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Indian Queens Power Limited

Strategic Report
for the year ended 31st December 2021

The Directors present the Strategic Report for Indian Queens Power Limited (the "Company") for the year
ended 31st December 2021.

This Strategic Report has been prepared in accordance with the requirements of Section 414(C) of the
Companies Act 2006. Its purpose is to inform shareholders  and help them to assess how the Directors have
performed their duty to promote the success of the Company.

PRINCIPAL ACTIVITIES
The Company was formed on 6th May 1994 to design, construct, finance, own and operate a power station

in Cornwall. Its principal trading activities are the supply of electricity and ancillary services to the National
Grid plc ("NG").

BUSINESS REVIEW ‘ -

The Company operates a 140MW gas oil-fired power station and earns revenues primarily through
participation in the UK Capacity Market and by providing Short Term Operating Reserve ("STOR") and other
ancillary services to NG, who are responsible for balancing the electricity supply/demand across the UK.
Under the STOR programme, the Company enters into contracts to provide standby reserve that can
respond quickly to assist in managing temporary supply shortages. In return, the Company receives
‘availability standby payments' and when called upon 'utilisation operating payments' from NG.

The STOR market continues to provide access to sources of extra power to help manage actual demand on
the system being greater than forecast or unforeseen generation unavailability. The continued growth of
renewable energy sources has created increasing volatility in eléctricity supply and together with a tightening
of reserves margins being observed, particularly in winter due to numerous plant closures in the year, the
UK's increasing reliance on intermittent generation is putting greater emphasis on the requirement for flexible
standby response units, which Indian Queens is ideally placed to capitalise on due to its ability to provide
prompt standby reserve. From April 2021, STOR has been procured through a daily pay-as-clear auction
process, which is a change to the previous method of competitive tender and annual contract award.

During the year, operational performance was slightly worse than prior year with Technical Availability
recorded at 92.7% (2020: 96.8%). This was due to the asset being impacted in the year by minor unplanned
activities in February, June and September although this level of availability was still above budget of 91.8%
representing excellent technical availability in the year.

During Q3 of 2021, energy markets experienced much higher levels of volatility than previous years initially
driven by a surge in demand for gas due to depleted gas storage facilities across Europe as a result of a
previous cold winter. Furthermore, a rebound of post lockdown energy demand and competition to refill
storage facilities ahead of the winter caused both gas and power prices to surge. During this period, wind
was also unseasonably low meaning renewable generation was compromised again driving gas prices and
ultimately power much higher. This volatility continued into Q4 and was further stoked by gas supply issues
from Russia across Europe. Comparing the average power price in Q4 2021 with prior year shows a rise of
nearly 300% averaging out at £188.60/MWh for the Quarter.

Indian Queens Power Limited successfully traded within the energy market during this period of volatility,
responding as intended to deliver power in periods of short supply. The asset was operated both in the
STOR market and Balancing Mechanism and as a result achieved higher than planned profitability.

The Capacity Market auction which took place in 2021 covered the period 2024/25 as a T-4 Capacity auction
in March 2021 for delivery year October 2024 to September 2025; an initiative launched back in 2014 to
address the elevated risk of power outages by guaranteeing payments to power generators to provide
capacity to "keep the lights on" starting from October 2018. The Company was successful in obtaining a
contract for 2024/25 with each contracted MW to receive annual payments of £18.00/kW; which is in addition
to contracts secured covering the period 2019 to 2024.

In February 2021, The Triton Power Group successfully closed on a refinancing arrangement with the
existing facilities agreement provider, to ultimately release funds for a payment of a dividend to Triton Power
Partners LLC. Under the revised facilities agreement, a group restructure took place whereby Triton Power
Ltd transferred ownership of its share in Deeside Power (UK) Limited and Indian Queens Power Limited to
SCCL Holdings Limited.
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Indian Queens Power Limited

Strategic Report
for the year ended 31st December 2021

BUSINESS REVIEW - continued

During this period SCCL Holdings Limited closed on a revised facilities agreement introducing £87,218,942
of debt with an interest rate of Libor + 4.25% margin and a termination date of 23rd February 2028. SCCL
Holdings Limited then entered into a shareholder agreement with Indian Queens Power Limited advancing
£8,650,000 which would be repaid with similar terms to the external debt held with the facilities agent.
Indian Queens Power Limited used these funds to firstly repay its existing loan of £6,750,000 to Triton Power
Limited and also to fund a dividend to SCCL Holdings of £1,000,000. Iindian Queens Power Limited would
service this debt with the revenues generated from operations. At the end of the reporting period the debt
had reduced to £6,587,383.

