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Circuit Launderette Services Limited

Strategic report

The Directors present their annual report and the audited financial statements for the year ended 31 October 2018.
Business strategy

Circuit Launderette Services Limited (“the Company”) is a member of the group headed by JLA Acquisitions Topco
Limited (“the Group”). A review of the Group’s results and future prospects, which include those of the Company, is
set out below.

Over the last few years the Board has developed a very clear strategic vision which is being successfully deployed
within the business. The strategy will look to continue to grow market share within the existing core business
segments, along with identifying opportunities for .growth in adjacent markets through both organic product and
service development and strategic acquisitions. -

The Group will continue to provide a complete product supply and service solution to support its customer base, both
existing and new, through the whole life cycle of their various critical assets that are operated within their business.
Through the Group’s unique sales infrastructure and national service support capability, it will bring new product
offerings to the existing customer base and gain market share within adjacent targeted markets.

The Group will also continue to invest in its sales and service capability in the Laundry, Catering and Heating
divisions. During the year the Group has created a new Fire Safety division to complement the existing Laundry,
Catering and Heating divisions. The Group will also continue to keep the key customer promise made at the point of

sale, where service excellence is guaranteed 365 days a year - 24/7 to maintain their critical asset base. '

The Group’s ambitious growth plans are underpinned by a robust deployment plan which has allowed the business to
cascade the strategy down through the organisation. A number of key strategic work-streams related to revenue growth
efficiency and operational excellence will deliver the strategic vision and are supported by both the significant cash
generation from the business and an appropriate level of external funding.

Business review
The principal activity of the Company during the year under review was the supply of managed launderettes.

During the year the Company acquired part of the trade and assets from Washstation Limited, a fellow group
company. Further details are contained in note 22.

The Company's key performance target is to grow turnover and profits in the long term. In the year under review
turnover from continuing operations has risen by 7.5% to £32.7 million mainly driven by an increase in the volume of
customer contracts.

The profit for the year from continuing operations, before taxation, amounted to £5.1 million (2017: £4.2 million).
The Directors have not paid or declared a dividend for 2018 (2017: £nil).

The statement of financial position on page 12 shows the Company's financial position at the year end. Net assets
increased from £20.0 million to £25.4 million, The Company’s financial position was considered satisfactory in terms
of working capital and confirmed group support and the Directors believe the Company to be well positioned for
future growth. Further details of the Company’s funding can be found on pages 3 and 4.

Discontinued operations

During the year the Competition and Markets Authority (CMA) concluded that the acquisition of Washstation Limited
in May 2017 by a fellow group company resulted, or may be expected to result, in a substantial lessening of
competition in the market for the supply of managed laundry services to higher education customers under vend share
agreements in the UK and that a divestiture of the higher education contracts and all associated assets held by the
Washstation business would be the only effective remedy.

As a consequence of this decision, the financial results of the Washstation business have been presented as
discontinued operations in the current year in the income statement and the associated assets that are required to be
divested have been presented as assets held for sale in the statement of financial position. The divestment is expected
to conclude in the next financial year.

These discontinued operations made a profit of £0.4 million in the year.



Circuit Launderette Services Limited

Strategic report (continued)

Post balance sheet events

The divestment of the higher education assets and vend share contracts formerly held by Washstation Limited
concluded on 5 June 2019 in accordance with the provisions and timetable specified by the Competition and Markets
Authority.

Future developments

The Board has plans to grow the business significantly, both in terms of revenue and profitability through organic
growth within its existing core market segments and through acquisition in adjacent market sectors, which have similar
market characteristics and will allow JLA to apply its unique business model. -

In recent years, JLA has established a meaningful position within the UK catering sales and service market through
both organic and acquisition related growth. JLA intends to use this strong platform to leverage the sizeable
opportunity that this market presents. : :

JLA has plans to increase the scale and operatlons in its new Heating and Fire Safety divisions and to establlsh a
meaningful position in this marketplace.

Principal risks and uncertainties
The principal risks specific to the Company and how they are managed and mitigated are outlined below.

