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Alloga UK Limited
Strategic report
for the year ended 31 August 2019

Principal activities
Alloga (UK) Limited's (the “Company”) principal activity during the year was the distribution of healthcare and pharmaceutical products.

Business review

2019 2018
£million Change £million Change
Revenue 96.1 18% 81.7 14%
Operating profit 244 20% 20.3 14%
Profit for the year ) 20.2 23% 16.4 16%
Shareholders' equity 40.7 (19%) 50.5 48%

The Company has continued to grow profitably. Operating profit has increased due to strong activity and Brexit contingency plans.

The Group manages its operations on a divisional basis and the performance of the division which includes Alloga UK Limited is discussed in the
Group's annual report which does not form part of this report.

The Company had net assets of £40.7 million (2018: £50.5 million) at the end of the financial year, with the decrease due to dividends paid net of profit
for the year. :

There have been no significant events since the balance sheet date which should be considered for a proper understanding of these financial
statements.

Principal risks and uncertainties

The Company’s Directors monitor the overall risk profile of the Company. In addition, the Directors are responsible for determining clear policies as to
what the Company considers to be acceptable levels of risk. These policies seek to enable people throughout the Company to use their expertise to
identify risks that could undermine performance and to devise ways of bringing them to within acceptable levels. Where the Directors identify risks that
are not acceptable, they develop action plans to mitigate them with clear allocation of responsibilities and timescales for completion and ensure that
progress towards implementing these plans is monitored and reported upon.

Macroeconomic and political environment

Risk

The Company could be affected adversely by the impact of the current macroeconomic and political environment on key suppliers and customer
groups. In particular, Brexit has the potential to affect the Company’s supply chain.

Mitigation

The Company has a rigorous process for identifying and monitoring all business critical suppliers and develops appropriate contingency plans for
suppliers that are considered to be vuinerable. The Company also has a rigorous planning process to assess the impact of macroeconomic and
political developments on key customer groups.

Impact of regulation

Risk

The Company operates in regulated markets and could be adversely affected by changes to existing regulation, new regulation and/or failure to
comply with regulation. The Company is subject to a range of regulations relating to such things as product traceability and the conditions under which
products must be stored. Changes to these could affect profitability of the company.

Mitigation
The Company seeks to controf this type of risk through active involvement in policy-making processes, understanding and contributing to government
thinking on regulatory matters and building relationships with regulatory bodies directly and through representation in relevant professional and trade

associations.

Competition

Risk

Changes in market dynamics or actions of competitors or manufacturers could adversely impact the Company. The Company faces competition from
direct competitors and alternative supply sources such as importers and manufacturers who supply direct to pharmacies.

Mitigation
The Company’s strategy is to capitalise on the potential and strength of its brand and the trust in which it is held, and to build strong relationships with
customers and suppliers.

Health, safety and environmental risks
Risk
The Company could suffer reputational damage caused by a major health and safety or environmental incident.

Mitigation

The Company applies standards throughout the Group which are closely monitored and regularly audited. Health, safety and environmental incidents
are logged and analysed in order to learn the necessary lessons. Any major incident is promptly reported to and investigated by the executive
management.



Alloga UK Limited

Strategic report (continued)
for the year ended 31 August 2019

Product/services risk B

Risk

The Company could be adversely impacted by the supply of defective products or provision of inadequate services. In particular, this could come from
allowing the infiltration of counterfeit products into the supply chain, errors in re-labelling of products and contamination or product mishandling issues.

Mitigation
The Company has robust purchasing processes, well developed contractual controls in relation to suppliers and a cohesive product control framework.
This includes specific controls for the identification of counterfeit product.

Major operational business failures

Risk

The Company could be adversely impacted by a major failure of its distribution centres and logistics infrastructure, IT systems or operational systems
of key third party suppliers.

Mitigation
The Company operates rigorously audited control frameworks, business continuity plans and continually seeks to improve control of core business
processes, through self-assessment and through specific programmes.

Increased costs
Risk
Operating costs may be subject to increases outside the control of the Company.

Mitigation
The Company uses procurement professionals and procurement techniques to purchase goods and services on a national basis. The Company
carefully controls operating costs such as payroll and has a property management function to manage lease negotiations in the UK. -

Change management

Risk

The Company. could be adversely affected by the failure to achieve the anticipated commercial, operational and financial benefits from the various
change programmes in the course of implementation throughout the Company.