The future outlook of the business is dependent upon its ability to secure Ancillary Services and Capacity
Market contracts to earn revenues, which management seek to maximise by actively monitoring the key
performance indicator ("KPI") of plant availability. Management regularly monitors this KPI through both
weekly and monthly operational reporting and endeavour to maximise availability by ensuring that both
routine and unplanned gas turbine maintenance is carried out in a timely manner.

in late 2020, the Company entered the competitive tender process for the construction of a Blackstart facility
in South West England. Blackstart is the procedure National Grid uses to restore power in the event of a
total or partial shutdown of the national electricity transmission system. Indian Queens Power Limited was
successfully awarded the Blackstart contract in Q1 2021 and started the construction of this facility in Q2
2021. Commercial operation is now expected to commence in Q4 of 2022.

RESULTS AND DIVIDENDS
The results for the year are set out in the Statement of Comprehensive Income on page 11 and the Balance
Sheet on page 12 of the financial statements shows the Company's financial position at the year end.

The profit of the Company attributable to ordinary shareholders for the year ended 31st December 2021 was
£6,077,000 net of tax (2020: £2,264,000).

The Company's financial position at the end of the financial year shows that the Company had net assets of
£7,608,000 (2020 £2,755,000).

The Directors recommended a dividend payment for the year ended 31st December 2021 of £1,224,000
(2020: £13,800,000).

KEY PERFORMANCE INDICATORS ("KPI")
The Directors believe the following indicators provide sufficient information as to how the Company is
performing.

2021 2020
Commercial availability % 92.7 96.8
Turnover £'000 9,428 5,719
Profit for the financial year £'000 6,077 2,264

The Company's KPis include maximising the technical availability in order to maximise the Company's
revenues from its STOR and ancillary service contracts. Technical availability was lower in the financial year
just ended owing to a longer summer maintenance outage. The Directors monitors these indicators on a
monthly basis and believe they provide sufficient information on how the Company is performing.
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Indian Queens Power Limited

Strategic Report
for the year ended 31st December 2021

PRINCIPAL RISKS AND UNCERTAINTIES

The Company's principal financial liabilities, other than derivatives, comprise trade and other creditors, and
financial guarantee contracts. The main purpose of these financial liabilities is to finance the Company's
operations and to provide guarantees to support its+operations. The Company's principal financial assets
include trade and other debtors, and cash and short-term deposits that derive directly from its operations.

Market risk

Competitive pressure in the UK is a continuing risk for the Company, with the continuing market volatility that
could impact future returns. To manage this risk, the Company strives to provide value-added products to its
customers and through the maintenance of strong relationships with suppliers.

The Company's business is affected by fluctuations in the price of key raw materials, although where
practical, purchasing policies, contracts and the use of derivative financial instruments seek to mitigate such
risks. The Company further mitigates these risks by pursuing a vigorous asset management and
maintenance programme to protect plant integrity. '

Credit risk - :

Credit risk refers to the risk that a counterparty will default on its contractual obligation resulting in a financial
loss to the Company and arises principally from the Company's receivable balances with its customers. The
Company manages its credit exposure to counterparties by adopting a policy of only dealing with
creditworthy counterparties and obtaining sufficient collateral where appropriate as a means of mitigating the
risk of financial loss in the event of a defauilt.

The Company sells two types of products: availability and electricity generation and as a result, has two main
customers. The Company generates electricity via the Balancing Mechanism operated by Elexon. Under this
regime, all electricity generators and suppliers must sign an agreement to post sufficient funds to cover their
trading position, so if any member defaults then all the remaining parties have to pay the shortfall based on
their respective market size. The Company also enters into contracts with NG, who have a licence from the
UK Government to operate the national grid, and they settle the availability income streams monthly in
arrears. This gives rise to a concentration of credit risk; however, the Directors regard that the risk as low as
our customers are well-established major national players in the electricity market. At the reporting date, the
trade debtors balance was £42,000 (2020: £2,000), so the credit risk was low.

Interest Rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company's exposure to the risk of changes in market
interest rates relates primarily to a loan the Company has undertaken with its parent SCCL Holdings Limited.
The Company is charged interest on this loan at LIBOR plus margin of 4.25% per annum so the Company is
impacted by changes in the external interest rate. To mitigate this risk, in line with the facilities agreement,
the Company's parent enters into an interest rate hedging policy with the facilities agent fixing the LIBOR
element on a pro-rata basis in line with the scheduled biannual repayments of the principal. As at the
reporting date, the Directors are of the opinion that the Company's exposure to interest rate risk is low.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with its
financial liabilities as they fall due. Ultimate responsibility for liquidity risk management rests with the Board
of Directors, who receive regular updates on the Company's liquidity position and act accordingly to ensure
that the Company's liquidity risk is managed. Liquidity risk is managed by maintaining adequate cash
reserves by monitoring forecast and actual cash flows and of future cash flow requirements to ensure that
the Company has sufficient resources to repay amounts outstanding.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Company's exposure to the risk of changes in foreign
exchange rates relates primarily to its operating activities when operating expenses are denominated in a
different currency from the Company's functional currency. The Company's exposure to foreign currency
changes is deemed not to be material and the Company has no foreign currency hedging instruments at the
reporting date.
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Indian Queens Power Limited

Strategic Report
for the year ended 31st December 2021

PRINCIPAL RISKS AND UNCERTAINTIES - continued

Operational risk
Operational risk arises principally from the Company's activities as an operator of a power station. There is

an operational risk that power station may have a shorter lifespan than its expected lifespan of 30 years or
technical issues may arise which may restrict the availability of the power station to generate electricity or
earn availability payments in the STOR market, resulting in business interruption and lost revenues.

