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The British Fund for the National Gallery of Ireland

Directors’ report incorporating trustees annual report

The directors submuit their report together with the audited financial statements of the company for the
year ended 31 December 2007

Principal activities and business review

The British Fund for the National Gallery of Ireland 1s registered as a charity in the United Kingdom It
1s a company linited by guarantee and 1s governed by the company’s memorandum and articles of
assocrlation

The method of appomntment of trustees 1s set out in the articles of association

The general purpose of the charity 1s set out 1n the memorandum of association of the company More
specifically, since 1996, the charity has been raising funds for the construction of the National Gallery of
Ireland’s new Millennium Wing Thus particular programme 1s now complete and almost all funds raised
have been transferred to the National Gallery of Ireland’s Millennium Wing development account The
chanity has also been donated some funds for the specific acquisition of pantings of a particular ongin
and era for the National Gallery of Ireland These funds have been designated separately

The chanty 1s managed and controlled through 1ts council of management, which meets as required  With
the completion of the Millennium Wing programme, 1t has now been agreed to develop a strategy to raise
funds for acquisitions generally for the benefit of the National Gallery of Ireland

Results

The results for the year are set out on page 6 of the financial statements

Directors

In accordance with the Articles of Association Lord Gowrie, Sir Denis Mahon and Professor David
Spearman retire by rotation and being eligible offer themselves for re-election  During the year Ms
Orietta Benocci Adam was elected as a member of the council

Status

The company i1s lmited by guarantee and does not have a share capital The company 1s registered as a
chanity with the Inland Revenue

Auditor
The auditor, KPMG, Chartered Accountants, will continue 1n office

On behalf of the board

Raymond Keaveney 7?1 Octobher 7008

Drrector
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The British Fund for the National Gallery of Ireland

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements 1n accordance with UK Accounting Standards

The financial statements are required by law to give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period

In preparing each of the financial statements, the directors are required to
* select suitable accounting policies and then apply them consistently,

+ make judgements and estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping proper books of account that disclose with reasonable accuracy
at any time the financial position of the company and enable them to ensure that its statements comply
with the Companies Act 1985. They are also responsible for taking such steps as are reasonably open to
them to safeguard the assets of the company and to prevent and detect fraud and other irregulanties

The directors are also responsible for preparing a Directors’ Report that complies with the Companies
Act 1985

On behalf of board

ymond Keaveney
rector
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KPMG

Chartered Accountants
1 Stokes Place

St Stephen’s Green
Dublin 2

Ireland

Independent auditor’s report to the members of The British Fund for the National
Gallery of Ireland

We have audited the financial statements of The British Fund for the National Gallery of Ireland for the
year ended 31 December 2007 which comprise the Statements of financial activities, the Balance Sheet
and the related notes These financial statements have been prepared under the accounting policies set
out therein

This report 18 made solely to the company’s members, as a body, 1n accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them 1n an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of directors and auditor

As described 1n the Statement of Directors’ responsibilities on page 3, the company’s directors are
responsible for the preparation of the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requiremnents and International Standards on Auditing (UK and Ireland)

We report to you our opimion as to whether the financial statements give a true and fair view and have
been properly prepared in accordance with the Companies Act 1985 We also report to you whether, tn
our opwnion, the Directors’ Report 1s not consistent with the financial statements, 1f the company has not
kept proper accounting records, if we have not received all the information and explanations we require
for our audut, or if information specified by law regarding directors’ remuneration and other transactions
18 not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes exammation, on a test basis, of evidence relevant to
the amounts and disclosures 1n the financial statements It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company’s circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary m order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregulanity or
error In forming our opmnion we also evaluated the overall adequacy of the presentation of information 1n
the financial statements

4

KPMG a parnarship established under tnsh faw s the Insh
member firm of KPMG intarnational a Swiss cooperative



pana

Independent auditor’s report to the members of The Bnitish Fund for the National
Gallery of Ireland (continued)

Opinion

In our opimon the financial statements

s give a true and fair view, 1n accordance with Generally Accepted Accounting Practice in Ireland, of
the state of the company’s affairs as at 31 December 2007 and of the company’s result for the year

then ended,

» have been properly prepared in accordance with the Companies Act 1985

Ul

hartered Accountants 21 October 2008
Registered Auditor
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The British Fund for the National Gallery of Ireland

Statement of financial activities
Jor the year ended 31 December 2007

2007

£

Restricted

Funds

Income

Deposit interest 771
Administration expenses (723)
Contribution to painting -
Surplus/(deficit) for year 48
Surplus at beginning of year 27,577
Surplus at end of year 27,625

The income and expenditure arise from continuing activities The company had no recogmsed gains or

2006

£
Restricted
Funds

571

(860)
(22,500)

(22,789)

50,366

27,577

losses 1n the financial year or preceding financial year other than those dealt with 1n the income and

expenditure account
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The British Fund for the National Gallery of Ireland

Balance sheet
at 31 December 2007

Notes 2007 2006
£ £

Current assets
Bank and cash 28,245 28,423
Current liabilities
Creditors amounts falling due within one year 4 (620) (846)
Net assets 27,625 27,577
Capital and reserves
Restricted funds 27,625 27,577

The financial statements were approved by the directors on 21 Qe t o he 2008 and signed on their
behalf by

Raymond Keaveney
Director




The British Fund for the National Gallery of Ireland

Notes forming part of the financial statements

1

Accounting policies

The following accounting policies have been applied consistently in deahing with items which are
considered matenal 1n relation to the company's financial statements

Basis of preparation
The financial statements have been prepared in accordance with applicable accounting standards and
under the historic cost accounting rules

Income recognition
Income 1s included 1n the financial statements on a cash receivable basis

The company derives a proportion of 1ts income from voluntary donations The directors have taken
reasonable steps and controls to ensure that, as far as they reasonably can, they are satisfied income
15 substantially complete.

