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ALCO FILTERS (UK) LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities
The principal activity of the company continued to be that of the sale and distribution of automaotive filters.

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr L Louca
Mr M Mongan

Auditor
The auditor, Cottons Accountants LLP, is deemed to be "eappointed under section 487(2) of the Companies Act 2006.

Statement of directors' responsibilities
1 he directors are respensible for preparing the annual repert and the financial stalements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directers must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:
hd select suitable accounting policies and then apply them consistently;
hd make judgements and accounting estimates that are reascnable and prudent;
* state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and
hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will cantinue in business.

The directors are respaonsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2008. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities,

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company’s auditor is aware of that information.




ALCO FILTERS (UK) LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

On behalf of the board

Mr M Mongan
Director

§ June 2023




ALCO FILTERS (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF ALCO FILTERS {UK) LIMITED

Opinion

We have audited the financial statements of Alco Filters (Uk) Limited (the 'company'} for the year ended 31 December 2022
which comprise the income statement, the statement of financial position, the statement of changes in equity and notes to the
financial statements, including significant accounting policies. The financial reporting framewaork that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 101
Reduced Disclosure Framework {United Kingdom Generally Accepted Accounting Practice}.

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the directors' report for the financial year far which the financial statements are prepared is
consistent with the financial statements; and

* the directors’ report has been prepared in accordance with applicable legal requirements.




ALCO FILTERS (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF ALCO FILTERS {UK) LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaternents in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from

branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for cur audit; or

the directors were not entitled to take advantage of the small companies exemption from the requirement 1o prepare
a strategic report.

Responsibilities of directors

As explained moare fully in the directors' responsibilities staternent, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstaterment, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaied to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicons of users taken on the basis of
these financial statements.




ALCO FILTERS (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF ALCO FILTERS {UK) LIMITED

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, was as follows:

- the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities and
skills to identify or recognise non-compliance with applicable laws and regulations;

- we identified the laws and regulations applicable to the company through discussions with directors and other management,
and fram our commercial knowledge and exparience of the computer component manufacturing and supply sector,;

- we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including Companies Act 2006 and health and safety legislation;

-we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and

- identified laws and regulations were communicated within the audit team regularly and the team remained aler to instances
of non-compliance throughout the audit.

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:

- making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of actual,
suspected and alleged fraud;

censidering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations;
To address the risk of fraud through management bias and override of controls, we:

- performed analytical procedures to identify any unusual or unexpected relationships;

- tested journal entries 1o identify unusual transactions;

- assessed whether judgements and assumplions made in determining the accounting estimates were indicative of potential
bias:

- investigated the rationale behind significant or unusual transactions;

In response to the risk of irregularilies and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

- agreeing financial stalement disclosures to underlying supporting documentation;

- reading the minutes of meetings of those charged with governance;

- enquiring of management as 1o actual and potential litigation and claims;

- reviewing correspondence with HMRC, relevant regulators and the company's legal advisors;

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are from
financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other

management and the inspection of requlatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may involve
deliberate concealment or collusion.




ALCO FILTERS (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF ALCO FILTERS {UK) LIMITED

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s member in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might stale to the company's member, those matters we are required 1o state
to the member in an auditor's repert and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyonea othar than the company and the company’s member, for our audit work, for this report, or for
the opinions we have formed.

Richard Wilch FCCA (Senior Statutory Auditor}
For and on behalf of Cottons Accountants LLP 5 June 2023

Chartered Accountants

Statutory Auditor The Stables
Church Walk
Daventry
Northamptonshire
UK
NN11 4BL




ALCO FILTERS (UK) LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2022

Revenue
Cost of sales

Gross profit

Distribution costs
Administrative expenses

Operating profit
Finance costs

Profit before taxation
Tax on prefit

Profit and total comprehensive income for the
financial year

Notes

18

2022

1,295,881
(829,911

465,970

(97,297)
(244,520}

124,153
(379)
123,774

(26,042)

97,732

2021

1,260,056
(883,295)

377,661

(83,415)

(230,218)

64,028
(365)
63,663

(13,510)

50,153




ALCO FILTERS (UK) LIMITED

STATEMENT CF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Non-current assets
Property, plant and equipment