To mitigate this risk, the management of Indian Queens Power Limited pursue a robust asset management
process and regular maintenance reviews are undertaken to ensure that maintenance is performed in a
timely manner so as to ensure that the power station is in good working order and available for operation.
The Company has entered into a maintenance service contract with an experienced operator who is
responsible for the on-going performance monitoring, servicing and maintenance of the gas turbine. In
addition, the management have taken out appropriate plant, equipment, and business interruption insurance
to reduce the potential financial impact of such operating risks. At the reporting date, they were no material
issues affecting operations, so the Company's operational risk is deemed to be low.

Health and safety
The operation and maintenance of the power station may, if not appropriately assessed and managed, pose

health and safety risks to those involved. The undertaking of routine maintenance may result in bodily injury
or industrial accidents, particularly if not appropriately managed. To mitigate this risk, the Company has
implemented a series of Health and Safety processes and procedures. Health and Safety is a permanent
agenda item on the monthly operations meeting to ensure compliance with legislation and with Company
processes and procedures and that regular feedback is provided to management and the Board of Directors
on all outstanding issues in a timely manner so that appropriate action is taken.

FINANCIAL RISK MANAGEMENT
The Company's principal activity does not expose it to significant financial risks other than those discussed
above. :

ENVIRONMENT

The Company recognises the importance of its environmental responsibilities and therefore the Company
actively monitors its impact on the environment. The Company has designed and implemented policies
which strive to mitigate any adverse impacts that might be caused to the environment by its activities.
Initiatives aimed at minimising the Company's impact on the environment include safe disposal of waste,
recycling and reducing energy consumption.

FUTURE DEVELOPMENTS
The future objective of the business is to maximise the returns generated from the assets. The Directors are
exploring exit opportunities for the Triton Power Group.

in late 2020, the Company entered the competitive tender process for the construction of a Blackstart facility
in South West England. Blackstart is the procedure National Grid uses to restore power in the event of a
total or partial shutdown of the national electricity transmission system. Indian Queens Power Limited was
successfully awarded the Blackstart contract in Q1 2021 and expects to start the construction of this facility
and commence commercial operation in 2022.

ON BEHALF OF THE BOQARD:

P

M E Farr - Director

29th April 2022
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Indian Queens Power Limited

Directors' Report
for the year ended 31st December 2021

The Directors present their report with the financial statements of the Company for the year ended 31st
December 2021.

MATTERS INCLUDED IN THE STRATEGIC REPORT

In accordance with s414(C) (11) of the Companies Act, included in the Strategic Report is mformatlon
relating to the events occurring in the period and future developments which would otherwise be required by
Schedule 7 of the 'large and medium sized companies and groups (accounts and reports) regulation 2008' to
be contained in a Director's Report.

DIVIDENDS
The dividends distributed for the year ended 31st December 2021 totalled £1,224,000.

DIRECTORS
The Directors shown below have held office during the whole of the period from 1st January 2021 to the date
of this report.

M E Farr
R Holland
S J Keen

GOING CONCERN

The Company's business activities, together with the factors hkely to affect its future development, financial
performance, and position are set out in the Strategic Report. The Strategic Report also considers the
principal risks and uncertainties facing the Company and the policies and processes for managing these
risks.

The Company made a profit in the financial year of £6,077,000 (2020: £2,264,000). The forecasts and
projections, taking into account reasonable possible changes in trading :performance, show that the
Company should be able to operate within the level of its current financial resources. ‘

The Directors have considered the application of the going concern basis of accounting. In making this
assessment, the Directors has considered these factors and are confident the Company is well placed to
manage .its business risks satisfactorily. On the basis of their assessment of these forecasts and of the
Company's financial position, the Company's Directors have, at the time of approving the financial
statements, a reasonable expectation that the Company will be able to continue in operational existence for
the foreseeable future, a period of at least 12 months from the date of the financial statements, and meet
their obligations as they fall due. Accordingly, they continue to adopt the going concern basis of accounting
in preparing the financial statements.

