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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

GROUP STRATEGIC REPCRT
FOR THE YEAR ENDED 31 DECEMBER 2022

The following accounts replace the original accounts filed at Companies House, They are now the statutary
accounts and have been prepared as they were at the date of the criginal accounts.

Introduction

The directors present their Group strategic report for the year ended 31 December 2022.

Financial review

Revenue increased from £12.01m in 2021 to £17.99m in 2022, contributing to a profit before tax for the year of
£468,999 (2021 - £317,278;. 2022 saw a continued upturn in the demand for computer hardware due to the shift
in people working remotely.

Cash flow for the group remainad strong and the group was able to service its debts as and when they fell due.
The group ended the year with a cash balance of £1,150,322 (2027 - £505,136). This is largely attributable to the
use of an invoice financing facility, with the company taking advantage of the cashflow opportunities presented.

The Group is well positioned to grow market share in the computer hardware business to business arena
through delivering excellent service and a high level of expertise to cur customers.

Principal risks and uncertainties

The Group maintains a strong Statement of financial position and the directors are confident it is well placed to
deal with any internal or external risks.

Economic uncertainty

Management failure

Loss of key staff

Loss of premises due to disaster

All risks are actively considered and managed by the board of directers.

The Group has a disaster recovery plan in place and also benefits from a close relationship with Covenco365s
Limited who specialise in disaster recovery.

Financial risk management

The Group manages the various financial risks in accordance with the risk management policies developed by
the board of directors. Exposures to financial risk arise in the normal course of the Group's trade.

Sufficient measures are taken to minimise currency exposure and to ensure that liquidity is not affected by
sudden exchange rate movements.

The Group offers credit facilities to trade customers based on their credit scores, with the credit facilities under
frequent review.
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COVENCC LTD (FORMERLY COVENCO (U.K.) LIMITED)

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Summary by performance indicators

The directors monitor the key perfermance indicators which provide an overview of the business performance.

2022 2021
Gross profit margin 28.6% 38.7%
Net profit margin 2.40% 2.23%
Current ratio 1.10 1.13
Return on capital employed 36% 21%
Stock turnover days 43 34

Environmental policy
The Group recognises that its activities impact upon the environment both through its routine internal operations,
its infrastructural development, and through its influence and effects on the wider community, It acknowledges a

responsibility for and a commitment to, protection of the environment at all levels. The Group complies fully with
environmental legislation and reviews the policy annually.

Health and safety
The Group maintains the apprepriate health and safety policies and reviews them on an annual basis.
Quality policy

The Group is totally committed to quality and have always put the customer first in all that we do, continuously
monitering and updating our processes to ensure that all services and products offer the highest standards of
quality and reliability.

Staff training and development

The development of staff skilts remains of high importance to the Group's long term successes. The Group
understands that the technical staff members require a high level of continued training and development to keep
ahead of the constant changes in technology. The Group is committed to ensuring that its staff members have
the required accreditations and qualifications to allow the Group to fulfil its objectives.

Supplier payment policy

The Group pays all suppliers on a net monthly basis unless alternative terms are agreed by a director prior to
arders being placed.
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COVENCO LTD {FORMERLY COVENCO {U.K.) LIMITED)

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

QOutlook for the business

The Group, trading principally in used IT hardware has seen sustained, and in certain product areas, even
increased demand due to manufacturer's disrupted supply chains and customer's budgetary constraints, i.e. they
are opting for second user equipment over purchasing new.

In 2023, Covence365 Limited merged its trade and business into Covenco Ltd to form a large unified and single

entity, offering both {T hardware and services.

This report was approved by the beard on 26/09/2023 and signed on is behalf.
A1

M H Creasey
Director
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COVENCO LTD (FORMERLY COVENCO (U.K.} LIMITED)

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022.

Directors’ responsibilities statement

The directers are responsible for preparing the Group strategic report, the Directors' report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that peried.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Going concern assumption

The financial statements have been prepared on a going concern basis on the assumption that the group retains
significant Statement of financial position assets, including cash and distributable reserves, and having assessed
its financial position and forecasts.

Based on their assessment, the directors have a reasonable expectation that the Group and Company have
adequate resources tc continue in operational existence for the foreseeable future, being at least 12 months
from the date of approval of these financial statements. Accardingly, they continue te adopt the going concern
basis in preparing the financial statements.

Results and dividends

The profit for the year, after taxation and minority interests, amounted to £431.,361 (2021 - £267,277).

During the year, the graup paid dividends of £198,818 (2021 - £189.000).
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COVENCO LTD (FORMERLY COVENCO {U.K.) LIMITED)

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Directors

The directors who served during the year were:
M H Creasey

S D Hollingsworth

S HO'Connell

M J Troup

J F W Short

Matters covered in the Group strategic report

Information corcerning the risk management of the company and outiook for the business have been covered in
the Group strategic report as permitted under the Companies Act 2006 (Strategic Report and Directors' Report)
Regulations 2013.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

» so far as the director is aware, there is no relevant audit information of which the Company and the Group's
auditors are unaware, and

» the directur has laken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditors are aware of that
information.