Mitigation
The Company has in place robust governance processes to control all key change programmes, including regular programme board and steering
group meetings at which progress to achieve the required benefits is monitored rigorously.

Data protection
Risk
The Company processes confidential, personal and business data and could be adversely affected if any of this data is accidentally or maliciously lost.

Mitigation
The Company applies rigorous information security policies and procedures such as strong perimeter controls and access controls. The Company
ensures that all processing done by itself complies with data protection legislation inclusive of the recent General Data Protection Regulation.

Approved by the Board and signed on its behalf by:

L Massart
Company Secretary
27 November 2019



Alloga UK Limited

Directors’ report
for the year ended 31 August 2019

The Directors present their annual report and the audited financial statements for the year ended 31 August 2019.

Going concern
The Company has net current assets and continuing cash generation and therefore the Directors have assessed that there is no material uncertainty
surrounding the going concern of the entity. Thus they continue to adopt the going concern basis of accounting in preparing the annual financial

statements.

Further details regarding the adoption of the going concern basis can be found in note 2 in the financial statements.

Financial instruments
The Company is exposed to currency, credit and interest rate risk. The Group’s treasury function manages these risks at a Group level in accordance
with Group Treasury Policy including the use of financial instruments for the purpose of managing these risks. Group risks are discussed in the

Group’s Annual Report, which does not form part of this report.

Dividends
An interim dividend of £16 million (2018: £nil) was declared and paid in the year. The Directors do not recommend the payment of a final dividend

(2018: £14 million).

Future developments
The Company intends to continue operating in the distribution of healthcare and pharmaceutical products.

Post balance sheet events
There have been no significant events since the balance sheet date which should be considered for a proper understanding of these financial

statements.

Directors
The following served as Directors during the year and to the date of this report:

P Rivas
J Kallend
J Mount

Directors benefited from qualifying third party indemnity provisions in place during the financial year and at the date of this report.

Auditor
Deloitte LLP have expressed their willingness to continue in office as auditor and appropriate arrangements have been put in place for them to be

deemed reappointed as auditor in the absence of an Annual General Meeting.

Disclosure of information to auditor

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each aware, there is no relevant audit
information of which the Company's auditor is unaware; and each Director has taken all the steps that they ought to have taken as a Director to make
themselves aware of any relevant audit information and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act of 2006.

Approved by the Board and signed on its behalf by:

L Massart
Company Secretary
27 November 2019

Registered office:
Amber Park
Berristow Lane
South Normanton
Derbyshire

DES5 2FH

Registered in England and Wales No 03169255




Alloga UK Limited

Directors’ responsibilities statement
for the year ended 31 August 2019

The Directors are responsible for preparing the Strategic report, Directors' report and the financial statements in accordance with applicable law and
regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors have elected to prepare the
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law), including FRS 101 “Reduced Disclosure Framework”.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

* select suitable accounting policies and then apply them consistently;

» make judgments and accounting estimates that are reasonable and prudent;

* ensure whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the financial
statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s transactions and
disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



Alloga UK Limited
independent auditor’s report to the members of Alloga UK Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Alloga UK Limited (The “Company”}:
e  give a true and fair view of the state of the company’s affairs as at 31 August 2019 and of its profit for the year then ended,
o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including Financial Repomng
Standard 101 “Reduced Disclosure Framework”; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
+ the income statement;
¢ the balance sheet;
* the statement of changes in equity; and
o the related notes 1 to 23.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 101 “Reduced Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice). -

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under those
standards are further described in the auditor's responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the Financial Reporting Council’s (The “FRC's") Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where:
* the directors’ use of the gomg concern basis of accounting in preparation of the financial statements is not appropriate; or
e the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the
company'’s ability to continue to adopt the going concern basns of accountmg for a period of at least twelve months from the date when the
financial statements are authorised for issue.

We have nothing to report in respect of these matters.

- Other information

The directors are responsible for the other information. The other information comprises the information included in the annual report, other than the
financial statements and our auditor's report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial statements and for
being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. . .

In preparing the financial statements, the directors are responsible for assessing the company'’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

1

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the .economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.