DIRECTORS' AND OFFICERS' LIABILITY INSURANCE

During the year ended 31st December 2021, the Company's ultimate parent company, Triton Power
Holdings Limited, maintained insurance for the Directors to indemnify them against certain liabilities which
they may incur in their capacity as Directors or officers of The Company, including liabilities in respect of
which the Company is itself unable to provide an indemnity by virtue of Section 232 of the Companies Act
2006. :
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Indian Queens Power Limited

Directors’ Report
for the year ended 31st December 2021

FINANCIAL RISK MANAGEMENT

The Company finances its activities with a combination of cash, short-term deposits, and a loan from its
parent Company. Other financial assets and liabilities, such as trade debtors and trade creditors, arise
directly from the Company's operating activities. The Company also enters into derivative transactions, more
specifically oil swap derivative contracts; the purpose of which are to manage the oil price risks arising from
the Company's operations. The Company's financial instruments, therefore, give rise primarily to liquidity
risk. Information on how these risks arise along with the objectives, policies, and processes for their
management are set out in the Strategic Report on page two to five.

DIRECTORS' RESPONSIBILITIES STATEMENT
The Directors are responsible for preparing the Directors' Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law
the Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under Company
law the Directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In
preparing these financial statements, the Directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the Directors are aware, there is no relevant audit information (as defined by Section 418 of the
Companies Act 2006) of which the Company's auditor is unaware, and each Director has taken all the steps
that he ought to have taken as a Director in order to make himself aware of any relevant audit information
and to establish that the Company's auditor is aware of that information.

AUDITOR
Pursuant to Section 487 of the Companies Act 2006, the auditors, RSM UK Audit LLP, will be deemed to be
reappointed and will therefore continue in office.

ON BEHALF OF THE BOARD:

M E Farr - Director

29th April 2022
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INDIAN QUEENS POWER LIMITED

Opinion

We have audited the financial statements of Indian Queens Power Limited (the 'Company') for the year
ended 31st December 2021 which comprise the Statement of Comprehensive Income, Balance Sheet,
Statement of Changes in Equity, Cash Flow Statement and Notes to the Financial Statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 'The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements: .

- give a true and fair view of the state of the Company's affairs as at 31st December 2021 and of its profit
for the year then ended,;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice;

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted -our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company'’s ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in
the relevant sections of this report.

Other information .
The other information comprises the information included in the Annual Report, other than the financial
statements and our Auditor's Report thereon. The Directors are responsible for the other information
contained within the Annual Report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report on this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INDIAN QUEENS POWER LIMITED

Matters on which we are required to report by exception .
In the light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006

requires us to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of Directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Directors’ Responsibilities statement (set out on page seven), the Directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the Directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to
obtain sufficient appropriate audit evidence regarding compliance with laws and regulations that have a
direct effect on the determination of material amounts and disclosures in the financial statements, to perform
audit procedures to help identify instances of non-compliance with other laws and regulations that may have
a material effect on the financial statements, and to respond appropriately to identified or suspected
non-compliance with laws and regulations identified during the audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of
the financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed
risks of material misstatement due to fraud through designing and implementing appropriate responses and
to respond appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with .the oversight of those charged with
governance, to ensure that the entity's operations are conducted in accordance with the provisions of laws
and regulations and for the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the
audit engagement team:

- obtained an understanding of the nature of the industry and sector, including the legal and regulatory
framework that the Company operates in and how the Company is complying with the legal and
regulatory framework;

- inquired of management, and those charged with governance, about their own identification and
assessment of the risks of irregularities, including any known actual, suspected or alleged instances of
fraud;

- discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INDIAN QUEENS POWER LIMITED

As a result of these procedures we consider the most significant laws and regulations that have a direct
. impact on the financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations.
We performed audit procedures to detect non-compliances which may have a material impact on the
financial statements which included reviewing financial statement disclosures, inspecting correspondence
with local tax authorities and evaluating advice received from external tax advisors.

The most significant laws and regulations that have an indirect impact on the financial statements are those
in relation to health and safety regulations and environmental regulations. We performed audit procedures
to inquire of management and those charged with governance whether the Company is in compliance with
these law and regulations.

The audit engagement team identified the risk of management override of controls and revenue recognition
as the areas where the financial statements were most susceptible to material misstatement due to fraud.

- on a sample basis, testing manual journal entries and other adjustments and evaluating their business
rationale;

- reviewing key control account reconciliations;

- for the adjustments made in relation to significant transactions and transactions entered into outside the
normal course of business, challenging judgments and estimates applled and reviewing underlying
contractual documents.