Post balance sheet events

In March 2023, the company merged its trade with Covenco365 Limited, forming a single unified entity.

On 10 March 2023, the company changed its name from Cavenco {U.K.) Limited to Covenco Ltd.

There have been no other subsequent events that require disclosure or adjustment to the financial statements.
Auditors

The auditors, Barnes Roffe LLP, will be proposed for reappcintment in accordance with section 485 of the
Companies Act 2008,

This report was approved by the board on  26/09/2023 and signed on its behalf.

il

M H Creasey
Director
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF COVENCO LTD (FORMERLY COVENCO
{U.K.) LIMITED)

Opinion

We have audited the financial statements of Covenco Ltd (formerly Covenco (U.K) Limited) (the parent
Company') and its subsidiaries (the 'Group’) for the year ended 31 December 2022, which comprise the Group
Statement of comprehensive income, the Group and Company Statements of financial position, the Group
Statement of cash flows, the Group and Company Statement of changes in equity and the related notes,
including a summary of significant accounting policies. The financial reperting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31
December 2022 and of the Group's profit for the year then ended:;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Qur responsibilities under those standards are further described ir the Auditors’ responsibilities for the audit
of the financial statements section of cur report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have nct identified any material unceriainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the parent Company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authcrised for issue.

Our responsibilities and the responsibilities of the directors with respect to geing concern are described in the
relevant sections of this report.

Page 6



COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF COVENCO LTD (FORMERLY COVENCO
{U.K.} LIMITED) (CONTINUED)

Other information

The cther information comprises the information included in the Annual Report other than the financial
statements and our Auditers’ report thereon., The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our respensibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstaternents, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
» the Group strategic report and the Directors’ report have been prepared in accerdance with applicable

legal requirements.
Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic report or

the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to repert to you if, in cur opinian:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent Company financial statements are nct in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF COVENCO LTD (FORMERLY COVENCO
(U.K.) LIMITED) (CONTINUED)

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set cut on page 4, the directors are
responsible for the preparation cf the financial statements and for heing satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting uniess the directors either intend to liquidate the Group or the
parent Company cr ta cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reascnably be
expected to influence the eccnomic decisions of users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The specific procedures for this engagement and the extent to which these are capable of
detecting irregularities, including fraud is detailed below.

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with law and regulations, was as follows:

» The engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

e We identified the faws and regulations applicable to the group through discussion with directors and  other
management, and from our commercial knowledge and experience of the relevant sector;

e The specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the group, are as follows:

+ Companies Act 2006.

+ FRS102.

« Employment legislaticn.
» Tax legislation.

» \We assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management; and

« Laws and regulations were communicated within the audit team at the planning meeting, and during the
audit as any further laws and regulation were identified. The audit team remained alert to instances of
noncompliance throughout the audit.
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COVENCOLTD (FORMERLY COVENCO (UK.} | IMITED)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF COVENGO LTD (FORMERLY COVENCO
(U.K.) LIMITED) (CONTINUED)

We assessed the susceptibility of the company's financial statements to material misstatement, including
obtaining an understanding of how fraud might occur by:

+ Making enquires of management as to where they consider there was susceptibility to fraud and their
knowledge of actual suspected and alleged fraud;

s« Considering the interna! controls in place to mitigate risks of fraud and non-compliance with laws and
regulations;

+ Reviewing the financial statements and testing the disclosures against sugpporting documentation;

+ Performing analytical procedures to identify any unusual or unexpected trends or anomalies;

» Inspecting and testing journal entries to identify unusual or unexpected transactions;

e Assessing whether judgement and assumptions made in determining significant accounting estimates were
indicative of management bias; and

+ Investigating the rationale behind sigrificant transactions, or transactions that are unusual or outside the
group's usual course of business.

The areas that we identified as being suscentible to misstatement through fraud were:

+ Management bias in the estimates and judgements made;
« Management override of contrels; and
e Posting of unusual journals er transactions.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities cccurring due to fraud rather than error, as fraud inveolves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at. www.frc.org.uk/auditorsresponsibilities. This description forms part of our

Auditors' report.
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COVENCO LTD (FORMERLY COVENCO (U.K.} LIMITED)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF COVENCO LTD (FORMERLY COVENCO
(U.K.) LIMITED) (CONTINUED)

Use of our report

This report is made solely to the Company’'s members, as a body. in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors' report and for no other purpose. To the fullest
extent permitted by law, we do rot accept or assume responsibility to anyone cther than the Company and the
Company's members, as a body, for our audit work, for this report. or for the opinions we have formed.

