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ASHBROOKE UNDERWRITING LIMITED

STRATEGIC REPORT

The directors present the audited annual report and financial statements of Ashbrooke Underwriting Limited
("the Company”) for the year ended 31 December 2021.

Principal Activity and Review of Business

The principal activity of the Company was to carry on-Motor and Property classes of general insurance
business. The Company has not written new business since 2000 and has no current plans to write further
business in the future. The Company is currently in run-off and its principal activity is to manage its pre-
existing claims to customers.

The profit for the year, after taxation, amounted to £nil (2020: £nil).

The Period Report and Financial statements have been prepared on.a going concern basis.

Dividen'ds

No dividend was paid in the year (2020: £24.5m).

Principal Risks and Uncertainties

The Company is exposed to financial risk through its financial assets and liabilities, the most important
components of which are: interest rate, currency, credit and liquidity risks. The Company does not use
hedging or adopt hedge accounting for any type of transaction.

Credit risk

Credit risk is the risk that a counterparty will be-ljnable to pay amounts in full when due. One area where
the Company is exposed to significant credit risk is the reinsurer’s share of technical liabilities. As primary
insurer, the Company must discharge its liability even if a reinsurer fails to pay a claim. The Company has
one treaty reinsurer, which is monitored on a regular basis to ensure its financial stability.

Interest rate risk

The 'Cor'npany's operations are not materially subject to the risk of interest rate fluctuations.

Liquidity Risk

Liquidity risk is the risk that cash may not be available to pay obligations when due. The Company seeks
to mitigate this risk by maintaining sufficient cash to meet its obligations as they fall due.

Currency risks

The Company is not exposed to foreign exchange risk.

[nsu_rance Risk

Insurance risk is the risk that new claims may arise and that reserves on existing claims are inadequate.
The Company seeks to mitigate this risk by regularly reviewing claim developments and carefully reviewing

the adequacy of reserves including incurred but not reported (“IBNR”) reserves. However, given that the
Company is in late stage run off the insurance risk is very low.
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ASHBROOKE UNDERWRITING LIMITED

STRATEGIC REPORT

COVID-19

The outbreak of COVID-19 in 2020 resulted in a pandemic causing significant disruption across the globe.
The impact on society was reflected in business closure, restrictions on movement, home working and
cancellations of sporting and other events. This lead to an economic downturn during 2020. However, the
easing of restrictions following the mass vaccinations programmes during the course of 2021 and 2022
have led to an economic recovery in most sectors. Management continues to monitor the situation and the
likelihood of any impact on the Company and at the time of writing, do not consider that there w1II be any
material impact on the Company :

Approved by the Board of Directors and sugned on behalf of the Board
DocuSigned by:' o
[811A2A81E1874OE...
Steven Gowland

Director

18 May 2022
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ASHBROOKE UNDERWRITING LIMITED

DIRECTORS’ REPORT

The directors present the audited annual report and financial statements of Ashbrooke Underwriting Limited
("the Company") for the year ended 31 December 2021

The Company'’s registration number is 03237594.
Going Concern
These financial statements have been prepared on a going concern basis.

The directors consider that the Company maintains an appropriate level of liquidity, sufficient to meet the
demands of the business including any capital and servicing obligations of external debt liabilities.

In addition, the Company's assets are assessed for recoverability on a regular basis, and the directors
consider that the.Company is not exposed to losses on these assets which would affect their decision to
adopt the gomg concern basis.

The directors have considered possible outcomes for COVID- 19 and at the time of writing, do not consider
that there will be any material impact on the Company.

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future and that there are no material uncertainties that lead to
significant doubt upon the Company's ability to continue as a going concern. Thus the directors have
continued to adopt the going concern basis of accounting in preparing these financial statements.

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors Report and the financial statements in accordance
with applicable law and regulations. :

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland and applicable law) and FRS 103
/nsurance Contracts.

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the'state of affairs of the Company and-of the profit or loss of the Company
for that period.