Current assets

Inventories

Trade and other receivables

Cash and cash equivalents

Current liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities

Provisions for liabilities
Deferred tax liabilities

Net assets

Equity

Called up share capital
Revaluation reserve

Ratained eamnings

Total equity

Notes

10

11

11

14

16
17
18

2022

£ £

442,776
334,417
277,842
59,049
671,308
(379.234)

292,074

734,850

(1,642)

(43,461)

889,747

500,000

218,215

(28,468)

689,747

2021

£ £

440,282
240,437
238,117
104,203
582,757
(401,645)

181,112

621,304

(6.434)

(22,045)

592,015

500,000

218,215

(126,200)

592,015

The financial statemenls were approved by the board of directors and authorisad for issue on 5 June 2023 and are signed on

its hehalf by:

Mr L Louca
Director

Company registration number 02928736

Mr M Mongan
Director




ALCO FILTERS (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

Balance at 1 January 2021

Year ended 31 December 2021:
Profit and total comprehensive income for the year

Balance at 31 December 2021

Year ended 31 December 2022:
Profit and total camprehensive income for the year

Balance at 31 December 2022

Share capital Revaluation Retained Total
reserve earnings

£ £ £ £

500,000 218,215 (176,353) 541,862

- 50,153 50,153

500,000 218,215 (126,200) 592,015

- - 97,732 97,752

500,000 218,215 (28,468) 689,747




ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.1

1.2

13

Accounting policies

Company information

Alco Fliters (UK) Limited is a private company limited by shares incorporated in England and Wales. The registered
office is 12 Siddeley Way, Royal Oak Industrial Estate, Daventry, Northamptonshire, UK, NN11 8PA. The company's
principal activities and nature of its operations are disclosed in the directors' report.

Accounting convention
The financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework {(FRS 101) and in accordance with applicable accounting standards.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

As permitted by FRS 101, the company has taken advantage of the following disclosure exemptions from the
requirements of IFRS:
® inclusion of an explicit and unreserved statement of compliance with IFRS;
* presentation of a statement of cash flows and related nates;
* disclosure of the ohjectives, policies and processes for managing capital;
® disclosure of key management personnel compensation;
® disclosure of the categories of financial instrument and the nature and extent of risks arising on these financial
instruments;
the effect of financial instruments on the statement of comprehensive incame;
comparative period rsconciliations for the number of shares outstanding and the carrying amounts of property,
plant and equipment. intangible assets, investment property and biolegical assets;
* disclosure of the future impact of new International Financial Reporting Standards in issue but not yet effective
at tha reporting date;
® areconciliation of the number and weighted average exercise prices of share options, how the fair value of
share-based payments was determined and their effect on profit or loss and the financial position;
comparative narrative information;
for financial instruments, investment property and biological assets measured at fair value and within the scope
of IFRS 13, the valuation techniques and inputs used t¢ measure fair value, the effect of fair value
measurements with significant unobservable inputs on the result for the period and the impact of credit risk on
the fair value; and
* related party disclosures for transactions with the parent or wholly ownad members of the group.
Where required, equivalent disclosures are given in the group accounts of ALCO Filters Cyprus Litd. The group
accounts of ALCO Filters Cyprus Ltd are available to the public and can be obtained from ALCO Filters Cyprus Ltd, 34
Tripoleos Street, 2235 Latsia, Cyprus.

Going concern

1he directors have at the time of approving the financial statements, a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Revenue

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The company recognises revenue when it transfers control of a preduct or service to
a customer.

When cash inflows are deferred and represent a financing arrangement, the fair value of the cansideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amaunt
received is recognised as interest income.

-10 -




ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.4

15

1.6

Accounting policies (Continued)

Revenue from the sale of geods is recognised when the significant risks and rewards of ownership of the geods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost ar valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Freehold property 2% on cost
Fixturas and fittings 10% on cost
Plant and sgquipment 10% on cost
Computers 205% on cost
Motor vehicles 33.3% on cost

The gain or loss arising on the disposal of an asset is determined as the difference belween the sale proceeds and the
carrying value of the asset, and is recognised in the income statement.

Impairment of tangible and intangibla assets

At each reperting end date, the company reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverahle
ameunt of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rale thal reflects current
market assessments of the time value of money and the risks specific 1o the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determinad had no impairment loss been recognised for the asset (or
cash-generaling unity in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Inventories

Inventories are slated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories to their present location and condition.