Elliot S J Arwas (Senior statutory auditor)
for and on behalf of

Barnes Roffe LL.P

Chartered Accountants & Statutory Auditors
3 Brook Business Centre

Cowley Mill Road

Uxbridge

Middlesex

UBg 2FX

27 September 2023

Page 10



COVENCO LTD (FORMERLY COVENCO (U.K.} LIMITED)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FCR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

Note £ £
Turnover 4 17,992,410 712008963
Cost of sales (11,052,680) (7,604,402)
Gross profit 6,939,730 4,404,561
Distribution costs {333,415) {234,099}
Administrative expenses {6,154,205) (3,846,357}
Other operating income 5 22,547 -
Operating profit 6 474,657 324,105
Interest receivable and simifar income 10 145 204
Interest payable and similar expenses 11 (5,803) (7,031)
Profit before taxation 468,999 317,278
Tax on profit 12 (37,638) (50,001)
Profit for the financial year 431,361 267,277
Unrealised surplus on revaluation of tangible fixed assets - 360,000
Currency translation differences 8,214 {11,857)
Deferred taxation on property revaluation - {95 458)
Other comprehensive income for the year 8,214 192 645
Total comprehensive income for the year 439 575 459,822
Profit for the year attributable to:
Non-controlling interests 29,603 -
Owners of the parent Company 401,758 267 277

431,361 267,277

The notes on pages 23 to 48 form part of these financial statements.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)
REGISTERED NUMBER: 02351331

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debters: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within cne
year

Net current assets

Total assets less current Hahilities
Creditors; amounts falling due after more
than one year

Provisions for liabilities

Deferred tax
Net assets

Capital and reserves

Called up share capital

Share premium account

Revaluation reserve

Foreign exchange resernve

Profit and loss account

Equity attributable to owners of the
parent Company

Non-controlling interests

Note

14
15
18

17
18
18

20

21

23

24
25
25
25
25

25

2022

420,924
1,296,412
72,720

1,790,056

1,351,795
2,865,776
1,150,322

5,367,893

(4,896,814)
471,079

2,261,135

(97,500}

(105,697)

2,057,938

135
732,445
418,628
(3.671)
890,614

2,038,151
19,787

2,057,938

702,754
1,728,837
505,136

2.836,727

(2,600,131)

2021

1.084,145
72,720

1.156,865

335,596

1,493,461

(312,066

(96,696)

1.084,699

100
418,628
{11,885)
677,856

1.084,699

1,084,699
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)
REGISTERED NUMBER: 02351331

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2022

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
4 /,’
H ﬁwy

M H Creasey
Director

The notes on pages 23 to 48 form part of these financial statements.

Page 13



COVENCO LTD (FORMERLY COVENCO (U.K.} LIMITED)
REGISTERED NUMBER: 02351331

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Fixed assets

Tangible assets
Investments

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets/(liabilities)

Total assets less current liabilities

Creditors: amounts lalling due after more
than cne year

Deferred taxation
Net assets

Capital and reserves

Called up share capital

Share premium account

Revaluation reserve

Profit and loss account brought forward
Profit for the year

Other changes in the profit and loss account

Profit and less account carried forward

Note

15
16

17
18
19

20

21
23

24
25
25

25

2022
£ £
1,104,786
742,813
1,847,599
1,307,910
2,364,351
153,794
3,826,055
(3,809,010)
17,045
1,864,644
{97,500)
(95,498)
1,671,646
135
732,445
418,628
248,158
461,280
(189,000)
520,438
1,671,646

2021
£ £
1,082,175
34,333
1,116,508
694,503
1,575,067
425,524
2,695,094
(2,737,152)
(42,058)
1,074,450
(312,066)
(95,498
666,686
100
418,628
293,524
143,634
(189,000)
248,158
666,886
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)
REGISIERED NUMBER: 02351331

COMPANY STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2022

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

/
J4
M H Creasey M AW

Director

The notes on pages 23 to 48 form part of these financial statementis.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Share
Called up premium Revaluation Profit and
share capital account reserve loss account Total equity
£ £ £ £ £

At 1 January 2022 100 - 418,628 248,158 666,886
Comprehensive income for the
year
Profit for the year - - - 461,280 461,280
Total comprehensive income for . j _ 461 280 461.280
the year ! ’
Contributions by and
distributions to owners
Dividends: Equity capital - - - {189,000) (189,000)
Shares issued during the year 35 732,445 - - 732,480
Total transactions with owners 35 732,445 - (189,000) 543,480
At 31 December 2022 135 732,445 418,628 520,438 1,671,646

The notes on pages 23 to 48 form part of these financial statements.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Called up Revaluation Profit and

share capital reserve loss account Total equity
f £ £ £
At 1 January 2021 100 214,126 293,524 507,750
Comprehensive income for the year
Profit for the year - - 143,634 143,634
Revaluation of property - 300,000 - 300,000
Deferred taxation on property revaluation - (95,498) - (95,498)
Qther comprehensive income for the year - 204,502 - 204,502
- 204,502 43,6 ,
Total comprehensive income for the year ’ 1 34 348,136
Contributions by and distributions to owners
Dividends: Equity capital - - {189,000) (189,000)
At 31 December 2021 100 418,628 248,158 666,886