Not all these factors are within the direct control of the Company or its directors and the list is not exhaustive. There
may be other risks and uncertainties that are currently unknown and the list may change as something that seems
immaterial now could assume greater importance in the future, and vice versa.

o The principal risk affecting the Company relates to any downturn in economic conditions within the markets in
which it operates. This is mitigated to a meaningful extent by the long-term contractual nature of some of the
Company's income.

e Liquidity/cash flow risk - the Group and Company are financed through a combination of bank and debt
instruments that carry either fixed or variable rates of interest. The fixed interest protection instruments expired
at 31 October 2017. The appropriateness of these bank and debt instruments and the risks related to variable
rate debt are periodically reviewed by management and the Board. These facilities are secured against the
assets of the Group including those of the Company. This financing provides the necessary headroom to
support the expansion plans of the business. These facilities are the subject of financial covenants, which
management monitors on a regular basis to ensure that there are no actual or anticipated breaches. There were
no covenant breaches during the reporting year.

Going concern
The financial results of the Company and the future developments are discussed on pages 2 and 3.

The Company makes use of bank facilities agreed on a JLA Acquisitions Topco group wide basis together with other
companies under the control of JLA Acquisitions Topco Limited, whereby each company guarantees the borrowings
of the others.

On 15 August 2018, the group headed by JLA Acquisitions Topco Limited secured new bank loan facilities and
settled its existing bank loan facilities. The new facilities comprise a £260,000,000 1% lien term loan, a £95,000,000
2™ [ien term loan and a £50,000,000 revolving credit facility. The 1% lien term loan is due to be repaid on 15 August
2025, the 2™ lien term loan is due to be repaid on 15 August 2026 and any drawn balance on the revolving credit
facility is due to be repaid on 15 August 2024.

At 31 October 2018, the Group had utilised £nil of the revolving credit facility. The senior facilities term loans were
drawn down in full.

The term loan facilities are secured by fixed and floating charges over a number of the Group’s subsidiaries. The
interest rate payable on the 1% lien term loan represents a 4.00% margin above LIBOR, the interest rate payable on the
2" Jien term loan represents a 7.00% margin above LIBOR and the interest rate payable on the revolving credit
facility, whenever it is utilised, represents a 2.75% margin above LIBOR.



Circuit Launderette Services Limited

Strategic report (continued)

Going concern (continued)

Following the refinancing, the group headed by JLA Acquisitions Topco Limited has considerable financial resources,
together with significant forecast cash generation from operations. As a consequence, the Directors believe that the
Group is well placed to manage its business risks successfully despite the current uncertain economic outlook. After
making enquiries, and reviewing the JLA Acquisitions Topco group forecasts which cover a period exceeding 12
months from the date of signature of the financial statements, and being in receipt of a letter of support from JLA
Acquisitions Topco, the Directors have a reasonable expectation that the Company and the Group have adequate
resources to continue in operational existence for the foreseeable future, taking into account reasonably possible
changes in-trading. Accordingly, they have adopted the going concern basis in preparing the annual report and
financial statements. . .

Approved by the Board of Directors and signed on behalf of the Board
P Humphreys

Director

29 July 2019




Circuit Launderette Services Limited

Directors’ report

The Directors present their report and the financial statements for the year ended 31 October 2018.

Principal activities

The principal activity of the Company during the year was the supply of managed launderettes. There have not been
any significant changes in the Company's principal activities in the year under review.

Directors

The Directors who served during the year and subsequently were:

S Baxter (re51gned 1 January 2019)

H Ashton (appointed 1 January 2019)

P Humphreys

Results and dwndends

The income statement is set out on page 11 and shows the profit for the year of £5.4 mnlhon (2017: £3 .9 million).

The Directors have not paid or declared a dividend for 2018 (2017: £nil).

Directors’ indemnities '

The Company has made qualifying third party indemnity provisions for the benefit of 1ts directors which were made
during the year and remain in force at the date of this report.

Employee involvement

During the year, the policy of providing employees with information about the Group has been continued through
internal media methods in which employees have also been encouraged to present their suggestions and views on the
Group's performance. Regular meetings are held between local management and employees to allow a free flow of
information and ideas.

Disabled employees

The Group gives full consideration to applications for employment from disabled persons where the requirement of
the job can be adequately fulfilled by a handicapped or disabled person. Where existing employees become disabled,
it is the Group's policy wherever practicable to provide continuing employment under normal terms and conditions
and to provide training and career development and promotion to disabled employees wherever appropriate.

Provision of information to the auditor .

