\ “SA"\TURDAY

Alumasc Building
Products Limited

Annual Report and Accounts

For the year ended 30 June 2023

(s

A17  16/12/2023 #111
COMPANIES HOUSE J

il

No. 2992960



Alumasc Building Products Limited

Registered no: 2992960

Registered Office .

Station Road
Burton Latimer
Kettering
Northamptonshire
NNI15 5Jp

Directors

G P Hooper
G Jackson
M Leaf

P White

S Dray

Secretary
H Ashton

ADVISORS

Auditor

Crowe U.K. LLP
Black Country House
Rounds Green Road
Oldbury

B69 2DG

Bankers

Barclays Bank PLC

267 Wellingborough Road
Northampton
Northamptonshire

NN1 4EN

Page

1



Alumasc Building Products Limited
STRATEGIC REPORT

PRINCIPAL ACTIVITIES

Alumasc Building Products Limited (“ABP”) is a subsidiary of The Alumasc Group plc. The principal
activity of the company is the supply of sustainable building products, particularly those used in connection
with managing water, energy consumption and occupant quality of life in the built environment.

REVIEW OF BUSINESS

Water Management:

Following two successive years of record performance, the Water Management Division fell back due to the
delays of several significant export projects. UK sales remained strong and, despite the challenging
marketplace, managed to move slightly ahead of the prior year.

Roofing:

Alumasc Roofing had strong revenue growth during the year driven by proactive management, including the
hiring of very experienced and effective sales managers. It has increased market share, aided by new product
launches including a very successful flat to pitched roof system. Work is ongoing to broaden and to
continually improve the environmental performance of the product range.

Housebuilding Products:

Timloc, our Housebuilding products business, had another strong year and continued to launch new products,
improve efficiencies and maintain its 100% On Time In Full service to its customers. Timloc continues to
receive very positive feedback from its customers on its excellent service and promotes this through its
“#TrustTimloc to deliver” strapline.

With its constant focus on improving efficiencies, new product development and customer service Timloc is
well positioned to maximise opportunities presented by the housebuilding sector.

Pensions
The company bears a proportion of the deficit of The Alumasc Group Pension Scheme (“AGPS”). Further
detail is provided in note 18 to the financial statements.

Outlook

Alumasc Building Products Limited’s primary aim is to manage the long-term sustainability of the business
and to continue to focus on its key strategic objectives, to accelerate organic revenue growth, drive margin
improvements, champion sustainable building products and invest in value-enhancing opportunities.

The Board believes Alumasc Building Products Limited remains well positioned to deliver sustainable
earnings progression, underpinned by a clear strategy and strong market positions, together with:

- Water Management benefitting from both its UK and export-focused strategy, and a growing
online offering;

- the strong Roofing performance where it enters the new year with a very healthy order book;
and

- further investment opportunities in sales resource and manufacturing capacity.

Notwithstanding uncertainty over the short-term macro-economic outlook, a robust platform is now in place

which provides the Board with confidence for another strong year which has started in line with
management’s expectations.
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Alumasc Building Products Limited
STRATEGIC REPORT

KEY PERFORMANCE INDICATORS
Set out below are three key performance indicators against which the company judges its performance:

2023 2022 Change
£000 £°000 %
Revenue 88,456 82,246 +8%
Operating profit 11,263 11,561 3%
Capital expenditure and investment 2,589 2,566 +1%

RISK REVIEW

Risk assessment is a continuing process throughout the year, dealt with through monthly board meetings
which formally identify the risks, consider their financial implications and assess the adequacy and
effectiveness of controls. The main risks arising from the company’s activities are as follows:

UK economy

All of ABP’s operations are based in the UK and 95% of its sales in the year were made in the UK. Therefore,
any significant change in UK economic conditions, government policy and/or construction activity could
impact the company’s performance. Sales revenues to the European Union are not material to the business,
contributing less than 3% during the financial year, and strong relationships and regular dialogue is being
maintained with key European suppliers.

Innovation and competition

An entrepreneurial and innovative approach is encouraged as performance is dependent on specialist,
differentiated products, systems and solutions. Insufficient innovation, particularly relative to competitors,
could result in a loss of competitive advantage.

People

The loss of key management and employees could impact operating performance through loss of know-how.
These risks are mitigated as far as possible through teamwork and ensuring that key individuals are
appropriately motivated and incentivised.

Supply chain

The loss or failure of key suppliers, or the prolonged loss of one of ABP’s manufacturing sites, could impact
ability to deliver to customer expectations. Some products are sourced from the Far East and the Euro-Zone.
Contingency plans are in place and work is ongoing to reduce and mitigate these supply chain risks as far as
practicable.

Failure of or delays in large construction contracts

The company can experience construction project delays beyond its control. Risk reviews are carried out on
significant or unusual contracts by the Board as appropriate for approval before the work is accepted. Close
and collaborative relationships are maintained with customers so any issues are resolved as soon as possible
as and when they arise.

Product quality

The reputation of ABP’s products and brands could be impacted by significant product quality issues. The

+ company’s quality control procedures are designed to ensure that own-manufactured products and, where
applicable, bought-in products perform to specification, provided they have been correctly installed by third
parties.

Health and safety risks

The company has a strong overall track record of health and safety performance. Health and safety is the
number one priority of management and the first agenda item on all board meeting agendas. Risk assessments
are carried out and safe systems of work documented and communicated. In addition, all safety incidents and
near misses are reported monthly and annual audits of health and safety are performed in all company
businesses by independent consultants.
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Alumasc Building Products Limited
STRATEGIC REPORT

RISK REVIEW (CONTINUED)

Loss of key production facilities/business continuity

The company has not experienced any significant loss of production facilities causing business continuity
issues. Whilst the likelihood of a catastrophic loss is low, the impact if it were to happen could be high.
Business continuity plans have been prepared for each business in ABP, having regard to the specific risk
factors. IT disaster recovery plans are in place, with back up arrangements using off-site servers and
facilities. Cyber security risks are increasing globally. Awareness training and management briefings are
held and actions taken on preventative measures, including regular reviews of cyber security and external
penetration testing.