A further description of our responsibilities for the audit of the financial statements is located on the-Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Use of our report _

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's Report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

e 0¥ odk 1Y

Peter Adams FCA

for and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

Two Humber Quays

Wellington Street West

Hull

HU1 2BN

29th April 2022
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Indian Queens Power Limited

Statement of Comprehensive Income
for the year ended 31st December 2021

TURNOVER

Cost of sales

GROSS PROFIT
Administrative expenses
OPERATING PROFIT

Other gains and losses

interest receivable and similar income
Interest payable and similar expenses

PROFIT BEFORE TAXATION

Tax on profit

PROFIT FOR THE FINANCIAL YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

The notes form part of these financial statements

Notes

3
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2021
£'000

9,428
1,088
8,340

2,001
6,339

2,240

8,579

2020
£'000

5,719

554
5,165
2,085

3,080

3,080

127
2,961
697

2,264

2,264



Indian Queens Power Limited (Registered number: 02928100)

Balance Sheet

31st December 2021
2021 2020

Notes £'000 £000 £'000 £'000
FIXED ASSETS
Tangible assets 11 11,320 7,141
CURRENT ASSETS ‘
Stocks 12 1,022 1,047
Debtors : 13 6,236 1,863 .
Cash at bank 4,249 2,165

11,507 5,075

CREDITORS
Amounts falling due within one year 14 6,120 969
NET CURRENT ASSETS | 5,387 4,106
TOTAL ASSETS LESS CURRENT
LIABILITIES : 16,707 o 11,247
CREDITORS |
Amounts falling due after more than one . . . ‘
year 15 (5,561) ' i (6,750)
PROVISIONS FOR LIABILITIES 18 (3,538) (1 ,'742)
NET ASSETS o 7,608 2,755
CAPITAL AND RESERVES . R ) :
Called up share capital 19 100 - .. 100
Capital redemption reserve 4,100 4,100
Retained earnings 3,408 1,445)
SHAREHOLDERS' FUNDS 7,608 2,755

The financial statements were approved by the Board of Directors and authorised for issue on
29th Aprit 2022 and were signed on its behalf by:

N

R Holland - Director

The notes form part of these financial statements
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Indian Queens Power Limited

Statement of Changes in Equity
for the year ended 31st December 2021

- Called up Capital
share Retained redemption Total
capital earnings reserve equity
£'000 £'000 £'000 £'000

Balance at 1st January 2020 100 10,091 4,100 14,291
Changes in equity . ' .
Dividends - (13,800) - (13,800)
Total comprehensive income - 2,264 - 2,264
Balance at 31st December 2020 100 (1,445) 4,100 2,755
Changes in equity
Dividends - (1,224) - (1,224)
Total comprehensive income - 6,077 - 6,077
Balance at 31st December 2021 100 3,408 7,608

4,100

The retained earnings reserve represents cumulative profits and losses arising from ordinary activities.
There are no unrealised profit and losses included in the retained earnings reserves.

The capital redemption reserve represents the cancellation of 4,100,002 shares of nominal value £1.

The notes form part of these financial statements’
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Indian Queens Power Limited

Cash Flow Statement
for the year ended 31st December 2021

: ~ Notes
Cash flows from operating activities.
Cash generated from operations 1
" Interest paid
Tax paid

Net cash from operating activities

Cash flows from investing activities
Purchase of tangible fixed assets
Interest received

Net cash from investing activities

Cash flows from financing activities
Loan from Parent Company in year
Loan repayments in year

Equity dividends paid

Net cash from financing activities

Increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at
beginning of year 2

Cash and cash equivalents at end of
year 2

The notes form part of these financial statements
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2021
£000

9,885
(343)

(942)
8,600

(5,129)

(5,129)

8,650
(8,813)

(1,224)
(1,387)

2,084

2,165

4,249

2020
£000

5,888
(928)
4,960

(360)
8

(352)

6,750

(13,800)
(7,050)

(2,442)

4,607




Indian Queens Power Limited

Notes to the Cash Flow Statement
for the year ended 31st December 2021

1.

RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM
OPERATIONS

" 2021

. £'000
Profit before taxation - - 8,209
Depreciation charges 841
Fair value adjustments on derivatives . (2,240)
Unwinding of discount on provisions . 7
Interest payable 343
Interest receivable -
7,180

Decrease/(increase) in stocks 25
(Increase)/decrease in trade and other debtors (1,474)
Increase/(decrease) in trade and other creditors 4,154
Cash generated from operations 9,885

CASH AND CASH EQUIVALENTS

2020
£'000
2,961
1,167

29

08
(8)

4,247

(142)
2,025

(242)
5,888

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are i

respect of these Balance Sheet amounts:

Year ended 31st December 2021

31.12.21

£'000

Cash and cash equivalents 4,249
Year ended 31st December 2020

31.12.20

£'000

Cash and cash equivalents 2,165

ANALYSIS OF CHANGES IN NET FUNDS

At1.1.21 Cash flow
£'000 £'000

Net cash
Cash at bank and in hand 2,165 2,084
2,165 2,084

Total 2,165 2,084

The notes form part of these financial statements
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At 31.12.21
£'000

4,249

4,249

4,249



Indian Queens Power Limited

Notes to the Financial Statements
for the year ended 31st December 2021

1.

AUTHORISATION OF FINANCIAL STATEMENTS & STATEMENT OF COMPLIANCE

Indian Queens Power Limited is a Company incorporated in the United Kingdom under the
Companies Act 2006. The Company is a private company limited by shares and is registered in
England and Wales. The address of the registered office is given on page 1. The nature of the
Company's operations and its principal activities are set out in the Strategic report on page 2.

