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Raymond James Financial International Limited

Directors’ Report
Year Ended 27 September 2002

The Directors submit 10 the Sharenolders their repert and accounts for the year endeqd 27
September 2002,

Principal Activities and Business Review

The principal activity of the company is stockbreking generating commission income. The
company also earns income arising from interast on its cash and investment balances.

Both the leve! of business and the year end financial position were satisfactory.

Directors

The Directors who served for the whole year, are:
P Steinhauser

R Shuck

T Franke
J Trocin

There are no disclasable directors’ interests under Section 324 of the Companies Act 1985,

Directors’ Responslbillties

Company faw requlres the directors to prepare financial statements for each financial year which
glve a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that periad. In preparing those financial statements, the diractors are required to:

» select suitable accounting poiicles and then apply them consistently;
> make Judgements and estimates that are reasonable and prudent.

> stata whather applicable accounting standards have teen followed, subject to any material
departures disclosed and explained In the finangial statements; and

= prepare the financial staterents on the going concem basis unless it is inappropriate to
presume that the company will continue in business.

The directurs are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial positlon of the company and to enable them to
ensure that the financial statements comply with the Companiss Act 1985. They are also
responsible for safeguarding the agsets of the company and hence for taking raasonable steps for
the prevention and detection of fraud and other irregularities,
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Raymond James Financial International Limited

Directors’ Raport
Year Ended 27 September 2002

Dividends
The directors do not proposs a dividend,

! Audifors

A resolution to reappoint KPMG Audit Pic as auditors to the company will be propased at the
Annual General Meeting.

By order of the Board
,/%*
Critchiow 14 Finsbury Square
ecretary London
f December 2002 EC 2A 1BR
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Report of the independent auditors to the members of Raymond James Financial Intermational
Limited

We have audited the financial statements on pages 4 10 B.
Respective responsibilities of directors and auditors

The directors are responsible for preparing the directors' roport and, as described on page 1, the financial
statements in accordance with applicable United Kingdom law and accounting standards. Qur :
responsibilitlies, as independent auditors, are established in the United Kingdom by statuts, the Auditing
Practices Board and by our profession's ethical guidancs.

We repart 1o you our opinion as 10 whether the financial statements give a true and fair view and are
properly prepared in accordarnce with the Companies Act 1985. We also repart to you if, in our apinian,
the directars' report is not consistent with the financial statements, if the company has not kept proper
accounting records, if we have not received all the infermation and axplanations we require for our audit,
or if information specified by law regarcding directars' remuneration and transactlons with the company is
not alsclosed.

Basis of audit opinion

We conducted our audlt In accordance with Audiling Standards issued by the Auditing Practices Board.
An audit includes examination, on a test hasis, of svidence ralsvant 1o the amounts and disclosures in the
financial staternants, it also includes an assessment of the significant sstimates and judgernents made by
the directors in the praparation of the financial statements, and of whether the accounting policies are
appraprate to the company's circumsiances, consistently applied and adequately disclosed.

We planned and performed our audh so as to obtaln all the information and explanations which we
considerad necessary in order to provide us with suficient evidence to give reasonabie assurance thal
the financial statements are free from material misstatement, whether caused by fraud or other irregularity
or errgr. |n forming our opinion wa also evaluated the overall adequacy of the presentztion of information
in the financial statements,

Oplnion

in our opinion the financial statements give a true and fair view of the state of the company’s affalrs as at
27 September 2002 and of its profit for the year then ended and have been propery prepared in
accordance with the Companies Act 18B5.

oG At .
/
KPMGE AT Plo Iq December 2002
Chartered Accountants
Registered Auditor '
London
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Administrative ¢xpenses

RIT ACCOUNTING + 9911442875966197 NO. 482
Raymond James Financial International Limited
Profit and Loss Account
Year Ended 27 September 2002
2002 2001

Now usp uso
Tumover 1 3,150,702 4,301,952
Cestofssles e , e (2301267 (3,398,389)
Gross profit 759,485 803,563

Operating prafit 162,845 190,264
Intereg! recalvable 11,774 35,824
IntBrest payatle 1o group undenzakings {14,435} (24,784)

Profit on ardinary 2ctivites before taxation 2 159,580 201,304
Tax on profik on ordinary actlvitles ] (58,328) (9D,589)
Preflt aftar texation on crdinary activillas 57 100,254 110,715

{596,790} (713,209)

The company has no recognised gains or losses other than the results for the year as set out
above.

All of the activities of the company are classed as continuing.