Inventories held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

11 -




ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.7

1.8

Accounting policies (Continued)

MNet realisable value is the estimated selling price less all estimated costs of completion and costs to be incurred in
marketing, selling and distribution.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities.

Financial assets

Financial assets are recognised in the company's statement of financial position when the company becomes party to
the contractual provisions of the instrument. Financial assets are classified into specified categories, depending on the
nature and purpose of the financial assets.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair value and any
transaction costs are recognised in profit or loss. Financial assets not classified as fair value through profit and loss are
initially measured at fair value plus transaction costs.

Financial assets at fair value through profit or loss

When any of the above-mentioned conditions for classification of financial assets is not met, a financial asset is
classified as measured at fair value through profit or less. Financial assets measured at fair value through profit or loss
are recognized initially at fair value and any transaction costs are recognised in profit or loss when incurred. A gain or
loss on a financial asset measured at fair value through profit or loss is recognised in profit or loss, and is included
within finance income or finance casts in the statement of income for the reporting period in which it arises.

Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amartised cost where the objective is to hald these
assets in order to collect contractual cash flows, and the contractual cash flows are solely payments of principal and
interest. They arise principally from the provision of goods and services to customers (eg trade receivables). They are
initially recognised at fair value plus transaction costs directly attributable to their acquisition or issue, and are
subsequenily carried at ameortised cost using the effective interest rate method, less provision for impairment where
Necessary.

Financial assets at fair value through other comprehensive income

Debt instruments are classified as financial assets measured at fair value through other comprehensive income where
the financial assets are held within the company’s business model whose objeclive is achieved by both collecting
contractual cash flows and selling financial assets, and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount oulstanding.

A debt instrument measured at fair value through other comprehensive income is recognised initially at fair value plus
transaction costs directly attributable to the asset. After initial recognition, each asset is measured at fair value, with
changes in fair value included in other comprehensive income. Accumulated gains or losses recognised through other
comprehensive income are directly transferred to profit or loss when the debt instrument is derecognised.

12 -




ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.9

1.10

Accounting policies (Continued)

The company has made an irrevocable election to recognize changes in fair value of investments in equity instruments
through other comprehensive income, not through profit or loss. A gain or loss from fair value changes will be shown in
other comprehensive income and will not be reclassified subsequently to profit or loss. Equity instruments measured at
fair value through other comprehensive income are recognized initially at fair value plus transaction cost directly
attributable to the asset. After initial recognition, each asset is measured at fair value, with changes in fair value
included in other comprehensive income. Accumulated gains or losses recognized through other comprehensive
income are direclly transferred to retained earnings when the equity instrument is derecognized or its fair value
substantially decreased. Dividends are recognized as finance income in profit or loss.

Impairment of financial assefs
Financial assets carried at amortised cost and FvOCI are assessed for indicators of impairment at each reporting end
date.

The expected credit losses associated with these assets are estimated on a forward-looking basis. A broad range of
information is considered when assessing credit risk and measuring expected credit losses, including pasi events,
current conditions, and reasonable and supportable forecasts that affect the expected collectability of the future cash
flows of the instrument.

Derecognition of financial assefs
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

The company recognises financial debt when the company becomes a party to the contractual provisions of the
instruments. Financial liabilities are classified as either 'financial liabilities at fair value through profit or loss' or 'other
financial liabilities'.

Other financial liabilities

Other financial liabilities, including borrowings, trade payables and other short-term maenetary liabilities, are initially
measured at fair value net of transaction costs directly aitributable 1o the issuance of the financial liability. They are
subsequenily measured at amortised cost using the effective interest method. For the purpeses of each financial
liahility, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liakility is ouistanding.

Derecognition of financial liabilities
Financial liabililies are derecognised when, and only when, the company's abligations are discharged, cancelled, or
they expire.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxabkle profit for the year, Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

-13 -




ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

112

Accounting policies (Continued)

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences beiween the carrying amecunis of assets
and liakilities in the financial statements and the corresponding tax bases used in the camputation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabililies are not recognised
if the temporary difference arises from goodwill or from the initial recognition of cther assets and liabilities in a
transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setlled or the
assetl is realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset whean the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

At inception, the company assesses whether a contract is, or contains, a lease within the scope of IFRS 16. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. Where a tangible asset is acquired through a lease, the company recognises a right-of-use
asset and a leasa liability at the lease commencement date. Right-of-use assets are included within property, plant and
equipment, apart from those that meet the definition of investment property.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date plus any initial direct costs and an estimate of the cost
of obligations to dismantle, remove, refurhish or restore the underlying asset and the site on which it is located, less
any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of
right-of-use assets are determined on the same basis as those of other property, plant and equipment. The right-of-use
asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease
liability.