Foreign currency risk

The company has transactional currency exposures. Such exposures mainly arise from net purchases by the
company in currencies (principally the Euro and the US Dollar). The company uses forward currency
contracts and internal hedging to mitigate these risks.

Credit risk
Credit risk remains relatively high in the current economic environment. The company regularly reviews the
level of credit insurance coverage maintained to mitigate these risks.

Liquidity risk

The company has a substantial cash balance and also has access to the £25 million committed funding
facilities of its parent company, The Alumasc Group plc.

Pensions )

Some of the risks associated with the funding of The Alumasc Group defined benefit pension scheme, of
which ABP is a participating employer, have been mitigated by closing the scheme to future accrual in 2010.
Nonetheless, the company’s pension obligations remain material and the future levels of funding required will
be affected by changes in demographic, capital market and regulatory factors over time, many of which are
beyond the company’s control. These factors, and developments in the pensions industry more generally, are
closely monitored by management and its advisors in order that the company can continue to reduce its
pension deficit over time, without this in any way affecting the management of the company’s trading
operations.

SECTION 172 STATEMENT

The Directors consider that they have performed their duty in good faith to engage under section 172 of the
Companies Act 2006 (the "Act"), to promote the success of the Company for the benefit of the stakeholders
as a whole, while taking into consideration, amongst other matters:

* the likely consequences of any decisions in the long-term;

* the interests of the Company's employees;

* the need to foster the Company's business relationships with suppliers, customers and
others;

* the impact of the Company's operations on the community and the environment;

* maintaining a reputation for high standards of business conduct; and

* the need to act fairly between members of the Company.

The Company is a subsidiary company within The Alumasc Group Plc ("Group"), and therefore key decisions
which affect the Group, this company and stakeholders are principally made by the Board of the ultimate
parent company The Alumasc Group plc. Further details of how the Board of The Alumasc Group plc have
had regard to s172 in the current financial year can be found in those consolidated financial statements, key
elements of which include:
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Alumasc Building Products Limited
STRATEGIC REPORT

SECTION 172 STATEMENT (CONTINUED)

Employees

Health & Safety decisions are taken and implemented to protect the wellbeing and safety of employees. The
importance of Health & Safety is demonstrated by the fact that it is always the first agenda item for Board
meetings. Communications and career development/succession planning meetings have been held. Site-based
meetings and/or virtual meetings, regular communications and updates are provided for staff.

Customers

We establish good relationships with our customers and have dedicated accounts management for larger
accounts. We strive to understand what products our customers require and how to improve our customer
service.

Suppliers
Key supplier relationship updates are received from our procurement team. Site visits and questionnaires on
ethics and modern slavery are provided by our suppliers.

Pension Trustees

Our relationship with the Trustees of The Alumasc Group Pension Scheme is excellent, and we know how
important it is to work in partnership with the Scheme to make sure that the Trustees are consulted on
significant developments.

Bankers
We recognize the importance of having an excellent working relationship with our bank, to ensure we have
the support and financial resilience needed.

Communities and the Environment
We are focused on developing and providing new durable and sustainable products where possible. Our

strategy is increasingly to provide “green products” that are better for the environment. We also support our
communities and to continue to build strong relationships with our local sports teams and organisations.

By order of the board

S Dray
Director
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Alumasc Building Products Limited

DIRECTORS’ REPORT

The directors present their report and financial statements for the year ended 30 June 2023.

RESULTS AND DIVIDEND
The profit before tax for the year from continuing operations to 30 June 2023 was £10,877,000 (2022:

£11,173,000). Dividends of £8,000,000 were approved by the directors and paid during the period (2022:

£10,000,000).

DIRECTORS
The directors who held office during the year and up to the date of signing were as follows:

G P Hooper

G Jackson

P White

M Leaf

S Dray

S Poé (resigned 26 August 2022)

The company maintains a directors and officers insurance policy that is appropriate to the business.

EMPLOYEES

Through company announcements, employees are kept informed on the company’s financial performance,

future prospects and other matters affecting them.

It is the company’s policy to give full and fair consideration to the employment of applicants who are disabled

persons, to continue the employment of employees who become disabled persons and, as appropriate, to
provide training for other positions.

DONATIONS

The company made charitable donations of £3,871 during the year (2022: £3,215) and made no political
donations (2022: £nil).

AUDITOR

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Crowe

U.K. LLP will therefore continue in office.

STRATEGIC REPORT

The company has taken advantage of section 414C (11) of the CA 2006 to include disclosures in the Strategic

Report that would otherwise be required to be included in the Directors’ report where it is of strategic
importance to the company.

GREENHOUSE GAS EMISSIONS, ENERY CONSUMPTION AND ENERGY EFFICIENCY
ACTION
The company’s results in relation to the Statement of carbon emissions, in compliance with Streamlined

Energy & Carbon Reporting (SECR), are disclosed within the company’s parent undertaking consolidated

financial statements and therefore exemption has been taken in these accounts.

DISCLOSURE OF INFORMATION TO AUDITOR

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are

each aware, there is no relevant audit information of which the company’s auditor is unaware; and each
director has taken all the steps that he or she ought to have taken as a director to make himself or herself
aware of any relevant audit information and to establish that the company’s auditor is aware of that
information.

By order of the board

Al ou

H Ashton
Secretary
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Alumasc Building Products Limited
DIRECTORS’ REPORT

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC
REPORT, THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the strategic report, the directors’ report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS
101 Reduced Disclosure Framework. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required to:

e select suitable accounting policies and then apply them consistently;

¢ make judgments and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
ALUMASC BUILDING PRODUCTS LIMITED

We have audited the financial statements of Alumasc Building Products Limited (“the Company”) for the
year ended 30 June 2023 which comprise the Profit and Loss Account and Other Comprehensive Income, the
Balance Sheet, the Statement of Changes in Equity, and the notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 101 Reduced Disclosure Framework (United Kingdom Generally Accepted Accounting Practice).