Alloga UK Limited

Independent auditor’s report to the members of Alloga UK Limited

Report on the audit of the financial statements (continued)
Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
« the information given in the strategic report and the directors’ report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and .
"~ the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

5

In the light of the knowledge and understanding of the cbmpany and its environment obtained in the course of the audit, we have not identified any
material misstatements in the strategic report or the directors’ report. .

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
« adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us;
or : )
» the financial statements are not in agreement with the accounting records and returns; or
e  certain disclosures of directors’ remuneration specified by law are not made; or
+ we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters. ‘

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work '
has been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

8%&)\”\9.1\/3 |
Sonya Butters FCA (Senior statdtory auditor)

For and on behalf of Deloitte LLP

Statutory Auditor

Bristol, United Kingdom
27 November 2019

1



Alloga UK Limited

Income statement
for the year ended 31 August 2019

2019 2018

Notes £000 £000

Revenue 4 96,088 81,711
Gross profit 96,088 81,711
Distribution costs (63,473) (54,794)
Administrative expenses (8,247) (6,604)
Operating profit 24,368 20,313
Investment revenue 4,8 532 256
Finance costs 9 (110) (129)
Profit before taxation 24,790 20,440
Tax 10 (4,562) (4,063)
Profit for the year 5 20,228 16,377

Revenue and operating profit are all derived from continuing operations.

The accompanying notes to the financial statements are an integral part of the Company’s financial statements.

The Company has no comprehensive income and has, therefore, not included a statement of comprehensive income.



Alloga UK Limited

Balance sheet
As at 31 August 2019

2019 2018
) Notes £000 £000
Assets
Non-current assets
Intangible assets 12 291 161
Property, plant and equipment 13 21,086 15,632
21,377 15,793
Current assets
Trade and other receivables 14 504,385 454 595
Cash and bank balances 20,933 23,827
Restricted cash 4,500 4,500
529,818 482,922
Total Assets 551,195 498,715
Liabilities
Current Liabilities
Current tax liabilities 2,848 2,223
Trade and other payables 15 500,198 437,978
Deferred income 246 246
Obligations under finance leases 16 368 349
503,660 440,796
Net current assets 26,158 42,126
Total assets less current liabilities 47,535 57,919
Non-current Liabilities
Deferred income 2,764 3,010
Obligations under finance leases 16 947 1,315
Provisions 17 3,076 3,074
Total liabilities 510,447 448,195
Net assets 40,748 50,520
Equity
Share capital 19 401 401
Retained earnings 20 40,347 50,119
Total equity 40,748 50,520

The accompanying notes to the financial statements are an integral part of the Company’s financial statements.

The financial statements of Alloga UK Limited (company registration number: 03169255) were approved by the Board of Directors and authorised for

issue on 27 November 2019. They were signed on its behalf by:

A Y

Director
P Rivas



Alloga UK Limited

Statement of changes in equity
for the year ended 31 August 2019

Retained.
Share capital Earnings Total
£000 £000 £000
At 1 September 2017 401 33,742 34,143
Profit for the year - 16,377 16,377
At 31 August 2018 401 50,119 50,520
Profit for the year - 20,228 20,228
Dividends paid (see note 11) - ~(30,000) (30,000)
401 40,347 40,748

At 31 August 2019

The accompanying notes to the financial statements are an integral part of the Company's financial statements.



Alloga UK Limited

Notes to the financial statements
for the year ended 31 August 2019

1. General information
Alloga UK Limited (the “Company”) is a private Company limited by shares, incorporated in the United Kingdom under the Companies Act and is
registered in England and Wales.

The address of the registered office is given on page 3.
The nature of the Company’s operations and its principal activities are set out in the strategic report on page 1.

2. Significant accounting policies

Basis of accounting

These financial statements are presented in pound sterling because that is the currency of the primary economic environment in which the Company
operates.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS 101”). The
financial statements have been prepared on the historical cost basis, except for the revaluation of financial instruments that are measured at revalued
amounts or fair values at the end of each reporting period, as explained in the accounting policies below. Historical cost is generally based on the fair
value of the consideration given in exchange for the goods and services. Where relevant, equivalent disclosures have been given in the group
accounts of Walgreens Boots Alliance, Inc.