Each of the persons who is a director at the date of approval of this report confirms that:

e so far as the director is aware, there is no relevant audit information of which the Company’s auditor is
unaware; and

o the director has taken all the steps that he ought to have taken as a director in order to make himself aware of
any relevant audit information and to establish that the Company’s auditor is aware of that information.

This confirmation is given and should be-interpreted in accordance with the provisions of s418 of the Companies Act
2006.

Going concern and financial risk management objectives and policies
The Directors set out in the Strategic report:

e the reasoning for the adoption of the going concern basis in preparing the annual report and financial
statements for the Company; and

e the financial risk management objectives and policies of the Company.



Circuit Launderette Services Limited

Directors’ report (continued)

Future developments

Refer details in the strategic report on page 3.

Auditor

A resolution to re-appoint Deloitte LLP will be proposed at the forthcoming board meeting.
Ultimate parent company and parent undertaking of a larger group

The ultimate parent undertaking at 31 October 2018 is JLA Acquisitions Topco Limited, a company incorporated in
Jersey.- The largest group in which the results of the Company were consolidated in the year was that headed by JLA .
Equityco Limited, which is incorporated in England and Wales and whose accounts may be obtained from Companies
- House.

The ultimate majority shareholders are the Sixth Cinven Funds. The partnerships comprising the Sixth Cinven Fund
are established in Guernsey and are managed and controlled by Cinven Capital Management (VI) General Partner -
Limited. 26.5% of all equity invested by the Sixth Cinven Fund is held through the Sixth Cinven FD Lux SCSp, a
* Luxembourg société en commandite spéciale, managed by Cinven Lux GP (VI) S.a.r.L.

Approved by the Board of Directors and signed on behalf of the Board

P Humphreys
Director
29 July 2019



Circuit Launderette Services Limited

Directors’ responsibilities statement

The Directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including Financial Reporting
Standard 101 Reduced Disclosure Framework (‘FRS 101°). Under company law the Directors must not approve the

- financial statements unless they are-satisfied that they give a true and fair view of the state of affairs of the Company
and of the profit or loss of the Company for that year. In preparing these financial statements, the Dlrectors are
required to:

* select suitable accounting pollcles and then apply them conSIstently,
o make Judgements and estimates that are reasonable and prudent;

e _state whether appllcable UK Accounting Standards have been followed, subject to any material departures’
disclosed and explained in the financial statements; and

e prepare the financial statements on the gomg concern basis unless it is inappropriate to presume that the Company
will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions with reasonable accuracy at any time the financial position of the Company and to enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



Independent auditor’s report to the members of
Circuit Launderette Services Limited

Report on the audit of the financial statements
Opinion
In our opinion the financial statements of Circuit Launderette Services Limited (the ‘Company’):

e give a true and fair view of the state of the Company’s affairs as at 31 October 2018 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice

. including Financial Reporting Standard 101 “Reduced Disclosure Framework™; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which bomprise:

the income statement; .

the statement of financial position;

the statement of changes in equity; and
the related notes 1 to 24.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United
Kingdom Generally Accepted Accounting Practice).

Basis for opinion -

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

¢ the Directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or

o the Directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.
Other information

The Directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.



Independent auditor’s report to the members of
Circuit Launderette Services Limited (continued)

Other information (continued)
We have nothing to report in respect of these matters.
Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
Directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operatlons, or have no realistic
alternative but to do so. .

Auditor’s responsibilities for the,aﬁdit of the financial statements

Our objectives are to obtain reasonable assurance about whether-the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to 1nﬂuence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the Directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.



Independent auditor’s report to the members of
Circuit Launderette Services Limited (continued)

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company

and the Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Kate Darlison FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Statutory Auditor

Leeds, United Kingdom

29 suy 2019
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Circuit Launderette Services Limited

Income statement
Year ended 31 October 2018

Notes Total Total

2018 2017

£°000 £000

Revenue : 4 32,714 30,430
Cost of sales _ ' S (19377) . (18438)

Gross profit - - : - 13,337 S 11,992

Administrative expenses (8,267) (7,832)

Operating profit before depreciation and loss on
disposal of fixed assets

' . 8,662 7,447

Depreciation : 5 . (3,156) (2,975)

Loss on disposal of fixed assets 5 (436) (312)

Operating profit 5 5,070 4,160

Finance income 8 1 -

Finance costs ’ 8 (8) -

Profit on ordinary activities before tax 5,063 4,160

Tax on profit on ordinary activities 9 on (238)

