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Bio-Rad Laboratories Limited
Directors' Report for the Year Ended 31 December 2012

The directors present their report and the audited financial statements for the year ended 31 December 2012

Principal activity

The pnncipal activity of the company 1s the sale of chemicals, infra-red spectra of chemical compounds and
equipment for medical and research purposes

Business review

The company 15 a wholly owned subsidiary of Bio-Metrics Limited, registered in England and Wales, which 15 in
turn a wholly owned subsidiary of Bio-Rad Laboratories Inc, an entity incorporated in the United States of
Amenca

The company sells directly to medical establishments in the UK, and indirectly in the UK and worldwide through
its fellow subsidianes and through its one branch in Israel The directors are not aware of any hkely major
changes in the company's actvities in the next year

As shown in the company's profit and loss account, the company's sales decreased by 2% due in the main te the
economic climate and cost of sales decreased by 1% year on year, which had the effect of reducing gross profit
by 1% compared to the prier year Operating expenses reduced by 1% mainly because of a significant reduction
in distribution costs The net effect of these movements resulted in an increase in pre-tax profit compared to
2011

The balance sheet shows that the company financial position at the end of the year remains strong with
significant current and net assets The strength of the company and group ensure that the company i1s well
placed to service customers and develop the business The net assets as at 31 December 2012 were
£21,620,000 (2011 £20,104,000)

Principal risks and uncertainties

The business 1s impacted by constraints on NHS budgets, in particular with regard to capital expenditure on
nstruments Bio-Rad 1s continuing to focus on providing flexible solutions to retain its compettive advantage
Much of the company's business 1s transacted with the NHS esther directly or indirectly, where significant long
term relattonships have been built, and overall indications are that the market for the company’s products will
continue into the foreseeable future

Financial nsk management

The company I1s exposed to financial nsk through s financial assets and lhabiites The most mportant
components of financial nsk are interest rate risk, credit nsk, currency nsk, liquidity nsk, cash flow nsk and pnce
nsk Due to the nature of the company's business and assets and habilites contained within the company's
balance sheet, the only financial nsk the directors consider relevant to this company are credit risk and hiquidity
nsk  These nisks are mitigated by the nature of the debtor balances owed, with many of these due from other
group comparnies who are able to repay them if required plus the UK NHS, a UK public orgarisation
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Bio-Rad Laboratories Limited
Directors' Report for the Year Ended 31 December 2012

continued

Future developments

The company projects sales to grow by 3% in 2013 through continued development of its product range and
entering new markets Chnical Diagnostics pilan to develop by entenng new markets such as NAT testing for HPV
and TB and alsc developing the strong market leadership positions we have in both Inmmunohaematelogy and
quality control products We also envisage continued double digit growth in BioPlex 2200 sales as we not only
grow the existing customer base in UK and Israel, but also enter in Belgium and Holland MNew instrumentation 1s
planned in the near future to help growth in other key areas such as Diabetes, Haemoglobin, A1c testing and
virology In the Life Science Group the new products from NGC (Chromatography system) and S3 (Flow
Cytometry System) have resonated well with our customers Iindicating opportunity for better than expected
results

Directors of the company
The directors who held office duning the year and to the date of this report were as follows

N Schwartz
D Schwartz {Deceased 1 Apnil 2012)
D W Forrester (Resigned 28 February 2013}

P Howard {appointed 8 August 2013)

Going concern

After making enquiries, the director has a reasonable expectation that the company has adequate resources to
conttnue In operational existence for the foreseeable future  Accordingly, he continues to adopt the going
concern basis 1n preparing the financial statements

Further detalls regarding the adoption of the going concern basis can be found in the statement of Accounting
Policies per note 1 to the financial statements

Disciosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit iInformation and to establsh that the company’s auditors are aware of that information  There
15 no relevant information that they know of and which they know the auditors are unaware of

Approved by the Board on 15 MNov 20'5 and signed on its behalf by

Me

Schwartz
Director
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Bio-Rad Laboratories Limited
Statement of Director's Responsibilities