The Company has taken advantage of the following disclosure exemptions under FRS 101:

(a) the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based Payment, because the share based payment arrangement concerns
the instruments of another group entity;

(b) the requirements of paragraph 33(c) of IFRS 5 Non-current Assets Held for Sale and Discontinued Operations;
(c) the requirements of IFRS 7 Financial Instruments: Disclosures,
(d) the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

(e) the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present comparative information in respect of:
(i) paragraph 79(a)(iv) of IAS 1,

(ii) paragraph 73(e) of IAS 16 Property, Plant and Equipment,

(iii) paragraph 118(e) of IAS 38 Intangible Assets;

(f) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and 134-136 of IAS 1 Presentation of Financial
Statements;

(g) the requirements of IAS 7 Statement of Cash Flows;
(h) The requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors.
(i) the requirements of paragraph 17 of IAS 24 Related Party Disclosures;

() the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between two or more members of a
group, provided that any subsidiary which is a party to the transaction is wholly owned by such a member; and

(k) the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to (c), 120 to 127 and 129 of IFRS 15
Revenue from Contracts with Customers.

Where relevant, equivalent disclosures have been given in the group accounts of Walgreens Boots Alliance, Inc.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value
of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement purposes in these financial
statements is determined on such a basis, except for share-based payment transactions that are within the scope of IFRS 2, leasing transactions that
are within the scope of IAS 17, and measurements that have some similarities to fair value but are not fair value, such as net realisable value in IAS 2
or value in use in IAS 36.

The principal accounting policies adopted are set out below.

Going concern
The Company's business activities, together with the factors likely to affect its future development and position, are set out in its Strategic report.

The Company has net assets and generates positive cash flows and expects this to continue in future periods.

The Company'’s Directors have assessed that there is no material uncertainty surrounding the going concern of the entlty Thus they continue to adopt
the going concern basis of accounting in preparing the annual financial statements.

Changes in accounting policies and disclosures

In the current year, the Company has applied the following amendments to IFRSs that were issued by the International Accounting Standards Board
(IASB) and endorsed for use in the European Union and are mandatorily effective for an accounting period that begins on or after 1 January 2018.
Their adoption has not had a material impact on the disclosures or on the amounts reported in these financial statements.

» IFRS 9 Financial Instruments: The Company has adopted IFRS 9 Financial Instruments (revised in July 2014) and the related consequential
amendments to other IFRS Standards for the first time in the current year. The requirements of IFRS 9 represent a significant change from IAS 39
Financial Instruments: Recognition and Measurement.

The adoption of these amendments has had no material impact on the Company’s financia! statements.

10



Alloga UK Limited

Notes to the financial statements (continued)
for the year ended 31 August 2019

2. Significant accounting policies (continued)

+ IFRS 15 Revenue from Contracts with Customers: The Company has adopted IFRS 15 Revenue from Contracts with Customers (as amended in
April 2016) for the first time in the current year. IFRS 15 introduced a 5-step approach to revenue recognition, with more prescriptive guidance
added to deal with specific scenarios.

The Company has applied IFRS 15 using the retrospective with cumulative effect method — i.e. by recognising the cumulative effect of initially
applying IFRS 15 as an adjustment to the opening balance of equity at 1 September 2018. Therefore, the comparative information has not been
restated and continues to be reported under IAS 18 and 1AS 11.

The Company's accounting policies for its revenue streams are disclosed in detail in note 2 below. Apart from providing more extensive
disclosures for the Company’s revenue transactions, the application of IFRS 15 has not had a material impact on the financial position and/or
financial performance of the Company.

Revenue recognition
Revenue is recognised at an amount that reflects the consideration to which the Company expects to be entitled in exchange for transferring goods or
services to the customer, net of discounts, VAT and other sales-related taxes. Revenue estimations are reduced for customer returns, rebates and

other similar allowances.

Rendering of services
Where the Company acts in the capacity of an agent, or a logistic service provider, revenue is the service fees and is recognised upon performance of

the services concerned.

Investment revenue
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that

exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial
recognition.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All

other leases are classified as operating leases.

The Company as lessee

Assets held under finance leases are recognised as assets of the Company at their fair value or, if lower, at the present value of the minimum lease
payments, each determined at the inception of the lease. Lease payments are apportioned between finance expenses and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the liability.

