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Straiegic Repori
The diréctors present their reports and financial statements for the year ended 31 December 2017.

BMW (UK) Capital plc. (the “Company”) is incorporated in the United Kingdom and is a wholly owned
subsidiary of BMW (UK) Holdings Ltd. The principal activity of the Company was to raise funds in the financial
markets and provide intercofnpany funding for BMW Group companies, principally but not exclusively BMW
Group companies in the United Kingdom. In 2011 the BMW Group decided to wind down the activities in BMW
{UK) Capital pic. In 2012 the Company ceased acquiring new assets and liabilities. In the Board meeting of
March 2015 it was decided that the Company should be transferred in a dormant status. As a result, at the end
of October 2015 the Company only had a limited number of deposits, loans and derivative transactions. In this
light a number of steps were taken to achieve the dormant status: In 2015 the Company paid back an eariy
termination of a loan of EUR 150 million with BMW Finance N.V. and an interim dividend of GBP 150 miillion
was paid to the shareholder BMW (UK) Holdings Ltd. Furthermore an EMTN of GBP 300 million with maturity
date October 2017 was transferred to BMW Finance N.V. Atyear end 2015 the Company has reduced the
share capital to an amount of GBP 50.000. In 2016 the Company made another interim dividend of GBP 3,977
thousand to the shareholder BMW (UK) Holdings L1d, to further reduce the equity.

The Company is suljjéct to the intemnal control system of the BMW Group which is aimed at ensuring the
effectiveness of operations. it makes an important contribution towards ensuring compliance with applicable
laws as well as pfoviding assurance on the propriety and reliability of intemal and extemal financial reporting. It
is therefore a significant factor in the management of process risks.

The risk management system is an integral part of the intemal contral system and is therefore not referred to in
this section.

Overall risk management within the BMW Group is managed centrally and reviewed for appropriateness and
effectiveness by the Group’s intemal audit department. In addition, knowledge gained from extemal audits also
provides a good basis for further improvements. At present, no risks have been identified which could threaten
the going concern status of the BMW Group or which could have a materially adverse impact on the net assets,
financial position or results of operation‘s of the group. The level of the risks at 31 December 2017 was
acceptable and in line with BMW Group guidelines.

Given the objectives of the Company, the Company is economically interrelated with the ultimate helding
Company, BMW AG, Germany. In assessing the solvency and general risk profile of the Company, the solvency
of the BMW Group as a whole, headed by BMW AG, needs to be considered. Solvency is assured at all times
by managing and monitoring the liquidity situation on the basis of a rolling cash flow forecast. The resulting
funding requirements are secured by a variety of instruments placed on the world’s financial markets. The
objective is to minimize risk by matching maturities for the Group’s financing requirements within the
framework of the target debt ratio. The BMW Group has good access to capital markets as a resuit of its solid
financial position and a diversified refinancing strategy. This is underpinned by the longstanding long- and
short-term ratings issued by Moody’s and S&P. ' ’
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At year end the Company’s balance sheet total decreased by GBP 8,943 or -17,38% (2016: GBP 3.9 million or
-98.7%) to GBP 43 thousand (2016: GBP 51 thousand). The main reason for the decrease on the asset side of
the balance sheet was the decrease in the current receivables from BMW Group companies due to invoices
paid. On the equity and liabilities side of the balance sheet, the equity decreased to GBP 42 thousand (2016:
GBP 51 thousand) due to the loss of GBP 7,484,

The interest margin shows a profit of GBP 57 (2016: profit of GBP 8,036 thousand). The profit before tax of the
"year resulted in a loss of GBP 8,943 (2016: profit GBP 13,731).

As stated earlier, in 2011 the BMW Group decided to wind down the activities in BMW (UK) Capital plc. In 2012
the Company ceased acquiring new assets and liabilities. In the Board meeting of March 2015 is decided that
the Company should betransferred into a dormant status. In this light the Company believes that overall it will
have almost no profit and loss result in 2018. ’

The Hague, 13 June 2018

A -

Andreas Rost

Director

Company number 3114356

BMW (UK) Capital plc.