Profit from continuing operations 4,972 3,922

Profit from discontinued operations 12 409 -

Profit for the year : 5,381 3,922

There were no other recognised gains or losses other than those included in the income statement and therefore no
separate statement of other comprehensive income has been presented.
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Circuit Launderette Services Limited

Statement of financial position
As at 31 October 2018

2018 2017
Notes £000 £°000
Non current assets
Goodwill 10 356 356
Property, plant and equipment ' 11 21,028 19,364
Deferred tax asset - 16 197 301
21,581 20,021
Current assets » )
Trade and other receivables - ) - 13 ‘15,881 11,758
Assets classified as held for sale oo 12 1,888 .-
Cash and bank balances ' . 1,738 2,027
19,507 13,785
Total assets | ‘ 41,088 33,806
Current liabilities _
Trade and other payables 14 . (15,558) (13,798)
Obligations under finance leases 15 (72) -
(15,630) (13,798)
Net current liabilities 3,877 (13)
Non current liabilities
Obligations under finance leases 15 (69) -
(69 -
Net assets 25,389 20,008
Equity
Called up share capital 17 - -
Retained earnings 18 25,389 20,008
Equity attributable to the owners of the Company 25,389 20,008

The accompanying notes 1 — 24 are an integral part of the financial statements. The financial statements of Circuit
Launderette Services Limited registered number 02944540 were approved by the Board of Directors on 29 July 2019.

Signed on behalf of the Board of Directors

pvu L

P Humphreys
Director

12



Circuit Launderette Services Limited

Statement of changes in equity
As at 31 October 2018

Retained
Share capital earnings Total
£°000 £000 £000
Balance at 1 November 2016 - 16,086 16,086
Total comprehensive income for
the year ’ - 3,922 3,922
Balance at 31 October 2017 o - = 20,008 20,008
Total comprehensive income for
the year  _ B - 5,381 5,381
‘Balance at 31 October 2018 . - 25,389 25,389.

13



Circuit Launderette Services Limited

Notes to the financial statements
Year ended 31 October 2018

1. General information

Circuit Launderette Services Limited (the Company) is a private company limited by shares domiciled and
incorporated in the United Kingdom under the Companies Act 2006. The address of the registered office is
given on page 1. The nature of the Company’s operations and its principal activities are set out in the strategic
report on pages 2 to 4.

These financial statements are presented in pounds sterling because that is the currency of the primary
economic environment in which the Company operates.

The Company has applied Financial Reporting ‘Standard 101 ‘Reduced Disclosure Framework® (FRS 101)
issued by. the Financial Reporting Council (FRC) incorporating the Amendments to FRS 101 issued by the
FRC in July 2015 other than those relating to legal changes and has not applied the amendments to company
law made by The Companies, Partnerships and Groups (Accounts and Reports) Regulations 2015 that are
effective for accounting periods beginning on or after 1 January 2016. - ’

2. Accounting policies
Basis of preparation of financial statements

The Cbmpany meets the definition of a qualifying entity under Financial Reporting Standard (FRS 101)
‘Reduced Disclosure Framework® issued by the Financial Reporting Council.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard in relation to financial instruments, presentation of comparative information in respect of certain
assets, presentation of a cash-flow statement, standards not yet effective, impairment of assets and related party
transactions. Where relevant, equivalent disclosures have been given in the Group accounts of JLA Equityco
Limited.

The financial statements have been prepared on the historical cost basis. Historical cost is generally based on
the fair value of the consideration given in exchange for the goods and services.

The principal accounting policies adopted are set out below.
Accounting reference date

The accounting year of the Company ends on the Friday falling between 28 October and 3 November each year
but are always reported as at 31 October.

Going concern

The Group's business activities, together with the factors likely to affect its future development, performance
and position are set out in the JLA Acquisitions Topco Limited strategic report. The strategic report also
describes the Group's objectives, policies and processes for managing its capital; its financial risk management
objectives; details of its financial instruments and hedging activities; and its exposure to credit risk and
liquidity risk.

The Company makes use of bank facilities agreed on a JLA Acquisitions Topco group wide basis together with

other companies under the control of JLA Acquisitions Topco Limited, whereby each company guarantees the
borrowings of the others.

