.

1.7 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss account except to the
extent that it relates to items recognised directly in equity or other comprehensive income, in which case it is recognised directly in
equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred taxation is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date
where transactions or events have occurred at that date that will result in an obligation to pay more, or right to pay less or to receive
more, tax, with following exceptions:

* Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can be deducted.

» Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which timing
differences reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date.

1.8 Non-derivative financial instruments

Non-derivative financial instruments comprise trade and other debtors, cash and cash equivalents, and trade and other creditors.
Trade debtors

Trade and other debtors are recognised initialiy at fair value. Subsequent to initial recognition they are measured at amortised cost
using the effective interest method, less any impairment losses.

Trade creditors

Trade and other creditors are recognised initially a1 fair value, Subsequent to initial recognition they are measured at amortised cost
using the cffective interest method.
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Notes (continued)

2 Turnover
2021 2020
$000 $000
Day rate and operation of FPSO 105,260 88,149
All turnover generated in both the current and prior year was done 50 in the United Kingdom.
3 Expenses and auditor’s remuneration
Operating loss is stated after charging/(crediting): 2021 2020
3000 3000
Operating lease cosis 6,532 6,585
Exchange loss/(gain) (952) 3,521
Auditor’s remuneration — audit services 15 27

4 Directors’ emoluments

Management charges of $12,242,835 (2020: management charges of $6,495,524 made by Altera Infrastructure Production AS and
Altera Production UK Ltd) in respect of Production Support Service fees have been made by Altera Infrastructure Production AS
and Altera Production UK Ltd, respectively, and includes the directors’ remuneration which is not possible to identify separately.

5 Staff numbers and costs

The Company employed no staff during the current or previous year.

6 Interest payable and similar charges

2021 2020
3000 3000
Finance charges (10) (12)
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Notes (continued)

7 Interest receivable and similar income

2021 2020
3000 5000
Bank interest income - 12
8.a Taxation
Total tax expense recognised in the profit and loss account is as follows:
2021 2020
£000 5000

Current tax:
United Kingdom corporation tax at 19.00% (2020 - 19.00%) -
Total current tax

Total tax charge -

8.b Reconciliation effective tax rate
Factors affecting the tax charge for the current year

The current tax charge for the year is in line with (2019: lower) the standard rate of corporation tax in the UK, 19.00 % (2020: 19.00
%). The differences are explained below:

2021 2020
3000 5000
{Profit)/Loss for the year 9,514 (13,925)
Total tax charge
Loss before taxation 9,514 (13,925)
Current tax at 19.00 % (2019: 19.00 %) 1,808 (2,646)
Group relief with no consideration received (1,808)
Timing differences not recognised - 2,646
Total tax charge included in loss (note 8.a.) - -

On 23 September 2022, the Chancellor of the Exchequer announced that the UK corporation tax rate will remain at 19% from |
April 2023 - reversing a previously enacted measure to increase the rate to 25%. The announcement of the reversal in the tax rate
from 1 Apnil 2023 was not enacted or substantively enacted at the balance sheet date and accordingly has no impact on the tax
balances at 31 December 2021 date. If the tax rate change had been substantively enacted or enacted at the balance sheet date, the
impact on the deferred tax balances at the balance sheet date would have been immaterial,
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Notes (continued)

8.c Deferred tax asset

The Company has unrecognised deferred tax on losses of $10,310,832 (2020: $12,118,321) that can be carried forward and
$144,603 (2020: $144,603) in respect of accelerated tax depreciation of assels.

Deferred tax assets are only recognised for tax loss carry-forwards and accelerated tax depreciation of assets to the extent that the
realisation of the related tax benefit through future taxable profits is probable.

The unrecognized deferred tax asset at 31 December 2021 has been calculated based on the rate of 19%

9 Debtors
2021 2020
$000 3000
Trade debtors 5,588 2,219
Amount owed by related parties 3,936 9,433
Accrued revenue 6,354 9,911
VAT recoverable 35 718
Tax receivable 842 842
Other debtors 301 264
17,056 23,386

Balances duc from group undertakings are unsecured and repayable on demand. No interest is charged on these amounts.