In preparing these financial statements, the directors are required to:

* select sUitable accounting policies and then apply them consistently;
e make judgments and accounting estimates that are reasonable and prudent; :

‘s state whether applicable UK Accounting Standards, including FRS102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland, have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufﬂcuent to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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ASHBROOKE UNDERWRITING LIMITED
DIRECTORS’ REPORT

Directors

The directors set out below held office during the course of the period:

Steven Gowland-
Andrew Morpeth

Matters Covered in the Strategic Report

As permitted in paragraph 1A of Schedule 7 to The Large and Medium-sized Companies and Groups
(Accounts and -Reports) Regulations 2008 certain matters which are required to be disclosed in the
Directors’ Report have been omitted as they are included in the Strategic Report on pages 2 and 3. These
matters relate to the financial risk management disclosures and likely future business development.
Statement as to Disclosure of Information to Auditor.

Each of the persons who is a di(ector at the date of this report confirms that:

o sofaras each of them is aware, there is no information relevant to the audit of the Company's financial
statements for the year ended 31 December 2021 of which the auditor is unaware; and

e the director has taken all steps that he ought to have taken in his duty as a director in order to make
himself aware of any relevant audit information and to establish that the Company'’s auditors are aware
of that information. : : . Co ' : .

Auditor

LB Group Limited (Stratford) were appointed as auditors of the Company.

This report was_appfoVed by the Board on and signed on its behalf by:
DocuSigned by:

[811A2A81E18740E...
Steven Gowland

Director

19 May 2022
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ASHBROOKE UNDERWRITING LIMITED

AUDITORS’ REPORT TO THE MEMBERS
Opinion

We have audited the financial statements of Ashbrooke Underwriting Services Limited (the ‘company') for the
period ended 31 December 2021 which comprise the statement of comprehensive income, the balance sheet,
the statement of changes in equity and notes to the financial statements, including significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applucable in the
UK and Repubhc of Ireland (United Klngdom Generally Accepted Accounting Practice).

In our opinion the f|nanC|aI statements:

o give a true and fair view of the state of the companys affalrs as at 31 December 2021 and of its profit
for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, as applied to public interest entities and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for.cur opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as
a going concern for a period of at Ieast twelve months from when the financial statements are authorised for
lssue

Our responsibilities and the responsibilities of the dlrectors with respect to going concern are descnbed in the
relevant sectlons of this report

Our approach to the audlt

Audit Scope —We scope the audit based on materiality, by financial statement line item. No scoping by location
is required as there are no branches or other locations. As part of designing our audit we determined
materiality and assessed the risks of material misstatement in the financial statements. In particular, we looked
at where directors made judgements on a subjective basis for example in respect of significant accounting
estimates that involved making assumptions and considering future events that are inherently uncertain.

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on
the financial statements as a whole, taking into account the structure of the company, the accounting
processes and controls and the industry in which it operates.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current period and include the most significant assessed risks of material
misstatement (whether or not due to fraud) we identified, including those which had the greatest effect on: the
overall audit strategy, the allocation of resources in the audit; and directing the efforts of the engagement team.
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ASHBROOKE UNDERWRITING LIMITED

AUDITORS’ REPORT TO THE MEMBERS

These matters were addressed in the context of our audit of the financial statements as a whole and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

We summarise ‘below the key audit matters in forming our audit opinion above, together with an overview of
the principal audit procedures performed to address each matter and, where relevant, key observations arlsmg
from these procedures.

These matters, together W|th our ﬂndmgs were communicated to those charged with governance through our
Audit Completion Report .

Key audit matter

2021 and post balance sheet date have been impacted by the continuing Covid-19 global pandemic resulting
in significant economic disruption.

Management have ensured that the measurement of assets and liabilities reflects only the conditions that
existed at the reporting date.

Management have concluded the company will maintain its solvency above requirements under current laws
and regulations and the company continues to be'a going concern. Although the situation continues to evolve
at the time of signing management do not expect there to be any material financial impact on the company.

How our scope addressed this matter

We assessed management s approach to the im pact of Covid- 19 on the company and the fmanmal statements
by performing the following procedures: :

e obtained management’s assessment on the continuing Covid-19 pandemic on going concern.

e We inspected the impact assessment provided to evaluate its consistency with our understanding of
the operations of the company and the investment portfolio; and

« Examined the disclosures made by management in the financial statements and checked consistency
of the dlsclosures w1th our knowledge of the company based on our audit and the other procedures

Based on the work performed and the evidence obtained, we have not identified any facts that would suggest
that the financial statements should not be prepared on a going concern basis and that the dlsclosure of the
impact of the contmumg Covid-19 pandemic in the financial statements is not appropriate.