The Company is cash generative and has significant positive net assets. After making enquiries, and reviewing
the JLA Acquisitions Topco group forecasts which cover a period exceeding 12 months from the date of
signature of the financial statements and being in receipt of a letter of support from JLA Acquisitions Topco
Limited in respect of the Company’s participation in the Group borrowing cross guarantees, the Directors have
a reasonable expectation that the Company and the Group have adequate resources to continue in operational
existence for the foreseeable future, taking into account reasonably possible changes in trading. Thus they
continue to adopt the going concern basis of accounting in preparing the annual financial statements.

14



Circuit Launderette Services Limited

Notes to the financial statements
Year ended 31 October 2018

2. Accounting policies (continued)
Discontinued operations

The Company presents operations as discontinued operations where the sale or termination is completed either
in the year or is expected within twelve months of the reporting date. The associated assets of the disposal
group are presented separately as assets held for sale in the statement of financial position.

Goodwill

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the
acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the
liabilities assumed. ‘ : ' ’

Goodwill is not amortised but is reviewed for impairment at least annually. For the purpose of impainnent
testing, goodwill is allocated to each of the Company’s cash-generating units expected to benefit from the
synergies of the combination. Cash-generating units to which goodwill has been allocated are tested for
impairment annually, or more frequently when there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the impairment loss
is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets
of the unit pro-rata on the basis of the carrying amount of each asset in the unit. An impairment loss recognised
for goodwill is not reversed in a subsequent period.

On disposal of a cash-generating unit, the attributable amount of goodwill is included in the determination of
the profit or loss on disposal.

Impairment of assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If such indication exists, or when the annual impairment testing for an asset is required, the Company
makes an estimate of the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash generating unit's fair value less costs to
sell and its value in use and is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their
present value using a discount rate that reflects current market assessment of the time value of money and
the risks specific to the asset.

Impairment losses on continuing operations are recognised in the income statement in those expense
categories consistent with the function of the impaired asset.

An assessment is made at each reporting date as to whether there is any indication that previously recognised

impairment losses may no longer exist or may have increased. If such indication exists, the recoverable

amount is estimated. A previously recognised impairment loss is reversed only if there has been a change in .
the estimates used to determine the asset's recoverable amount since the last impairment loss was recognised.

If that is the case the carrying amount of the asset is increased to its recoverable amount. That increased

amount cannot exceed the carrying amount that would have been determined, net of depreciation, had no

impairment loss been recognised for the asset in prior years. Such reversal is recognised in profit or loss.

After such a reversal the depreciation charge is adjusted in future periods to allocate the asset's revised
carrying amount, less any residual value, on a systematic basis over its remaining useful life.

Property, plant and equipment

Items of property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. Where parts of an item of property, plant and equipment have different useful economic lives, they
are accounted for as separate items.

15



Circuit Launderette Services Limited

Notes to the financial statements
Year ended 31 October 2018

2. Accounting policies (continued)
Property, plant and equipment (continued)

Depreciation is charged to the Income Statement over the estimated useful life of each part of an item of
property, plant and equipment. The estimated useful economic lives and depreciation rates are as follows:

Plant and machinery - 8 - 12 years straight-line
Motor vehicles - 4 years straight-line
Fixtures and fittings - 2-5 years straight-line

Financial assets

The Company's financial assets are all categorised as loans and receivables. Loans and receivables are
non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. -

Financial liabilities

The Company's financial liabilities are all categorised as other financial liabilities. Other financial liabilities
are measured at amortised cost. :

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and deposits with an original maturity of three months
or less. ' :

Trade and other payables
Trade and other payables are non-interest bearing and are stated at their cost.
Revenue recognition

The revenue shown in the income statement represents the amounts of goods and services provided during the
year, stated net of value added tax. Revenue represents the amounts receivable from customers during the year
and is recognised on an accruals basis when all of the following conditions are satisfied:

¢ the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

o the Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

¢ the amount of revenue can be measured reliably;
o it is probable that the economic benefits associated with the transaction will flow to the entity; and
e the costs incurred or to be incurred in respect of the transaction can be measured reliably
Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method.

16



Circuit Launderette Services Limited

Notes to the financial statements
Year ended 31 October 2018

Accounting policies (continued)
Taxation (continued)

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised.

Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered. )

Deferred tax is'calculated at the tax rates that are expected to apply in the period when the liability is settled
or the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the
balance sheet date. Deferred tax is charged or credited in the income statement, except when it relates to
items charged or credited in other comprehensive income, in which case the deferred tax is also dealt with in
other comprehensive income.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively.