The financial statements of Indian Queens Power Limited (the 'Company') for the year ended 31st
December 2021 were authorised for issue by the board of Directors on 29th April 2022 and the
Balance Sheet was signed on the board's behalf by R Holland.

The Company is a wholly owned subsidiary of SCCL Holdings Limited and of its ultimate parent,
Triton Power Holdings Limited. It is included in the consolidated financial statements of SCCL
Holdings Limited, which is publicly available, and Triton Power Holdings Limited.

ACCOUNTING POLICIES

Basis of preparing the financial statements ’

The financial statements have been prepared in accordance with applicable accounting standards
including Financial Reporting Standard 102 "The Financial Reporting Standard Applicable in the UK
and Republic of Ireland" (FRS 102) and the Companies Act 2006. These financial statements have
been prepared on a going concern basis, and under the historical cost convention, which is generally
based on the fair value of the consideration given in exchange for the assets, except for the
revaluation of financial instruments that are measured at fair values at the end of each reporting
period. :

The financial statements are presented in pounds sterling (functional currency), because that is the
currency of the primary economic environment in which the Company operates. All values are
reported to the nearest thousand pounds (£'000) except when otherwise indicated.

The significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented unless otherwise stated.

Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the Balance Sheet date
and the amounts reported for revenue and expenses during the year. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant,
including expectations of future events that are believed to be reasonable under the circumstances.
However, the nature of estimation means that actual outcomes could differ from those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both
current and future periods.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are disclosed below:

Critical judgements in applying the Company's accounting policies

There are no critical judgments, apart from those involving estimations (which are dealt with -

separately below), that the Directors have made in the process of applying the Company's accounting
policies and that have a significant effect on the amount recognised in the financial statements.
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Indian Queens Power Limited

Notes to the Financial Statements - continued
for the year ended 31st December 2021

2.

ACCOUNTING POLICIES - continued

Key sources of estimation uncertainty

Decommissioning Provision

The Company has recognised a provision for decommissioning obligations associated with the
expected cost of removing the power station and making good the damage to the site where a
contractual decommissioning and restoration obligation exists. In determining the fair value of the
provision, assumptions and estimates are made in relation to discount rates, the expected cost to
dismantle and remove the plant from the site and the expected timing of those costs. The carrying
amount of the provision as at the 31st December 2021 was £857,000 (2020: £839,000) as outlined in
note 16.

Impairment of tangible fixed assets

Management has made key assumptions regarding the future technical availability of the power
station, electricity prices, ancillary services contracts and the UK inflationary environment which
directly impact the future economic benefits to be derived from the tangible fixed assets. The
Company reviews these estimates at each financial period end and also tests for impairment at least
once a year or when a trigger event occurs if sooner.

Impairment exists when the carrying value of an assets or cash-generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs to sell and its value in use. The
fair value less costs to sell calculation is based on available data from binding sales transactions in an
arm's length transaction of similar assets or observable market prices less incremental costs for
disposing of the asset. The value in use calculation is based on a discounted cash flow model. The
cash flows are derived from the budget for the next five years and do not include restructuring
activities that the Company is not yet committed to or significant future investments that will enhance
the asset's performance of the cash generating unit being tested.

The recoverable arﬁount is most sensitive to the discount rate used for the discounted cash flow
model as well as the expected future cash-inflows and the growth rate used for extrapolation
purposes. At the Balance Sheet date, management expects the future economic benefits that will
result from the use of the tangible fixed assets will exceed the costs of the investments and thus the

- costs of the tangible fixed assets are recoverable.

Going concern

The Company's business activities, together with the factors likely to affect its future development,
performance and position are set out in the Strategic Report. The Strategic Report also considers the
principal risks and uncertainties facing the Company and its policies and processes for managing
these.

At the reporting date, the Company has net assets of £7,608,000 (2020: £2,755,000) and the

Company's profit on ordinary activities after taxation for the financial year was £6,077,000 (2020:
£2,264,000).
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Indian Queens Power Limited

Notes to the Financial Statements - continued
for the year ended 31st December 2021

2.

ACCOUNTING POLICIES - continued

Turnover

Turnover represents the amounts derived within the UK from the supply of electricity, net of exchange
fees, ancillary services and participation in the UK Capacity Mechanism. This is considered by the
Directors to represent a single class of business. The Company has concluded that it is the principal
in its revenue arrangements, because it controls the goods or services before transferring them to the
customer. Turnover is recognised as the electricity is generated and it is at this point control is
passed to the electricity consumer.

The Company is in the business of generating power and supplying this to the national grid.
Turnover from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration, net of VAT, to which the
Company expects to be entitled in exchange for those goods or services. Turnover from supply of
services represents the value of services provided under contracts to the extent that there is a right to
consideration and is recorded at the fair value of the consideration received or receivable.