The notes on pages 23 to 48 form part of these financial statements.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amortisation cof intangible assets
Depreciation of tangible assets
Loss on disposal of tangible assets
Interest payable

Interest receivable

Taxation charge
{Increase)/decrease in stocks
{Increase)/decrease in debtors
increase/(decrease) in creditars
Corporation tax (paid}

Foreign exchange differences

Net cash generated from/(used in} from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets
interest received

Cash from acquisition of subsidiary

Net cash from investing activities

2022 2021
£ £
431,361 267,277
105,231 .
171,339 46.797
499 .
5,803 7,031
(145) (204)
37,638 50,001
(515,772) 170,166
(24,538) 2,075
396,427  (1,419.327)
(101,772) (4,452)
8,214 (11,857)
514,285 (892,493)
(326,596) (50,730)
2,000 -
145 204
506,386 ;
181,935 (50,526
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from financing activities

Repayment ¢f loans

Dividends paid

Interest paid

Dividends paid to non-controlling interests

Net cash used in financing activities

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts

The notes on pages 23 to 48 form part of these financial statements.

2022 2021
£ £
(172,597)  (170.734)
(189,000) (189,000}
(5,803) (7.037)
(9,816) -
(377,216)  (366.765)
319,004  (1,309,784)
(295,612) 1,014,172
23,392 (295612)
1,150,322 505,136
(1,126,930) (800,748}
23,392 (295612)
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COVENCOLTD (FORMERLY COVENCO {U.K.) LIMITED)

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash at bank and in hand
Bank overdrafis

Debt due after 1 year
Debt due within 1 year

The notes on pages 23 to 48 form part of these financial statements.

At1 At 31
January December
2022 Cash flows 2022

£ £ £
505,136 645,437 1,150,673
(800,748) (326,182) {1,126,930)
(312,066) 214,566 {97,500)
{(174,612) {41,269) {216,581)
(782,290} 491,852 {290,438)
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COVENCO LTD (FORMERLY COVENCO {U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

General information

Covenco Ltd (formerly Covenco (U.K.) Limited) is a company limited by shares, incorporated in
Englandand Wales. The address of the registered office 1s 3 Brook Business Centre, Cowley Mill Road,
Uxbridge. Middlesex, England, UB8 2FX.

The Group specialises in computer hardware brokerage.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It alse requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of comprehensive income in these financial
statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
{"the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

Tnhe consolidated financial statements incorporate the results of business combinations using the
purchase methed. In the Statement of financial position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the Consolidated statement of comprehensive income from the
date on which control is obtained. They are deconsolidated from the date control ceases.

Going concern

The financial statements have been prepared cr a going concern basis on the assumption that the
group retains significan! Statement of financial position assets, including cash and distributable
reserves, and having assessed its financial position and forecasts.

Based on their assessment, the directors have a reasonable expectation that the Group and
Company have adequate resources to continue in cperational existence for the foreseeable future,
being at least 12 months from the date of approval of these financial statements. Accordingly, they
continue to adopt the going concern basis in preparing the financial statements,
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COVENCO LTD (FORMERLY COVENCO (U.K.} LIMITED)

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies {continued)

2.4 Foreign currency translation
Functional and presentation currency
The group's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each year end foreign currency monetary items are transiated using the closing rate. Non-
maonetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-menetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at year end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of comprehensive income within ‘finance income or costs'. All other
foreign exchange gains and losses are presented in the Staterment of comprehensive income within
‘'other operating income',

On consclidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at cpening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.
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COVENCO LTD {FORMERLY COVENCO (U.K.} LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)

2.5

2.6

2.7

2.8

Revenue

Revenue is recognised to the extent that it is probable that the ecanomic benefits will flow to the
Group and the revenue ¢an be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The foliowing criteria must also be met before revenue is recognised;

Sale of goods

Revenue from the sale of goeds is recognised when all of the following conditions are satisfied:

. the Group has transferred the significant risks and rewards of ownership to the buver;

. the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract {o provide services 1s recognised In the year in which the services are
provided in accordance with the stage of completion ef the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probatle that the Group will receive the consideraticn due under the contract;

. the stage of completion of the contract at the reporting date can be measured reliably; and
. the costs incurred and the costs to complete the contract can be measured reliably,

Commission revenue is earned where the group acts as an agent to provide services to third parties,
Commissicns are recognised as revenue when there is ne obligation to provide further service.
Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight-line basis cver the lease term.

Interest income

Interest income is recognised in the Statement of comprehensive income using the effective interest
method.

Finance costs

Finance costs are charged to the Statement of comprehensive income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting policies {continued)

2.9 Borrowing costs

All borrowing costs are recognised in the Statement of comprehensive income in the year in which
they are incurred.

2.10 Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees, A defined contribution plan is a
pension plan under which the Group pays fixed contributions intc a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of financial
position. The assets of the plan are held separately from the Group in independently administered
funds.