Rentals payable under operating leases are charged to income on a straight-line basis over the term of the relevant lease except where another
systematic basis is more representative of the time pattern in which economic benefits from the leased asset are consumed.

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a liability. The aggregate benefit of
incentives is recognised as a reduction of rental expense on a straight-line basis over the lease term, except where another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Foreign currencies

Currency transactions

Transactions denominated in currencies other than an entity's functional currency are translated into an entity’s functional currency at the exchange
rates prevailing at the date of the transactions. Monetary assets and liabilities denominated in currencies other than an entity's functional currency at
the year-end are translated at the exchange rate ruling at that date. Non-monetary assets and liabilities that are measured at historical cost and are
denominated in currencies other than an entity's functional currency are translated using the exchange rates at the date of the transaction. Non-
monetary items that are measured at fair value and are denominated in currencies other than an entity’s functional currency are translated using the
exchange rates at the date when the fair value was determined. Exchange gains and losses are recognised in the Income statement.

Operating profit
Operating profit is stated before investment income and finance costs.

Taxation
The tax expense represents the sum of the current tax and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the Income statement because it
excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or deductible.
The Company's liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill or from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed-at each balance sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised based on tax laws
and rates that have been enacted or substantively enacted at the balance sheet date.

11



Alloga UK Limited

Notes to the financial statements (continued)
for the year ended 31 August 2019

2, Significant accounting policies (continued)
The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when
they relate to income taxes levied by the same taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the period
Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Property, plant and equipment
All property, plant and equipment is stated at cost or deemed cost less accumulated depreciation and impairment losses.

Depreciation of property, plant and equipment is provided to write off the cost, less residual value, in equal instalments over their expected useful
economic lives as follows:

e Freehold land and assets in the course of construction — not depreciated;

. Leasehold buildings — depreciated to their estimated residual values over their useful economic lives of not more than 50 years;

e  Plant and machinery — 3 to 10 years ; and

*  Fixtures, fittings, tools and equipment — 3 to 20 years

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

Gains and losses on disposals are determined by comparing proceeds with carrying amounts. These are included in the Income statement.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets. However, when there is no
reasonable certainty that ownership will be obtained by the end of the lease term, assets are depreciated over the shorter of the lease term and their
useful lives.

Impairment of Property, plant and equipment and intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its property, plant and equipment and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated to determine the extent of the impairment loss (if any). Where the asset does not generate cash flows that are independent from other
assets, the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is determined to be the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a re-valued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at a re-valued amount, in which case the reversal of the impairment loss is treated as a revaluation
increase.

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment
losses. Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets
with indefinite useful lives that are acquired separately are carried at cost less accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from
de-recognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.

Cash and bank balances
Cash and bank balances comprise cash in hand and short term deposits with maturities of three months or less from the date of acquisition. Bank
overdrafts are shown within borrowings in current liabilities on the balance sheet.

Restricted cash
Restricted cash related to cash restricted by law and other obligations.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company becomes a party to the contractual
provisions of the instrument. Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or
loss.

Financial assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial asset is under a contract whose terms
require delivery of the financial asset within the timeframe established by the market concerned, and are initially measured at fair value, plus
transaction costs, except for those financial assets classified as at fair value through profit or loss, which are initially measured at fair value.
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Alloga UK Limited

Notes to the financial statements (continued)
for the year ended 31 August 2019

2. Significant accounting policies (continued)

Financial assets are classified into the following specified categories. 'held-to-maturity’ investments, ‘available-for-sale’ (AFS) financial assets and
‘loans and receivables’. The classification depends on the nature and purpose of the financial assets and is determined at the time of initial
recognition.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments.

Loans and receivables

Trade debtors, loans, and other receivables that have fixed or determinable payments that are not quoted in an active market are classified as ‘loans
and receivables’. Loans and receivables are measured at amortised cost using the effective interest method, less any impairment. Interest income is
recognised by applying the effective interest rate, except for short-term receivables when the recognition of interest would be immaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been affected.

Objective evidence of impairment could include:
* significant financial difficulty of the issuer or counterparty; or
e  default or delinquency in interest or principal payments; or
. it is becoming probable that the borrower will enter bankruptcy or financial re-organisation.