The Company's turnover comprises as follows:

Sale of electricity and ancillary services

The Company sells electricity and ancillary services as specified under contracts with the National
Grid plc.

Other income _

Where the Company has.a legal right to insurance proceeds from insurers in respect of insurance
claims for financial losses arising from business interruption such liquidated damages are recognised
in 'Other income' when receipt of payment is virtually certain.

Value added tax

Turnover, expenses and assets are recognised net of the amount of sales tax except:

- Where the sales tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case the sales tax is recognised as part of the cost of acquisition of
the asset or as part of the expense item as applicable; and

- Debtors and creditors that are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part
of debtors or creditors in the Balance Sheet.

lnterest expense

Interest expense is accrued on a time- proportlon basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liability to that liability's net carrying amount.

Tangible fixed assets

Tangible fixed assets are recogmsed at historical cost less any accumulated depreciation and any
accumulated impairment losses. Costs related to assets under construction are capitalised where, in
the opinion of the Directors, the related project is highly likely to be successfully developed and the
economic benefits arising from future operations will exceed the amount of capitalised expenditure
incurred to date and the cost can be measured reliably. Costs incurred prior to meeting the criteria for
capitalisation are recorded as an expense within operating costs in the Statement of Comprehensive
Income.

Depreciation is provided on all tangible fixed assets, other than land and assets in the course of
construction, which are depreciated from the date that they are commissioned, at rates calculated to
write off the cost, less estimated residual value based on prices prevailing at the date of acquisition, of
each asset on a straight-line basis over its useful life. In accordance with the components approach,
each significant component of an item of property, plant and equipment with a different useful life from
that of the main asset to which it relates is depreciated separately over its own useful life.
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Indian Queens Power Limited

Notes to the Financial Statements - continued
for the year ended 31st December 2021

2.

ACCOUNTING POLICIES - continued

Tangible fixed assets are depreciated on a straight-line basis over their useful lives as follows:
- Plant and machinery - 3 to 30 years :
- Decommissioning asset - Over the lease term

Depreciation commences when the asset is ready for its intended use. The residual values, if not
insignificant, and remaining useful lives are reassessed at each Balance Sheet date. When parts of
an item of tangible fixed assets have different useful lives, those components are accounted for as
separate classes of tangible fixed assets. An asset's carrying value is written down immediately to its
recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount.
Gains and losses on disposal of tangible fixed assets are determined by comparing the proceeds
received with the carrying amount and are recognised within administrative expenses in the
Statement of Comprehensive Income.

Impairment of tangible fixed assets

In accordance with FRS 102 section 27, plant and machinery are reviewed for impairment at least
once a year and whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. Such indications may be based on events or changes in the market environment,
or on internal sources of information.

An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of
disposal and value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value using a discount rate that reflects current market assessments of the time value
of money and the risks specific to the assets for which the estimates of future cash flows have not
been adjusted.” For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are largely independent cash inflows (cash-generating units).

Stocks

Stock has been stated at the lower of cost and net realisable value. Stock represents spare parts
held to cover routine maintenance activities across the life of the plant. Costs incurred in bringing
stock to its present location and condition are accounted for at the weighted average purchase cost.

Cash at bank and in hand

Cash at bank and in hand and short-term deposits in the Balance Sheet comprises cash on hand,
deposits held at call with banks and short-term highly liquid investments that are readily convertible to
a known amount of cash and are subject to an insignificant risk of changes in value.

Trade and other debtors

Trade debtors are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment. The carrying amount of the asset is
reduced through the use of an impairment provision account and the amount of the loss is recognised.
in the Statement of Comprehensive Income within administrative expenses. When a trade debtor is
uncollectible, it is written off against the impairment provision account for trade debtors. Subsequent
recoveries of amounts previously written off are credited against administrative expenses.

Trade and other creditors

Trade and other creditors are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Trade and other creditors are classified as current
liabilities if payment is due within one year or less (or in the normal operating cycle of the business if
longer). If not, they are presented as non-current liabilities. Trade and other creditors are recognised
initially at fair value (transaction price) and subsequently measured at amortised cost using the
effective interest method.
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Indian Queens Power Limited

Notes to the Financial Statements - continued
for the year ended 31st December 2021

2.

ACCOUNTING POLICIES - continued

Debtors and creditors receivable / payable within one year

Debtors and creditors with no stated interest rate and receivable or payable within one year are
recorded at transaction price. Any losses arising from impairment are recognised in the Statement of
Comprehensive Income in administrative expenses.

Financial instruments
The Company applies the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Other
Financial instruments Issues' of FRS 102 to all of its financial instruments.

Financial assets and financial liabilities are recognised in the Company's Balance Sheet when the
Company becomes a party to the contractual provisions of the instrument, and are offset only when
the Company currently has a legally enforceable right to set off the recognised amounts and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously. Financial
assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in the Statement of Comprehensive Income.

