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Bio-Rad Laboratories Limited 3

Strategic Report for the Year Ended 31 Decerhber 2016

The difectors present their strategic report for the year ended 31 December 2016.

Prmclpal actwrty

The pnnc&pal actMty of the company lS the sale of chemicals, 'infra-red $pectra of chémical compounds and
equipment for medical and résearch purposes

Fair review of the business
The company is a wholly owned subsndlary of BIO Metrlcs Limited, reglstered in’ England and Wales -which i |s in

America.

The company sells directly to medical establlshments in the UK Belgium; Holland and Israel, and mdnrectly in the
UK and worldwide through its fellow subsidiaries.

debtors £1,140 000) as a result of the forglveness ofan llabthty due’ to a fellow group subsndlary

‘The .balance .sheet .shows that the company ﬁnanc:al position at the énd of thé year remains strong with
_significant current and net assets. The strength ‘of the company -and group ensure that the company is well
‘placed to service customers and develop the busmess

The company's key financial and other performance indicators during the year were as follows:

" Unit 2016 2015
‘Turnover '£000 62,991 58,027
.Gross profit % ‘38 . '35

Operating profit £ 000 4,809 1,048
‘Opefating profit before forglvenessl write off of mtercompany balances £000 2,549 2,188
‘Net assets £ 000 21,641 17,496

Principal risks and uncertainties
‘The industries and market segments in which we operate are highly competitive

The clinical diagnostics market is*highly .competitive. Someof our competitors have consolldated 'and some of
our competitors have greater financial resources than the Bio-Rad group does-and are less leveraged; making
them better equipped to licence technologies and intellectual property from third parties or to fund research and
development manufacturing and marketing efforts.

Our competitors can be expected to continue to |mprove the design and performance of their produicts and to
introducé new products with oompetmve price and performance:characteristics. Maintaining these advantages
will require the Bio-Rad group ‘to continue to invest in research and development, sales'and marketing and
‘customer service and support

We need to contmually improve our, product offenngs and develop and introduce new products to maintain pace
with technological advancements -

Our future success depends on the ability of the Bio-Rad ‘group to continue to improve our product oﬁenngs and
develop and introduce new product lines and extensuons that integrate new technologlcal advarnces. The Bio-Rad
group continues to invest heavily in new product development however there remains a risk that such products
will not receive timely market acceptance.
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Bio-Rad Laboratoriés Limited

Strategic Report for the Year Endéd 31 December 2016
(continued)

Principal risks and uncertainties (continued)
We are dependent on govemment funding and the capital spending programmes of our customers

The business is xmpacted by constraints on NHS budgets in particular with regard to capital expenditure on.
instruments. Bio-Rad is continuing to focls on providing: flexible solutions to retain its competitive advantage: A
large proportion of the company's business is transacted with the NHS either directly or indirectly, where,
significant long term relationships have’ been bilt, and ‘overall indications are that the market for the company's,
products will continue into the foreseeable future. The, capltal spending plans of our other ‘customers can also
have a significant impact on the future demand for.our. products s

Important non adjusting events after the financial ﬁe"iiod

Subsequent to the year end, Bio-Rad Inc. (the ultimate parent of the company), in an effort to further develop its
products and extend its worldwide activities, has undertaken a sngmf icant reorganlsatlon ‘of its activities in Europe,
Middle East and Africa (EMEA) These included:

« thé implementation of the SAP ERP

«.the establishment of a European Headquarters

-+ the introduction of Financial and Customer Care Shared Servuces
*» a re-alignment of its legal entities structure and théir operations

‘To this regard, Bio-Rad Laboratone_s lelted ceased |ts trading activities in'Belgium and Holland and dedicated
.Bio-Rad entities assumed futtire operations and tradmg activities in these countries. The company's UK trading is
unaffected.

The company also relocated to dedicated offices'in Watford, UK:

Financial instruments

.Objectives and policies

The company is exposed to financial (risk through its, financial assets and liabilities. The most tmportant
.components of financial risk are interest rate risk, credit nsk cutrency risk, liquidity risk, cash flow risk and 'price
risk. Due to the nature of the company's business and assets and liabilities contained within the company's
balance sheet; the only financial risks the directors’ consuder relevant to this company are crédit risk and liquidity

risk. These’ rlsks are mitigated by the nature of the debtor balances owed, with. many of these due from other
‘group companles who are able to repay them if required plus the UK NHS ‘d UK public organisation.

Future developments
Following a group reorgamsatlon in 2017, as explained above, the company has ceased its trading in Belglum
and 'Holland; however future UK trading is not expected to be |mpacted s

'Approved by the Board on®/ .L@Cégl;knd;signed on its behalf by:

i :
N D Schwartz
Director
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Bio-Rad Laboratories Limited

Directors' Report for the Year Ended 31 December 2016

The directors present their report and the financial statements for the year ended 31 December 2016.

Dividends
The directors do not recommend the payment of a dividend (2015 - £nil).

Directors of the company
The directors who held office during the year were as follows:

N D Schwartz '
P Howard

Branches outside the United Kingdom
The company operates two commission agents in Belgium and Holland and one Branch in |§raél.

Going concern

The company's business activity is described in the Strategic Report, which also describes its f nancial position
and its exposure to financial risks. The company .is. financed by share capital and two loans from group
undertakings and has no third party debt. The loans are guaranteed by Bio-Rad Laboratories Inc., the ultimate
parent company of Bio-Rad Laboratories Limited,:so that Bio-Rad Laboratories Inc., will guarantee any and alt
obligations of the borrower under the loan agreement.