Certain categories of financial asset, such as trade debtors that are assessed not to be impaired individually are, in addition, assessed for impairment
on a collective basis. Objective evidence of impairment for a portfolio of receivables could include the Company’s past experience of collecting
payments, an increase in the number of delayed payments in the portfolioc past the average credit period, as well as observable changes in national or
local economic conditions that correfate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment is the difference between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception of trade receivables,
where the carrying amount is reduced through the use of an allowance account. When a trade receivable is considered uncollectible, it is written off.
Subsequent recoveries of amounts previously written off are credited against the profit or loss. Changes in the carrying amount of the allowance
account are recognised in profit or loss.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after the
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not exceed what the amortised cost would have been had the impairment not been
recognised.

De-recognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised in profit
or loss.

On de-recognition of a financial asset other than in its entirety (e.g. when the Company retains an option to repurchase part of a transferred asset), the
Company allocates the previous carrying amount of the financial asset between the part it continues to recognise under continuing involvement, and
the part it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying
amount allocated to the part that is no longer recognised and the sum of the consideration received for the part no longer recognised and any
cumulative gain or loss allocated to it that had been recognised in other comprehensive income is recognised in profit or loss. A cumulative gain or
loss that had been recognised in other comprehensive income is allocated between the part that continues to be recognised and the part that is no
longer recognised on the basis of the relative fair values of those parts.

Financial liabilities and equity
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the contractual arrangement.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in profit or loss on
the purchase, sale, issue or cancellation of the Company's own equity instruments.
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Alloga UK Limited

Notes to the financial statements (continued)
for the year ended 31 August 2019

2. Significant accounting policies (continued)
Financial guarantee contract liabilities
Financial guarantee contract liabilities are measured initially at their fair values and are subsequently measured at the higher of:

e the amount of the obligation under the contract, as determined in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent
Assets; and :

+ the amount initially recognised less, where appropriate, cumulative amortisation recognised in accordance with the Revenue recognition
policies set out above.

Financial liabilities
Financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest expense recognised on an effective
yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash payments through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

De-recognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged, cancelled or expire.

Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the
Company will be required to settle that obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the balance sheet date,
taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as
an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

3. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the Directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the revision affects both current
and future periods. .

Critical judgements in applying the Company’s accounting
There are no critical judgements that the Directors have made in the process of applying the Company’s accounting policies.

Key sources of estimation uncertainty
During the year, there were no key sources of estimation uncertainty.

4. Revenue
All revenues are generated from the UK.

An analysis of the Company's revenue is as follows:

2019 2018
£000 £'000

Continuing operations
Rendering of services 94,032 80,074
Other revenue 2,056 . 1,637
. 96,088 81,711
Investment revenue (note 8) 532 256
' - 96,620 81,967

No party accounted for more than 10% of services in 2019 and 2018.
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Alloga UK Limited
Notes to the financial statements (continued)
for the year ended 31 August 2019

5. Profit for the year
Profit for the year has been arrived at after charging:

2019 2018

£000 £000

Depreciation of property, plant and equipment 2,454 2,183

Loss on disposal of property, plant and equipment - 4

Amortisation of intangibles 83 73
Rental charges under operating leases: . .

- Property . 5,258 4,596

- Hire of plant and machinery 4,866 3,779

6. Auditor’s remuneration
The Company paid the following amounts to its auditor in respect of the audit of the financial statements and for other services provided to the
Company.

2019 2018
£000 £000
Audit of the financial statements 29 28
Total audit fees 29 28

No non-audit services were provided to the Company by its auditor.

7. Staff numbers and costs .

All staff and Directors were employed and paid on behalf of the Company by a fellow Group undertaking. The Company was recharged for their
services, which amounted to £33.9 million (2018: £28.5 million).

No emoluments are payable to the Directors for their services to the Company in the current or preceding financial year.