2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of comprehensive income except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive incoeme or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company and the
Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the reporting date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recegnised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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COVENCO LTD (FORMERLY COVENCO {U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2, Accounting policies (continued)

2,12 Intangible assets
Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight-line basis to the Consclidated statement of comprehensive income over its useful economic
life.

Other intangible assets
Intangible assets are initially recognised at cost. After recegnition, under the cost model. intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannct be made, the useful life shall not exceed ten years.

2.13 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expendituyre that is
directly attributabie to bringing the asset to the location and condition necessary for it to be capabie of

aperating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value aver their
estimated usaful lives,

Depreciation is provided on the following bases:

Freehold preperty - Not depreciated, carried at fair value
Short-term leasehold property - Straight line over the life of the lease
Plant and machinery - 20% reducing balance basis
Fixtures and fittings - 33% reducing balance basis
Office equipment - 33% reducing balance basis
Other fixed assets - 33% reducing balance basis

The assets' residual values, useful lives and depreciation metheds are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

Accounting policies {continued)

2.14 Revaluation of tangible fixed assets

Individual freehold and leasehold properties are carried at current year value at fair value at the date
of the revaluation less any subsequent accumulated depreciation and subsequent accumulated
impairment losses. Revaluations are undertaken with sufficient regularity to ensure the carrying
amount does not differ materially from that which would be determined using fair value at the
reporting date.

Fair values are determined from market based evidence normally undertaken by professionally
qualified valuers.

Revaluation gains and losses are recognised in other comprehensive income unless losses exceed
the previously recognised gains or reflect a clear consumption of economic benefits, in which case
the excess losses are recognised in the Statement of comprehensive income.,

2.15 Valuation of investments

Investments in subsidiaries are measurad at cost less accumulated impairment.

2.16 Valuation of investments in associates and joint ventures

An entity is treated as a joint venture where the Group is a party to a contractual agreement with one
or more parties from cutside the Group to underttake an economic activity that is subject to joint
control.

An entity is treated as an associated undertaking where the Group exercises significant influence in
that it has the power to participate in the operating and financial policy decisions.

in the consolidated accounts, interasts in associated undertakings are accounted for using the equity
method of accounting. Under this method an equity investment is initially recognised at the
transaction price {including transaction costs) and is subsequently adjusted to reflect the investors
share of the profit or loss, other comprehensive income and equity of the asscciate. The
Censolidated statement of comprehensive income includes the Group's share of the operating
results, interest, pre-tax results and attributable taxation of such undertakings applying accounting
policies consistent with those of the Group. In the Consclidated statement of financial position, the
interests in associated undertakings are shown as the Group's share of the identifiable net assets,
including any unamortised premium paid on acquisition.

Any premium on acquisition is dealt with in accordance with the goodwill policy.

2.17 Stocks

Stocks are stated at the lower of cost and nef realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first cut basis. Work in
progress and finished goeds tnclude labour and attributable overheads,

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Statement of comprehensive income.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEBER 2022

Accounting policies (continued)

2.18 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially &t fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.19 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.20 Creditors

Creditors are measured at the fransaction price, Other financial liabilities, inciuding bank loans, are
measured initially at fair value, net of transaction costs, and are measured subsequently at amertised
cost using the effective interest method.

2.21 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, and loans to and from related parties.

Financial assets that are measured at cost and amortised cost are assessed at each reporting date
for objective evidence of impairment. If objactive evidence of impairment is found, an impairment loss
is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset’s carrying amount and the present value of estimated cash flows discounted at the
asset's ariginal effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

2.22 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are

recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Judgments in applying accounting policies and key sources of estimation uncertainty

In applying the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions in determining the carrying amount of assets and liabilities. The estimates and assumptions
are based on the best and most reliable evidence available at the tima when the decisions are made. and
are based on historical experience and other facters that are considered to be applicable.

The directors have had to make the following judgements in applying the above accounting policies that
have had the most significant effect on the amounts recognised in the financial statements:

1. Determine whether there are indicators of impairment of the Company's stock., Factors taken into
consideration in reaching such a decision include the ageing of unsecld stock and expecied future
realisability of the stock.

Other key sources of estimation uncertainty:

1. Tangible fixed assets are depreciated over their useful lives taking into account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors. In re-assessing asset lives, factors such as technological innovation,
product life cycles and maintenance programmes are taken into account. Residual value assessments
consider variables including future market conditions, the remaining life of the asset and projected
disposal values.

Turnover

Turnover represents the amounts derived from the provision of goods and services which fall within the
group's ordinary activities.