Summit ONE

Summit Avenue

Famborough

Hampshire

GU14 OFB . - ,
United Kingdom
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The Company had not acquired any of its own shares in either 2017 or 2016.

In 2017 the Company paid no dividend (2016: interim dividend of GBP 3,977 thousand) to the shareholder
BMW (UK) Holdings Ltd.. A reconciliation of the movements in capital and reserves is given in note.7.

The Company has no employees, as the administration of the entity is now performed by a fellow group
company. All staff working on behalf of the Company are employed by BMW (UK) Holdings Ltd. or BMW
Finance N.V. .

The Company made no political or charitable contributions during the year (2016: nil).
The directors who held office during the year or subsequently were Andreas Rost and Neil Wharton.

According to the register of directors’ interests, no director held any beneficial interest in the shares or
debentures of BMW Group companies registered in the UK during the year, or had any right to subscribe for
shares or debentures of BMW Group companies registered in the UK.

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware, there is no relevant audit information of which the Company’s auditor is unaware; and each
director has taken all the steps that he ought to have taken as a director to make himself aware of any relevant
audit information and to establish that the Compa_ny‘é auditor is aware of that information,

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and
KPMG LLP will therefore continue in office.

' -

The Hague, 13 June 2018

Nt

Andreas Rost

Director

Company number 3114356
BMW (UK) Capital plc.
Summit ONE

Summit Avenue
Famborough

Hampshire

GU14 OFB

United Kingdom
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Statemernt of comprahensive income

in pound Notes 2017 2016

{nterest income and simiar incorr;e ) [2] 57 8,036
Finance income [2] - 57 8,036
Interest expenses and similar expenses {2} - {4)
Finance expenses 2] - (4)
Financial result ] 57 8,032
Administrative expenses [41 ' (2,000) 5,699
{Loss)/Profit before taxation : (8,943} 13,731
Taxation (5] ' - -
(Loss)/Profit for the year attributable to equity holders of

the parent company . {8,943) 13,731

Attributable to Shareholders of BMW (UK) Capial ple.
Earmnings per share of common stock in GBP {0.18) 0.27

The Company has no other comprehensive income in the year (2016: nif) and has therefore not presented a statement of
other comprehensive income. ) i

~
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Baiance sheeis 3t 21 Decsmber

in pound ) Notes - 31.12.2017 31.12.2016
Assets

Receivables from BMW Group companies 61 - 42,516 51,459
Current assets ) . 42,516 51,459
Total assets 42,516 51,459

Equity and liabilities

Share capital 8] 50,000 50,000
Retained eamings 7] i (7.484) 1,459
Equity 42,516 51,459
Total equity and liabilities i 42,516 51,459

The financial statements were approved by the Board and authorized for issue on 13 June 2018.
The notes on pages 10 to 21 form part of these financial statements. ‘

Nt

Andreas Rost

Director

Company number 3114356

BMW (UK) Capital plc.

Summit ONE, Summit Avenue : ;
Famborough, Hampshire, GU14 OFB, United Kingdom




BMW (UK) Capital plc. 3114356
Cash FHow Statements

in pound 2017 2016
Net income for the year (8,943) 13,731
Changes in operating assets and liabilities

Receivables from BMW Group companies 8,943 3,970,186
Other liabilities - (8,159)
Cash flow from operating activities - 3,975,758
Cash flow from investing activities -
Dividend distribution - {3.975,758)
Cash flow from financing activities - (3,975,758)

Net (decrease) in cash and cash equivalents
Cash and cash equivalents at January 1

Cash and cash equivalents at December 31

See Note 11 of the Notes to the Financial Statements, for further details of the classification of cash flows

within the Cash Flow Statements.