The notes on pages & 1o 8 form part of these accounts.
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Raymond James Financial International Limited
Balance Sheet for the
Year Ended 27 September 2002
2002 2001
Note Ysh usp
Currant assets
Cash al bank 1347,324 503,739
Short lerm [nvestmant 1,176 913,008
Amaunis awaa by group undarfakings 8,177 8,848
Propaymantp 9 7
1227674 1.425,925
Cradltars - Amounts fating due within ane year
Amounits owad to graup undertakings (8,751) (256,340}
Accruale (103,977) {90.543)
UK Cor_]_:!_:‘_:_i?‘llon Tax _ - {(115.887) {61,187}
(234,725) {448.070)
Nel gurremnt assets 1,092,949 977,855
Creditars — Amounts falllng due after mora than one year
Amounts oywani {o group undertakinq_s 4 , (332,135} {317,295
Nat asgets 760,814 880,560
Capitat and resorvos
Callad up sham capilaj ' 5 78,840 75,843
Share premlum account 5 249,947 248,817
Profit and toss account 5 432,054 331,800
Total sharehoiders' funds 760,814 660,560

The financial statements were approved by the Board of Directors
onquecamner 2002 and signed on their bahalf by

N

P. Steinhauser
Director

The notea an pages 6 {o 8 form part of thase accounts.
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Raymond James Financial International Limited

Notes to the Accounts
Year Ended 27 September 2002

1. Principal Accounting Policles

The financial statements have been prepared under the historical cost convention and in
accordance with applicable accounting standards. The company Is exempt under the tarms of
Financial Reporting Standard 8 from disclosing related party transactions with group entilles.
Turnover

Turnover constitutes commission income generated from stockbroking activites, which is
recognised at trage date.

Cost of sales

Cost of salas conslitutes commission expense payable to the agents and clearing costs payable Io
Raymand James and Assaciates, Inc,

Interest thcome

Interest income 1s racaivad from Wachovia, Bank of America, and Heritage Cash Trust, & fund
administerad by a wholly owned subsidiary of Raymond James Financial, inc.

Cash Flow statement

The directors have taken advantage of the exempticn in Financlal Reporting Standard 1{revised
1996) from Including a cash fiow statement In the financial statements on the grounds that the
company is wholly owned and its parant publishes a consolidated cash fiow statement.

Deferred Taxation

Deferred Yax is recognised In respact of all timing differences that have ariginated but not reversed
at the balance sheet date, where transactions or events that result in an obligation to pay more tax
in the future or a right to pay less tax in the future have accurred at the balance sheet date. A
deferrad tax asset is only recognised to the extent that it is regarded as recoverable, Deferred tax
is measured at the average tax rateg that are expected to apply In the periods in which the timing
differances are expected to reverse, based on tax rales and laws that have been enacted or
substantively enacted by the balancs sheet date. Deferrad tax is measured on a non-discounted
basis. The directors do not believe that there are any such timing differences at the balance sheet
date.

: 2. Profit on ardinary activities before taxation
i 2002 200
' usp usD

Profit on ardinary aciivitles befora taxation is after charging:
Audhtors’ rémuneration
- At _ 32,000 24 530

- Non-audit servicas . -
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Raymond James Financial International Limited

Notes to the Accounts
Year Ended 27 September 2002

Directars Remuneration and Staff Costs

NO. 482

The directors are ermployees of other member companies (Raymond James Financial, {nc. and
Raymond Jlames and Associates, (nc.) and are paid Dy those principal employers. The aggregate
amcunt of emotuments paid to or receivable by directors in respect of qualiying services is

USD4,000 (2001: USD4,000).

Subordinated loan

The subordinated loan of USD 250,000 was obtained from the immediate parent company, for the
period of fiva years on which interest accrues at a rate of broker call rate as published in the Wall
Street Journal plus 1%. The accrued Imerast is due on the [oan repayment date. Both the loan and

accrued interast are payable an demand on not less than five years notice.

Share Capital and Reserves

The authorised and issuad share capital is 1,000 ordinary shares of GBP 50 each

Called up Share Profit and

Share Premlum loas

Capita| Account Account

usb usD usp

Al 28 Septamber 2004 78,843 249,917 331,800
Proffortneyear it it 100258

AL 27 Seplembar 2002 78,843 248,917 432,054

Taxation on the Profit for the Year

The charga in the profit and Joss account, based on Corparatlon Tax rate of 30% is reprasented by:

2002 2001
uso uso
Current tax:
UK Corpomation lax an profits of the perlad 47,874 65,113
Adfustment in respect of pravious pericds 0 25476
US faderal tax on profits of the perad 11,452 -
Tolal cunent iax churga for the perlag $3.326 90,583
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Raymond James Financial International Limited
Notes to the Accounts
Year Ended 27 September 2002
Factors affacting the tex charge for the cument perlay
The current [ax charge for fhs perad Is higher (2001:higher} than the standara rate of
corparatien tax in tha UK {(30%, 2601: 30%). The d!fferances are explainad below.

2002 2004

usp Uso
Currant tax reconcilistion
Profit en ordinary aclivites befora tax 158,580 201,304
Currani lax at 30% (2001 30%) 47,874 60,181
Effects of:
US Fadara) Tax 11,452 4,722
Adjustmenis to fax charge in ragpect of previous perods - 25476
Total curant tax charge (see abova) 59,326 90,583
Regoncillation of Movements in Shareholders’ Funds

2002 2001

usn Usob
Qpening eharshalders’ fundg 860,560 549,845
Profit for the year 100,254 110,715
issug of share capilal . .
Closing sherahaiders' funds 780,814 660.550

Parent Companies

The immadiate parent company is Raymond James Intemnational Holdings, Inc. The ultimate
parent company is Raymond James Financial, inc. registered in the United States (Florida). Group
accounts in respsct of these companles may be obtained from the Company Secretary 14 Finsbury

Square, London EC2A 1BR.
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