Bio-Rad Laboratories Limited has considerable financial resources, and as a corisequence the directors believe
that the company is well placed to manage its business successfully despite the current uncertain economic
outlook. After making enquiries, the directors have a reasonable expectation that the company has adequate
resources to continue in operatlonal ‘existence for the foreseeable future and therefore continue to adopt the
going concern basis in preparing the financial statements.

Disclosure of information to the auditor

Each director has taken steps that they ought to have taken as a director in order to make themselves aware. of
.any relevant audit information and :to ‘establish that the company's auditor is aware of that information. The
directors confirm that there is no rélevant information that they know of and of which they know the auditor is
unaware.

Reappointment of auditor
Pursuant to Section 487 of the Companies Act 20086, the auditor will be deemed to be reappointed and KPMG
LLP will therefore continue in office.

-Disclosure requnrements

In accordance with the Companies Act 2006 section 4140(1 1), the company's Strategic Report contains certain
disclosures required in the Directors' Report

y the Board on al Dee. 2/Lnd signed on its behalf by:

N Schwartz
Director

The Junction, 3rd and 4th Floor
Station Road

Watford

WD17 1ET
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Bio-Rad Laborator'i'e"s, Limited

- The directors are responsible for preparing the Strategw Report ‘Directors’ Report and the fi nanctat statements in
‘accordance with applicable UK law and regulations.

‘Company law requires _the directors to prepare financial statements for’ each f nancual year. Under-that law the
directors have. élected to prepare the. financial ‘statements in: accordance with United ngdom 'Genefrally
Accepted Accounting Practice (United Klngdom Accounting Standards and ‘applicable law), including FRS 102
"The Financial Reporting Standard applicable in the UK and Republic of Ireland".

Under company law the dlrectors must not .approve the f nancial statements unless they are sansﬁed that they

penod In prepanng these 1i nanmal statements the dtrectors are required to:
< select suitable accountln_g pollcces and apply them consistently;

- .make judgements‘and accounting estimates that are reasonable and prudent;

« state whether: appllcable UK Accountmg Standards has been. followed, subject to-any material departureS; A

‘disclosed and explairied in the financial statements and

> ‘prepare the ﬁnanclal statements on the going c¢oncern basxs unless it is inappropriate to presume that the
company will continue in busuness

The directors are responsible for Keeping adequate accountlng records that are sufficient to show and ‘explain thé
company‘s transactions and disclose with reasonable accuracy at any time the financial positién of the company
.and enable them to ensure that the financial Statements comply with the Companies Act 2006. They are'also
respons1ble for safeguardmg the assets of the compariy and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities:

’Pa_g_e 5
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Independent Auditor's Report to the Members of Bio-Rad
Laboratories Limited

We have audited the financial statements of Bio-Rad Laboratories Limited for the year ended 31 December 2016,
set out on pages 8 to 27. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including FRS 102 "The Financial Reportung Standard applicable in the UK and Republic of Ireland".

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are requlred to state to them in an auditor's report and for no other purpose. To the fullest.
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’'s members as a body, for our audit work, for this report, or for the opinions we have formed. ’

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors' Responsibilities {set out on page 5), the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair-
view. Our responsibility is to audit and express an opinion on the financial statements in :accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided in the Financial Repomng Coungil's
website at www.frc.org. uk/audltsccpeukprlvate

‘Opinion on the financial statements
In our opinion the financial statements:

» give a true and fair view of the state of the company's affairs as at 31 December 2016-and of its proﬁt for the
year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;.
and

+ have been prepared in accordance with the requirements of the Companies Act 2006.
Opmlon on other matter prescribed by the Companies Act 2006

in our opinion the information given in the Strategic Report and the Directors’ Report for the financial year is
consistent with the financial statements.

Based solely on the work required to be undertaken in the course of the audit of the financial statements and
from reading the Strategic Report and the Directors' report:

- we have not identified material misstatements in those reports; and

- in our opinion, those reports have been prepare’d in accordance with the Companies Act 2006.
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Independent Auditor's Report to the Members of Bio-Rad
Laboratories Limited (continued).

‘Matters on which we are requnred to report by exceptlon
We have nothlng to report in respect of the’ followmg matters where the Companles Act 2006 requires us to report
to you if, in our. opinion:

+ adequate accountmg records have not been kept or returns adequate for our, audit have not beén received
from branches not visited by us; or .

+ the financial statéments are not in agreement with the accounting fécords and returns: or
¢ -certain disclosures of directors’ remuneration specified by law are not made; or

« we havé not received all the information and explanations we require for our audit:

Chariotte Anderson (Senior Statutory Audltor)

For and on behalf of KPMG LLP ‘Statutory "Auditor.

Chartered Accountants

58 Clarendon Road

"Watford'

Hertfordshire

WD17 1DE \

Date 22 December 2017
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Bio-Rad Laboratories Limited

Profit and Loss Account for the Year Ended 31 December 2016

2016 2015

Note £000 . £000

Turnover 3 62,991 58,027
Cost of sales. (39,236) (37,539)

* Gross profit 23,755 20,488
Distribution costs ' (17.736) (15,584)
Administrative expenses : — (1,210) (3.856)

‘Operating profit 4 4,809 1,048

Other interest receivable and similar income 8 13 . 8
Amounts written off investments 12 - (7,400)
Interest payable and similar charges 9 ' (72) (72)
Profit/(loss) before tax 4,750 {6,416)

Tax on profit/(loss) on ordinary activities 10 __ (523) 61
Profit/(loss) for the financial year 4,227 (6,355)

The company has no recognised gains or losses for the year other than the resuits above,

The above results were derived from continuing operations.