Our application of materiality

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds
of materiality. These together with qualitative considerations, helped us to determine the scope of our audit
and the nature, timing and extent of our audit procedures on the individual financial statement line items and
disclosures and in evaluating the effect of misstatements, both individually and in aggregate on the financial
statements as a whole.

Based on our professwnal judgement, we determined materlaltty for the financial statements as a whole as
follows:

Overall materiality - £62,000

How we determined it — 1.75% of total assets.

Rationale for benchmark applied — The company is in run-off and therefore we believe that total assets is the
most appropriate benchmark as this reflects the primary objective of the Company, being to hold an asset

position that provides sufficient solvency and cover over its liabilities.

We agreed with the directors that we would report to them misstatements identified during our audit above
£3,100 as well as misstatements below that amount that, in our view, warranted reporting for qualitative
reasons.
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ASHBROOKE UNDERWRITING LIMITED

AUDITORS’ REPORT TO THE MEMBERS

An overview of the scope of our audit, including the extent to which the audit was considered capable
of detecting irregularities, including fraud

As part of designing our audit, we determined materiality and assessed the risk of material misstatement in
the financial statements, whether due to fraud or error, and then designed and performed audit procedures
responsive to those risks. In particular, we looked at where the directors made subjective judgements such
as making assumptions on significant accounting estimates.

We tailored the scope of our audit to ensure that we performed sufficient work to be able to give an opinion on
the financial statements as a whole. We used the outputs of a risk assessment, our understanding of the
Company, its environment, controls and critical business processes, to consider qualitative factors in order to
ensure that we obtained sufficient coverage across all financial statement line items.

Our audit procedures were designed to respond to those identified risks, including non- compliance with Iaws
and regulations (|rregular|ties) and fraud that are material to the financial statements.

In |dent|fy|ng and assessing risks of material misstatement in respect of irregularities mcluding non-compliance
with laws and regulations, our procedures included but were not limited to:

* e atplanning stage, we gained an understanding of the Iegal and regulatory framework applicable, to the
Company, the industry in which it operates and considered the risk of acts by the Company which
were contrary to the applicable laws and regulations;

. we dlscussed with the directors the poI|C|es and procedures in place regarding compliance with laws
and regulations;

o we discussed amongst the engagement team the identified laws and regulations, and remained alert
to any indications of non-compliance; and ‘

e during the audit we focused on areas of laws and regulations that could reasonably be expected to
have a material effect on the financial statements from our general commercial and sector experience
and through discussions with the directors (as required by auditing standards), from inspection of the
Company'’s regulatory and légal correspondence and review of minutes of directors’ meetings in the
year. We identified that the principal risks of non-compliance with laws and regulations related to
breaches of regulatory requirements of the Prudential Regulatory Authority and Financial Conduct
Authority. We also considered those other laws and regulations that have a dlrect impact on the
preparation of financial statements such as the Companies Act 2006.

Our procedures in relation to fraud mcluded but were not limited to:
o mqumes of management whether they have knowledge of any actual suspected or alleged fraud;
e gaining an understanding of the internal controls established to mitigate risk related to fraud;

» discussions amongst the engagement team regarding risk of fraud such as opportunities for fraudulent
manipulation of financial statements, and determined that the principal risks were related to posting
journal entries to manipulate financial performance, management bias through judgements and
assumptions in significant accounting estimates, in particular in relation to the provisions for the
settlement of future claims, and significant one-off or unusual transactions; and

e addressing the risk of fraud through management override of controls by performing journal entry
testing. :

The primary responsibility for the prevention and detection of irregularities including fraud rests with both those
charged with governance and management. As with any audit, there remained a risk of non-detection of
irregularities, as there may involve collusion, forgery, intentional omissions, misrepresentations or the override
of internal controls.

As a result of our procedures, we did not identify any ‘key audit matters’ relating to irregularities, inciuding
fraud. The risks of material misstatement that had the greatest effect on our audit, including fraud, are
discussed under ‘key audit matters’ within this report.