The director ts responsible for preparing the Director's Report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accaunting Practice (United Kingdom Accounting Standards and applicable law) Under company law the director
must not approve the financial statements unless he 1s satisfied that they give a true and fair view of the state of
affarrs of the company and of the profit or loss of the company for that period In preparing these financial
statements, the director 1s required to

« select sutable accounting policies and apply them consistently,
* make judgements and accounting estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

+ prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the
company will continue in business

The director 1s responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable him to ensure that the financial statements comply with the Companies Act 2006 He 1s also
responsible for safeguarding the assets of the company and hence for taking reascnable steps for the prevention
and detection of fraud and other rregulanties
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Independent Auditor's Report to the Members of
Bio-Rad Laboratories Limited

We have audited the financial statements of Bio-Rad Laboratories Limited for the year ended 31 December 2012
which compnse the Profit and Loss Account, the Balance Sheet and the related notes 1 to 22 The financiat
reporting framework that has been apphed In their preparation 1s applhicable law and United Kingdom Accounting
Standards {United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, In accordance with Chapter 3 of Part 16 of the
Comparies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors Responsibilities (set out on page 4), the director 1s
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view OQur responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial information in the Director's Report and Financial Statements to identfy
matenal inconsistencies with the audited financial statements i we become aware of any apparent materal
misstatements or inconsistencies we consider the imphcations for our report

Opinion on the financial statements

In our opinion the financial statements

= give a true and fair view of the state of the company's affars as at 31 December 2012 and of its profit for the
year then ended,

= have been properiy prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

- have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on other matter prescnbed by the Companies Act 2006

In our optnion the information given in the Directer's Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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Independent Auditor's Report to the Members of
Bio-Rad Laboratories Limited

continued

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you 1f, in our opinion

+ adequate accounting records have not been kept, or retums adequate for our audit have not been received
from branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns, or
« certain disclosures of directors' remuneration specified by law are not made, or

we have not recewved all the information and explanations we require for our audit

?;43\7 L f

Fraser Bull (Senior Statuto Aud|tor)
For and on behalf of Ernst & Young LLP, Statutory Audrtor
Luton

Date J& UoV QO'Z
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Bio-Rad Laboratories Limited

Profit and Loss Account for the Year Ended 31 December 2012

2012 2011
Note £ 000 £ 000
Turmover 2 51,860 52,716
Cost of sales (36,435) {36,943)
Gross profit 15,425 15,773
Distnbution costs (11,308) (12,347)
Administrative expenses (2,322) (2,471)
Operating profit 3 1,795 955
Other interest receivable and similar iIncome 7 14 230
Interest payable and similar charges a - (45)
Profit on ordinary activities before taxation 1,809 1,139
Tax on profit on crdinary activities 9 (328) 22
Profit for the financial year 18 1,481 1,161

Turnover and operating profit derive wholly from continuing operations

The company has no recognised gains or losses for the year other than the results above
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Bio-Rad Laboratories Limited (Registration number: 3044694)
Balance Sheet at 31 December 2012

2012 2011
Note £ 000 £ 000

Fixed assets
Tangible fixed assels 10 1,054 703
Investments 11 12,060 12,060

13,114 12,763
Current assets
Stocks 12 3,955 3,608
Debtors- amounts due within one year 13 16,073 13,134
Debtors - amounts due after more than one year 13 728 600
Cash at bank and in hand 2172 4,239

22,929 21,581
Creditors- Amounts faling due within one year 14 (9,586) (10,556)
Net current assets 13,343 11,025
Total assets less current habilities 26,457 23,788
Creditors Amounts falling due after more than one
year 15 (4,160) (2,960)
Prowisions for habiities 16 (677) {724)
Net assets o 21,620 20,104
Capital and reserves
Called up share capital 17 100 100
Profit and loss account 18 21,520 20,004
Shareholders’ funds 19 21,620 20,104

The financial staterments were approved and authonsed for issue by the director on '5 u,,,ZOJJ,

