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~ Raymond J!afme.?i-s: * nancial International * imited

: Directors’ Repm ¢ '
- YearEuded 28 *,)mg:emmbea' 2001

The Directors submit to the: Shareholders their report-and accounts for th= vear ended 28.
September 2001,

Principal Activities and Business Review

© The principal activity of the: company is. stockbroking generating commission income. The
company also eamns income arising from interest on its cash and investment balances. .

H

Payment of creditors

The company pays its creditors in accordance with their agreed terms of business. Th|s
includes monthly payments of commission expense to the agents.

Directors

The Directors who served for the whole year, are:

P Steinhauser
R Shuck

T Franke

J Trocin

There are no disclosable directors’ interests under Section 324 of the Companies Act 1985.

Directors’ Responsibifities

Company law requires the directors to prepare financial statements for each financial year
which give a-true and fair view of the state of affairs of the company. and of the profit or loss
of the company far that penod In preparlng those fi nanc:al statements the dlrectors are
“required to: _

= select suitable accounting policies and then apply them consistently;
= make judgements and estimates that are reasonable and prudent.

» state whether applicable accouniting standards have been. followed, subject to any
material departures disclosed and. explained in the financial statements; and

= prepare the financial staiements on the going concern basis unless it is inappropriéte. tor
presume that the company w:ll continue in business.

) The dlrectors are res;:onsuble for keepmg proper accounting records whlch d[sclose with

reasonable accuracy at any time the financial. position.of the company and. to enable them.to-
ensure that the financial statements compiy with the Companies Act 1985: They are also-

" responsible for safeguarding the assets of the company and hence for taking reasonabie

steps for the prevention and detection of fraud and other irregularities.

The report has been prepared in accordance with the.special provisions of Part VI of the
Companies Act 1985 relating to smell companies. -
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Raymor: ‘ames Financial Inter ional Limited

Directors’ {eport .
Year Ended 28 Septembe:v 2001

Dividends _
The directors do not propose a dividend.

Auditors.

A resolution to reappoint PricewaterhouseCoopers as auditors to the company will be
proposed at the Annual General Meeting. | :

By order of the Board

7 { - :
J Critchlow : 14 Finsbury Square
fSecretary London
{ 20 December 2001 EC 2A1BR

Page 2



Fuoiors’ report tc the members of & @ymond James F:r*enc:ai lnt‘-‘fua"” aal lerted

_ We have audited tha fir-zncial statements on pages 4 to 8 wriich have been prepared under
the historical cost convention.and the accountmg pOIICi?S set'out on page 6

Reep .:tive responsibilities of director: and aud;tors '

The directors are responsible for preparing the Annual Report, including as described on
page 1 the financial statements, in accordance with applicakle United Kingdom accounting:
standards. Our responsibilities, as independent audiiors, are established in the United
Kingdom by statute, the Auditing Practices Board and our profession's ethical guidance.

We report to you our opinion as to whether the financial statements. give a true and fair view
and are properly prepared in accordance with the Companies Act 1985. We-also report to- -
you if, in our opinion, the directors' report is not consistent with - the financial statements, if the
company has not kept proper accounting records, if we have not received all the information
and expianations we require for our audit, or if information specified by law regarding
directors' remuneration and transactions is not disclosed.

We read the other information contained in the Annuat Report and consider the implications
for our report if we become aware of any apparent misstatements or material :nconastenmes
with the financial staternents.

Basis of audit opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an assessment of the
significant estimates and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the company's
circumstances, consistently applied and adequately disclosed.

‘We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
réasonable assurance that the financial statements are free from matarial misstaternent,
whether caused by fraud or other irregularity or error. In forming our opinion we aiso
evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion

In our opinion the financial statements: give-a true and fair view of the state of the company’s.
affairs at 28 September 2001 and of its. profit for the year then ended: and have been properly’ -
prepared in accordance with the Companies Act 1985. ‘

RN

N, i P .‘
T e Jeap bamena RETE
FricewaterfiouseCoopers

Chartered Accountants and Registered’ Audltors
l.ondon

20 Decer_nber 2001
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Rayi'aw mﬁé d 'J‘a!mééf oo z:‘jacia,{'f_ﬁﬁfg*tefﬁat;Qaﬁa{'& Lies :
Profit and Loss Ac ;-'-tam"g%: ‘ | ‘ o
- Year End: 128 Sepiember 2001

‘ 2001 2000
“ote UsD UsD
‘ B )

Tumover 1 4,301,952 3,780,817
Cost of sales. : ' o S T {3;398,280: (3,122,547}
Gross profit . 803,563 658,070
Administrative expenses” . {713,299) (338,235)
Operating profit 7 190,264 319,835
interest receivable ' 35,824 25,487
Interest payable to group undertakings (24,784) (26.321)
Profit on ordinary activities before taxation 2 201,304 318,001
Tax on profit on ordinary activilies 5] {90,589) (108,464}
212,837

Profit after taxation on ordinary activities 57 110,715

The éompany has no recognised gains or losses other than the results for the year as set out

above.

All of the activities of t_hé company are classed as continuing.
. - L]

The notes on. pages 6 to:8 form }f)art of these: accounts.
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Faymoi-d James Fm’am a Eme iF “'a:ia@_n-aif'E".Emi‘iex:?