Analysfs of turnover by country of destination:

2022 2021

£ £

United Kingdom 12,680,710 8,353,536
Rest of Europe 3,391,047 2178719
Rest of the world 1,920,653 1,476,708

17,992,410 12,008,963

Other operating income

2022 2021

E £
Other operating income 22,547 -
22,547 -
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Operating profit

The operating profit is stated after charging/{crediting):

Depreciation of tangible assets

Exchange differences

Amottisation

Other operating lease rentals

Operating lease rentals - other equipment
Lcss on dispesal of tangible fixed assets

Auditors' remuneration

Fees payabie to the Group's auditor for the audit of the Group's annual
financial statemenis

Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

The average menthly number of employees, including the directors, during the year was as follows:

Directors, staff and administration

2022 2021

£ £

171,339 46,797

(80,912) 18,642
105,231 -

183,167 130,388

2,440 2,765
499 -

2022 2021

£ £

19,625 18,525

2022 2021

£ £

4,004,219 2.563847

432,238 242 667

80,025 67,980

4,516,482 2 874,494

2022 2021

No. No.

66 42
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10,

11.

Directors' remuneration

2022 2021

£ £

Directors' emoluments 505,300 477 258
Group contributions to defined contribution pensicr schemes 6,249 9,244
511,549 486,502

During the year retirement benefits were accruing to 3 directors (2027 - 5) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £189,776 (2021 - £171,685).

The value of the Group's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £Nii (2021 - £NH).

Interest receivable

2022 2021
£ £
Qther interest receivable 145 204
145 204
Interest payable and similar expenses

2022 2021
£ £
Bank interest payable 5,375 7,031

Other interest payable 428 -
5,803 7.031
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COVENGO LTD (FORMERLY COVENGO (U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12.

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Taxation on profit on ordinary activities

2022 2021
£ £
45,307 50,001
(7,669) -
37,638 50,001
37,638 50,001
37,638 50,001

Page 33



COVENCOQ LTD (FORMERLY COVENCO (U.K.}) LIMITED}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2027 - lower than) the standard rate of corporation tax in the

UK of 18% (2021 - 19%). The differences are explained below:

2022 2021
£ £

Profit on ordinary activities before tax 468,999 317,278
Profit on ordinary activities muitiplied by standard rate of corporation tax in
the UK of 19% (2021 - 19%) 89,110 60,283
Effects of:
Expenses not deductible for tax purposes, other than goodwili amartisation
and impairment 2,107 2,186
Capital allowances for year in excess of depreciation (30,273) 563
Utilisation of tax losses - (15,498)
Adjustments to tax charge in respect of prior pericds (7,669) -
QOther timing differences leading to an increase in taxation 1,803 -
Non-taxable income 4,560 -
Difference rates of tax on overseas earnings (22,000) 13,801
Other reconciling differences - {2725)
Research and development credit - (8.609)
Total tax charge for the year 37,638 50,001

Factors that may affect future tax charges

In the March 2021 Budget it was anncunced that the UK corpcration tax rate would increase to 25% from
1 April 2023 for profits over £250,000. There are no other significant factors that may affect future tax

charges.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13.

14,

Dividends
2022 2021
£ £
Dividends paid on equity capital 189,000 189,000

189,000 188.000

The directors had an interest in dividends during the year totalling £189,000 {2027 - £189,000).

During the year, a total of £9,816 (2021 - £Ni) was paid as dividends to non-contrelling interests.

Intangible assets

Group and Company

Goodwill
£

Cost
Additions 526,155
At 31 December 2022 526,155
Amortisation
Charge for the year 105,231
At 31 December 2022 105,231
Net book value

At 31 December 2022 420,924

At 31 December 2021 -
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Company

Cost or valuation
At 1 January 2022
Additions
Disposals

At 31 December 2022
Depreciation
At 1 January 2022

Charge for the year
Disposals

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

Short-term

Freehold leasehold Plant and
property property  machinery Total
£ £ £ £
1,000,000 95,794 702,006 1,797,800
- - 67,392 67,392
- - {2,025) (2,025)
1,000,000 95,794 767,373 1,863,167
- 61,679 653,946 715,625
- 15,283 27,514 42,797
- - {41} {41
- 76,962 681,419 758,381
1,000,000 18,832 85,954 1,104,786
1,000,000 34,115 48 060 1,082,175

If the freehold property had not been included at valuation it would have been included under the

historical cost convention at a net book value of £471 053 (2021 - £482,427).
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COVENCQO LTD (FORMERLY COVENCO (U.K.) LIMITED)

FOR THE YEAR ENDED 31 DECEMBER 2022

NOTES TO THE FINANCIAL STATEMENTS

16.

Fixed asset investments

Group

Cost and net book value
At 1 January 2022

At 31 December 2022

Company

Cost and net book value
At 1 January 2022
Additions

Disposals

At 31 December 2022

Investments
in
participating
interest

£

72,720

72,720

Investments
in
subsidiary
companies
£

34,333
732,480
(24,000)

742,813
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

16.