BMW (UK) Capitatl plc. 3114356

Siaiement of Changes in Equity

in pound Share capital  Share premium  Retained earmings Total
Balance at 1 January 2016 50,000 - 3,963,486 4,013,486
Proftt for the year : - - 13,731 13.731
Transactions with owners recorded .

directly in equity :

Dividend distribution ) - - (3.975,758)  (3,975,758)
31 December 2016 50,000 . - 1,459 51,459
Balance at 1 January 2017 50,000 - 1,459 51,459
Proftt for the year - - (8,943) (8,943)
Transactions with owners recorded _ ) _ "
directly in equity

31 December 2017 50,000 - (7.484) 42,516

The Company has no other income other than the profit as recognised within the Statement of Comprehensive
Income. ’
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Notes to the Financial Staiemenis

Reporting entity

BMW (UK) Capital plc. (the “Company”) is incorporated in the United Kingdom and is a wholly owned
subsidiary of BMW (UK) Holdings Ltd. The registered office of BMW (UK) Capital plc. is Summit One, Summit

.Avenue, Famborough, Hampshire, GU14 OFB United Kingdom (number 3114356). In the Board meeting of
March 2015 it was decided that the Company should be transferred into a dormant status.

The members of the Board of Directors do not receive remunerations of the Company.
The Company does not employ employees and has no Supervisory Board.

Statement of compliance

The financial statements of BMW (UK) Capital plc. have been prepared and approved in compliance with the
International Financial Reporting Standards (IFRS) as endorsed by the European Union and issued by the
Intemational Accounting Standards Boards (IASB) and are valid at balance sheet date.

The 2017 Annual Report of BMW (UK) Capital plc. is prepared and authorized for issue by the Board of Directors
on 13 June 2018 and will be submitted for approval to the Annual General Meeting of Shareholders.

Solvency

Given the objectives of the Company, the Company is economically interrelated with the ultimate holding
company, BMW AG, Germany. In assessing the solvency and general risk profile of the Company, the solvency
of the BMW Group as a whole, headed by BMW AG, needs to be considered.

Basis of preparation
Functional and presentation currency

The financial year contains the peried from 1 January to 31 December. The financial statements are presented
in Great British Pounds (GBP), which is the Company’s functional currency.

Basjs of measurerment

The financial statements have been prepared on the historical cost basis.

Use of estimates and judgements

The preparation of the financial statements in conformity with [FRS requires management to make
judgements, assumptions and estimates that affect the application of accounting policies and reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.
Revisions to accounting estimates are recognised in the periad in which the estimates are revised and in future

pen'éds affected.

" Determination of fair value
A number of the Company’s accounting policies and disclosures require the determination of fair value, for
: 10
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both financial and non-financial assets and liabilities. Fair values have been determined for measurement
and/or disclosure purposes based on the following methods. When applicable, further information about
assumptions made in determining fair values is disclosed in the notes specific to that asset or liability.

»  Loans and receivables -
Fair value, which is determined for disclosure purposes, is calculated based on the present value of future
principal and interest cash flows, discounted at the market rate of interest at the reporting date.

e Non-derivative financial fiabilities ,
Fair Value, which is determined for disclosure purposes, is calculated based on the present value of
future principal and interest cash flows, discounted at the market rate of interest at the repotting date.

Changes in accounting policies

There have been no relevant significant changes of accounting policies in 2017.

1. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Foreign currency

Transactions in foreign currencies are transfated at the foreign exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
retransiated at the foreign exchange rate ruling at that date. Foreign exchange differences arising on
translation are recognised in the income statement. Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction. Non-monetary assets and liabilities denominated in foreign cumrencies that are stated at fair value
are transiated at foreign exchange rates nuling at the dates the fair value was determined. Quotations of market
rates are obtained from Reuters Ltd., real time rates are frozen on daily basis.

Financial result

Financial result is the difference between financial income and financial expenses. Financial income oomprfses
interest income on loans to BMW Group companies, fair value gains on financial instruments Gndluding
derivatives) and foreign exchange gains. Interest income is recognised in the income statement as it accrues,
calculated on a daily basis on the amounts outstanding, using the effective interest rate fér each transaction.
Financial expenses comprise interest expense on borrowings, fair value losses on financial instruments
(including derivatives) and foreign exchange losses.