The notes on pages 11 to 27 f_orm an integral part of these financial stateménts.
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Bio-Rad Laboratories Limited ,

(Registration number; 03044694)
Balance Sheet as at 31 December 2016

o 2016 2015'
Note £000 £000
Fixed assets
Tangible assets 1 3,008 1,239
Investments 12 _4.660¢" ‘4,660

. 7.666. . 5,809

Current assets

Stocks i3 3,926 3,418
Debtors . 14 24,517 ~ 15,831
Cash at bank and in hiand .. 5852 10,953
' 34,295° 30,202

Creditors; Amounts failing duie Within oné year 45 (18.860) 7 .(17:.408)
Net currént assets : . 15,435 . 12,794
Total asseéts less current liabilities : : 23,101 18,693
‘Provisions for liabilities 16 {1,460) " {1,197)
Net assets 21,641 17,496
‘Capital and reserves !
Called up share capital . 17 100 100
Retained earriings 18 __ 21541 +17,396
Total shareholder's equity ' 21,641 17,496
The financial ‘statements have been approved and ‘authorised for issue by the Board onaiD@G‘M/[and signed

on its behalf by:

L

N D Schwartz
Director

The notes on pages 11-to 27 form an integral part of these financial statements.
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Bio-Rad Laboratories Limited

Statement of Changes in Equity for the Year Ended'31
December 2016 ' |

y;

L Retained
‘Share capital earnings Total
: £000 £000 £000
Att Januay 2018 C 100 7306 17,49
Profit for thie year’ L 4wy fore)

Total comprehensive income. oo 4,221 4,227
Sharé based payment transactions - - . .82 (82)

At 31 December 2016 100 . . 215541 . 21641

. . .Retained
' Share capital -earnings’ Total
£000 ‘ £000 £000
(At 1 January 2015 100. 23,751 23,851
Loss for the year o = . .(6355) . (6,355)

- “Total coripretissive income . (6355) ... (6355)

/At 31 December 2015 100 17,396 17,496




Bio-Rad Laboratories Limited

Notes to the Financial Statements for the Year Ended 31
December 2016

1 General information
The company is a private company limited by share capital incorporated in England dnd Wales.

The address of its registered ofﬁc{e is:
The Junction 3rd and 4th Floor
Station Road

Watford

WD171ET

2 Accounting policiés

Summary of significant accounting pohmes and key accounting estimates

The pnncnpal accounting policies applled in the preparation of these financial statements ‘are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements were prepared in accordanoe with Financial'Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the UK and Re_publlc,of Ireland’ ('FRS 102').

Basis of preparation

These financial statements were prepared in accordance with applicable United Kingdom Accounting Standards,
including FRS 102, and with the Companies Act 2006. These financial statements have been prepared using the
historical cost convention except that as disclosed in the accounting policies certain items are shown at fair value.

The financial statements are presented in pound sterling and rounded to thousands. The company's functional
and presentation currency is the pound sterling.

Critical accounting judgéments and estimation uncertainty
The preparatlon of the fnancual statements requires management to make Judgements estimates and

amounts reponed for revenues and expenses during the year However, the naturé of estimation means that
actual outcomes could differ from those estimates. Significant areas of estimation for the company include the
expected future cash flows applied in measuring-the impairment of investments and the estimated selling prices
applied in determining the net realisable values of stock.

Summary of disclosure exemptions

FRS 102 aliows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have been
complied with, ‘including notification of, and no objection to, the use of the exemptaons by the company's
shareholders.

The company has taken advantage of the following exemptions:
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‘Bio-Rad Laboratories Limited

Notes: to the Financial Statements for the Year Ended 31
December 2016 (continued)

2 Accounting policies (continued)
- from disclosing the company key management personniel compensation;

‘. from disclosing transactions With other wholly owned entities for the period that they form part of the saime.
:group;. ’
- from preparing a statement of cash flows and the related notes on the basrs that it |s a quallfylng entity and its

parent company, Blo-Rad Laboratones Inc., includes the companys ‘cash flows :inits own consolldated
financial statements; and

= ‘from -the ‘financial instrument :disclosures,. requrred under FRS 102 - paragraphs 11.39 to 11 48A and ‘
;paragraphs 12.26 to 12. 29, |ncludmg

(ay categones of financial instruments; )
(b) items of incame; expenses, gains or.16sses rélating to financial instruments; and
(c), exposure to management of financial risks:

Name of parent group

“The financial statements of Bio-Rad Laboratoriés Inc. may be obtarned from 1000 Aifred Nobel' Dnve Hercules
‘California 94547 . USA:

‘Group financial statements not prepared

The company is exempt frorn the requirement to prepare: group financial statements by virtue of Sechon ;400 of
ithé Companies; Act 2006. These financial statements: therefore present information about the company as:an
‘mdlvrdual undenaklng and not abouit its group..

<Gomg concern

‘The company's business activity is descnbed in'the Strateglc Report whlch also ‘describes its financial ‘position
‘and its* exposure to financial risks, The company i$ financed by share capltal and, two ‘loans from group
‘undertakings and has"no third ‘party ‘debt. The loans are guaranteed by" Bio- Rad. Laboratones Inc., the ultimate
parent company: iof Bio-Rad Laboratories Lirnited, ‘so that Bio-Rad Laboratories lnc “wilt guarantee any and all
‘obligations of thé borrower under the loan agreement.