14 -




ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.15

Accounting policies (Continued)

The lease liability is initially measured at the present value of the lease payments that are unpaid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the company's incremental borrowing rate. Lease payments included in the measurement of the lease
liahility comprise fixed payments, variable lease payments that depend ¢n an index or a rate, amounts expected to be
payable under a residual value guarantee, and the cost of any opticns that the company is reasonably certain to
exercise, such as the exercise price under a purchase option, lease payments in an nptional renewal period, or
penalties for early termination of a leasa.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in: future lease payments arising from a change in an index or rate; the company's estimate of the amount
expected to be payable under a residual value guarantee; or the company's assessment of whether it will exercise a
purchase, extension or termination option. When the lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or less if the carrying
amaunt of the right-of-use asset has been reduced to zero.

The company has elected not to recognise right-ol-use assets and lease liabilities for short-term leases of machinery
that have a lease term of 12 months or less, or for leases of low-value assets including IT equipment. The payments
associated with these leases are recognised in profit or loss on a straight-line basis over the lease term.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Revenue
2022 2021
£ £
Revenue analysed by class of business
United Kingdom 1,163,765 1,132,558
Europe 132,116 128,398
1,295,881 1,260,956
Operating profit
2022 2021
Operating profit for the year is stated after charging/{crediting}: £ £
Exchange (gains)/losses (638) 823
Fees payable to the company's auditor for the audit of the company's financial
statements 4,600 4,600
Depreciation of property, plant and equipment 15,856 14,226
Cost of inventories recognised as an expense §30,549 882,472
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ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

4 Employees

The average menthly number of persons {including directors) employed by the company during the year was:

2022 2021
Number Number
Administrative 2 2
Warehouse 4 4
Total 6 6
Their aggregate remuneration comprised:
2022 2021
£ £
Wages and salaries 124,187 127,030
Social security costs 7.629 8,168
Pension costs 2,260 2,147
134,076 137,345
5 Directors’” remuneration
2022 2021
£ £
Remuneration for qualifying services 45,662 57,195
Company pension contributions to defined contributicn schemes 1,183 1,021
46,845 58,216
Li] Finance costs
2022 2021
£ £
Interest on financial liabilities measured at amortised cost:
Other interest payable 379 365
7 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period 5,526 -
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ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

7 Taxation

(Continued)

2022 2021
£ £
Deferred tax
Origination and reversal of temporary differences 20,516 13,510
Total tax charge 26,042 13,510
The charge for the year can be reconciled to the profit per the income statement as follows:
2022 2021
£ £
Profit before taxation 123,774 63,663
Expected tax charge based on a corporation tax rate of 19.00% (2021: 19.00%)
23,517 12,096
Effect of expenses nct deductible in determining taxable profit 430 2,064
Utilisation of tax losses not previously recognised (17,922) (12,820)
Permanent capital allowances in excess of depreciation (499} (1,200)
Deferred taxation 20,516 13,370
Taxation charge for the year 26,042 13,510
8 Property, plant and equipment
Freehold Fixtures and Plant and Computers Motor vehicles Total
property fittings equipment

£ £ £ £ £ £
Cost or valuation
At 31 December 2021 445,000 1,095 36,014 16,689 15,121 513,919
Additions 9,600 850 7,375 525 - 18,350
At 31 December 2022 454,600 1,945 43,389 17,214 15,121 532,269
Accumulated depreciation and impairment
At 31 December 2021 25,700 1,095 26,344 16,138 3,360 73,637
Charge for the year 8,996 21 1,557 242 5,040 15,856
At 31 December 2022 35,696 1,116 27,901 16,380 8,400 89,493
Carrying amount
At 31 December 2022 418,904 829 16,488 834 6,721 442,776
At 31 December 2021 418,300 - 9,670 551 11,761 440,282
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ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

8

9

Property, plant and equipment

The carrying value of land and buildings comprises:

2022
£
Freehold property 118,904
Property, plant and equipment includes right-of-use assets, as follows:
Right-of-use assets 2022
£
Nst values
Motor vehicles 6,720
Depreciation charge for the year

Motor vehicles 5,040

(Continued)
2021

418,300

2021
11,761

3,360

Freehold land and buildings were valued on an open market basis on 13 February 2012 by Howkins & Harrison (RICS

standards).