Fixed asset investments (continued)

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Country of
Name incorporation
Covence Inc USA
T J C Services Inc USA
3M28 Inc USA
Teebrum Services LLC USA

Covenco Technologies S.L.U Spain
Covenco DK Aps Denmark

Tecnclogia Aplicada Spain, Spain
SL

Covence365 Limited Engtand and Wales

Principal activity

IBM solutions provider
Inactive
inactive
Inactive

Computer hardware and
IT solutions
Computer hardware and
IT solutions
Computer hardware and
IT solutions
Computer hardware and
IT sclutions

Class of
shares

Common
Stock
Common
Stock
Common
Stock
Cammon
Stock
Ordinary

Ordinary
Ordinary

Ordinary

Holding
100%

100%
100%
100%
100%
100%
100%

88%

During the year, previous investments Covenco Applied Technologies Limited and Covenco Rentals

Limited were dissclved.

CovencodBb Limited is exempt from the requirement to have an audit and file audited financial
statements by virtue of Section 479A of the Companies Act 2006. In adopting the exemption, Covenco
Ltd has provided a statutory guarantee in accordance with Section 478C of the Companies Act 2006.

Group

The following was an associate undertaking of the Company:

Country of
Name incorporation
iEnterprises Holdings LLC USA

Principal activity Class of shares Holding
Computer seftware Common stock 22.619%
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COVENCO LTD (FORMERLY COVENCO (U.K.} LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

17. Stocks
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Raw materials and consumables 18,0985 - - i
Finished goods and goods for resale 1,333,700 702,754 1,307,910 694,503
1,351,795 702,754 1,307,910 684,503
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COVENCO LTD (FORMERLY COVENCO (U.K.} LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

18,

19.

20.

Debtors
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Trade debtors 2,458,255 1,518,794 1,622,237 1,304,861
Amounts owed by group undertakings - - 572,213 173,820
Other debtors 52,532 115,804 2,227 13,403
Prepayments and accrued income 347,320 94,239 167,674 82,983
Tax recoverable 7,669 - - -
2,865,776 1,728,837 2,364,351 1.575,067
Cash and cash equivalents
Group Grotp Company Company
2022 2021 2022 2021
£ £ £ £
Cash at bank and in hand 1,150,322 505,136 153,794 425,524
Less: bank overdrafts (1,126,930) (800,748) (1,126,930) (800,748}
23,392 {295,612) {973,136) (375,224)
Creditors: Amounts falling due within one year
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Bank overdrafts 1,126,930 800,748 1,126,930 800,748
Bank loans 216,581 174,612 216,581 174,612
Trade creditors 1,383,888 779,674 1,076,038 597,135
Amounts owed to group undertakings - - 730,532 454,193
Corporation tax 57,739 65107 33,011 4,605
Other taxation and social security 333,844 293,926 282,243 278,096
Other creditors 60,679 81,248 33,298 37,836
Accruals and deferred income 1,717,153 404,815 310,377 389,927
4,896,814 2,600 131 3,809,010

2,737,152
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COVENCO LTD (FORMERLY COVENCO (U.K.} LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

21,

22,

Creditors; Amounts falling due after more than one year

Bank loans

Loans

Amounts falling due within one year
Bank loans

Amounts falling due 1-2 years
Bank lcans

Amounts falling due 2-5 years
Bank lcans

Group Group Company Company
2022 2021 2022 2021

£ £ £ £
97,500 312,066 97,500 312,066
57,500 312,066 97,500 312,066
Group Group Company Company
2022 2021 2022 2021

£ £ £ £
216,581 174,612 216,581 174,612
216,581 174,612 216,581 174,612
97,500 231,548 97,500 231,548
97,500 231,548 97,500 231,548
- 80,518 - 80,518

- 80,518 - 80,518
314,081 486,678 314,081 486,678

The company has given a guarantee and debenture, dated 7 May 2013, to Barclays Bank pic. The
guarantee and debenture covers all amounts owed by Covenco Ltd and Covenco365 Limited and is
secured by fixed and floating charge against all assets of the company and is mirrored by matching

guarantees given by Covenco365 Limited.

Additionally, the parent company has given further fixed and floating charges over the assets of the
company, including freehold property, to Barclays Bank plc, with charges dated 27 December 1888, 7

May 2013, 27 July 2013, and 2 October 2014,
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COVENCO LTD {FORMERLY COVENCO (U.K.} LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

23.

Deferred taxation

Group

2022 2021
£ £
At beginning of year 96,696 1,188
Charged to other comprehensive income - 95,438
Arising on business combinations 9,001 -
At end of year 105,697 96,696
Company
2022 2021
£ £
At beginning of year 95,498 -
Charged to other comprehensive income - 95,498
At end of year §5,498 95,498
The provision for deferred taxation is made up as follows:
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Accelerated capital allowances 10,199 1,188 - -
Revaluation of property 95,498 95,498 95,498 95, 498
105,697 96,696 95,498 95,498
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COVENCO LTD (FORMERLY COVENCOQ (U.K.} LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

24,

25,

Share capital

Allotted, called up and fully paid

5,395 (2021 - 4,000) Ordinary A shares of £0.01 each
5,395 (2021 - 4,000} Ordinary B shares of £0.01 each
1,349 (2021 - 1,000) Ordinary C shares of £0.01 each
1,349 (2021 - 1,000) Ordinary D shares of £0.01 each

2022 2021
£ £

54 40
54 40
13 10
14 10
135 100

During the year, the company issued 1,395 Ordinary A shares of £0.01 each, 1,395 Ordinary B shares of
£0.01 gach, 349 Ordinary C shares of £0.01 each, and 349 Ordinary D shares of £0.01 each, in order to
acquire the majority shareholding in Covenco365 Limited via a share for share exchange. The shares

were issued at a premium of £732,445.