‘Bio-Rad Laboratoriés Limited has considerable financial resources, -and as a consequence. the directors believe
that the company is well placed to manage its business ‘successfully despite’ the ‘current unceftain economic
‘outlook. . )

‘After makmg enquiries, the directors have a reasonable expectation that the company has adequate résources to
continue in operational existence for the foreseeable future and therefore continue to.adopt the gomg concern
basis in préparing the financial statements.

'For'eigri currency transactions and balances

Transactions in foreign currencies are initially recorded at the functronal currency rate prevailing at the date of the
transaction. _Monetary assets and liabilitiés ‘denominated in foreign currencies are retranslated into the réspective
functional currency.of the entity.at the rates prevailing on the reporting period date: Non- monetary items carned
at fair valueé that are denommated in foreign curfenciés are retranslated at.the rates prevailing.on the initial
transactlon dates.
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Bio-Rad Laboratories Liniited

Notes to the Financial Statements for the Yeéar Ended 31
December 2016 (continued).

-~ _ - —_—

2 Accounting policies (continued)

Revenue recoghition

Turnover represents amounts chargeable, net of value added tax; in respect of the sale of goods and services,
and the hiring of equipment to customers under operatlng leases.

Revenue in respect of- the sales of goods' is recognised to the extent thatthe company obtains 'the nght to
consideration | ‘in exchange for its performance. :Revenue is .measured at the fair ‘value ‘of the Consideration.
received, excludmg discounts, rebates, VAT .and other salés taxes or duty Revenue from the sale of goods is-
recoghised when the srgmﬁcant risks and rewards of ownership of the goods have passed to the buyer, which
normally occurs upon dispatch.

Revenue for the provision of services is recognised over the period in which the Sérvice is provided..

Reagent agreements are a dragnostlc lndustry sales method that provides use 6f an instrument and-consumables
(reagerits) to a customer on a per tést basis. Our reagent agreements represent one unit of accounting’as the
instrument and consumables are mterdependent in producnng a‘diagnostic resuit that neither hasa stand-alone
‘value with respect to these agreements. All t revénues that we earn under our reagent ‘agreements are recognised
pursuant 10 the terms of each agreement and are based and entirely contingent upon .either (i) when ‘the

‘consumables to conduct a fixed number of tests are deliveréd or (||) as teported:by the customer on a per test

‘basis.

“The assets' residuai values and useful lives are revrewed ‘and adjusted, 'if: approprrate at the end of each
.reporting period. The effect of : any i change is accounted for prospectwely

)

Tax

‘The tax expense for the penod compnses current and deferred tax., Tax is fecognised in profit of loss, except that
.a‘change attributable to ‘an item of income or expense recogmsed as ‘other comprehensive income is also
‘recognised directly in other comprehensive income.

The current income tax charge i§ calculated on the basis of tax rates and laws that have been enacted of
substantlvely enacted by the reportmg date in the countries where the company operates and generates taxable
.income.

‘Deferred ‘income iax |s recogmsed on teniporary differences arising between the. tax bases of assets and
liabilities: and their carrymg amounts in the financial statements and on unused tax losses or tax credits in the
company. Deferred income tax is determined using tax rates and laws that have been enacted or substantlvely
‘enacted by the reportmg date.

The cafrying amolint of deferred tax assets are reviewed at each reporting date’ and a valuation allowance is set
up against deferred tax assets so that the net carrying'amount equals the hlghest amount that is more likely than
not to be recovered based on current or future taxable profit:

Tangible assets
Tangible assets are stated in the statement of fnancnal position at cost, less any subsequent -accumulated
depreciation'and subsequent acéimutated |mpa|rment losses:

The cost of tangible assets includes dlrectly attrlbutable incremental costs. incurred in their- acqursmon and’
installation:

Depreciatlon
Deprecratlon is. charged so as to write off the cost of assets, other than land and properties under construction
over théir estimated useful Ilves as follows:
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Bio-Rad Laboratories Limited

Notes to the Financial Statements for the Year Ended 31
December 2016:(continued)

2 Accounting palicies (continued)

.Asset class| ~ Depreciation méthod and rate
Land and buildings ’ “over the life of the lease
Fixtures, fitings and equipment ‘ '10% - 33.33% straight lirie basis

JImpairment of assets

At each reporting date tangible ‘assets are rewewed to determlne whether there is any indication that;those
:assets have suffered an impairment loss. If there’is an mducatlon of possnble |mpa|rment the recoverable amount
of any \affected ‘asset is estimated and compared with its ‘cafrying amount. If estlmated fecoverable amount is
[ lower, the’ 2 carrying @mount is reduced to its estimated recoverable amount, and an 1mpa|m1ent loss is recognised
|mmed|ately in prof it or loss.

iIf.an ‘impairment loss subsequently reverses, the.carrying amount ‘of the asset is ' mcreased to the revised
‘estimate of its recoverable amount.-but not'in excess of the amount.that wolld-have been determmed had'no
'|mpa|rment loss been recognlsed “for the asset in. prior years, ‘A ‘reversal.of an lmpaln'nent loss'is recognised
tmmedlately in profit or loss:

nvestments
Invéstments'in equity shares which areé not pubhcly traded and where fair value cannot be measured reliably are
:measured at cost less impairment.

[Dividends on equity securities are recognised in income when receivable.

‘Cash and cash equivalents .

Cash and cash equivalents comprisé cash on hand and call deposns. and other :short-term hlghly liquid
‘investments ithat are readily convertible to a known’ amount of cash and’are subject to an insignificant fisk of
<change in value!