Opinion
In our opinion the financial statements:

® give a true and fair view of the state of the Company’s affairs as at 30 June 2023 and of its profit for
the year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertaintics relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information contained within the annual report. The other
information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the Strategic report and Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the Strategic report and Directors’ report have been prepared in accordance with applicable legal
requirements.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
- ALUMASC BUILDING PRODUCTS LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
¢  certain disclosures of directors' remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Statement of Directors' Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below: :

We obtained an understanding of the legal and regulatory frameworks within which the company operates,
focusing on those laws and regulations that have a direct effect on the determination of material amounts and
disclosures in the financial statements. The laws and regulations we considered in this context for the UK
operations were General Data Protection Regulation (GDPR), Anti-fraud, bribery and corruption legislation,
environmental protection legislation, Health and safety legislation, Taxation legislation and Employment
legislation.

Auditing standards limit the required audit procedures to identify non-compliance with these laws and
regulations to enquiry of the Directors and other management and inspection of regulatory and legal
correspondence, if any.

We identified the greatest risk of material impact on the financial statements from irregularities, including
fraud, to be within the timing of recognition of income, the override of controls by management, posting of
unusual or complex transactions/journals and manipulating the Company’s key performance indicators to
meet targets.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF |
ALUMASC BUILDING PRODUCTS LIMITED

Our audit procedures to respond to these risks included cnquiries of management, and the director's about
their own identification and assessment of the risks of irregularities, feviewing accounting estimates for
biases, and reviewing regulatory correspondence. We have confirmed the income recognition basis is
appropriate, iested a sample of income. transactions to confirm completeness, tested a sample of journals to
confirm they ‘were appropriate and réviewed areas of judgement for indicators of management bias to address
these risks. ’

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordancc with auditing standards. We are not responsible for preventing non-compliance and
cannot be expected to detect.non-compliance with all laws and regulations.

These inherent limitations are particularly significant in the case of misstatement resulting from fraud as this
may involve sophisticated schemes designed to avoid detection, including deliberate failure to record
transactions, collusion or the provision of intentional misrepresentations.

A further description of our responsibilitics for the audit of the financial statements is located on the Financial
Reporting Council’s website at: hup:/www.frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company’s members as a body, for our audit work. for this report, or for the opinions we have
formed.

Maed (s

Mark Evans (Senior Statutory Auditor)

For and on behalf of Crowe UK LLP, Statutory Auditor
Black Country House

Rounds Green Road

Oldbury

20 November 2023
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Alumasc Building Products Limited

PROFIT AND LOSS ACCOUNT AND OTHER COMPREHENSIVE INCOME
for the year ended 30 June 2023

Notes 2023 2022
Continuing operations: : £000 £°000
Revenue 2 88,456 82,246
Cost of sales (56,029) (50,533)
Gross profit 32,427 31,713
Selling and distribution costs (9,687) (8,862)
Administrative expenses (12,393) (11,378)
Other operating income 916 88
Operating profit 3 11,263 11,561
Interest payable and similar costs 5 (386) (388)
Profit before taxation 10,877 11,173
Taxation charge : 6 2,173) (1,886)
Profit for the period 8,704 9,287
Other comprehensive income
Items that will not be recycled subsequently to profit or loss:
Actuarial loss on defined benefit pension scheme (net of tax) 18,6 (328) 3)
Items that are or may be recycled subsequently to profit or loss:
Effective portion of changes in fair value of cash flow hedges (net of 16. 6
tax) ’ (318) 515
Total other comprehensive (loss)/income, net of tax (646) 512
Total comprehensive income for the year ‘ 8,058 9,799

The notes from pages 14 to 30 form part of these financial statements.
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Alumasc Building Products Limited

BALANCE SHEET
at 30 June 2023

Notes 2023 2023 2022 2022
£'000 £'000 £'000 £000
Fixed assets
Tangible assets — owned assets 9 11,976 11,286
Tangible assets — right-of-use assets 9 4,557 4,479
Intangible assets 8 699 682
Deferred tax assets 6 127 63
17,359 16,510
Current assets
Stocks 10 11,586 13,398
Debtors 11 19,546 19,573
Derivative financial assets 16 - 364
Cash at bank 4,418 2,971
35,550 36,306
Creditors: amounts falling .
due within one year 12 (19,229) (19,928)
Lease liability falling due within one year 14 (865) ' (878)
(20,094) (20,806)
Net current assets 15,456 15,500
Total assets less current liabilities 32,815 32,010
Creditors: amounts falling
due after more than one year 13 (18,693) (18,303)
Lease liability falling due after more than one
year 14 (3,896) 3.,777)
Provisions for liabilities 15 (1,007) (1,146)
Deferred tax liabilities 6 (1,448) (1,330)
Pension liability 18 (509) (250)
Net assets 7,262 7,204
Capital and reserves
Called up share capital 17 500 500
Hedging reserve 17 (23) 295
Profit and loss account 6,785 6,409
Shareholder’s funds 7,262 71,204

Approved by the Board and authorised for issue on 20 November 2023

OMRvouy

Director

The notes from pages 14 to 30 form part of these financial statements.
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Alumasc Building Products Limited

STATEMENT OF CHANGES IN EQUITY
for the year ended 30 June 2023

At 1 July 2021

Profit for the period

Gain on cash flow hedges

Tax on derivative financial asset

Actuarial loss on defined benefit pension scheme
Tax on actuarial loss on pension movement
Dividends paid

At 1 July 2022

Profit for the period

Loss on cash flow hedges

Tax on derivative financial liability

Actuarial loss on defined benefit pension scheme
Tax on actuarial loss on pension movement
Dividends paid

At 30 June 2023

Registered No. 2992960

Profit

Notes and loss
Share Hedging account Total
capital reserve reserve equity
£'000 £000 £'000 £'000
500 (220) 7,125 7,405
- - - 9,287 9,287
16 - 635 - 635
6 - (120) - (120)
18 - - C)] 4)
6 - - 1 1
7 - - (10,000) (10,000)
500 295 6,409 7,204
- - 8,704 8,704
16 - 394) - 394)
6 - 76 - 76
18 - - (438) (438)
6 - - 110 110
7 - - (8,000) (8,000)
500 23) 6,785 7,262
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Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023

ACCOUNTING POLICIES

Basis of accounting

Alumasc Building Products Limited is incorporated in the UK. These financial statements were prepared on
the historical cost basis in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework
(“FRS 1017). '

In preparing these financial statements, the company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards (“IFRS”) in conformity with the requirements of
the Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure exemptions has
been taken.