Interest

Interest expense and interest income are due to funds borrowed and invested as part of the business’
operations. Interest income and interest expense are recognised in the income statement as they
accrue, caloulated on a daily basis on the amounts outstanding and shown within the cash flow as
operating activities.
1
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Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Taxis recognised in the income
statement except to the extent that it refates to items recognised directly in equity, in which case itis
recognised in equity. Cumrent tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustments to tax payable in respect of
the previous years. Deferred tax is provided on temparary differences between the canying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount of
deferred tax provided is based on the expected manner of realisation or setiiement of the carrying amount of
assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date.

Financial instruments

Non-denvative financial assets

Interest-bearing receivables from and loans to BMW Group companies, debt securities and other non-
derivative financial assets and liabilities are initially recognised at fair value. If fair value hedge accounting is
applied, subsequent measurement is described under “Fair value hedges” below. All non-derivative financial
instruments are recorded on the settlement date. The Company derecognises a financial asset when the
contractual rights to the cash flows from the asset expire or the risks and rewards of ownership are transferred.
The Company derecognises a financial liability when its contractual obligations are discharged, cancelled or
expire. Financial assets and liabilities are offset and the net amount presented when, and only when, the
Company has a legal right of offset and intends to settle on a net basis or realise the asset and settle the
liability simultaneously. : ’

Loans and receivables _

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active
market. Stuch assets are recognised initially at fair value plus any directly attributable transaction costs.
Subsequent to initial recognition loans and receivables are measured at amortised cost using the effective
interest method. Additional subsequent to initial recognition, any such instruments denominated in foreign
currencies at the balance sheet date are translated at the foreign exchange rate ruling at that date. Loans and
receivables comprise receivables from BMW Group companies (see note 6).

Non-derivative financial liabilities )

Borrowings are recognised initially at fair value less attributable transaction costs, which is equivalent to the
consideration given. Subsequent to initial recognition, borrowings denominated in Sterling are stated at
amortised cost with any difference between cost and redemption value being recognised in the income
statement over the period of the borrowing on an effective interest basis. Borrowings denominated ina
currency other than Sterling are hedged on respect of interest rate risk and currency risk. Where fair value
hedge accounting is applicable the movement in fair value of the borrowings is recognised immediately in the
income statement. Subsequent measurement is described under “Fair value hedges” below. Where fair value
hedge accounting is not applicable, the borrowings are translated at the foreign exchange rate ruling at the
balance sheet date.

_ Share capital
12
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Ordinary shares are classified as equity. There are no preference share capital or compound financial
instruments issued by the Company.

Finance income and finance costs

Finance income comprises interest income on funds invested, dividend income, changes in the fair value of
financial assets at fair value through profit or loss, and gains on hedging insttuments that are recognised in
profit or loss. Interest income is recognised as it accrues in profit or loss, using the effective interest method.
Dividend income is recognised in profit or loss on the date that thp Company’s right to receive payment is
established. :

Finance costs comprise interest expense on borrowings and impairment losses recognised on financial assets.
Foreign currency gains and losses are reported on a net basis.

Dividends
Dividends proposed by the Board of Directors are not recorded in the financial statements until the Annual

General Meeting of Shareholders has approved the proposal. Dividend income is recognised in profit or loss on
the date that the Company’s right to receive payment is established.

Earnings per share

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average
number of ordinary shares outstanding during the period, adjusted for own shares held.

Cash Flow Statements

The cash flow ét:atements show how the cash and cash equivalents of the Company have changed in the course
of the year as a result of cash inflows and cash outflows. In accordance with 1AS 7 (Statement of Cash Flows),
cash flows are classified into cash flows from operating, investing and financing activities.

Cash and cash equivalen;fs included in the cash flow statement comprise cash in hand, cheques, and cash at
bank, to the extent that they are available within three months from the end of the reporting period and are
subject to an insignificant risk of changes in value.

The cash flows from investing and financing activities are based on actual payments and receipts. By contrast,
the cash flow from operating activities is derived indirectly from the net profit for the year. Under this method,
changes in assets and liabilities relating to operating activities are adjusted for currency transiation effects and
changes in the composition of the Company. The changes in balance sheet positions shown in the cash flow
statement do not therefore agree directly with the amounts shown in the Company and segment balance sheets.