8
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ASHBROOKE UNDERWRITING LIMITED

AUDITORS’ REPORT. TO THE MEMBERS
Other information

The other information comprises the information included in the annual report other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies
or apparent material misstatements, we are required to determine- whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement. of this other information, we are required to report that fact. '

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In du_r opinion, based on the work undertaken in the course of our audit:

e the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knoWIedge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement witAh the a&:ounting rec‘;ords énd returns; or

e  certain disclostres of(directors’ remuneratipn specified by law are not made; or

¢ we have not received all the iﬁformaﬁon and explanations we _require for our audit.
Respons_ibilities of directors | | | |

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error. In preparing the financial statements, the
directors are responsible for assessing the company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and-using the going concern basis of accounting unless the
directors either intend to liquidate the:company or to cease operations, or have no realistic alternative but to
do so.
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ASHBROOKE UNDERWRITING LIMITED

AUDITORS’ REPORT TO THE MEMBERS
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the bésis of these financial statements

Irregularmes including fraud are instances of non-compliahce with laws and regulations. We design
procedures in line with. our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to Wthh our procedures are capable of detectlng irregularities,
including fraud, is detalled in this report. :

A further description of our respon5|b|I|t|es is available on the Financial Reporting Council's website at:
https: //www frc.org. uk/audntorsrespon5|blhtles This description forms part of our audntors report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies: Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

~DocuSigned by:

2E2E0305622E454...

Richard Lane (Senior Statutory Auditor)
For and on behalf of LB Group (Stratford)
Chartered Accountants

Statutory Auditors
Number One

Vicarage Lane
Stratford
London

E15 4HF

10
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ASHBROOKE UNDERWRITING LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Note
Investment income ‘ 3
Administrative expenses
PROFIT BEFORE TAXATION
Tax on Profit on ordinary activities 5

PROFIT FOR THE FINANCIAL YEAR

All amounts above relate to discontinued operations.

The accompanying notes are an integral part of this profit and loss account.

11

31
December
2021

£000

19

(19)

11 Months
to 31
December
2020
£°000

(6)
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ASHBROOKE UNDERWRITING LIMITED

BALANCE SHEET

Note 31 . 31
December December
2021 2020
£'000 £'000

ASSETS
CURRENT ASSETS :
Cash at bank and in hand 1,928 3,428
Other debtors 6 1,588 88
TOTAL ASSETS 3,516 3,516
CAPITAL RESERVES AND LIABILITIES
CAPITAL AND RESERVES
Called up share capital 7 2,000 2,000
Share premium account 20 20
Profit and loss account 1,496 1,496
TOTAL SHAREHOLDER’S FUNDS 3,516 3,516

CREDITORS: Amounts falling due within one year :
Other creditors : 8 - -

Corporation Tax . - Ce.

TOTAL EQUITY AND LIABILITIES ’ 3,516 3,516

These financial statements were approved by the board of directors and signed on its behalf by:

@th ol

BB61208351F641A...

A G Morpeth
19 May 2022

The accorﬁpanying notes are an integral part of this balance sheet.

12
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ASHBROOKE UNDERWRITING LIMITED

STATEMENT OF CHANGES IN EQUITY

At 1 February 2020
Reduction in Share Capital
Profit for the period
Dividend paid in the period
At 31 December 2020

Profit for the period
At 31 December 2021

The accompanying notes form an integral part of this statement of changes in equity.

13

Share Share Retained
capital premium earnings Total
£000 £000 £000 £000
26,000 20 1,971 27,991
(24,000) - 24,000 -
- - (24,475) (24,475)
- 2,000 20 1,496 3,516
2,000 20 1,496 3,516
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ASHBROOKE UNDERWRITING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies

General information

Ashbrooke Underwriting Limited (‘The Company’) is a private company limited by shares and incorporated in
England and Wales, United Kingdom. The address of its registered office and principal place of business is 8
Eagle Court, London EC1M 5QD.