N Schwartz
Director
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

Accounting policies

Basis of preparation

The financial statements have been prepared under the histoncal cost convention and in accordance with
applicable accounting standards

Cash flow statement

The company 1s exempt from preparing a cash flow statement as 90% or more of the voting nghts are heid within
the group

Basis of consohdation

The director has not prepared consoldated financial statements as permitted by sections 400402 of Companies
Act 2006, as the results of the group are consolidated in the publicly available financial statements of Bio-Rad
Laboratories, Inc, a company incorporated in the USA

Going concern

The company's business activity 1s descnbed in the director's report, which also descnbes its financial position
and its exposure to financal nsks The company 1s financed by share capital and two loans from group
undertakings and has no third party debt The loan payable to a dormant fellow subsidiary 1s interest free with a
penod of settlement of five years  The loan from the subsidiary bears interest at 0 5% per annum and s
repayable after one year The loans are guaranteed by Bio-Rad Laboratones Inc , the ultimate parent company
of Bio-Rad Laboratornies Limited, so that Bio-Rad Laboratories Inc , will guarantee any and alt obligations of the
borrower under the loan agreement

Bio-Rad Laboratories Limited has considerable financial resources, and as a consequence the director beheves
that the company 1s well placed to manage its business successfully despite the current uncertain economic
outlook

After making enquines, the director has a reasonable expectation that the company has adequate resources to
continue In operational existence for the foreseeable future  Accordingly, he continues to adopt the going
concern basis in preparing the financial statements

Turmover

Turnover represents amounts receivable for goods and services provided in the normal course of business, net
of discounts, VAT and other sales related taxes Revenue 1s recognised upon provision of goods and services o
customers

Fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation Such cost includes costs directly
attnibutable to making the asset capable of operating as intended
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

Depreciation

Depreciation 1s provided on tangible fixed assets so as to wnte off the cost or valuation, less any estimated
residual value, over their expected useful economic life as follows

Asset class Depreciation method and rate
Leasehold improvements over the Iife of the lease
Fixtures, fitings and equipment 10% to 33 33%

The carrying values of tangible fixed assets are reviewed for mpairment when events or changes n
circumstances indicate the camrying value may not be recoverable

Fixed asset investments

Fixed asset investments are stated at histoncal cost less provision for any diminution in value

Stock

Stocks consist of goods held for resale and are valued at the lower of cost and net realisable value Cost
compnses purchase prnce from supphers detemrmined on a first-in, first-out basis plus freight and duty charges
Net realisable value 1s based on estmated nomal seling pnce less further costs expected to be incurred to
disposal Provision is made for obsolete, slow-moving or defective items where appropnate

Deferred tax

Deferred tax 1s recogrised, without discounting, 1n respect of all tming differences between the treatment of
certain tems for taxation and accounting purposes, which have ansen but not reversed by the balance sheet
date, except as required by FRS19

Deferred tax 1s measured at the rates that are expected to apply in the penods when the timing differences are
expected to reverse, based on the tax rates and law enacted at the balance sheet date

A net deferred tax asset 1s regarded as recoverable and therefore recognised only when, on the basis of all
avallable evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which
the future reversal of the underlying timing differences can be deducted

Foreign currency

Transactions in foreign currencies are recorded at the exchange rate ruling at the date of the transaction
Monetary assets and habihties denominated in foreign currencies are retranslated at the closing rates at the
balance sheet date All exchange differences are included in the profit and loss account

Operating leases

Rentals payable under operating leases are charged in the profit and loss account on a straight line basis over
the lease term
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

Share based payments

The company has applied the requirements of FRS 20 Share-based Payments In accordance with the
transitional provisions, FRS 20 has been appled to all grants of equity instruments after 7 November 2002 that
were unvested as of 1 January 2005