Segment analysis

Per IFRS 8 the Company is required to disclose segmental information of its revenues. All revenues are

derived through trading with entities that are owned and controlled by BMW AG Group which, in accordance
‘with IFRS 8, are treated as a single entity for segmental reporting purposes and therefore no segmental

disclosure has been included within the financial statements.
13
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2. Finance income and expense

Total finance income and expense for financial assets and liabilities comprise the following:

Interest Income

in pound 2017 2016

Interest income from BMW Group companles 57 8,036

Intarest Income 57 8,036
Interest expenses

in pound 2017 2016

Interest expenses to BMW Group companies - “)

Interest expense - @4

3. Dividends 7 .
In 2017 the Company has not paid any interim dividend (2016: GBP 3,976 thousand) to the shareholder BMW
(UK) Holdings Ltd.

4. Administrative expenses
in pound 2017 2016
Salaries & social security charges ' - -
Advisory expenses - -
Other miscellaneous income & expenses 9,000 ' 5,699
Total - 9,000 5,699
The following fees for the financial year have been charged by KPMG LLP to the Company.
Fee charged by auditors: :
in pound ! 2017 2016
Audit of these financial statements ' ' _(3,000) _ {6,000)
5. Taxation
Rzcognised in the income staterment
In pound 2017 2016
Current tax expense _
Current year ) - .

14




" BMW (UK) Capital pic. 3114356

Totat . L

Deferred tax expense ' - -

Total tax (credit) / expense - -

Rzconciiiation of effective fax rate

in pound . : 2017 2016

(Loss) / Profit before taxation (8,943) 13,731
Tax using the prevailing UK corporation tax rate of 20.25% (2016: 20.25%) (1,811) 2,781
Non-deductible expenditure - -
Current-year losses for which no deferred tax asset if recognised 1,811 (2,781)

Differences between expected rate and applicable rate on deferred tax : - -

Total tax (credit) / expense ’ ) . .

6. Receivables from BMW Group companieé

Financial receivables from related parties at the yearend amounted to GBP 43 thousand (2016: GBP 51
thousand). This amount is the cash position of the Company, which is deposited with BMW International
Investment B.V. The balance is accounted for as intercompany receivable.

in pound ’ Carrying amount Falr value Carrying Fair value
) 2017 2017 amount 2016 2016

Current ‘

Receivables from fellow subsidiaries ) GBP 42,516 GBP 42,516 GBP 51,459 GBP 51,459

The fair values of these receivables are calculated as described in note 9.

The following details apply to the receivables from BMW Group companies at 31 December 2017:

Interest Volume in relevant Weighted average Weighted averagal effective
currency maturity period Interest rate (In %)
Fixed GBP 42,516 Daily EONIA

The following details apply to the receivables from BMW Group companies at 31 December 2016:

-

Interest Volume in relevant Welghted average Weighted average sffective
currency maturity peried interest rate {in %)
Fixed GBP 51,459 Daily : EONIA

BMW (UK) Capital plc. participates in the Global Payment Platform from BMW AG. Therefore a part of the cash
position with is reflected in the Inhause Bank position with BMW AG, The balance is accounted for as

" intercompany receivable.
15




BMW (UK) Capital plc. o 3114356

7. Capital and reserves

Reconciliation of movements in capital and reserves

in pound !

Share Share Retained Tetal

Capital premium eamings

Balance at 1 January 2016 50,000 - 3,963,486 4,013,486
Profit for the year - - 13,731 13,731
Transactions with owners recorded di frectly in equlty
Dividend distribution - - (3,975,758) (3,975,758))
31 December 2016 ) 50,000 - 1,459 51,459
Balance at 1 January 2017 50,000 - 1,459 51,459
Profit for the year (8,943) (8,943)
Transactions with owners recorded directly in equity _ - - '
31 December 2017 50,000 - (7.484) 42,516

Capital manzgement

The Company’s capital management objective is to support the/objectives of the BMW Group. The BMW Group's
objectives when managing capital are to safeguard the Group's ability to continue as a going concem in the long-
term and to provide an adequate retum to shareholders. The BMW Group manages the capital structure and
makes adjustments to it in the light of changes in economic conditions and the risk profile of the underlying
assets. The BMW Group manages the structure of debt capital on the basis of a target debt ratio. An important
aspect of the selection of financial instruments is the objective to achieve matching maturities for the Group's
financing requirements. In order to reduce non-systemic risk, the BMW Group uses a variety of financial
instruments available on the world 's capital markets to achieve optimal diversification.