The company’s parent undertaking, The Alumasc Group plc, includes the company in its consolidated
financial statements. The consolidated financial statements of The Alumasc Group plc are prepared in
accordance with International Financial Reporting Standards and are available to the public and may be
obtained from The Alumasc Group plc, Burton Latimer, Kettering, Northamptonshire, NN15 5JP.

In these financial statements, the company has applied the exemptions available under FRS 101 in respect of
the following disclosures:

e A cash flow statement and related notes;

¢ Comparative period reconciliations for share capital, tangible fixed assets and intangible assets;
e Disclosures in respect of transactions with wholly owned subsidiaries;

e Disclosures in respect of capital management;

o The effects of new but not yet effective IFRSs; and

* Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of the ultimate parent undertaking include the equivalent disclosures,
the company has also taken the exemptions under FRS 101 available in respect of the following disclosures:

e  Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures; and

The company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next financial
statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Changes in accounting policy

The following new standards, amendments and interpretations are effective for the period beginning on or
after 1 July 2022 and have been adopted for the Company financial statements where appropriate with no
material impacts on the disclosures made by the Company:

Onerous contracts — cost of fulfilling a contract (Amendments to IFRS 37);
Property, plant & equipment: proceeds before intended use (Amendments to IAS 16); and
Annual improvements to IFRS standards 2018-2020 (Amendments to IFRS 1, IFRS 9, IFRS 16 and IAS41).

Going concern
The company's business activities, together with the factors likely to affect its future development and
position, are set out in the Strategic Report on page 2.

The company participates in the group's centralised treasury arrangements and so shares banking
arrangements with its parent and fellow subsidiaries.

In assessing going concern to take account of the continued uncertainties caused by continued increasing
inflation and interest rates, the company’s parent company modelled a group base case trading scenario on a
“bottom up” basis for each component in the group including the company. The company has also modelled
stress test scenarios which assume a 10% reduction in revenue and a 20% reduction in revenue, with no cost
reduction or cash conservation measures. Under the lowest point in these stress tested scenarios, the group
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Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023
ACCOUNTING POLICIES (CONTINUED)

retained adequate headroom against its total banking facilities. Since the date of preparation of the forecasts 3
months ago, trade has remained strong.

Having taken into account all of the aforementioned factors in relation to going concern, and in light of the
group’s bank facility headroom under various scenarios, the directors have no reason to believe that a material
uncertainty exists that may cast significant doubt about the ability of The Alumasc Group plc to continue as a
going concern or its ability to continue with the current banking arrangements.

On the basis of their assessment of the company's financial position and of the enquiries made of the directors
of The Alumasc Group plc, the company's directors have a reasonable expectation that the company will be
able to continue in operational existence for the foreseeable future. Thus they continue to adopt the going
concern basis of accounting in preparing the annual financial statements.

Significant accounting estimates

The key sources of estimation uncertainty that have a significant risk of causing material adjustment to the
carrying amount of assets and liabilities within the next financial year are the measurement and valuation of
pension liabilities.

The assumptions applied in determining the defined benefit pension obligation are particularly sensitive. Advice
is taken from a qualified actuary to determine appropriate assumptions at each reporting date. The actuarial
valuation involves making assumptions about discount rate, mortality rates and future pension increases. Due
to the complexity of the valuation, the underlying assumptions and the long-term nature of these plans, such
estimates are subject to significant uncertainty. A sensitivity analysis is shown in note 18.

Intangible fixed assets

Other intangible assets

Other intangible assets that are acquired by the company are stated at cost less accumulated amortisation and
less accumulated impairment losses. The cost of an intangible asset acquired in a business combination is its
fair value at the acquisition date.

Amortisation

Amortisation is charged to the profit and loss account on a straight-line basis over the estimated useful lives
of intangible assets unless such lives are indefinite. Other intangible assets are amortised from the date they
are available for use. The estimated useful lives are as follows:

Computer software -2 to 5 years

The carrying value of intangible assets is reviewed for impairment whenever events or changes in
circumstances indicate the carrying value may not be recoverable.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and any accumulated impairment losses.
Cost comprises the aggregate amount paid and the fair value of any other consideration given to acquire the
asset and includes costs directly attributable to making the asset capable of operating as intended.

Freehold land is not depreciated. The cost of other property, plant and equipment is written off by equal
monthly instalments over their estimated useful lives as follows:

Freehold buildings - 25 to 50 years

Short leasehold improvements - over the period of the lease
Plant and equipment - 3 to 15 years

Motor vehicles - 4 to 5 years

Where parts of an item of property, plant and equipment have different useful lives, each part is accounted for
as a separate item. Useful lives and residual values are reviewed annually and where adjustments are required
these are made prospectively.

Freehold land is not depreciated.
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Alumasc Building Products Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023

ACCOUNTING POLICIES (CONTINUED)

Impairment of fixed assets

The company assesses at each reporting date whether there is an indication that an asset may be impaired. If

any such indication exists, or when annual impairment testing for an asset is required, the company makes an
estimate of the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s fair value less costs to sell and its value in use.

It is determined for each individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. For the purpose of impairment testing, goodwill is
allocated to the related cash-generating units monitored by management.

Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. Impairment losses of continuing operations are
recognised in the profit and loss account in those expense categories consistent with the function of the
impaired asset.

Leases

i) Identification of a lease

At inception of a contact the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset the Company assesses
whether:

- the contract involves the sole use of a specific identified asset — this may be specified explicitly or
implicitly, and should be physically distinct or represent substantially all of the capacity of a
physically distinct asset. If the supplier has a substantive substitution right, then the asset is not
identified;

- the Company has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

- the Company has the right to direct the use of the asset.

ii) As alessee
The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated
useful lives of right-of-use assets are determined on the same basis as those of property and equipment. In
addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot not readily
determined, the Company’s incremental borrowing rate. The Company uses its incremental borrowing rate as
the discount rate.