The company's US parent, Bio-Rad Laboratories, Inc, 1ssued eguity-seilled share-based payments (share
options and restricted stock units) to certain employees under its 2003 Stock Option Plan and its 2007 Incentive
Award Plan Equity-settied share-based payments are measured at farr value (excluding the effect of non
market-based vesting conditions) at the date of grant The fair value determined at the grant date 1s expensed on
a straight-ine basis over the vesting penod, based on the group’s estimate of shares that will eventually vest and
adjusted for the effect of non market-based vesting condtions Fair value 1s measured by use of the
Black-Scholes pricing medel The expected ife used in the model has been adjusted, based on management's
best estimate, for the effects of non-transferability, exercise restrictions, and behavioural considerations

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the contractual
arrangement, as financial assets, financial habilities or equity instruments An eguity mstrument 1s any contract
that evidences a residual interest 1in the assets of the company after deducting all of its habihties Where shares
are i1ssued, any component that creates a financial hability of the company 1s presented as a hability in the
balance sheet The corresponding dividends relating to the habiity component are charged as interest expense in
the profit and loss account

Pensions

The company operates a defined contribution pension scheme Contributions are recognised in the profit and
loss account in the period In which they become payable in accordance wath the rules of the scheme

Turmmover

An analysis of turnover by geographical location is given below

2012 2011

£ 000 £ 000
Sales - UK 23,091 22,701
Sales - Europe 27,001 28,1
Sales - Rest of world 1,768 1,814
51,860 52,716
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

Operating profit

Operating profit I1s stated after charging/(crediting)

2012 2011

£ 000 £ 000
Operating leases - plant and machinery 550 399
Operating leases - other assets 339 300
Foreign currency (gamns)losses 61 (15)
Depreciation of owned assets 559 446
Auditor's remuneration - audit of the financial statements 75 53
Auditor's remuneration

2012 2011

£ 000 £ 000
Audit of the financial statements 42 41
Other fees to auditors
Tax services a3 12

75 53
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

Particulars of employees

The average number of persons employed by the company (including director) dunng the year, analysed by
category was as fallows

2012 2011

No No.
Administration and support 54 47
Sales, marketing and distnbution B2 87
136 134

The aggregate payroll costs were as follows

2012 2011

£ 000 £ 000
Wages and salanes 6,859 6,120
Social secunty costs 772 744
Staff pensions 356 288
7,987 7,152

The wages and salaries charge above also includes £153,000 (2011 - £145,000} in respect of share based
payments
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

Director's remuneration

The directors' remuneration for the year was as follows

2012 2011
£ 000 £ 000

Remuneration 133 258
Company contributions paid to money purchase schemes 10 14

During the year the number of directors wha were receving benefits and share mcentives was as follows

2012 2011
No No
Accruing benefits under money purchase pension scheme 1 1
In respect of the highest paid director
2012 2011
£ 000 £ 000
Remuneration 133 258
Company contnbutions to money purchase pension schemes 10 14
~ 143 272
Other interest receivable and stnular income
2012 2011
£ 000 £ 000
Bank interest receivable 2 "
Other interest recevable 4 a3
Interest recewvable from group undertakings 8 126
14 230
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

Interest payahle and similar charges

2012 2011

£ 000 £ 000
Interest on loans from group undertakings - 46
Taxation
Tax on profit on ordinary activities

2012 2011

£ 000 £ 000
Current tax
Corporation tax charge 489 &7
Adjustments in respect of previous years {55) 24
UK Corporation tax 434 91
Deferred tax
Ongination and reversal of iming differences (106) (113)
Total tax on profit on ordinary activities 328 (22)
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

9 Taxation (continued)

Factors affecting current tax charge for the year

Tax on profit on ordinary activities for the year 15 tower than the standard rate of corporation tax in the UK of
24 5% (2011 - 26 5%}

The differences are reconciled below

2012 2011

£ 000 £ 000
Profit on ordinary activities before taxation 1,809 1,139
Corporation tax at standard rate 443 302
Expenses not deductible for tax purposes 71 (16) '
Depreciation in exess of capital allowances 49 -
Other short term timing differences {12) 27
Adjustment in respect of pror year {55) 24
Double taxation relief - {18) -
Tax deduction ansing from vesting of employee share schemes {44) -
Group rehef N - (2456)
Total current tax 434 a1