Foreign currency
Transactions 1n foreign currency are recorded using the rate of exchange ruling at the date of the
transaction The financial statements are prepared n Sterling pounds

Reserves policy

In general, the chanty raises funds for specific purposes, which 1t then treats as a restricted fund for
each purpose Reserves may be required in order to ensure that administration and management
expenses 1n running the chanty are available Reserves may also be requred to fund specific
planned projects in the form of working capital The amount of reserves required will depend upon
the nature of each planned project

Taxation

The British Fund for the National Gallery of Ireland 1s regarded by the Board of the Inland Revenue
as established for charitable purposes only and accordingly 1s exempt from corporation tax

Surplus for year

The surplus has been arrived at after charging the following 1tems,

2007 2006

£ £

Auditor remuneration 525 450
Directors’ remuneration - -
Creditors amounts falling due within one year 2007 2006
£ £

Accruals 620 846
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The British Fund for the National Gallery of Ireland

Notes (continued)

5 Reserves 2007 2006

£ £

At beginning of year 27,577 50,366
Surplus/(deficit) for the year 48 (22,78%)

At end of year 27,625 27,577

6 Related party transactions

In the prior year the British Fund for the National Gallery of Ireland donated an amount of £22,500
to the National Gallery of Ireland for the specific acquisition of a painting

7  Approval of financial statements

The financial statements were approved by the directors at a meeting held on 21 October 2008
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KPMG

1 Stokes Place

St Stephen’s Green
Dublin 2

Dear Sirs

This representation letter 15 provided 1n connection with your audit of the financial statements of
The British Fund for the Nanonal Gallery of Ireland (“the Company”), for the year ended 31
December 2007, for the purpose of expressing an opimon as to whether these financial statements
give a true and fair view of the financial position of The British Fund for the National Gallery of
Ireland and of the results of 1ts operations 1n accordance with accounting standards 1ssued by the
Accounting Standards Board and published by the Institute of Chartered Accountants in Ireland

We acknowledge as directors our responsibilities under the Compames Acts 1963 to 2006 for
prepaning financial statements which give a true and fair view and for malking accurate
representations to you. The Board approves the financial statements

The Board understands that auditing standards require you to obtain representations from
directors on matters that are material to your opinion

The Board has made appropnate inquines of directors and officers of the Company wiath the
relevant knowledge and expenence Accordingly, the Board confirms, to the best of 1its
knowledge and belief, the following representations given to you 1 connection with your audit of
the financial statements for the year ended 31 December 2007

1 The financial statements referred to above are presented fairly, 1n all matenal respects, 1n
accordance with accounting standards issued by the Accounting Standards Board and
published by the Institute of Chartered Accountants 1n Ireland

2 All the accounting records have been made available to you for the purpose of your audit and
the full effect of all the transactions undertaken by the company have been properly reflected
and recorded mn the accounting records n accordance with agreements, including side
agreements, amendments and oral agreements All other records and related nformation,
including minutes of all management, Board and shareholders meetings, have been made
available to you




The Board 1s not aware of any known actual or possible non-compliance with laws and
regulations that could have a material effect on the ability of the Company to conduct its
business and therefore on the results and financtal position to be disclosed 1n the financial
statements for the year ended 31 December 2007

The Board

(a) understands that the term “fraud” includes musstatements resulting from fraudulent
financial reporting and musstatements resulting from musappropriation of assets
Misstatements resulting from fraudulent financial reporting involve intentional
msstaternents ncluding omissions of amounts or disclosures n financial statements to
deceive financial statement users Misstatements resulting from misappropnation of
assets involve the theft of an entity’s assets, often accompanied by false or misleading
records or documents 1n order to conceal the fact that the assets are mussing or have
been pledged without proper authonzation

{b) acknowledges responsibility for the design and implementation of 1nternal control to
prevent and detect fraud and error

{c) there have been no instances of fraud or suspected fraud affecting the Company
involving

- management and those charged with governance,
- employees who have significant roles in 1nternal control, or
- others where the fraud could have a matenal effect on the financial statements

(d) there have been no allegations of fraud, or suspected fraud, affecting the Company’s
financial statements communicated by employees, former employees, analysts,
regulators or others

(e} has disclosed to you the results of 1ts assessment of the nsk that the financial statements
may be materially misstated as a result of fraud

The Board confirms the completeness of the information provided to you regarding the
wdentification of related parties and regarding transactions with such parties that are material
to the financial statements The 1dentity of, and balances and transactions with, related parties
have been properly recorded and when appropriate, adequately disclosed 1n the notes to the
financial statements The Board 1s not aware of any other such matters required to be
disclosed 1n the financial statements, whether under FRS 8 or other requirements

The Board has recorded or disclosed, as appropriate, all liabilities, both actual and contingent,
and has disclosed in the financial statements all guarantees that they have given to third
parues

The estimated financial effect of pending or threatened hitigation and claims aganst the
Company has been properly recorded or disclosed in the financial statements The Board 1s
not aware of any additional claims that have been or are expected to be received
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8. There are no

(2) other gain or loss contingencies or other liabihities that are required to be recogmsed or
disclosed 1n the financial statements, including habilities or contingencies ansing
from environmental matters resulting from 1llegal or possibly illegal acts, or possible
violations of human nghts legislation, or

(b) other environmental matters that may have a matenal impact on the financial statements

Director