The following assets are carried at valuation. If the assets were measured using the cost model, the carrying amounts

would be as follows:

Freehold property

2022
£
Cost 226,410
Accumulated depreciation (41,218)
Carrying value 185,192
Inventories
2022
£

Finished goods 334,417

2021

216,810
(36,7886)

180,024

2021

240,437
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ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

10  Trade and other receivables

Trade receivables
Prepayments and accrued income

11 Liabilities
Notes
Trade and other payables 12
Corporation fax
Other taxation and social security
Lease liabilities 13

12  Trade and other payables

Trade payables

Amount owed to parent undertaking
Accruals and deferred income
Other payables

13  Lease liabilities
Maturity analysis

Within one year
In two to five years

Total undiscounted liabilities
Future finance charges and other adjustments

Lease liahilities in the financial statements

2022
£

276,624
1.218

277,842

Non-current

Current
2022 2021 2022
£ £ £
353,377 391,681 -
5,526 - -
15,540 5,375 -
4,791 4,589 1,642
379,234 401,645 1,642
2022
£
20,965
313,219
18,734
459
353,377
2022
£
4,968
1,656
6,624
(191}
6,433

2021

234,033

4,084

238,117

2021

6,434

6,434

2021
£

17,238
359,653
14,281
509

391,681

2021

4,968

6,625

11,593
(570)

11,023
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ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

13 Lease liabilities (Continued)

Lease liabilities are classified based on the amourts that are expected to be settled within the next 12 months and after
more than 12 menths from the reporting date, as follows:

2022 2021

f £

Current liabilities 4,791 4,589
Non-current liabilities 1,642 6,434
6,433 11,023

Other leasing information is included in note .
14 Deferred taxation

The following ars the major deferred tax liabilities and assets recognised by the company and movements thereon
during the current and prior reperting period.

ACAs Tax losses Revaluations Total

£ £ £ £

Liability at 1 January 2021 1,393 {30,883) 38,825 9,435

Deferred tax movements in prior year

Charge/(credit) to profit or loss 550 12,960 - 13,510

Liability at 1 January 2022 1,943 (17,923) 38,825 22,945
Deferred tax movements in current year

Charge/(credit) to profit or loss 2,593 17,923 - 20,516

Liakility at 31 December 2022 4,536 - 38,825 43,461

1% Retirement benefit schemes

2022 2021

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 2,260 2,147

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.
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ALCO FILTERS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

16

17

18

19

20

Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Authorised
Ordinary of £1 each 500,000 500,000 500,000 500,000
Issued and fully paid
Ordinary of £1 each 500,000 500,000 500,000 500,000
Revaluation reserve
2022 2021
£ £
At the beginning and end of the year 218,215 218,215
Retained earnings
2022 2021
£ £
At the beginning of the year (126,200) (176,353)
Profit for the year 97,732 50,153

At the end of the year {28,468) (126,200)

Controlling party

ALCQO Filters Cyprus Ltd (incorporated in Cyprus) is regarded by the directors as being the company’s ultimate parent
company.

Auditor's liability limitation agreement

Upon appointment of Cottons Accountants LLP as auditors, the company entered into a limitation liahility agreement
with the auditors and this was approved by resolution on 17th March 2023. Liability is limited to the lesser of 20 times
the audit fee or £96,000. In accordance with section 537 of CA0B, the effect of the liakility limitation agreement is to
limit the auditor's liakility to less than such amount as is fair and reasonable, as determined by that section, the
agreement shall have effect as if it limited the liability to such amount as is fair and reasonable, as so determined.

The agreement limits the liability owed to the company by the auditors in respect of any negligence, default or breach
of duty, or breach of trust, aoeurring in the course of the audit of the accounts for the year ending 31st December 2022,

The agreement does not limit liability far any instance of fraud or dishonesty on behalf of the auditor or any other
liability that cannot be excluded or restricted by applicable laws or regulations.
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