Factors that may affect future tax charges

In his budget of 2010, 2011 and 2012, the Chancellor of the Exchequer proposed a decrease in the rate of UK
corporation tax from 26% to 21% falling by 2% pt in 2012 and a further 1% pt in 2013 and 2% pt in 2014 The
1%pt reduction to 23% for 2013 was substantively enacted on 3 July 2012 and, in accordance with accounting
standards, has been reflected in the company's financial statements Further propesed changes will only be
reflected once the reductions are substantively enacted
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Bio-Rad Laboratories Limited

Notes to the Financial Statements for the Year Ended 31

December 2012

continued

Tangible fixed assets

Cost or valuation
At 1 January 2012
Additions
Disposals

At 31 December 2012

Depreciation

At 1 January 2012
Charge for the year
Elminated on disposals

At 31 December 2012
Net book value

At 31 December 2012
At 31 December 2011

Short
leasehold Fixtures,
land and fittings and
buildings equipment Total
£ 000 £ 000 £ 000
447 3,112 3,559
15 906 921
- (231) {231)
462 3,787 4,249
394 2,462 2,856
54 505 559
- (220) {220)
448 2,747 3,195
14 1,040 1,054
53 650 703
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

Investments held as fixed assets

2012 2011
£000 £ 000
Shares tn group undertakings 12,060 12,060
Shares in group undertakings
Subsidiary
undertakings
£ 000
Cost
At 1 January 2012 and 31 December 2012 12,060
Net book value
At 31 December 2012 and 31 December 2011 12,060

In December 2008 the company acquired 100% of the share capital of the Scotland-based company Diamed
(G B) Limited, registered in England and Wales, which acts as a distnbutor for the products of the Swiss group
DiaMed AG acquired in 2007 by Bio-Rad Laboratones, Inc  No revaluation nor prowvision for depreciation or
diminution in value has been applied te the purchase price of this investment

Stocks

2012 2011

£ 000 £ 000
Fimished goods 3,955 3,608

The dwectors consider there to be no matena! difference between the balance sheet value of stock and its
replacement cost
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

Debtors

Debtors - amounts falling due wihtin one year

2012 2011
£ 000 £ 000
Trade debtors 8,840 7,817
Amounts owed by group undertakings 6,412 4,245
Other debtors - 285
Deferred tax 519 413
Prepayments and accrued income 302 364
16,073 13,134
Debtors - amounts falling due after more than one year
2012 2011
£ 000 £ 000
Amounts owed by group undertakings 729 600

All receivables and payables falling due within one year from group undertakings are interest-free with the
exception of any part which remains outstanding for over 890 days, which did not occur in ether year
Recewvables over one year compnse interest-free loans to fellow-subsidianes

Deferred tax

The movement in the deferred tax asset in the year s as follows

£ 000
At 1 January 2012 413
Deferred tax credited to the profit and loss account 106
At 31 December 2012 519
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

13 Debtors (continued)

Analysis of deferred tax

2012 2011
£ 000 £ 000
Difference between accumulated depreciation and amortisation and capital
allowances 235 200
Other timing differences 304 213
519 413
14 Creditors Amounts falling due within one year

2012 2011

£ 000 £ 000
Trade creditors 266 200
Amounts owed to group undertakings 6,937 8,363
Corparation tax 271 -
Other taxes and social secunty 424 597
Other creditors 195 491
Accruals and deferred income 1,493 905
9,586 10,556

Other creditors includes £59,470 (2011 - £61,410) in respect of unpaid pensions at the year end

15 Creditors Amounts falling due after more than one year

2012 2011
£ 000 £ 000
Amounts owed to group undertakings 4,160 2.960
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31

December 2012
continued
Provisions
Sales
Warranty Dilapidations returns
provision provision provision Total
£ 000 £ 000 £ 000 £ 000