Lease payments included in the measurement of the lease liability comprise fixed payments. The Company
does not make other types of payment referred to in IFRS 16 for its leases. Generally the lease liability
represents the present value of contractual future lease payments including optional renewal periods where the
group is reasonably certain to exercise the extension option. The Company does not typically enter into purchase
options or variable lease payments.
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Alumasc Building Products Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023 ,
ACCOUNTING POLICIES (CONTINUED)

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in the
Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the Company
changes its assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investment property in ‘Property,
plant and equipment’ and discloses the corresponding lease liability in the statement of financial position.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases that have
a lease term of 12 months or less and leases of low-value assets which it defines as having a purchase cost of
£5,000. The Company recognises the lease payments associated with these leases as an expense on a straight-
line basis over the lease term.

Stocks and work in progress

Stocks are valued at the lower of cost and net realisable value on a first in first out basis after making due
allowance for any obsolete or slow moving items. In the case of finished goods and work in progress, cost
comprises direct materials, direct labour and an appropriate proportion of manufacturing overheads. The
allocation of manufacturing overheads has regard to normal production.

Net realisable value is based on estimated selling price less any further costs expected to be incurred to
completion and disposal.

Non-derivative financial instruments
Non-derivative financial instruments comprise trade and other debtors, cash and cash equivalents and trade
and other creditors.

Trade and other debtors

Trade receivables are recognised and carried at the lower of their original invoiced value and recoverable
amount. Impairment losses against financial assets carried at amortised cost are recognised by reference to
any expected credit losses against those assets.

Trade and other creditors
Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are
measured at amortised cost using the effective interest method.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short-term deposits
with an original maturity of three months or less.

Intra-group financial instruments

Where the company enters into financial guarantee contracts to guarantee the indebtedness of other
companies within its group, the company considers these to be insurance arrangements and accounts for them
as such. In this respect, the company treats the guarantee contract as a contingent liability until such time as it
becomes probable that the company will be required to make a payment under the guarantee.

Derivative financial instruments and hedging
Derivative financial instruments

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair value
is recognised immediately in profit or loss. However, where derivatives qualify for hedge accounting,
recognition of any resultant gain or loss depends on the nature of the item being hedged (see below).
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Alumasc Building Products Limited
NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2023
ACCOUNTING POLICIES (CONTINUED)

Cash flow hedges

The fair value of forward currency contracts is calculated by reference to current forward exchange rates for
contracts with similar maturity profiles.

For those derivatives designated as hedges and for which hedge accounting is desired, the hedging
relationship is documented at its inception. This documentation identifies the hedging instrument, the hedged
item or transaction, the nature of the risk being hedged and how effectiveness will be measured throughout its
duration. Such items are expected at inception to be highly effective.

For the purpose of hedge accounting, the hedges used by the company are classified as cash flow hedges, as
they hedge exposure to variability in cash flows that are attributable to a particular risk associated with a
recognised asset or liability or a highly probable forecast transaction.

Any gains or losses arising from changes in the fair value of derivatives that do not qualify for hedge
accounting are taken to the profit and loss account. The portion of the gain or loss on a cash flow hedge that is
determined to be an effective hedge is initially recognised directly in equity, while the ineffective portion is
recognised in the profit and loss account.

Amounts taken to equity are transferred to the profit and loss account at the time when the underlying
transaction being hedged affects profit or loss, such as when the forecast sale or purchase of the hedged item
occurs. Where the hedged item is the cost of a non-financial asset or liability, the amounts taken to equity are
transferred to the initial carrying amount of the non-financial asset or liability.

If the forecast transaction is no longer expected to occur, amounts previously recognised in equity are
transferred to the profit and loss account.

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover, or if its
designation as a hedge is revoked, amounts previously recognised in equity remain in equity until the forecast
transaction being hedged occurs and are transferred to the profit and loss account or to the initial carrying
amount of a non-financial asset or liability as above. If the related transaction is not expected to occur, the
amount is taken to the profit and loss account.

Revenue recognition
Revenue represents the total amounts receivable by the company for goods supplied and services provided,
excluding VAT and rebates.

The revenue for each performance obligation is generally recognised at a point in time upon despatch of
goods, or receipt of goods by the customer, depending on the terms of trade of each operating entity.

The performance obligations and transaction price are defined within signed contracts between the customer
and ABP. These contracts contain one performance obligation as the scope of work and pricing of the contract
is to deliver an interrelated service. The revenue for the performance obligation is recognised on an input cost
method over time, measured by reference to the stage of completion of the contract. Revenue and associated
profit are therefore recognised progressively as costs are incurred and having regard to latest estimates of cost
to complete and expected project margins. '

The installation offering ceased during the financial year, with the supply of all Blackdown Greenroofs now
being recognised at a point in time upon despatch of goods.

Research and development
Expenditure on research and development is written off in the year in which it is incurred.
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Alumasc Building Products Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023

ACCOUNTING POLICIES (CONTINUED)

Pension costs
The company operates both a defined benefit and a defined contribution pension scheme as follows:

(i) Defined benefit pensions

The company operates a defined benefit scheme which requires deficit reduction contributions to be made to a
separately administered fund which was closed to future benefit accrual in 2010, with the closure resulting in
no curtailment gain or loss. Prior to this, benefits were accrued under the career average revalued earnings
(CARE) basis.

Prior to the closure of the scheme to future benefit accrual, the cost of providing benefits under the defined
benefit plan was determined using the projected unit credit method, which attributes entitlement to benefits to
the current period (to determine current service cost) and is based on actuarial advice.

The company determines finance income/expense for the period relating to the defined benefit pension
scheme by applying the discount rate used for valuing the schemes liabilities to the value of the net pension
liability at the beginning of the year. The net pension scheme finance costs are charged to finance costs within
the profit and loss account.

Actuarial gains and losses are recognised in full in other comprehensive income. These comprise, for scheme
assets, the difference between the expected and actual return on assets, and, for scheme liabilities, the
difference between the actuarial assumptions and actual experience, and the effect of changes in actuarial
assumptions.