Trade debtors-
Tradée debtors are amounts.due from customers for merchandlse sold or servnces performed in the- ordmary
_course of busnness

Trade debfors are recogmsed mnt;ally at the transaction price. They are subsequently nieasured at amortised cost

‘using the effective interest method, less provnswn for. impairment. A provision for the impairment of trade debtors
is established when there is objective evidence that the company will not be ableto collect all amounts due
accordmg to the orlglnal terms of the receivables.

Stocks

comprises’ purchase- pnce from ‘suppliers determined ona ﬁrst-:n first-out basus plus frelght and duty charges .

Net realisable value is based .on estimated normal selling price’less farther costs’ éxpécted to bé incurred-to
dlsposal ‘Provision is made for obsolete, slow—movung or defective items where’ appropriate.

Trade creditors

Trade creditors are obhgatlons to pay-for goods or servuces that have been acquired. in the ordinary Course of
business from suppliers. Trade’ creditors are classified as current liabilities if the company does not have an
unconditional right, at the end of the feporting period, to defer settlement of the creditor for at least twelve’ months
after the reporting date. If there is an unconditional right to defer- settlement for at least twelve months after the
reportlng date they are presented as non-current liabilities:

"Tradé creditors: -are recognised |n|t|ally at the transaction pnce and subsequently measured :at amortised cost
using the effectwe mterest method;

Page 14
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Bio-Rad Laboratories Limited

Notes to the Financial Statements fof the Year Ended 31
December 2016 (continued)

2 .Accounting policies (continued) -

Provisions’

Provisions are recognlsed when the company has an obligation at the reporting daté as a result of a past event, it-
is probable that the company will bé requrred to settie that oblrgatlon and a reliable estimate can be made of the
amount of the oblxgabon -

Leases z
Leases in which substantially all the risks and rewards of ownershlp are retained: by the lessor are classified as
.operating leases. Payments made ‘under operatrng leases are charged to,profit or loss on .a stralght-lrne basis

.over the period of the lease.

iShare capital

Ordmary shares are classified as.equity. Equity mstruments _are measured at the fair value of the cash or other
‘resources recgived or receivable, ret of the direct costs of issuing the equrty instruments. If payment is deferred
»and the time value of money is material, the initial measurement is'6n a present value basis:,

‘Defined contribution pension obligation

‘A deﬁned contrrbutxon plan is'a pension plan under which fixed contributions-are paid into a pension fund and the
company has no legal or constructive -obligation topay further contributions .even if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee sérvice in the current and prior penods

‘Contributions to defined conlnbutlon plans are recognised as employee benefit éxpense when they are due. if
contribution payments exceed the “contribution due for service, ‘the excess is recognised as a prepayment.

‘Share based payrﬁehts

advantage_ of ‘the alternatlve treatment* allowed under Section 26 of FRS 102. The company ‘recognises the’
" share-based payment expense based on an allocation of its share of the group's total expense, “alculated in

propoition to the number of participating employees The correspondlng credit is recognised in retained earnmgsf

asa component of equrty

Where the company is charged for the cost of share-based payment arrangements the amounts are ‘treated as a
reductlon Jin the capital contribution. 1f the amount ‘charged is in éxcess of the share-based payment charge the’
company ‘tréats the excess as a notional dlstnbutron and charges this to retained earnings.
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Bio-Rad Laboratories Limited

Notes to the Financial Statémérits for the Year Ended 31
December 2016 (continued)

2 Accounting policies (continued)

Financial instruments ,

Classification

Basic financial instruments, including trade recelvables trade payables, cash and bank balances, bank loans,
and ‘loans to and from _group companies, ‘are mmally recogmsed at transaction price; unless the’ transaction
constitutes a financing transactcon where the transaction is measured at the present value of the futuré receipts
.discounted at-a market rate of mterest

. Recogmtlon and measurement
Debt instruments ‘aré’subsequently carried at amortised cost, usmg the effective interest rate method.

dlscharged cancelled or explres

Impalrment
.-At the end of.each reporting period, financial.assets measured at the amortised cost are assessed for objectJve

;evidence of impairment. If an asset is 1mpa|red the impairment loss is the difference between the carrying amount
tand the present value ‘of the éstimated cash flows discounted at the asset's onglnal effective interest rate. The
limpairment loss is recogmsed in profit or loss.

fthereis a decrease in the impairmeént loss arising from an event oocurnng after the impairment was recognised,
ithe impairment is reversed. The reversal is such that the clrrent’carrying ‘amolint does ‘not exceed what the
carrymg amount would have béen had the’ lmpalrment not prewously been. recogmsed The xmpanrment réversal
‘is recognised in profit or loss.

'3 Turnover

The analysis of the company's turnover for the year from continuing operations is as follows::

2016 2015

o . £000 £000
‘Sale of goods ' 60,676 55,089
Rendering of services 23156 2,938
' 62,991 .58,027

( -
The analysis of the company's revenue for the year by market is &s follows:

2016 2015

£000 . £000
UK 31,058 28,434
Europe 24,363 22,941
Rest of world 7,570 6,652
62,991 58,027
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.Bio-Rad Laboratories Limited

Notes to the Financial Statements for the Year Ended 31

!

December 2016 (continued)

4 Operating profit
Arfived at after charging/(crediting)

Depreciation expense

Foreign exchange gains

Operating lease expense - property

Operating lease expense - plant and machingr’y
Loss on disposal of property, plant and equipmeiit.
Write off of intercompany debtors

Forgiveness of intercompany liability

2016 2015
£.000 £000
496 518
(500) (328)
380 300
632 639
- 7
- 1,140
(2,260) .