At 1 January 2012 219 461 44 724
(Credited)/charged to the profit and
loss account (53) 24 (18) (47)
At 31 December 2012 166 485 26 677

Warranties are for a period of one year No utilisation took place dunng the year in crder to make up a deficiency
in the provision The provision for dilapidations 1s now considered long-term

Share caprtal

Allotted, called up and fully paid shares

2012 2011
No 000 £ 000 No 000 £ 000
Ordinary shares of £1 00 each 100 100 100 100
Reserves
Profit and
loss account
£ 000

At 1 January 2012 20,004
Profit for the year 1,481
Addibonal capital contrnibution {share based payment) 35
At 31 December 2012 21,520

Total share based payments for the year amounted to £153,000 The equity contribution of £153,000 1s reduced
by £118,000 which 1s a recharge from Bio-Rad Laboratones Inc in respect of share based payments

Page 21

_




Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

19 Reconcthation of movement in shareholders’ funds

2012 2011

£ 000 £ 000
Profit attnbutable to the members of the company 1,481 1,161
Additional capital contnbution (share based payment) 35 145
Net addition to shareholders' funds 1,516 1,308
Sharehelders' funds at 1 January 20,104 18,798
Shareholders' funds at 31 December 21,620 20,104

20 Commitments

Operating lease commitments

As at 31 December 2012 the company had annual commitments under non-cancellable operating leases as
follows

Operating leases which expire

2012 2011
« £ 000 £ 000
Land and buildings
Within two and five years 240 180
Other
Within one year 169 132
Within two and five years 193 326
362 458

Other commitments

The company has made a Duty Deferment Guarantee to HM Revenue and Customns of £60,000 (2011 £60.000)
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continued

Share-based payments

The ulimate parent company has vanous share-based compensation plans in place to help atiract and retam
personnel, to reward employees and directors for past services and to motiovate such indwiduals through added
incentives to further contribute to the success of the Group Share options have been granted in prior years to
certain employees of the company, under these compensation plans, to purchase shares at the market price
prevailing at the date of the grant In all cases the options vest at the rate of 20% per year for five years The
contractual hfe for each option 1s 10 years The share options are all equity settled No such options were
outstanding at the end of the current or prior year

Restricted Stock Units

In addition, Restncted Stock Units (RSUs) in the parent company are granted to certain employees with a vesting
penod of 5 years at the rate of 20% per completed year, provided that employment continues beyond the date of
the award The RSUs are forferted if this condition 1s not met

The cost of an RSU 1s determined using the fair value of the parent company’'s common stock on the date of
grant An RSU award entitles the holder to receive shares of the parent company's common stock as the award
vests The total expense related to RSUs 1s amortised on a straight ine basis over the vesting penod The
expense for 2012 amounted to £153,000 (2011 £145,000)

The following table summanses information about awarded RSUs

2012 2011
Weighted Weighted
Number of average Number of average
RSUs grant date RSUs grant date
fair value fair value
$ $

Outstanding at 1 January 9,730 87 10 10,192 87 10
Awarded 3425 107 32 3,390 98 04
Forfeited (1.070) 9312 (1,149) 87 10
Released (2,863) 84 21 (2.703) 87 10
Outstanding at 31 December 9222 94 81 9,730 87 10

The weighted average remaining service penod for outstanding RSUs at 31 December 2012 was 2 03 years
(2011 -1 91 years)
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Bio-Rad Laboratories Limited
Notes to the Financial Statements for the Year Ended 31
December 2012

continved

22 Ulumate parent undertaking and controlling entity

The company 1s controlled by N Schwartz The company 1s a subsidiary undertaking of Bio-Metnes (UK) Limited,
registered in England and Wales

The ulimate parent company and largest and smallest group in which the results of the company are
consolidated 1s that headed by Bio-Rad Laboratones Inc, incorporated in the United States of Amenca The
consolidated accounts of this group are avallable to the public and may be obtained from 1000 Alfred Nobel
Dnve, Hercules, Califorria 94547, USA
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