Balance Sheet for the |
Year Ended 2% JSeptemiier 2001

2001

2000
Note. Uso uspD
Current assets
Cash at bank 503,733 503,733
Short'term investment 913,009 722,185
Amounts owed by group undertakings 8,846 -
Prepayments 337 7,945
1,425,525 1,233,863
Creditors — Amounts falling due within one year
Amounts owed to. group undertakings {296,340) {6,988)
Accruals {90,543) {283,045}
UK Corporation Tax (61,187) (103,423)
{448,070) (388,460)
Net current assets 977,855 840,403
Creditors -~ Amounts falling due after more than one year
Amounts. owed to group undertakings 4 (317,295) (290,558)
- MNet assets 660,560 . 549,845
Capital and resgwés'

. Called up share capital 78,843 78,843 -
Share premium account 249,917 249,917
Profit and loss account 331,800 221,085
Total sharehoiders’ funds 549,845

660,560

The financial statemenis. were approved by the Board of Directors
on 20° December 2001 and 51gned on their behalf by ‘

‘*" roéin,
" Director

S The notes on pages 6 to 7 fom.: partiof these accounts.
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Rav . nd James ?-'mancaaﬁ bocrnational Limited

MNotes (o the ACCOUH"L'
Yaar Ended 28 Septamber 2001

Princip=z Accourting Policies

The finz cial staternents have been prepare< under the historical cost conventic: and in-
accordance with applicable accounting standards. The company is exempt under the terms
of Financtal Reporting Standard 8 from dxsciosmg refated party ¢ ansactxons with group
eniilies.

Turnover

Turnover constitutes commission income generated from stockbroking activities, which is
recognised- at irade date.

Cost of sales

Cost of sales constitutes commission expense payabie fo the agents and clearing costs
payable to Raymond James and Associates, Inc.

Interest income

Interest income is raceived from Herltage Cash Trust, a fund administerad by a whoally owned
subsidiary of Raymond James Financial, Inc.

Césh Fiow statement

The directors have taken advantage of the exemption in Financial Reporting Standard
1{revised 1998) from including a cash flow staternent in the financial staternents on the
grounds that the company is wholly owned.and: its parent publishes a consolidated cash flow
statement. -

Deferred Taxétion

Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date, where transactions or events that resuit in an obligation
to pay more tax in the future or a right to pay less tax in the future have occurred at the
balance sheet date. A deferred tax asset is only recognised to the extent that it is regarded
as recoverable. Deferred tax is measured at the average tax rates that are expected to apply
in-the periods in which the timing differences are expected to reverse, based on. tax rates and
laws that have been enacted or substantively enacted by the balance sheet date. Deferred
tax is measured on a non-discounted basis. The directors do not believe-that:there are-any
such timing differences at the balance sheet date.

RO
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aymosid James Fin: .« .al International Limit- -

Notes to the f.ccounts

Year Ended 77 Septernber 2001

. rofit on crdinary activities b+ e taxalion

2001 26000
: ) - usb Uso
Profit on ordinary aclivities before taxation is after charging: ' o
Auditors’ remuneration *
- Audit 24,630 © 24,830
- Non-audit services ' - 7.370

Directors Remuneration and Staff Costs

The directors are employees of other member companies (Raymond James Financial, Inc.
and Raymond James and Associates, Inc.) and are paid by those principal emplovers. '

The directors receive no remuneration for performance of their duties as directors.

Subordinated loan

The subordinated loan of USD 250,000 was obtained frem the immediate parent company,
for the period of five years. The accrued imerest is due on the loan repayment date. Both the
loan and accrued interest are payable on demand on not less than five years notice.

Share Capital and Reserves

- The authorised and issued share capital is 1,000 ordinary shares of GBP 50 each

¢ Called up Share Profit and

Share Premium loss

Capital Account Account

usp usb uso

At 29 Septemnber 2000 78,843 249,017 221,085
Profit for the vear - - 110,715

At 28 September 2001 e ' o 78843 249017 331,800




Raymond James * ancial mtem‘aﬁ@naé L ited

Notes o ‘?;hé-- AC“I:KDL%?;. H

Year Erod 28 September 2001

Taxa‘tmn on-the Profat fro. e Year

The charge in the profit and loss acccunt hased on Corporation Tax rate of 30% (7000 35%)
is represer.ied by:

' o | _ 2001 2000
' usp UsD
Current tax;
UK Corporation tax on profits of the period 65,113 116,850 |
Adjustment in respect of previous petiods. 25,476 {10,186}
Total current tax charge for the periad 90,589 106,464

Reconciliation of Movements in Sharecholders’ Funds

. 2001 2000

usb UsD
Opening shareholders’ funds _ 549,845 337.308
Profit for the year 110,715, 212,537
~ Issue of share capital o - -
 Closing shareholders’ funds . 660,560 540,845

~Parent Companies | IR e

The immediate parent company is Raymond James International Holdings, Inc. The uitimate
parent company is Raymond James Financial, Inc. registered in the Uniled States (Florida).
Group accounts in respect of these companies may be obtained from the Company Secretary
14 Finsbury Square, London EC2A 1BR.
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