During the year the company has received forgweness for an:intercompariy liability due to Bio-Rad Limited of

*£2,260,000. The amount is not expected to be taxable:

The wnte off of |ntercompany debtors in the prior year relates to amounts owed by fellow group company;
Bio-Rad Laboratories Deeside lelted as the. company has ceased to trade, The amount is not expected to be

deductible for: tax purposes,
5 Auditor's remuneration

-Audit of these financial statements

‘Other fees to auditor '
Audit of financial statéments .of subsidiaries of the company
‘Audit-related assurance services

6 Staff costs

The aggregate payroll costs (including directors' remuneration) were asfollows:

Wages and salaries
Social security costs
Pension costs, defined contribution scheme

2016 2015
£000 £000
60 60
4 4
- 12
64 76
2016 2015
£000 £ 000
8,651 7.490
892 865
400 374
9,943 8 729
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Bio-Rad Laboratories Limited

Notes to the Financial "'S'taterhen'ts for the Year Ended 31
December 2016 (continued)

6 Staff costs (continued)

The wages and salaries charge above also includes £195,000 (2015 - £131,000) in respect of share based
" payments. N

The average number of persons employed by the company (including directors) during the year, .analysed by
category was as follows: o ' ‘

2016 2015
o No. No.
Management and administration ' 51 52
Sales, marketing and distribution v 95 B
. 146 138

7 Directors’ remuneration
The directors' remuneration for the year was as follows:

2016 2015

£000 -£ 000
Remuneration 122 116
-Contributions paid to money purchase schemes . 7 6

129 122

During the year the number of directors who were receiving benefits and share incentives was as follows:
2016 2015
. No. No.
Accruing benefits under money _pu'rghas,_e pension scheme, 1 4

‘Emoluments for one of the directors has been borne by another, group company. This director is also a director or
officer of a number .of companies: within the group. The director's services to the company do not occupy a
significant amount of his time. As such the director does not consider that he has received any remuneration for
his incidental services to the company for the current or prior year,

8 Other interest receivable and similar income

2016 2015
£ 000 £000
Interest receivable from relatéd parties _ - 5
Other interest receivable 13 '
13 . 8
9 Interest payable and similar charges
2016 2015
S £ 000 £000
Interest payable to related parties 72 72
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Bio-Rad Laboratories Limited

Notes to the Financial Statements for the Year Ended 31
December 2016 (continued)

10 Income tax

Tax charged/(credited) in the profit and loss account

2016, 2015
£ 000 £ 000
- Current taxation
UK corporation tax 348 325
UK corporation tax adjustment to prior periods ‘ 54 \ (283)
‘ : ' 402 42
Deferred taxation )
Arising from origination and reversal of timing differences . 121 (103)
"Tax expense/(receipt) in the profit and loss account . 523 {61)

The tax on profit béfore tax fof the year is I6wer than the standard rate of corporation tax in the UK (2015 -'higher

than the standard rate of corporation tax in the UK) of 20% (2015 - 20.25%).

The differences are reconciled below:

2016 2015

£000 .£000
Profit/(loss) before tax , 4,750 _(6.416)
Corporation tax at standard rate 950 (1,299)
‘Effect of revenues exempt from taxation (452) -
:Expenses not deductible ‘ , 11 1,672
Adjustment for prior periods 54 (283)
Tax increase/(d_ecreka,se) from other short-tenn timjng_ differences (11 B
Tax (decrease)/increase from effect of exercise of employze share )
options . » (9) (31)
‘Tax decrease arising from overseas tax suffered/expensed (20) (20)
Total tax charge/(credit) ' 523 (61)

The tax rate for the current period is Iower than the prior period due to changes in the UK Corporation tax rate

which has-decreased from 21% to 20% from 1 April 2015.

Further reductions to’ the UK Corporation tax rates were announced as part of the Finance Bill 2015 and 2016.
These reduce the main rate to 19% from 1 April 2017.and to 17% from 1 April 2020. These rate reductions have

been reflected in the calculation of deférred tax at the balance sheét date
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Bio-Rad Laboratories Limited

Notes to the Financial Statements for the Year Ended 31
December 2016 (continued)

10 Income tax (continuéd)

Deferred tax . | .
The deferred tax asset at the year end of £288,000 (2015 - £409,000) and omprises of the following?
Asset
2016 £000
Difference between accumulated depreciation and capital allowances 2
Other timing differences ) 286 .
. 288
— o —————1
. Asset
:2015 £000
,Diffé;r'e’nce betweén accumulated depreciation-and capital allowances 171
Other timing differences 238
. 409
11 Tangible assets
‘ » Fixtures,
Land and fittings and o
buildings equipment Total
) £ 000 £000 £000
Cost
At'1January 2016 36 4,620 4,656
Additions ‘808 1,655 2,463
‘Disposals =, (275) (275)
At 31.December 2016 844 6,000 6,844
Depréciation )
At1 January 2016 22 3,395 3,417
‘Charge for the year 11 485 ‘496
Eliminated on-disposal - (78) (75)
At 31 December 2016 33 3,805, 13,838
_ Carrying amount .
At 31 December 2016 811 2395 3,006
At 31 December 2015 14 1,225 1,239
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Bio-Rad Laboratories Limited

Notes to the Financial Statements for the Year Ended 31

December 2016 {(continued)

11 Tangible assets (continued)

Included within the net book value '6f land and buildings above ‘is £811, ,000 (2015 = £14,000) in respect of short

leasehold land and buildings.