The defined benefit pension asset or liability in the balance sheet comprises the total of the present value of
the defined benefit obligation (using a discount rate based on high quality corporate bonds), and less the fair
value of plan assets out of which the obligations are to be settled directly. Fair value is based on market price
information and in the case of quoted securities is the published bid price. The value of a net pension benefit
asset is restricted to the sum of any unrecognised past service costs and the present value of any amount the
company expects to recover by way of refunds from the plan or reductions in the future contributions.

(i1) Defined contribution pensions

The pension cost charge to the profit and loss account of the company’s defined contribution scheme
represents the contributions payable by the company to the fund. The assets of the scheme are held separately
from those of the company in an independently administered fund.

Income taxes

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the balance sheet
date.

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements, with the following exceptions:

- where the temporary difference arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss;

- inrespect of taxable temporary differences associated with investments in subsidiaries and
associates, where the timing of the reversal of the temporary differences can be controlled and it
is probable that the temporary differences will not reverse in the foreseeable future; and

- deferred income tax assets are recognised only to the extent that it is probable that taxable profit

will be available against which the deductible temporary differences, carried forward tax credits
or tax losses can be utilised.
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Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023
ACCOUNTING POLICIES (CONTINUED)

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are
expected to apply when the related asset is realised or liability is settled, based on tax rates and laws enacted
or substantively enacted at the balance sheet date. Income tax is charged or credited directly to equity if it
relates to items that are credited or charged to equity. Otherwise income tax is recognised in the profit and

loss account.

Foreign currencies

The company partakes in The Alumasc Group hedging function whereby a combination of derivative
financial instruments and internal natural hedges are utilised to mitigate foreign currency risks inherent with
exchange rate fluctuations. Where derivative financial instruments are utilised these are accounted for in
accordance with the Derivative financial instruments and hedging policy above. Unhedged transactions in
foreign currencies are translated into the company’s functional currency using exchange rates prevailing at the
date of the transactions. The resulting monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are retranslated to the functional currency at the exchange rate ruling at that date. Foreign

exchange differences arising on translation are recognised in the profit and loss account.

Other income

Government grant income is shown gross in other income to match the costs as incurred by the Company.
Where retention of a government grant is dependent on the Company satisfying certain criteria, it is initially
recognised as deferred income. When the criteria for retention have been satisfied, the deferred income
balance is released to the consolidated statement of comprehensive income or netted against the asset

purchased.
REVENUE

Geographical analysis

All business operations are located in the United Kingdom and all revenue is generated there. Revenue by

destination from continuing operations is as follows:

2023 2022

£2000 £°000

United Kingdom 83,672 75,716
Europe 2,515 2,983
Middle East 769 2,006
Far East 672 935
Rest of World 828 606
88,456 82,246

Included within the above revenue figure is revenue to customers in the United Kingdom of £362,000 (2021/22:
£818,000) that is recognised over time using the input method under IFRS 15. The installation offering ceased
during the financial year, with the supply of all Blackdown Greenroofs now being recognised at a point in time

upon despatch of goods.

EXPENSES AND AUDITOR’S REMUNERATION

Included in operating profit from continuing operations are the following:

2023
£000
Cost of inventory in cost of sales 42,583
Research and development 258
Research and development expenditure credit (852)
Auditor’s remuneration — audit of financial statements 23

2022
£000

42,503
242

23
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Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023

EMOLUMENTS OF DIRECTORS AND EMPLOYEES
Employee costs from continuing operations, including directors, during the year were:

2023 2022

£000 £°000

Wages and salaries 16,336 15,620

Social security costs 1,548 1,541
Other pension costs

- defined contribution plans 1,221 837

- defined benefit plans (inc. finance costs, see note 18) 5 7

19,110 18,005

The average monthly number employed by the company during the year, including directors, was as follows:

2023 2022
Number Number
Production operatives 174 162
Executive and staff 230 229
404 391

Directors’ remuneration was as follows:
2023 2022
£°000 £°000
Remuneration 944 767
Pension paid to a defined contribution pension scheme 35 51

The remuneration of all Directors who served during the financial year is borne by the company, except for
Mr Hooper and Mr Dray, which are borne by The Alumasc Group plc. Mr Hooper and Mr Dray’s
remuneration details are disclosed in The Alumasc Group plc’s Annual Report with neither remunerated for
services to Alumasc Building Products Limited. The aggregate of remuneration and company pension
contributions of the highest paid Director was as follows:

2023 2022
£000 £000
Total remuneration 386 269

Retirement benefits accrued to three directors during the year (2022: three directors) under money purchase
pension schemes.

INTEREST PAYABLE AND SIMILAR COSTS

2023 2022

£000 £000

Interest on amounts owed to group undertakings 244 229
Net pension scheme finance costs 5 7
Interest on lease liabilities 137 152
386 388
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Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023

TAXATION
a. Tax on profit on ordinary activities

The tax charge in the profit and loss account is made up as follows:

Current tax:

UK Corporation tax

Amounts under/(over) provided in previous years
Group relief payable

Total current tax

Deferred tax:

Origination and reversal of timing differences
Movement in pension scheme related asset
Amounts under provided in previous years

Total deferred tax

Total tax charge

Tax relating to items (credited)/charged to equity is made up as follows:

Deferred tax:
Actuarial loss on pension scheme
Tax on cash flow hedges

Tax (credit)/charge in Other Comprehensive Income

b. Factors affecting current tax charge

2023 2022
£000 £000
1,700 712
186 (15)
47 536
1,933 1233
186 504
46 73

8 76
240 653
2,173 1,886
2023 2022
£2000 £000
(110) 1
(76) 120
(186) 119

The tax assessed on the profit on ordinary activities for the year is lower (2022: lower) than the standard rate
of corporation tax in the UK of 20.5% (2022: 19%). The differences are reconciled below:
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023
TAXATION (CONTINUED)

The tax charge is made up as follows:

2023 2022
£°000 £°000
Profit on ordinary activities before tax 10,877 11,173
Profit on ordinary activities multiplied by
the standard rate of 20.5% (2022: 19%) 2,230 2,123
Expenses not deductible for tax purposes 129 115
Income not taxable (452) (533)
Rate change adjustment 72 120
Amounts under provided in previous years 194 61
Total tax 2,173 1,886
¢. Deferred taxation .
" The deferred tax included in the balance sheet is as follows:
Accelerated  Short term Cash Total Pension
capital temporary flow deferred deferred
allowances  differences hedges tax tax asset
£000 £000 £000 liability £000
£°000
At 1 July 2021 (807) 126 51 (630) 135
Charged to profit and loss account (557) (23) - (580) (73)
(Charged)/credited to equity - - (120) (120) 1
At 30 June 2022 (1,364) 103 (69) (1,330) 63
Charged to profit and loss account (180) (14) - (194) (46)
Credited to equity - - 76 76 110
At 30 June 2023 (1,544) 89 7 (1,448) 127

d. Factors affecting the tax charge in future periods

In the Budget on 3 March 2021, the Government announced its intention to increase the main rate of UK
corporation tax from 19% to 25% with effect from 1 April 2023. Since the 25% tax rate change was enacted
at the 30 June 2023 reporting date, deferred tax assets and liabilities have been calculated to reflect the
expected timing of reversal of the related temporary difference.

DIVIDENDS

Dividends of £8,000,000 were declared and paid in the year to 30 June 2023 (2022: £10,000,000).
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2023

INTANGIBLE FIXED ASSETS
Computer
Software
£000
Cost:
At 1 July 2022 1,954
Additions 194
At 30 June 2023 2,148
Amortisation and impairment:
At 1 July 2022 1,272
Charge for the year 177
At 30 June 2023 1,449
Net book value at 30 June 2023 699
Net book value at 30 June 2022 682
TANGIBLE FIXED ASSETS
Long Short Plant,
Right-of- Freehold leasehold leasehold equipment
use asset land and  improve- improve- & motor
(property)  buildings ments ments vehicles Total
£000 £000 £000 £000 £000 £000
Cost:
At 1 July 2022 6,424 4,866 909 136 12,075 24,410
Additions 1,060 291 - 10 2,094 3,455
Disposals - (35) - - (164) (199)
At 30 June 2023 7,484 5,122 909 146 14,005 27,666
Depreciation:
At 1 July 2022 1,945 1,398 199 91 5,012 8,645
Charge for the year 982 121 66 18 1,462 2,649
Disposals - (€1)) - - (130) (161)
At 30 June 2023 2,927 1,488 265 109 6,344 11,133
Net book value at 30 4,557 3,634 644 37 7,661 16,533
June 2023
Net book value at 30 4,479 3,468 710 45 7,063 15,765
June 2022
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Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023
STOCKS

Raw materials
Work in progress

Finished goods

2023 2022
£000 £'000
3,213 4,067

275 280
8,098 9,051
11,586 13,398

During the year the company’s inventory provision increased by £285,000 (2022: increased by £143,000). At

- 30 June 2023 the company’s inventory provision was £1,451,000 (2022: £1,166,000).

DEBTORS

Trade debtors
Other debtors
Prepayments and accrued income

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Other taxes and social security

Other creditors

Accruals and deferred income

Derivative financial liability (see note 16)
Corporation tax

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Amounts owed to group undertakings

2023 2022
£000 £000
17,401 17,898
511 476
1,634 1,199
19,546 19,573
2023 2022
£000 £000
13,275 14,168
2,754 2,272
179 111
1,690 1,655
30 -
1,301 1,722
19,229 19,928
2023 2022
£000 £000
18,693 18,303

Amounts owed to group undertakings have no fixed repayment date and accrue interest at a rate equivalent to

the Alumasc Group’s effective rate of interest.
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Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 June 2023
LEASE LIABILITIES

Lease liabilities falling due within one year

Lease liabilities falling due after more than one year

Total lease liabilities

2023 2022
£'000 £000
865 878
3,896 3,777
4,761 4,655

Lease liabilities are initially measured at the present value of future lease payments, discounted using the

Company’s incremental borrowing rate.

At | July

Additions

Disposal

Interest on lease liabilities
Amounts paid on lease liabilities

At 30 June

PROVISIONS FOR LIABILITIES

At 1 July 2021
(Credited)/charged to profit and loss account
Utilised

At 1 July 2022
Charged to profit and loss account
Utilised

At 30 June 2023

Warranty provision

2023 2022
£'000 £'000
4,655 5,127
1,060 420
(192) (182)
137 152
(899) (862)
4,761 4,655
Restruct-
Warranty Dilapidations uring
provision provision  provision Total
£000 £000 £000 £000
280 643 138 1,061
(123) 75 142 94
Q) &) - )]
153 713 280 1,146
25 47 - 72
(22) (26) (163) (211)
156 734 117 1,007

Warranty provisions are mainly utilised within five years, and relate to certain products supplied by the

company.

Dilapidations provision

This relates to the anticipated cost to make good dilapidations of leased property.

Restructuring provision

Restructuring provisions at 30 June 2023 are held mainly in respect of the restructuring of the Roofing
business and are expected to be utilised within 12 months.

Page 26



16.

17.

18.

Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023

FINANCIAL INSTRUMENTS

Hedging activities
The net fair values of the company’s derivative financial instruments at 30 June designated as hedging
instruments are set out below:

2023 2022
£'000 £000
Forward foreign exchange contracts (30) 364

At 30 June 2023 the company had forward foreign exchange contracts with principal amounts equivalent to
£6,384,000 (2022: £7,592,000). The forward foreign exchange contracts hedge foreign currency price risks of
currency purchases and sales. The cash flows associated with the forward foreign exchange hedges are generally
expected to occur within the next 12 months.

The derivative financial instruments carried at fair value have been valued using directly observable market

inputs and therefore they are all considered to have been valued at Level 2, as described in the amendments to
IFRS 7 and IAS 39.

CALLED UP SHARE CAPITAL AND MOVEMENTS IN EQUITY

Share capital
2023 2022
£000 £000
Allotted, called up and fully paid:
500,000 (2022: 500,000) Ordinary shares of £1 each 500 500

Hedging reserve
This reserve records the post-tax portion of the gain or loss on a hedging instrument in a cash flow hedge that
is determined to be an effective hedge.