10 Creditors: amounts falling due within one year

2021 2020

3000 3000

Trade creditors 852 1,844
Accrued liabilities 5,806 10,106
Amounts due to related parties 4,150 22,654
10,808 34,604

Balances due to group undertakings are unsecured and repayable on demand. No interest is charged on these amounts.

11 Called up share capital

2021 2020
3 3

Allotted, called up and fully paid
84,776,978 (2020: 66,577,179) ordinary shares of £1 each 84,776,978 84,776,978

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per share at
meetings of the Company.
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Notes (continued)

12 Operating lease commitments

During the year $853,888 was recognised as an expense in the profit and loss account in respect of operating leases (2019:
$6,584,906). On 26 March 2020 the operating leases for the FPSO and shuttle-tankers were terminated.

13 Related parties

Transactions with subsidiaries within the
Altera group

Transactions with subsidiaries within the
Altera group

Gotar-Nor (UK) Limited
Annual report and financial statements
31 December 2021

Sales to Expenses incurred from
2021 2020 2021 2020
$000 $000 35000 $000

. . 12,243 6,496
- - 12,243 6,496

Receivables outstanding

Creditors outstanding

2021 2020 2021 2020
5000 3000 S000 3000
3,936 9,433 (4,150) (22,654)
3,936 9,433 (4,150) (22,654)
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Notes (continued)

14 Ultimate parent company

The Company is a subsidiary undertaking of Brookfield Asset Management Inc., which is the ultimate parent company incorporated
in Bermuda.

The consolidated financial statements of Brookfield Asset Management Inc, are available to the public and may be obtained from
Brookfield Place, Suite 300, 181 Bay Street, Toronto, Canada.

15 Subsequent events

On August 12, 2022 (the Petition Date), Altera Infrastructure L.P. and certain of its affiliates and direct and indirect subsidiaries (the
Altera Chapter 11 Parties), including the Company, filed prearranged voluntary petitions to commence proceedings (the Chapter 1]
Cases) under Chapter 11 of Title 11 of the United States Code (the Bankruptcy Code) in the United States Bankruptcy Court for the
Southern District of Texas (the Bankruptcy Court). The Altera Chapter 11 Parties continue to operate their businesses and manage
their properties as “debtors-in-possession” under the jurisdiction of the Bankruptcy Court and in accordance with the applicable
provisions of the Bankruptcy Code and orders of the Bankruptcy Court.

On August 13, 2022, to ensure the Altera Chapter 11 Parties’ ability to continue operating in the ordinary course of business and
minimize the effect of the Restructuring (as defined below) on the Altera Chapter 11 Parties’ customers and employees, the Altera
Chapter 1 | Parties filed with the Bankruptcy Court a number of motions seeking a variety of “first-day” relief. On August 15, 2022,
the Bankruptcy Court granted final or interim relief, as applicable, including, among other things (i) final relief for the authority to pay
employee wages and benefits, taxes and insurance and to honour and incur obligations and enter into new customer contracts; and (ii)
interim relief 1o operate the Altera Chapter 11 Parties’ existing cash management system and to continue to perform intercompany
transactions.

In April 2021 BP informed GNUK that they had decided that Petrojart Foinaven is not deemed to be the right vehicle for continued fu-
ture production. The main drivers for this decision are the acknowledged maintenance demands on the vessel which, given her age,
will most likely increase over time, leading to more frequent periods of downtime and lower operating efficiency. It was therefore de-
cided that production is to be suspended indefinitely and the vessel was taken off station in August 2022

16 Accounting estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised and in any future periods.

The accounting policies set out in note 1 have been applied consistently throughout the periods presented in these financial
statements. The key area in the financial statements of estimates and judgements is deferred tax asset recognition. This area is
judgemental as recognition of the tax asset is dependent on future taxable results in the company. Management has examined
budgets and plans for the coming periods when assessing the estimates.
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