Pensions

The Company participates in a group defined contribution pension scheme and the pension charge represents
the amounts payable by the Company to the fund in respect of the year. Differences between contribution
payable in the year and those actually paid are included in accruals or prepayments on the balance sheet.

Separately disclosed items

The income statement includes certain additional line items which do not qualify as non-recurring, but which
the Directors nevertheless believe warrant separate disclosure due to their size and non-trading nature.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the Directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.
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3. Critical accounting judgements and key sources of estimation uncertainty (continued)
Critical judgements in applying the Group's accounting policies

The following are the critical judgements, apart from those involving estimation (which are dealt with
separately below), that the Directors have made in the process of applying the Group’s accounting policies and
that have the most significant effect on the amounts recognised in financial statements.

Depreciation

Judgement is required in assessing the useful.economic lives of property, plant and equipment and intangible
fixed assets. This assessment is based on the Directors' best estimate of the life of the asset and of its residual
value at the end of its useful ecqnomic life.

Key sources of estimation uncertainty

The key assumpt'ions concefning the future, and other key sources of estimation uncertafnty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

Deferred taxation

The Company recognises deferred tax assets and liabilities based on the Directors' expectation of future taxable
income and the related recoverability of the balance. This assessment requires judgement regarding future
.income streams and movements in corporation tax rates. Details of the deferred tax assets and liabilities are
referred to in note 16.

4. Revenue

An analysis of revenue attributable to the one principal activity is shown by geographical segment as follows:

2018 2017
£°000 £000
Managed income - United Kingdom 32,714 30,430
S. Profit before taxation
2018 2017
£000 £000
Profit before taxation is stated after charging/(crediting):
Net foreign exchange gains (135) (88)
Depreciation of property, plant and equipment:
- owned by the Company (note 11) 3,125 2,975
- held under finance leases (note 11) 31 -
- discontinued operations (note 11) 398
Loss on sale of property, plant and equipment : : 436 312
Operating lease rentals: ' '
- property 12 12
6. Auditor’s remuneration 2018 2017
£000 £000

Fees payable to the Company’s auditor and its associates for the
audit of the Company’s annual financial statements 5
Taxation compliance services -

o o

Auditor’s remuneration has been borne by another group company.
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7. Staff costs
Staff costs, including directors' remuneration, were as follows:
2018 2017
£000 £°000
Wages and salaries 1,611 1,435
Social security costs . . 200 174
Other pension costs: : -50 44
1,861 1,653
The average monthly number of employees, including the Directors, during the year was as follows:
' ' 2018 2017
No. No.
Administration and management ' ‘ 12 8
Operations . .26 . 28
38 36
The Directors of the Company have received total emoluments of £946,000 (2017: £681,000) and these have
been borne by another group company.
8. Net finance costs/(income)

2018
- £000

Net interest expense/(income) on
Bank loans and overdrafts 1)
Finance leases and hire purchase contracts 8

2017
£000
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9. Taxation
2018 2017
Analysis of tax charge in the year £°000 £000
Current tax
UK corporation tax charge on profit for the year-19% (2017:

19.41%) ' ‘ - -
Adjustment to charge for previous year ' - -
Total current.tax - ' . ‘ - . -
Deferred tax (see note 16) . '
Origination and reversal of temporary differences - 105 230
Adjustment to charge for previous year 1) 8
Total deferred tax A - ' 104 . - 238
Tax on profit on ordinary activities 104 . 238
Tax on profit is attributable to:

Profit from continuing operations 91 238
Profit from discontinued operations 13 -
104 238

Factors affecting tax charge for the year

The tax assessed for the year differs from the standard rate of corporation tax in the UK of 19% (2017:
19.41%). The differences are explained below:

2018 2017
£000 £000
Profit from continuing operations before tax 5,063 4,160
Profit from discontinued operations before tax 422 -
Profit on ordinary activities before tax ' 5,485 4,160
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017: 19.41%) ' ’ 1,042 807
Effects of:
Expenses not deductible for tax purposes - 2
Rate change (12) 33)
Tax arising on assets transferred in 62) -
Adjustment to previous year’s charge 1) 8
Group relief claimed (863) (546)
Tax charge for the year . - 104 238
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10.