These financial statements have been presented in Pounds Sterling as this is the Company's functional
currency, belng the currency of the primary economic environment in which the Company operates

FRS 102 aIIows a qualifying entity certain dlsclosure exemptlons subject to conditions, which have been
complied with including notification of, and no objection to, the use of exemptions by the Company's
shareholders. In preparing the financial statements the Company has taken advantage of the following
exemptions:

e from disclosing key management personnel compensatlon as requured by paragraph 7 of Section 33
Re/ated Party D/sc/osures :

o from presentlng a reconciliation of the number of shares outstanding at the begmnlng and end of the
year as required by paragraph 12 of Section 4 Statement of Financial Position; and

« from présenting a statement of cash flows as required by Section 7 Statement of Cash Flows.
Basis of prepa}ation :

These financial statements have been prepared in.accordance with FRS 102 The Financial Reporting Standard
Applicable in the UK and Republic of Ireland (“FRS 102"), FRS 103 Insurance Contracts (‘FRS 103”) and
applicable legislation,-as set out in the Companies Act 2006 and The Large and Medium-sized Companies and
Groups (Accounts and Reports) Regulations 2008 relating to insurance groups. These financial statements
have been prepared under the historical cost convention. -

Critical accounting estimates and judgements

The Company has written no.new business since 2000 and has no current plans to write further business in
the future. Due to the inactive nature of the Company, there are no critical accounting estimates or judgements
to be made by management in respect of these financial statements.

Going co'ncern :

These financial s?atements have been prepa:red en a going cpnpern basis.

Interest income

Interest income is recognised as interest accrues using the effective interest rate method.
Taxation :

The tax expense for the period comprises current and deferred tax. Tax currently payable, relating to UK
corporation tax, is calculated on the basis of the tax rates and laws that have been enacted or substantively
enacted as at the reporting date. Deferred tax is recognised on all timing differences that have originated but
not reversed at the reporting date. Transactions or events that result in an obligation to pay more tax in the
future or a right to pay less tax in the future give rise to a deferred tax liability or asset. Timing differences are
differences between taxable profits and total comprehensive income as stated in the financial statements that
arise from the inclusion of income and expenses in tax assessments in years different from those in WhICh they
are recognised in the financial statements.

14
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ASHBROOKE UNDERWRITING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDING 31 DECEMBER 2021

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted as at
the reporting date, that are expected to apply to the reversal of the timing difference. The tax expense is
recognised in the same component of comprehensive income or equity as the transaction or other event that
resulted in the tax expense. .

Deferred income tax assets are recognised only to the extent that, on the basis of all available evidence, it is
deemed probable that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted. :

Financial instruments

Financial assets and liabilities are recognised when the Company becomes party to the contractual provisions
of the financial instrument. The Company holds only basic financial instruments, which comprise cash and
cash equivalents, debtors and creditors. The Company has chosen to apply the measurement and recognition
provisions of Section 11 Basic Financial instruments and Section 12 Other Financial Instrument Issues in full.

Financial assets — classified as basic financial instruments

Cash and cash equivalents :

Cash and cash equivalents comprises cash in hand, deposits held with banks and other short-term-highly liquid
investments with original maturities of three months or less. Cash and cash equivalents are measured at
amortised cost. :

Amounts that are receivable within one year are measured at the undiscounted amount expected to be
receivable, net of any impairment. .

Where a financial asset constitutes a financing transaction it is initially and subsequéntly measured at the
present value of the future payments, discounted at a market rate of interest.

At each reporting date the Company assesses whether there is objective evidence that any financial asset
amount may be impaired. A provision for impairment is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original terms of the financial assets: The
amount of the provision is the difference between the asset's carrying amount and the present value of the
estimated future cash flows. The amount of the provision is recognised immediately in profit or loss.

Financial llabllmes classified as basic fmancnal mstruments

Creditors

Creditors include creditors arising out of direct and reinsurance operations and other creditors. Creditors are
initially measured at the transaction price, including any transaction costs, and.are subsequently measured at
amortised cost using the effective interest method.

Amounts that are payable within one year are measured at the undiscounted amount expected to be payable.

Where a financial liability constitutes a financing transaction it is initially and subsequently measured at the
present value of the future payments, discounted at a market rate of interest.

Foreign currencies

Foreign currency transactions are translated into the functional currency of the reporting entity using the
exchange rate prevailing on the first day of the month in which the transactions took place. Income and
expenses items are translated using an average exchange rate for the year where there are limited fluctuations
in foreign exchange rates.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are reported at the rates
of exchange prevailing at that date. For the purposes of foreign currency translation, insurance balances are
treated as monetary items. Non-monetary items carried at fair value that are denominated in foreign currencies
are translated at the rates prevailing at the date when the fair value was determined.
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ASHBROOKE UNDERWRITING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDING 31 DECEMBER 2021

Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Foreign exchange gains and losses resultihg from the settlement of transactions and from the translation at
the reporting date of monetary assets and liabilities are reported in profit or loss.

