REGISTERED NUMBER: 03094430 (England and Wales)

Financial Statements

For The Year Ended 31 December 2017

for

Acorn Powell Limited




Acorn Powell Limited (Registered number: 03094490)

Contents of the Financial Statements
FOI’ I Iie ?ear Enaea 3 l EecemBer 56 I?

Page
Company Information 1
Balance Sheet 2

Notes to the Financial Statements 3



Acorn Powell Limited

Company Information
For The Year Ena‘ea 31 December 2017

DIRECTORS: Mrs K E Kahle

D E Morris
P D Thorn

REGISTERED OFFICE: 5 Brearley Court Baird Road
Waterwells Business Park
Quedgeley

Gloucester
GL2 2AF

REGISTERED NUMBER: 03094490 {(England and Wales)

AUDITORS: Kingscott Dix Limited
Chartered Accountants
and Statutory Auditor
Goodridge Court
Goodridge Avenue
Gloucester
Gloucestershire
GLZ2 5EN

Page 1



Acorn Powell Limited (Registered number: 03094490)

Balance Sheet

31 December 2017
31.12.17 31.12.16
Nctes £ £ £ £
FIXED ASSETS
Tangible assets 4 31,005 658,104
Investments 5 447 215 2
478,220 658,106

CURRENT ASSETS
Stocks 312,495 300,365
Debtors 6 246,554 131,368
Cash at bank and in hand 153,971 178,367

713,020 610,100
CREDITORS
Amounts falling due within one year 7 699,978 614,982
NET CURRENT ASSETS/(LIABILITIES) 13,042 {4.882)
TOTAL ASSETS LESS CURRENT
LIABILITIES 491,262 653,224
CREDITORS
Amounts falling due after more than one
year 8 - 298,619
NET ASSETS 491,262 354,605
CAPITAL AND RESERVES
Called up share capital 10 597 1,000
Capital redemption reserve 592 -
Merger Reserve 442 811 -
Retained earnings 47,262 353,605
SHAREHOLDERS' FUNDS 491,262 354,605

—_— —_— =

The financial statements have been prepared and delivered in accordance with the provisions of Part 15 of the
Companies Act 2006 relating to small companies.

In accordance with Section 444 of the Companies Act 2006, the Income Statement has not been delivered.

The financial statements were approved by the Board of Directors on 16 March 2018 and were signed on its
behalf by:

P D Thorn - Director

The notes form part of these financial statements
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Acorn Powell Limited (Registered number: 03094490)

Notes to the Financial Statements

For The Year Ended 31 December 2017

STATUTORY INFORMATION

Acorn Powell Limited is a private company, limited by shares , registered in England and Wales. The
company's registered number and registered office address can be found on the Company Information

page.
ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with the provisions of Section 1A "Small Entities”
of Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland" and the Companies Act 2006. The financial statements have been prepared under the historical cost
convention as moedified by the revaluation of certain assets.

Preparation of consolidated financial statements

The financial statements contain information about Acorn Powell Limited as an individual company and
do not contain consclidated financial information as the parent of a group. The company is exempt
under Section 400 of the Companies Act 2006 from the requirements to prepare consolidated financial
statements as it and its subsidiary undertaking are included by full consolidation in the consolidated
financial statements of its parent, Acorn Engineering Inc., 15125 Proctor Avenue, City of Industry, CA
1746 USA.

Related party exemption

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102
"The Financial Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related
party transactions with wholly owned subsidiaries within the group.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and
services provided in the normal course of business, and is shown net of VAT and other sales related
taxes. The fair value of consideration takes into account trade discounts, settlement discounts and
volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer {usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to
the entity and the costs incurred or to be incurred in respect of the transaction can be measured
reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation,
net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Land and buildings - Freehold - 2% straight line.
Plant and machinery - 25%, 20% and varying rates straight line.

At each reporting date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of
an incdividual asset, the company estimates the recoverable amount of the cash-generating unit to
which the assets belongs.
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Acorn Powell Limited (Registered number: 03094490)

Notes to the Financial Statements - continued
or The Year Ende ecember

ACCOUNTING POLICIES - continued

Investments in subsidiaries

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are
assessed for impairment at each reporting date and any impairment losses or reversals of impairment
losses are recognised immediately in profit or loss.

Stocks
Stocks are valued at the lower of cost and net realisable value, after making due allowance for
obsolete and slow moving items.

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement,
except to the extent that it relates to items recagnised in other comprehensive income or directly in
equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods
different from those in which they are recognised in financial statements. Deferred tax is measured
using tax rates and laws that have been enacted or substantively enacted by the year end and that are
expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised anly to the extent that it is probable
that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at
the balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of transaction. Exchange differences are taken into account in arriving at
the operating result.

The company makes full provision for any anticipated profits/losses arising on forward exchange
contracts entered into within the year but not settled until after the year end.

Pension costs and other post-retirement benefits

The company operates a defined contribution pension scheme. Contributions payable to the
company's pension scheme are charged to profit or loss in the period to which they relate.
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Acorn Powell Limited (Registered number: 03094490)

Notes to the Financial Statements - continued
or The Year Ende ecember

ACCOUNTING POLICIES - continued

Financial instruments

The company has elected to apply the provisions of Section 11 'Basic Financial Instruments'
and Section 12 'Gther Financial Instruments Issues' of FRS 102 to all of its financial
instruments.

Financial instruments are recognised in the company's statement of financial position when the
company becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial
statements, when there is a legally enforceable right to set off the recognised amounts and
there is an intention to settle on a net basis or to realise the asset and settle the liability
simultaneocusly.