Included in FiXtures fittings and equ'fpment above are reagenf rental assets at 31 December 2016 with a cost of
£4,907,000 (2015 - £4,348,000), accumulated depreciation of '£3,538,000 (2015 - £3,136,000) and net book
value of £1 369 000 (2015 - £1, 212,000). These relate to assets owned by the company which are rented by third

parties under operatmg leases.
C

12 Investnients in subsidiaries

Investments in subsidiaries

Subsidiaries

Cost

As 1 January 2016 and 31 December 2016
Provision

At 1 January 2016 and 31 December.2016
Carrying amount

-At 31 December 2016

At 31 December 2015

Details of undertakings

2016 2015
£000 £000
4,660 4,660

£000
12,060
7,400

4,660
’ 4,660

Details of thé’investments (including principal place of businéss of unlncorporated entmes) held by the company

are as follows:

Subsidiary undertaking and registered
‘office details ’

Diamed (GB) Limited
The Junction 3rd and 4th Floors, Station
‘Road, Watford, WD17 1ET

Country of
incorporation

England and Wales

Holding

Ordinary
shares,

Proportion of voting rights
and shares held

2016 2015

100% 100%

Page 21




Bio-Rad Laboratories Limited

‘Notes to the Financial Statements for the Year Ended 31
Decémber 2016 (continued)

13 Stocks
2016 2015
) , £000 £000
Finished goods and goods for resale 3,926, . 3,418

Theé cost of stocks recognised as an expense in the year amounted to £35,620,203 (2015 - £33,471,000).

The amount of impairment loss included in profit o loss is £5621,867 (2015 - £1,034, 000) The |mpa|rment loss is
included in Cost of sales.

The directors considér theré t6 be no material difference between the balance sheet value of stock and its
replacement cost.

14 Debtors

A 2016 2015

Note £ 000 _ £000
Trade receivables 14,056 11,223
Amounts owed by group undertakings 8,804 3,323
Loans to group undertakings 600 600
Prepayments 769 276
Deferred tax assets 10 288 409
Total current trade and other receivables ) 24,517 15,831

:Amounts due from group. undertakings are stated after -a provision for impairment of '£1,140,000 (2015 -
£1,140,000). The refaining amourits outstanding are unsecured, interest free, have no fixed date of repayment
‘and are repayable on demand.

‘Trade debtors are stated after provisions for impairment of £247,000 (2015 - £64,0b0):

15 Creditors
2016 2015
£000 £000
Due within one year
Trade creditors 545 281
“Amounts due to group undertakings _ 13,442 14,277
Social security and other taxes 666 851
Outstanding defined contribution pension costs . 64 60
Other payables 161 58
Accrued expenses 3,630 1,781
‘Carporation tax liability 352 A 100
’ 18,860 17 408’,
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Bio-Rad Laboratories Limited

Notés to the Financial Statements for the Year Ended 31
December 2016 (Cdntinued,)

payable to’a dormant fellow subsrdrary whrch is'interest free,'a £1,200,000 (2015 "£1;200, 000) Ioan from a fellow
‘subsidiary which bears ‘interest at 0.5% .per annum and a £6,000,000 (2015 £6,000,000) from a fellow
subsrdrary which bears interest at 1% per annum. All loans are repayable on demand .During.the current year,
‘the company has received forgrveness for the loan payable toa dormant fellow subsrdrary of £2, 226 000:

:All other Amounts due to group undertaklngs fallrng due within one year.are mterest-free wrth the -exception of

‘any part.which remains outstanding for over ‘90 days, which did not occur i ;either® accountmg perrod -are
.unsecured interest’ free have no fixed date of repayment and.are repayable on demand:

‘16 Provisions

Dilapidations Sales returns!
Warranties .  provision provisions™ ‘Total
£000 £000 £000 £000

‘At'1-Jaritiary 2016 ‘682’ .485 30 1,197
Increase in exrstrng provrsrons 1,165 419 - 1,584
Provisions used (1:314) = , = (1:314)
‘Unuséd amounts reversed to the .
profit and loss account e e e e, . (7)
‘At 31.Decernber 2016 . 533 804. 23, . 1,460

Warranties are granted in respect of certain products ‘sold for a perrod of. one year. Tl he provrsron represents the
estimated warranty claims that the company expects to receive in respect of salés’in the, Iast ‘year based on
historic experience.

The provision for, drlaprdatrons is in respect of reinstatement costs expected to be'incurred at the end of the
property lease! The provision is expected to be utilised within thé next- 2 years.

The sales return allowance rs estrmated based on hrstonc analysrs and is expected to.be utilised in the next
month..

A7 Share capital

Allotted, called up and fully paid shares o
) ' . 2016 12015

No. 000 £000 No: 000 £000

Ordinary Shares of £1.éach 100, . __100 . .. 100 100

Rights; preferences and restrictions
There are no restrictions on the distribution of dividends and the repayment of capital.
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Bio-Rad Laboratories Limited

Notes to the Financial Statements for the Yéar Ended 31
December 2016 (continued)

18 Reserves

Called-up share capital
Called-up share capital represents the nominal value of shares that have béen issued.