8. Share capital
In pound ) : 2017 2016
Allotted, called up and fully paid
Ordinary shares of GBP 1 each 50,000 50,000
Shares classified in shareholders’ funds . 50,000 50,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All shares rank equally.
No shares were issued during the year (2016: nil).

9. - Financial instruments

The carrying amounts and fair values of the receivables from BMW Group Companies are categorizes as loan

16
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and'receivables and amount to GBP 42 thousand.

31 December 2017 fLoansand Amortised Fairvalue through Fairvalue Total
in pound receivables ’ costs __profitorloss hedges )
Assets

Receivables from BMW Group companies 42,516 - ' - - 42516
Total of financial assets __42516 . - - 42516
Liabilities

Other liabilities - - - - -

Total financial liabllities - - - - -

The fair values shown are computed using market information available at the balance sheet date, on the basis of
market prices as quoted by the contract partners or using appropriate measurement methods, e.g. discounted
cash flow models. In the latter case, amounts were discounted at 31 December 2017 on the basls of the following

interest rates: ’
% GBpP EUR
‘Interest rate for 3 months 0.521 (0.329)
Interest rate for 6 months - 0.576 (0.271)
interest rate for one year . 0.668 (0.237)
Interest rate for & years 1.051 0.334 ’ -

Interest rates taken from interest rate curves were adjusted, where necessary, to take account of the credit
quality and risk of the underlying financial instrument. Derivative financial instruments are measured at their fair
value. The fair values of derivative financial instruments are determined using measurement models, as a
consequence of which there is a risk that the amounts calculated could differ from realisable market prices on
disposal. Observable financial market price spreads (e.g. for liquidity risks) are taken into accountin the
measurement of derivative financial instruments, thus helping te minimise differences between the canying
amounts of the instruments and the amounts that can be realised on the financial markets in the disposal of those
instruments. In addition, the valuation takes into account, the Company’s own default risk and that of

" counterparties in the form of credit default swap (CDS) spreads which have appropriate terms and which can be

observed on the market. Financial instruments measured at fair value are aliocated to different measurement
levels in accordance with IFRS 13.
This includes financial instruments that are:

1. Measured at their fair values in an active market for identical financial instruments (level 1),

2. Measured at their fair values in an active market for comparable financial instruments or using

measurement models whose main input factors are based on observable market data (level 2),
3. Measured using input factors not based on observable market data (level 3).

The model used by the Company is consistent with 2016 and is aligned with the IFRS 13 level 2 criteria, No
instruments measured in accordance with level 2 criteria in 2016 have been measured using level 1 or level 3

17
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criteria in 2016. At 31 December 2017, the indicative fair value of the receivables from BMW Group Companies
was GBP 42 thousand (2016: GBP 51 thousand). The change of fair value of the BMW Group receivables and
liabilities are valued according to level 2 methodology.

At yéar end 2017 BMW (UK) Capital plc. had no outstanding derivative assets and liabilities.

10. Risk Management

The Company has exposure to the following risks from its use of financial instruments:
e  Creditrisk;

e  Liquidity risk;
e  Market risk.
Credit risk

Credit risk results from the risk of default of intemal or extemnal counterparties. Given the activities of the
Company, the credit risk is mainly related to the Treasury and the intergroup financing activities. The amount
recognised in the balance sheet of the Company for financial assets is the maximum credit risk in the case that
counterparties are unable fo fulfil their oontraétual obligations. This credit risk, for Treasury activities is mitigated
by entering into such contracts only with parties of first-class credit standing. Furthermore, the Company
participates in 2 BMW Group wide limit system that continually assesses and limits the credit exposure to any
single extemal counterparty. For both the current and prior years at the respective balance sheet dates, the
Company did not providé for any impairment allowances. Furthermore, for both the current and prior years at the
respective balance sheet dates the Company had no financial receivables that were past due but not impaired.
No financial assets were past due as at 31 December 2017.