RETIREMENT BENEFIT OBLIGATIONS

The company participates in both defined benefit and defined contribution schemes managed by The Alumasc
Group plc, funded by the payment of contributions into separately administered trust funds.

The defined benefit scheme, The Alumasc Group Pension Scheme, which was closed to new members in
1999 and to future accrual in 2010, provided defined benefits based on career average pensionable pay.
External professional actuaries value the scheme triennially using the projected unit method in order to
determine the necessary deficit reduction funding contributions to be paid. Details of the scheme can be
found in the accounts of The Alumasc Group plc. Disclosures in accordance with IAS 19 are set out below.

The defined benefit scheme maintained by the company is a part of a plan that shares risks between various

group entities under common control. In determining the net defined benefit cost and contributions between

the various sponsoring employers, the Directors have used as a basis the sponsoring employer at the date the
scheme was closed to future accrual.

Following the conclusion of the 2022 triennial actuarial review in the 2021/22 financial year, deficit reduction
contributions decreased from £267,000 to £144,000 per year, with effect from 1 October 2022.
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Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023

RETIREMENT BENEFIT OBLIGATIONS (CONTINUED)

The principal assumptions used by the independent actuary in valuing the assets and liabilities of the Scheme
for IAS 19 purposes at 30 June 2023 and 2022 were:

2023 2022

% %

Discount rate 5.2 3.75
Rate of increase of pensions in deferment 2.60 2.50
Rate of increase of pensions in payment 3.10-3.65 3.05-3.60
Retail Price Index inflation rate 3.20 3.15
Consumer Price Index inflation rate 2.60 2.50
Post retirement mortality Years Years
Current pensioners at 65 — male 21.6 215
Current pensioners at 65 — female 24.0 235
Future pensioners at 65 in 2043 — male 229 22.8
Future pensioners at 65 in 2043 — female 25.5 249

A discount rate of 5.25% has been used in calculating the present value of liabilities of the pension scheme at
30 June 2023. A 0.1% change to this rate would have changed the present value of the pension fund liabilities
at that date by approximately £70,000 before tax.

A Retail Price Index inflation rate of 3.20% and a Consumer Price Index inflation rate of 2.60% have been used
in calculating the present value of liabilities of the pension scheme at 30 June 2023. A 0.1% change to these
rates would have changed the present value of the pension fund liabilities at that date by approximately £20,000
before tax.

In valuing the liabilities of the pension scheme at 30 June 2023, mortality assumptions have been assumed as
indicated above. If life expectancy had been changed to assume that all members of the scheme live for one
year longer on average, the value of the reported liabilities at 30 June 2023 would have increased by
approximately £224,000 before tax. The following information relates to the company’s share of the assets and
liabilities of the schemes.

2023 2022 2021 2020 2019

£°000 £°000 £°000 £000 £°000

Equities 2,068 2,918 5,137 4,422 4,350
Liability driven investment funds 623 1,009 1,448 1,792 1,611
Bonds and insured annuities 1,874 1,678 1,320 1,313 1,242
Multi-asset fund 1,358 1,833 2,347 1,958 1,959
Property and cash 662 1,001 1,170 861 830
Total market value of assets 6,585 8,439 11,422 10,346 9,992
Actuarial value of liability (7,094) (8,689) (11,962) (12,611) (11,514)
Pension liability (509) (250) (540) (2,265) (1,522)

Of the above assets, all have a quoted market price with the exception of £96,000 of insured annuities (2022:
£116,000) and £78,000 of property (2022: £82,000).
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Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023

RETIREMENT BENEFIT OBLIGATIONS (CONTINUED)

Amounts recognised in the profit and loss account and other comprehensive income in respect of the defined

benefit plan, before taxation, are as follows:

Net pension scheme finance costs

Included in other comprehensive income:
Actuarial loss on plan assets

Actuarial gain on retirement benefit obligations

Total recognised in the profit and loss account and other comprehensive income

Changes in the fair value of plan assets are as follows:

As at 1 July

Movement in year:
Expected return on plan assets
Contributions by employer
Benefits paid
Actuarial loss

At 30 June

Changes in the present value of the scheme liabilities are as follows:

As at | July

Movement in year:
Interest cost
Benefits paid
Actuarial gain

At 30 June

2023 2022
£'000 £000
&) @)
(1,824) (2,905)
1,386 2,901
(438) @
(443) (11)
2023 2022
£000 £000
8,439 11,422
377 235
184 301
(591) (614)
(1,824) (2,905)
6,585 8,439
2023 2022
£2000 £000
(8,689) (11,962)
(382) (242)
591 614
1,386 2,901
(7,094) (8,689)

The cumulative amount of actuarial gains and losses recognised since 1 July 2014 in Other Comprehensive
Income is a loss of £748,000 (2022: £310,000). The actual return on plan assets for 2022/23 was a loss of

£1,447,000 (2021/22: loss of £2,670,000).

Defined contribution schemes

During the year £1,221,000 was charged to the profit and loss account from continuing operations in respect
of such schemes (2022: £837,000). At 30 June 2023 contributions of £6,000 were outstanding (2022: £2,000).

CAPITAL COMMITMENTS

At 30 June 2023 £1,579,000 capital expenditure had been authorised (2022: £121,000).
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Alumasc Building Products Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2023
CONTINGENT LIABILITIES

At the balance sheet date there existed contingent liabilities amounting to £657,000 (2022: £533,000) in
relation to outstanding guarantees.

Cross guarantees are in existence between the company and other group undertakings in respect of The
Alumasc Group plc’s composite banking arrangements, details of which are disclosed in The Alumasc Group
plc’s financial statements.

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The company’s immediate and ultimate holding company and controlling party is The Alumasc Group plc, a
company registered in England. Copies of the accounts of The Alumasc Group plc can be obtained from The
Group Secretary, The Alumasc Group plc, Station Road, Burton Latimer, Kettering, Northants NN15 5JP,
being the registered address.
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