8. Investment revenue

2019 2018
£'000 £'000
Interest receivable from bank deposits 25 9
Interest receivable from Group undertakings 507 247
Total interest receivable 532 256
9. Finance costs
2019 2018
£'000 £'000
Charges payable on bank loans and overdrafts 35 37
Finance charges payable in respect of finance leases 75 92
Total interest expense 110 129
10. Tax
An analysis of the tax charge for the year is presented as follows:
2019 2018
£000 £'000
Corporation tax:
UK corporation tax 4,760 3,973
Adjustments in respect of prior periods:
- UK corporation tax (200) (251)
4,560 3,722
Deferred tax (note 18)
Origination and reversal of temporary differences 46 4
Adjustments in respect of prior periods (44) 337
2 341
4,562 4,063

Corporation tax is calculated at 19.0% (2018:19.0%) of the estimated taxable profit for the year.
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Alloga UK Limited
Notes to the financial statements (continued)
for the year ended 31 August 2019

10. Tax (continued)
The tax charge for the year can be reconciled to the profit in the Income statement as follows:

2019 2018
£000 £'000
Profit before tax 24,790 20,440
Tax at the UK corporation rate of 19.0% (2018: 19.0%) 4,710 3,884
Effects of:
Expenses not deductible for tax purposes 96 93
Adjustments in respect of prior periods (244) 86

Tax charge for the year 4,562 4,063

A future reduction in the corporation tax rate to 17% from 1 April 2020 was enacted by Finance Act 2016 in September 2016. The impact (as
applicable) of the future reduction to 17% continues to be refiected in the financial statements.

11. Dividends
The Company'’s paid and proposed dividends are presented as follows:
2019 2018
£000 £000
Amounts recognised as distributions to equity holders in the year:
Final dividend for the prior year (equivalent to 3,491p per share, 2018: Op per share) 14,000 -
Interim dividend for the year (equivalent to 3,990p per share, 2018: Op per share) 16,000 -
] 30,000 -

The Directors do not recommend the payment of a final dividend (2018: £14 million).
12. Intangible assets

Software

£000

Cost
At 1 September 2018 1,841
Additions 213
Disposals : (434)
At 31 August 2019 1,620
Amortisation
At 1 September 2018 1,680
Charge for the year 83
Disposals (434)
At 31 August 2019 1,329
Carrying amount
At 31 August 2018 ; 161
At 31 August 2019 291

Intangible assets are amortised on a straight line basis over their useful economic life of 3-8 years.
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Alloga UK Limited

Notes to the financial statements (continued)
for the year ended 31 August 2019

13. Property, plant and equipment

Fixtures,
fittings,
Assets in the course Land and Plant and tools and .
of construction buildings machinery equipment Total
£000 £000 £000 £000 £000
Cost
At 1 September 2018 . - 5,581 16,253 10,525 32,359
Additions 2,886 349 3,160 1,513 7,908
Disposals - - (79) (91) (170)
Transfers (2,886) 64 73 2,749 -
At 31 August 2019 - 5,994 19,407 14,696 40,097
Accumulated depreciation )
At 1 September 2018 - 3,658 9,748 3,321 16,727
Charge for the year - 226 1,319 909 2,454
Disposals - - (79 (91) (170)
At 31 August 2019 - 3,884 10,988 4,139 19,011
Carrying amount
At 31 August 2018 - 1,923 6,505 7,204 15,632
At 31 August 2019 - 2,110 8,419 10,557 21,086

Included in the carrying amount above is property, plant and equipment heid under finance leases of £1.3 million (2018: £1.6 million). Deprec:atton for

the fnancnal year on these assets was £0.4 million (2018: £0.4 million).

The carrying value of the land and buildings at 31 August is comprised of:

2019 2018
£000 £'000
Short leasehold improvements 2,110 1,923
2,110 1,923
14. Trade and other receivables
2019 2018
£'000 £000
Amounts falling due within one year:
Amount receivable for gross throughput and service fees 181,912 163,583
Amounts owed by Group undertaklngs 318,875 287,830
Prepayments 2,509 2,387
Accrued income 1,089 795
Included in current assets 504,385 454,595

Amounts owed by Group undertakings are unsecured and repayable on demand, and include £126 million (2018: £117 million) relating to cash held by

other Group companies.

15. Trade and other payables

2019 2018
£000 £'000

Amounts falling due within one year:
Trade payables 460,603 409,941
Amounts owed to Group undertakings 1,585 -
Other creditors 33,291 23,601
Accruals 4,719 4,436
500,198 437,978

Included in current liabilities

Amounts owed to Group undertakings are unsecured and repayable on demand.