The sharss allow dividends at different rates to be declared on each class of shares separately, but rank

pari passu in all other respects.

Reserves

Share premium account

Share premium includes excess amount received by a company over the par value of its shares,

Revaluation reserve
Revaluation reserve includes surpius created when assets are revalued.

Foreign exchange reserve

Exchange gains and losses arising on the retranslaticn of foreign subsidiaries on consolidation.

Non-controlling interests

The non-controlling interests relate to equity held by mincrity shareholders in parent and subsidiaries.

Profit and loss account

Profit and loss account includes all current and prior year retained profits and losses.
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COVENCO LTD (FORMERLY COVENCO (U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Business combinations

On 1 January 2022, the company purchased 88% of the share capital of Covenco365 Limited via a share
for share exchange.

Acquisition of Covencol65 Limited
Recognised amounts of identifiable assets acquired and liabilities assumed

Book value Fair value

£ £
Fixed Assets
Tangible 59,509 59,509
59,509 59,509
Current Assets
Stocks 133,269 133,269
Debtors 1,102,135 1,102,135
Cash at bank and in hand 506,388 506,386
Total Assets 1,801,299 1,801,299
Creditors
Due within one year (1,585,873} (1,585,973)
Deferred taxation (9,001) (9,001}
Total Identifiable net assets 206,325 206,325
Goodwill 526,155
Total purchase consideration 732,480
Consideration
£
Share for share exchange 732,480
Cash outflow on acquisition
£

Purchase consideration settled via a share for share exchange, as above 732,480
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COVENCOC LTD (FORMERLY COVENCO (U.K.) LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

26.

27,

28.

Business combinations {continued)

The results of Covenco365 Limited since acquisition are as follows:

Turnover

Profit for the period

Pension commitments

Current
period since
acquisition
£

4,604,981

1,417,525

The group operates a defined contribution pension scheme for the benefit of the directors and employees.
The assets of the scheme are administered by trustees in a fund independent from those of the company.
The pension cost charge represents centributions payable by the group to these funds and amcunted to
£80,025 (2021 - £67,980). Contributions totalling £22 240 {2021 - £9,670) were payable 1o the fund at the

reporting date and are included in craditors.

Commitments under operating leases

At 31 December 2022 the Group and the Company had future minimum lease payments due under non-

cancellable operating leases for each of the following periods:

Not later than 1 year
Later than 1 year and not [ater than 5 years
Later than 5 years

Not |ater than 1 year
Later than 1 year and not later than 5 years

Group Group Company Company
2022 2021 2022 2021

£ £ £ £
104,345 102,599 73,750 73,750
303,819 327,445 295,000 295,000
73,750 147,500 73,750 147,560
481,914 577,544 442,500 516,250
Group Group Company Company
2022 2021 2022 2021

£ £ £ £
27,203 38,334 27,203 38,334
25,303 63,112 25,203 63,112
52,506 101,446 52,406 101,446
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COVENCO LTD (FORMERLY COVENCO (U.K.} LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

29.

30.

31.

Related party transactions

The company has taken advantage of the exemption allowed by Financiat Reperting Standard 102 not to
disclose any transactions with other wholly owned members of the group.

Covenco Ltd is associated with Covenco365 Limited by virtue of being its majority shareholder. During
the year ended 31 December 2022 charges were made to Covenco385 Limited by Covenco Lid for
management services of £118,281 (2021 - £76,648}, these charges were at market value. The company
also made sales to Covenco365 Limited of £615,793 (2021 - £280,905) and purchases from Covenco3gs
Limited of £98,011 (20271 - £18870). At the year end, Covenco365 Limited owed £41,880 (2021 -
£80,451) to Covenco Ltd, and Covenco Ltd owed £308,883 (2021 - £Nii) to Covenco365 Limited.

Covence Ltd made purchases from AMCIS Technolegies Limited, a company with common directors,
during the year of £Nil (2021 - £36,000),

Covenco Ltd paid rent, at market rates, of £5,000 (2021 - £6,000) tc S H O'Connell, one of the directors,
under an cperating lease for use of the premises which he personally owns.

The remuneration of key management personnel is as disclosed for directars,

Post balance sheet events
In March 2023, the company merged its trade with Covenco365 Limited, forming a single unified entity.
On 10 March 2023, the company changed its name from Covenco (U.K.) Limited to Covenco Ltd.

There have been no other subsequent events that require disclosure or adjustment to the financial
statements.

Controlling party

In the opinion of the directors there is no one ultimate controlling party.
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