The maximum exposure to credit risk at reporting date was:

y

in pound ) 31.12.2017 31.12.2016

Loans and Receivables ‘ '

Receivables from BMW Group Companies 42,516 51,459
" Maximum exposure 42,516 51,459

Liquidity risk

Liquidity risk is the risk that the Company cannot meet its financial liabilities when they come due, at reasonable
costs and in a timely manner. As a result the Company’s borrowing capacity may be influenced and its financing
costs may fluctuate. Against the background of the winding down of the Company, BMW (UK) Capita! plc. had no
outstanding financial liabilities at year end 2017. R

Marketrisk ’
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will
affect the Company’s income or the value of its holdings of financial instruments. The objective of market risk
managemeht is to manage and control market risk exposures within acceptable parameters. The principal
market risks to which the Company is exposed are interest rate risk and foreign currency risk.

18
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interestraterisk

Interest rate risk refers to potential changes of value in financial assets, liabilities or derivatives in response to
fluctuations in interest rates, At year end 2017 BMW (UK) Capital plc. mitigated the interest rate risk to a
lowest. )

Foreign curraricy risk
Atyear end 2017 BMW (UK) Capital plc. had no outstanding in foreign currency- denominated positions.

11. Cash Flow

The Cash Flow Statement shows how the cash and cash equivalents of the Company have changed in the
course of the year as a result of cash inflows and cash outflows. In accordance with IAS 7, cash flows are
classified into cash flows from operating, investing and financing activities. The Company'é purpose is fo assist
the financing of the activities conducted by companies of the BMW Group. This assistance is considered to be an
operating activity for the Company. Movements related to medium term notes and loans from BMW Group
companies are considered to be operating activities. The cash flow from operating activities is computed using
the indirect method, starting from the net income of the Company. Under this method, changes in assets and
liabilities relating to operating activities are adjusted for currency translation effects. BMW (UK) Capital pic. has
no cash flows from investing and financing activities.

The cash flow from interest received/paid in the respective year:

in pound 2017 2016

Interest received , _ 57 8,036
Interest paid - (4)

12. Related parties

The Company provides treasury services to other subsidiaries of BMW AG. All transactions are carried out on
an arm'’s length basis, with interest rates being set in line with market rates prevailing at the time at which the
parties enter into each transaction. The related parties with which the Company traded during the year or with
whom there were outstanding assets or liabilities (including financial derivatives) at the year end were:

Parent undsrtakings
BMW AG
BMW International Investment B.V.

Interest receivable within the year from the ultimate parent Company was GBP 57 (2016: GBP 8,036); interest
payable within the year to the ultimate parent Company was nil (2016: nil). As at 31 December 2017, there
were receivables due to the ultimate parent Company of GBP 43 thousand (2016: GBP 51 thousand). The
charge for guarantee fees payable to the ultimate parent Company in relation to guarantees on external debt
and finance leases was hil (2016: nil). :
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13. Ultimate parent company and parent company of [arger group

The Companyis a wholly owned subsidiary undertaking of BMW (UK) Holdings Limited which is incorporated
in England and Wales. The ultimate parent company and controlling company is Bayerische Motoren Werke
Aktiengeselischaft, which is incorporated in Germany. The address where Bayerische Motoren Werke
Aktiengesellschaft’s accounts, which include the results of the Company, can be obtained is Petuelring 130,
80788 Munich, Germany. No other grou;i accounts include the results of the Company.

.
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QOther information

Auditor’s opinion

The independent auditor’s reportis added to page 30.

Statutory rules as to appropriation of result

According to article 9 of the énicl&s of association, undistributed income is at the disposition of tﬁe General
Meeting of Shareholders.

Appropriation of result

The appropriation of the net profit for the year 2017 amounting to GBP 13,731 (2016: loss GBP 23,196
thousand) has been endorsed by the General meeting of Shareholders dated 28 June 2017.