2 NET OPERATING EXPENSES

The Company had no employees throughout the perlod (2020 nil).

Auditors’ remuneration in respect of the audit of the Company'’s financial statements for the period ended 31
December 2020 amounted to £3,000 (2020: £3,000) and which were borne by another group company. The
Company'’s auditors provided no services to the Company other than the annual audit during either the current
period.

3 A |NVESTMENT!NCOME
2021 2020
£°000 £'000
Interest received ' - 19 6

4 DIRECTORS’ EMOLUMENTS
No directors were remunerated from the Company during the period (2020: £nil).
5  Taxation

The tax charge recognised in profit or loss comprises: .
2021 2020
£'000 £'000

Current tax

UK corporation tax on loss for the current period - -
UK corporation tax on prior year profit o » - -

Total tax - L
Factors affecting tax qharge for the year -

Tax on loss on ordinary activities for the period is higher/lower than the standard rate of corporation tax in the
UK of 19% (2020: 19%). The differences are reconciled below:

2021 2020
£'000 £'000

Profit/(Loss) on ordinary activities before taxation o - -

Income tax calculated at 19% (2020: 19%) - -

Adjustment for items not chargeable to corporation tax - -

Total tax . - -
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ASHBROOKE UNDERWRITING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDING 31 DECEMBER 2021

The major components of the’'income tax expense are:
2021 2020
£°000 £'000
Current tax

Group relief - -
Total tax expense - -

The difference between the tax assessed on profit on ordinary activities for the period and applying the
standard rate of UK corporation tax to the profit before tax is shown below:

2021 2020
£000 © £'000
Profit before tax o , , N - -
Profit multiplied at standard rate of corporation tax ‘ ‘
in the UK of 19.00% (2020: 19.00%) - -
6 OTHER DEBTORS (amounts receivable within one year)
2021 2020
£000 £'000
Other Debtors ’ ' _ 1,018 -
Amounts owed by group undertakings 570 88
1,588 88

The amounts owed by group undertakings are unsecured, have no repayment terms and bear no interest.

7 CALLED UP SHARE CAPITAL
2021 - . 2020
£'000 £'000
Allotted, called up and fully paid :
2,000,000 ordinary shares of £1 each (2020:£1) 2,000 2,000
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. ASHBROOKE UNDERWRITING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDING 31 DECEMBER 2021

8 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

As a result of the Company being inactive, minimal financial management is required. The Company’s principal
financial risks are credit risk and liquidity risk. s

Credit risk:is the risk that a counterparty will be unable to pay amounts in full when due.

As a result of the change of ownership and the restructuring, the Company did not hold any investments at the
period end other than cash at bank. :

The récoverability of intercompany debtor balances is assessed at each financial reporting period end. The
fair value of the intercompany balances approximates the carrying value.

Capital management

The Company closely manages the risk of failure to maintain sufficient capital to provide appropriate security
for past policyholders and meet all regulatory capital requirements mandated by the Solvency Il directive and
the Prudential Regulation Authority (“PRA"). ’

In the previous period ending 31 January 2020 and under the previous owners, on 17 July 2019, the money
market fund account holding the Company’s solvency capital was closed at short notice by Deutsche Bank
and the funds returned to an ordinary.savings account held in the name of the Company. This account was
then swept to another subsidiary of the AA plc group and meant that the Company was technically insolvent
for 12 days whilst the situation was rectified. After 12 days the funds were moved to a current account held in
the name of the Company. A new money market fund account was meanwhile set up and the solvency capital
was transferred to this new account on 16:August 2019. : '

9. ULTIMATE CONTROLLING PARTY AND PARENT UNDERTAKING

The Company is a wholly owned sub's'idiary 6f Bestpark International Limited.

The largest and smallest group of undeﬂakihgs for which group accounts have been drawn up is that headed
by Ashbrooke Financial Group Limited. Copies of the group financial statements are available on request from
8 Eagle Court, London EC1M 5Q

10 - EVENTS AFTER THE REPORTING PERIOD

There were no post balance sheet events.
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