Basic financial assets

Basic financial assets, which include trade and other receivables and cash and bank balances,
are initially measured at transaction price including transaction costs and are subsequently
carried at amortised cost using the effective interest method unless the arrangement constitutes
a financing transaction, where the transaction is measured at the present value of the future
receipts discounted at a market rate of interest.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint veniures, are initially measured at fair value, which is normally the
transaction price. Such assets are subsequently carried at fair value and the changes in fair
value are recognised in profit or loss, except that investments in equity instruments that are
not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Trade debtors, loans and other receivables that have fixed or determinable payments that are
not quoted in an active market are classified as 'loans and receivables'. Loans and receivables
are measured at amortised cost using the effective interest methed, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables
when the recognition of interest would be immaterial. The effective interest method is a
method of calculating the amortised cost of a debt instrument and of allocating the interest
income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the debt instrument o the net
carrying amount on initial recognition.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for
indicators of impairment at each reparting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial asset, the estimated
future cash flows have been affected. The impairment loss is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownership to another entity.

Basic financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, locans from fellow
Group companies and preference shares that are classified as debt, are initially recognised at
transaction price.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate
method.
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Acorn Powell Limited (Registered number: 03094490)

Notes to the Financial Statements - continued
or The Year Ende ecember

ACCOUNTING POLICIES - continued

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities
if payment is due within one year or less. If not, they are presented as non-current liabilities.
Trade payables are recognised initially at transaction price and subsequently measured at
amortised cost using the effective interest method.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not
basic financial instruments. Derivatives are initially recognised at fair value on .the date a
derivative confract is entered into and are subsequently re-measured at their fair value.
Changes in the fair value of derivatives are recognised in profit or loss in finance costs or
finance income as appropriate, unless they are included in a hedging arrangement.

Financial liabilities and equity instruments are classified according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a
residual interest in the assets of the company after deducting all of its liabilities.
Derecognition of financial liabilities

Financial liabilties are derecognised when, and only when, the company’s obligations are
discharged, cancelled, or they expire.

EMPLOYEES AND DIRECTORS

The average number of employees during the year was 8 (2016 - 10 ) .

TANGIBLE FIXED ASSETS

Plant and
Land and machinery
buildings stc Totals
£ £ £

COST
At 1 January 2017 748,246 167,863 916,109
Additions - 4,771 4,771
Disposals (748.246) {36.784) {785,030)
At 31 December 2017 - 135,850 135,850
DEPRECIATION
At 1 January 2017 149,649 108,356 258,005
Charge for year 9977 18,713 28,690
Eliminated on disposal (159,626) (22,224} {181,850)
At 31 December 2017 - 104,845 104,845
NET BOOK VALUE

At 31 December 2017 - 31,0056 31,005
At 31 December 2016 598,597 52,507 658,104
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Acorn Powell Limited (Registered number: 03094490)

Notes to the Financial Statements - continued

or The Year Ende ecember
FIXED ASSET INVESTMENTS
Shares in
group
undertakings
£
COST
At 1 January 2017 2
Additions 447 215
Disposals {2)
At 31 December 2017 447,215
NET BOOK VALUE
At 31 December 2017 447,215
At 31 December 2016 2

During the year Acorn Powell Limited acquired a 100% shareholding in Washware Essentials Limited.

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31.1217 31.12.16
£ £
Trade debtors 81,769 105,137
Amounts owed by group undertakings 132,868 -
Other debtors 31,917 26,231
246,554 131,368
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
311217 31.12.16
£ £
Bank loans and overdrafts - 28,880
Trade creditors 102,169 19,312
Amounts owed to group undertakings 383,054 363,990
Amounts owed to participating interests 48,399 -
Taxation and social security 22,602 42,207
Other creditors 143,754 160,593
699,978 614,982
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR
311217 31.12.16
£ £
Bank loans - 298.619
Amounts falling due in more than five years:
Repayable by instalments
Bank loans more 5 yr by instal - 183,099
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Acorn Powell Limited (Registered number: 03094490)

Notes to the Financial Statements - continued
or The Year Ende ecember

LEASING AGREEMENTS

Minimum lease payments under non-cancellable operating leases fall due as follows:

311217 31.12.16

£ £
Within one year 58,250 -
Between one and five years 204,194 -
262,444 -

The trading premises were occupied by the company under a lease, following a sale of those premises
to an independent third party during the year. There is a 5 year break clause in place on a seven year
lease to April 2025.

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 311217 31.12.16
value: £ £

304 Ordinary A Shares £1 304 800

293 Ordinary B Shares £1 293 200

597 1,000

189 Crdinary B Shares shares of £1 each were allotted and fully paid for cash at par during the year.
A share buy back of 592 ordinary A shares of £1 each took place during the year and 96 Ordinary B
Shares of £1 each were later converted to ordinary A £1 Shares as part of the restructuring of the
company.

DISCLOSURE UNDER SECTION 444(5B) OF THE COMPANIES ACT 2006

The Report of the Auditors was unqualified.

Peter Morgan ACA (Senior Statutory Auditor)
for and on behalf of Kingscott Dix Limited

OTHER FINANCIAL COMMITMENTS

During the year the company contracted into forward exchange contracts to purchase US Dollars. The
slerling value of amounts commitied was £137,994 (2016; £245,882) Under FRS102, a gain of £7,449
(2016 : £12,401) has been reflected in the accounts following a review of these commitments at the
year end.
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