Proposed appropriation of result
The Board of Directors proposes to add the net loss for the year 2017 amounting to GBP 8,943 (2016: profit
GBP 13,731) to the retained earnings.
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Responsibility statement

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations. ’

Company law requires the directors to prepare financial statements for each financial year. Under that [aw they
have elected to prepare the financial statements in accordance with IFRS as adopted by the EU and applicable
law.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Gompany for that
period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether they have been prepared in accordance with IFRS as adopted by the EU, and

- prepare the financial statements on the going concem basis unless it is inappnopriate to presume that the
Company will continue in business. B

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company'’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other iregularities. )

Responsibility Statement by the Company’s legal representatives

To the best of our knowledge, and in accordance with the-applicable reporting principles, the financial
statements give a true and fair view of the assets, liabilities, financial position and profit or loss of the Company,
and the Directors’ report and financial statements include a fair review of the development and performance of
the business and the position of the Company, together with a description of the principal opportunities and
risks associated with the expected development of the Company.

The Board of Directors
BMW (UK) Capital plc.
Summit ONE

Summit Avenue
Famborough

Hampshire

GU14 OFB

United Kingdom
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independent auditor’s reporti te ths members of BMW [UK) Capiial pic.

We have audited the financial statements of BMW (UK) Capital (“the company”) for the year ended 31
December 2017 which comprise the Statement of Comprehensive Income, the Balance Sheet, the Cash Flow
Statement and related notes, including the accounting policies in note 1.

In our opinion the financial statements:
=  give a true and fair view of the state of the company’s affairs as at 31 December 2017 and
of its loss for the year then ended;
+ have been properly prepared in accordance with international Financial Reporting
Standards as adopted by the European Union; and
s have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion -

We conducted our audit in accordance with International Standards on Auditing (UK) ("iSAs (UK)") and
applicable law. OQur responsibilities are described below. We have fulfilled our ethical responsibilities under,A
and are independent of the company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our
apinion.

Going concern

. We are required to report to you if we have concluded that the use of the going concemn basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of
that basis for a period of at least twelve months from the date of approval of the financial statements. We have
nothing to report in these respects.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Qur opinion on the financial
statements does not cover those reports and we do not express an audit opinian thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent with
the financial statements or our audit knowledge. Based solely on that work:

« we have not identified material misstatements in the strategic report and the directors’

report; .
« in our opinion the information given in those reports for the financial year is consistent with

the financial statemerits; and
¢ in our opinion those reports have been prepared in accordance with the Companies Act

2006.
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Matters on which we are required to report by exception

Under the Companies Act 2006, we are required to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or

» the financial statements are not in agreement with the accounting records and retums;
or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.
Directors’ responsibilities

As explained more fully in their statement set out on page 22, the directors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair view; such intemal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concem; and using the going concem basis of accounting
unless they either intend to liquidate the company or to cease operations, or have no realistic altemative but to
do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that én audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibifities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members, as a body, for our audit work, for this report, or for the opinions we
have formed.
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Matters on which we are required to report by exception

Under the Companies Act 2006, we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have
notbeen receivecj from branches not visited by us; or
s the financial statéments are not in agreement with the accounting records and retumns;

or
« certain disclosures of directors’ remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.
Directors’ responsibilities

As explained more fully in their statement set out on page 22, the directors are responsible for: the preparation _
of the financial statements and for being satisfied that they give a true and fair view; such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the company or to cease operations, or have no realistic alternative but to

doso. _ .
Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does nat guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at -
www.fre.org.uk/auditorsresponsibilities.
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The purpose of our audit work and to whom we owe our responsibilities

This repo& is made solely to the company's members, as a bady, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company‘é
members those matters we are required to state to them in an auditar's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility ta anyone other than the company

and the company's members, as a body, for our audit work, for this report, or for the apinions we have formed.

Richard Bartlett-Rawlings
(Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor Chartered Accountants

KPMG Cambridge,

Botanic House,

98-100 Hills Road,

Cambridge, .
CB21JZ
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