Retained earnings '

"The profit anid loss account réserve inclides all clirrént:and prior period retained profits and losses.
19 Obligations under leases and hire purchasé contracts
Operating leases

"The total of future minimum lease payments is as follows:

:2016, 2015

£000 £ 000
year 1,069 934
.Laterthan c year ‘and not later than five years 3133 1497
iLater than five years .3/452, ‘88

. _7654. . __ 1519

The amount, of non-cancellable ‘opérating 'léase ‘payments recognlsed as an expense durmg the. year ‘was
£1,012,000° (2015 £939 000).

lQﬁéfa”t_ir_TQ leases - lessor 3
‘The total of future minimum igase payments is as follows:

2016, . 2015

£000 £.000
Not latéF than ofe yéar . S 1,877 2,075
Later than one year and not later.than five years : 13410 3 248
Later than five years , \ s 76.
/5428 5.399

Tncluded in letures fittings and equipmeént above are reagerit rental assets at 31 December 2016 with a cost of
£4,907, 000 (2015 £4,348 000) :accumulated. depremahon of £3,538,000 (2015 -£3:136,000) and net book
value of £1; 369,000 (2015 - £1 ,212,000)-These relate to assets 6wned by the company which are rented by third
partles “under. operatlng leases..
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Bio-Rad Labbratories Limited |

Notes to the Financial Statements for the Year Eridéd 31 -
December 2016 (contiued)

20 'Peiision and other schemes

‘Definéd contribution penSion scheme

“The company operates a defi ned contnbutlon pensnon scheéme, The pension cost charge for the year represents
-¢contributions payable by the company to the scheme and amounted to £400,000 (2015 -£374 ,000).

Contributions totalllng £64,000_ (2015 - £60 000) were payable to the scheme at the-end of.the year:and" are
‘included in creditors.

121 Share-based payments

:Group share-based payment scheme

iScheme details

“The ultimate parent company has varlous share-based compensation:plans in.place to ‘help attract and retain
personnel ‘to reward employees "and directors for past services and to motivate such individuals through added
tincentives to'further contribute’ to the success “of the ‘Group.-Share options’have been granted in prior yéars to
.certain employees of the company, "Uundet thése compensation plans, to- purchase shares.at the’ market \price
prevailing at the date of the grant In aII cases the options vest at the rate-of 20% per year for five: years. The
‘contractual lifé for each option 'is 10 years. The sharé options are ail equity settied. No such options were
.outstandmg at'the end of the current or prior year.

:In addition, Restricted Stock Units (RSUs) inthe parent company are granted to'certain employees with a vesting
;period of 5 years at the rate of 20% per completed year, provided that employment continués beyond the date of
‘the award. The 'RSUs are forfeited if this condition is not met.

‘The cost of an RSU is. determined using the falr value of the parent company s common stock on the date of
grant An RSU’ award entitles the holder to reoelve ‘shares of the parent company's common stock as the award
vests: The total e expense “related to RSUs is amortised ona stralght line basis over the vestlng period.

The entlty is part: of a group share-based payment scheme and-it recogniseé§ and measurés itS share-based
payment expense on the basis of a reasonable allocation of the expense recognised for the group. The company
‘recognises an equity-seftled share-based payment expense based ‘on’a reasonable allocation of the total charge
of the group. This allocation is the total charge of the group prorated for.the number of RSU awards allocated to
the company's employees:

The following table summarises information about awarded RSUs:
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Bio-Rad Laboratories Limited

Notes to the Financial Statements for the Year Ended 31
December 2016 (continued)

21 Share-based payments (continued)

2016 _ 2015
‘Weighted ‘Weighted
average average
Number.of grant date Number of grant date
RSUs fair value ‘RSUs fair value
. $ $
‘Outstanding at 1 January 7449 12674 6,504 114.08
Awarded 3,100 150.32 . 3585 139.56
Forfeited (600) 135,17 {1,000) 118.33
Released ' (2,043) 12165. . (1,730) 109.81
‘Outstanding at 31 December , 7,906 140.19 7449 12674

‘Effe{:t of share-based payments on profit or loss and financial position

The total expense recognised in proﬁt or loss for the year was £195,000 (2015 -£131,000). A re-charge was
made from the parent company in respect of share based payments of £277,000 (2015 *£131,000), resuiting in
‘an £82,000 adjustment to equity.

(2015-2.35 years)

22 Commitments

The company has made a Duty Deferment Guarantee to HM Revenue and -CuStGihs of £60,000 (2015 -
£60,000).

23 Related party transactions

The company is exempt from disclosing other related party transactions as they are with other companies that
.are wholly owned within the group.

24 Parent and ultimate parent.undertaking
The company's immediate parent is Bio-Metrics (UK) Limited, incorporated in England and Wales.

The ‘Ultimate parént is Bio-Rad Laboratories, Iné., .incorporated in USA.

The most senior parent entity producing publicly available financial statements ‘is Bio-Rad Laboratories, Inc..

These financial statements are available upon request from 1000 Alfred Nobel Drive, Hercules, California 94547,
USA. Bio-Rad Laboratories, Inc, is the only company preparing consolidated financial statements which include
the company.
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Bio<Rad Laboratoriés Limited
Notes to the Financial _Sféte?péht‘s, for the'Year Ended 34
Décémber 2016 (¢ontinued)

25.Non'adj Lis"tiﬁ’g"éVé'rit's' after the financial ﬁé?iod
Subsequent to the.year end, Bio-Rad Inc. (thé ultimate parent of the company) inran effort to further develop its

products and extend its worldwide activities, has undertaken a sngmf icant reorgamsauon of its activities'in Europe
Middle East and Africa (EMEA). These included:

s the’ |mplementat|on of the SAP ERP

«the establishment of a European Headquarters

K the mtroductlon of anancnal and Customeér Care Shared Services
“al re-allgnment ofits legal ‘entities structure and their Operatlons

To this regard, ‘Bio<Rad . Laboratories Limited ceased its trading activities in’ Belglum and Holland and dedicated
iBio-Rad entmes assumed future operations and trading activities in these countries. Thec company $ UK trading is

{Unaffected..

‘The company,also re-located to dedicated offices in Watford, UK:
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