There was no revenue recognised in the current reporting period that related to performance obligations that were satisfied in a prior year.
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Alloga UK Limited
Notes to the financial statements (continued)
for the year ended 31 August 2019

16. Obligations under finance leases
The maturity of the Company’s net obligations under finance leases are presented as follows:

2019 2018

£'000 £'000

‘Less than one year 424 424

Between one year and five years inclusive 1,004 1,399

More than five years - 29

Less: future finance charges (113) (188)

Present value of iease obligations 1,315 1,664
Analysed as:

Amounts due for settlement within 12 months (shown under current liabilities) 368 349

947 1,315

Amounts due for settiement after 12 months (shown under non-current liabilities)

It is the Company’s policy to lease certain of its equipment under finance leases. The average lease term is 7 years. For the year ended 31 August
2019, the average effective borrowing rate was 4.2% (2018: 4.2%). Interest rates are fixed at the contract date. All leases are on a fixed repayment

basis and no arrangements have been entered into for contingent rental payments.
All lease obligations are denominated in sterling.

The fair value of the Company's lease obligations is approximately equal to their carrying amount.

The Company'’s obligations under finance leases are secured by the lessors’ rights over the leased assets disclosed in note 13.

17. Provisions

2019 2018
£'000 £'000
Deferred tax (note 18) 532 530
Asset retirement obligations 2,544 2,544
3,076 3,074
Amounts falling due after more than one year 3,076 3,074
3,076 3,074
Asset
retirement
obligations Deferred tax Total
£'000 £'000 £000
At 1 September 2018 2,544 530 3,074
Provisions created during the year - .2 2
At 31 August 2019 2,544 532 3,076

The asset retirement obligations provision is a provision to restore heavily customised warehouses to their original state at the end of their respective

lease periods. :
18. Deferred Tax

The following are the major deferred tax liabilities and assets recognised by the Company and movements thereon during the current and prior years.

Accelerated / Other Total

{Decelerated) tax temporary

Depreciation differences
£000 £'000 £000
At 1 September 2017 292 (103) 189
Charge to profit or loss - 243 98 341
At 31 August 2018 535 (5) 530
Charge to profit or loss 2 - 2
At 31 August 2019 537 (5) 532
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Alloga UK Limited

Notes to the financial statements (continued)
for the year ended 31 August 2019

19. Share capital

2019 2018

£000 £000
Authorised
2,500,000 ordinary “A” shares of £1 each (2018: 2,500,000 shares) 2,500 2,500
2,500,000 ordinary “B” shares of £1 each (2018: 2,500,000 shares) 2,500 2,500
Issued and fully paid
200,500 ordinary “A” shares of £1 each (2018 : 200,500 shares) 201 201
200,500 ordinary “B” shares of £1 each (2018 : 200,500 shares) 200 200
401 401
20. Retained earning_;s
£000
At 1 September 2017 33,742
Profit for the year 16,377
At 31 August 2018 50,119
Profit for the year 20,228
Dividends paid (30,000)
At 31 August 2019 40,347
21. Operating lease arrangements
The Company as lessee
Lease payments under operating leases recognised as an expense in the year were £6.8 million (2018: £5.9 million)
At the balance sheet date the Company had outstanding commitments under non-cancellable operating leases as follows:
2019 2018
Land and 2019 Land and 2018
buildings Other buildings Other
£000 £'000 £000 £000
Less than one year 4,641 567 4,978 876
Between one and five years inclusive 22,855 466 18,439 980
More than five years 31,851 - 30,399 -
59,347 1,033 53,816 1,856

Operating lease payments represent rentals payable by the Company for certain of its warehouse properties and plant. Leases are negotiated for an

average term of 10 years.

22. Events after the balance sheet date
There were no post balance sheet events.

23. Ultimate parent undertaking

At 31 August 2019, the Company's immediate parent company was Alliance Boots Holdings Limited and its ultimate parent company and controlling
party was Walgreens Boots Alliance, Inc.. Walgreens Boots Alliance, Inc. is also the parent undertaking of the largest and smallest group in which the
Company is consolidated. The consolidated financial statements of this group are available from the Walgreens Boots Alliance website at

www.walgreensbootsalliance.com.

Walgreens Boots Alliance, Inc. is incorporated in the United States of America, and its principal office address is 108 Wilmot Road, Deerfield, Hlinois,

60015.
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