Taxation (continued)
Factors that may affect future tax charges

Legislation to reduce the main rate of UK corporation tax to 18% and 17% was passed by Parliament in
September 2016 to take effect from 1 April 2017 and 1 April 2018. The reduction in the main rate to 17% had
been substantively enacted at the balance sheet date and, therefore, the deferred tax assets and liabilities are
calculated in these financial statements at that rate.

. Goodwill
| Goodwill
£000

Cost : : . o
At 1 November 2017 and 31 October 2018 . : - 356
Accumulated impairmentllosses , ]
At 1 November 2017 and 31 October 2018 ' .-
Carrying amount . o .
At 31 October 2018 ) . - 356

At 31 October 2017 356

Goodwill is not amortised, but tested annually for impairment, in accordance with IAS 36 ‘Impairment of
assets’, on the basis of fair value less costs of disposal. The fair value hierarchy used by the Group is level 3.
As the fair value less costs of disposal exceeded the carrying value of the reporting segment to which the
goodwill has been allocated, no impairment loss was recognised in the year.

Testing is performed at the level of a cash generating unit (CGU) in order to compare the CGU’s recoverable
amount against its carrying value. The Company considers there to be one CGU. '

An impaired CGU is written down to its recoverable amount, which is the higher of value in use or its fair
value less costs to dispose.

The Directors performed a review at CGU level to assess the recoverable amount. The review considered a
CGU’s potential equity value at the time of disposal having regard to historic performance, current market
conditions and management's views of future achievable growth and the impact of committed initiatives.

Management consider the key assumptions at a CGU level to be:

. Actual EBITDA performance in the last 12 months;

. Management’s assessment of future growth prospects relative to current market conditions;
. Sector relevant price earnings multiples observed by the Group in recent corporate transactions; and
. Likely transaction costs to achieve a fair value disposal.

They also reflect management's view of the valuation achievable on the sale of the business consistent with
external market data. As at 31 October 2018 and 31 October 2017, no impairment was identified.

No further disclosures are provided as this is not deemed to have a material impact on the Company by the
Directors. :
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11.  Property, plant and equipment

Cost

At 1 November 2017

Transfers in

Additions

Disposals

Transferred to assets classified as held for sale

At 31 October 2018

Depreciation

At 1 November 2017

Transfers in A

Charge for the year

Impairment

Disposals

Transferred to assets classified as held for sale

At 31 October 2018

Net book value
At 31 October 2018

At 31 October 2017

12. Assets classified as held for sale

Plant and Fixtures Motor
machinery and fittings vehicles Total
£000 £000 £000 £°000
39,781 234 - 40,015
1,879 21 41 1,941
6,192 - - 6,192
" (2,541) - a7 (2,558)
(3,724) - - (3,724)
41,587 255 24 41,866
20,536 115 - 20,651
99 14 9 122
3,514 33 7 3,554
271 - - 271
(1,923) - ey (1,924)
(1,836) - - (1,836)
20,661 162 15 20,838
20,926 93 9 21,028
19,245 119 - 19,364

During the year the Competition & Markets Authority (CMA) concluded that the acquisition of Washstation
Limited in May 2017 by a fellow group company resulted, or may be expected to result, in a substantial
lessening of competition in the market for the supply of managed laundry services to higher education
customers under vend share agreements in the UK and that a divestiture of the higher education contracts and
all associated assets held by the Washstation business would be the only effective remedy.

The results of the discontinued operations, which have been included in the (loss)/profit for the year, were as

follows:

Revenue

Cost of sales
Administrative expenses
Finance costs

Profit before tax
Tax

Profit from discontinued operations

2018
£000

2,988
(1,893)
(673)

2017
£000

422
(13)

409
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12.

13.

14.

Assets classified as held for sale (continued)

Included within administrative expenses includes impairment losses relating to property, plant and equipment
of £271,000 (2017: £nil).

These operations, which are expected to be sold within 12 months, have been classified as a disposal group
held for sale and presented separately in the statement of financial position.

The major classes of assets comprising the operations classified as held for sale are as follows:

31 October
2018
£'000

Plant and machinery ) ) ‘ oo o 1,8_88 -

Trade and other receivables

2018 - 2017
£000 ~£°000
Trade receivables ’ ; 292 131
Amounts owed by group undertakings ) 14914 - 11,219
Prepayments and accrued income 675 408
15,881 11,758

Due to the short term nature of the financial assets included in this note they are held at undiscounted cost and
are repayable on demand. There is no interest charged on the amounts owed by group undertakings.

Trade and other payables

2018 2017

£000 £000

Trade payables 4,433 3,454
Amounts owed to group undertakings 8,059 7,332
Social security and other taxes 1,139 943
Accruals and deferred income 1,927 2,069
15,558 13,798

Due to the short term nature of the financial liabilities included in this note they are held at undiscounted cost
and are repayable on demand. There is no interest charged on the amounts owed to group undertakings.
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15. Finance leases

At 31 October 2018 the Company’s finance lease obligations were as follows:

Minimum lease payments

Expiry date:
No later than 1 year
Later than 1 year no later than S years

Present value of minimum lease payments

Expiry date:
No later than 1 year .
Later than 1 year no later than 5 years

2018
£000

81
82

2017
£°000

163

2018
£°000

72
69

2017

£000

141

Finance lease obligations are effectively secured as the rights to the leased assets revert to the lessor in the

event of default.

16. Deferred taxation

Non current deferred tax asset

At beginning of year
Current year — income statement
Prior year

At end of year

2018 2017
£000 £2000
197 301
2018 2017
£000 £7000
301 539
(105) (238)
] -

197 301
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16.

17.

18.

19.

Deferred taxation (continued)

The deferred taxation balance is made up as temporary differences on the following:

As at 1 November 2016
Current year — income ‘statement

As at-31 October 2017
Current year — income statement

As at 31 October 2018

There are no unprovided elements of deferred taxation in the current or prior year.

Share capital

Allotted, called up and fully paid
100 ordinary shares of £1 each

Reserves

The motive and purpose of each reserve within equity is as follows:

Reserve

Retained earnings

Guarantees

Tangible
fixed assets
£000

539
(238)

301
 (104)

197

2018 2017

100 100

Description and purpose

Cumulative net gains and losses from recognised earnings in the income statement

The Company makes use of bank facilities agreed on a JLA Acquisitions Topco group wide basis together with
other companies under the control of JLA Acquisitions Topco Limited, whereby each company guarantees the
borrowings of the others. Full details of the JLA Acquisitions Topco group’s assets and liabilities are disclosed

in the accounts of JLA Acquisitions Topco Limited.
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20.

21.

22,

Operating lease arrangements

At 31 October 2018 the Company had total commitments under non-cancellable other operating leases as

follows:
2018 2017
£000 £000

Property Property

Within 1 year : 1 1

Related party transactibns .

The Company has taken.advantage of the exemption granted by Financial Reporting Standard 101 not to
disclose transactions with other wholly-owned group companies. .

Group transfer in

On 1 December 2017, part of the trade and assets from Washstation Limited, a fellow trading subsidiary of
JLA Acquisitions Topco Limited, were transferred to Circuit Launderette Services Limited.

The consideration for the transfer of assets was left outstanding as an amount due to Washstation Limited.

Details of the assets and liabilities transferred are shown in the table below:

Washstation
£°000

Non current assets
Property, plant and equipment 1,819
Current assets
Inventory . 47
Debtors 88
Cash 332
Total current assets 467
Creditors
Creditors (1,561)
Net assets : 725
Satisfied by:

Amounts owed by group undertaking 725
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23,

2.

Ultimate parent company and parent undertaking of a larger group

The largest group in which the company is a subsidiary of was that headed by JLA Acquisitions Topco
Limited, which is incorporated in Jersey and whose first accounts have not yet been published. The largest and
smallest group in which the results of the Company are consolidated is headed by JLA Equityco Limited,
which is incorporated in England and Wales and whose accounts may be obtained from Companies House.

The ultimate majority shareholders are the Sixth Cinven Funds. The partnerships comprising the Sixth Cinven
Fund are established in Guernsey and are managed and controlied by Cinven Capital Management (VI)
General Partner Limited. 26.5% of all equity invested by the Sixth Cinven Fund is held through the Sixth

. Cinven FD Lux SCSp, a Luxembourg société en commandite ‘spéciale, managed by Cinven Lux GP (VI)
“S.arl

Post balance sheet events

The divestment of the higher education assets and vend share contracts formerly held by Washstation Limited
concluded on 5 June 2019 in accordance with the provisions and timetable specified by the Competition and
Markets Authority. : : : .

27