Financial assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a
financial asset is under a contract whose terms require delivery of the financial asset within the
timeframe established by the market concerned, and are initially measured at fair value, plus
transaction costs, except for those financial assets classified as at fair value through profit or loss,
which are initially measured at fair value.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL.

Financial assets at FVTPL
Financial assets are classified as at FVTPL when the financial asset is either held for trading or it is
designated as at FVTPL.

A financial asset is classified as held for trading if:

- it has been acquired principally for the purpose of selling in the near term; or

- on initial recognition it is a part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

- itis a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at FVTPL upon

initial recognition if:

- such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise; or

- the financial asset forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the
Company's documented risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

- it forms part of a contract containing one or more embedded derivative.
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Indian Queens Power Limited

Notes to the Financial Statements - continued
for the year ended 31st December 2021

2.

ACCOUNTING POLICIES - continued

Financial assets at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recognised in the Statement of Comprehensive Income. The net gain or loss recognised in profit or
loss incorporates any dividend or interest earned on the financial asset and is-included in the 'other
gains and losses' line item in the Statement of Comprehensive Income.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each
Balance Sheet date. Financial assets are impaired where there is objective evidence that, as a result
of one or more events that occurred after the initial recognition of the financial asset, the estimated
future cash flows of the investment have been affected.

For all other financial assets objective evidence of impairment could include:

- significant financial difficulty of the issuer or counterparty; or

- default or delinquency in interest or principal payments; or

- it becoming probable that the borrower will enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade debtors, assets that are assessed not to be
impaired individually are, in addition, assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of debtors could include the Company's past experience of
collecting payments, an increase in the number of delayed payments in the portfolio past the average
credit period of 30 days, as well as observable changes in national or local economic conditions that
correlate with default on debtors.

For financial assets carried at amortised cost, the amount of the impairment is the differences
between the asset's carrying amount and the present value of estimated future cash flows, discounted
at the financial asset's original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial

- assets with the exception of trade debtors, where the carrying amount is reduced through the use of
- an allowance account. When a trade debtor is considered uncollectible, it is written off against the

allowance account. Subsequent recoveries of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the allowance account are recognised in the
Statement of Comprehensive Income.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to contro! the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay.
If the Company retains substantially all the risks and rewards of ownership of a transferred financial .

_asset, the Company continues to recognise the financial asset and also recognises a collateralised
_borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss that
had been recognised in other comprehensive income and accumulated in equity is recognised in the
Statement of Comprehensive income. '

" Financial liabilities and equity’

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangement.

Financial liabilities
Financial liabilities are classified as either financial liabilities 'at FVTPL' or 'other financial liabilities'.
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Indian Queens Power Limited

Notes to the Financial Statements - continued
for the year ended 31st December 2021

2.

ACCOUNTING POLICIES - continued

Financial liabilities at FVTPL
Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it

. is designated as at FVTPL.

A financial liability is classified as held for trading if:

- it has been incurred principally for the purpose of repurchasing it in the near term; or

- on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

- itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may be designated as at FVTPL upon

initial recognition if:

- such designation eliminates or significantly reduces a measurement or recognmon inconsistency
that would otherwise arise; or

- the financial liability forms part of a group of financial assets or financial liabilities or both, which
is managed and its performance is evaluated on a fair value basis, in accordance with the
Company's documented risk management or investment strategy, and information about the .
grouping is provided internally on that basis; or

- it forms part of a contract containing one or more embedded derivatives.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in the Statement of Comprehensive Income. The net gain or loss
recognised in profit or loss incorporates any interest paid on the financial liability and is included in the
‘other gains and losses' line item in the Statement of Comprehensive Income.

Other financial liabilities
Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction
costs.

Other financial liabilities are subséquently measured at amortised cost using the effective interest
method, with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. . The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Derecognition of financial liabilities ‘
The Company derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or they expire.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to their fair value at each Balance Sheet date. The resulting gain or loss is
recognised in the Statement of Comprehensive Income immediately.

A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a
negative fair value is recognised as a financial liability. A derivative is presented as a current asset
due after one year or a creditor due after more than one year if the remaining maturity of the
instrument is more than 12 months and it is not expected to be realised or settled within 12 months.
Other derivatives are presented as current assets or current liabilities.
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Indian Queens Power Limited

Notes to th.e Financial Statements - continued
for the year ended 31st December 2021

2.

ACCOUNTING POLICIES - continued

Taxation

Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement of
Comprehensive Income, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. '

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the Balance Sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods
different from those in which they are recognised in financial statements. Deferred tax is measured
using tax rates and laws that have been enacted or substantively enacted by the year end and that
are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.

Pension costs

The Company operates defined contribution pension scheme. For defined contribution schemes the
amount charged to the Statement of Comprehensive Income in respect of pension costs is the
contributions payable in the year. Differences, if any, between contributions payable in the year and
contributions actually paid are shown as either accruals or prepayments in the Balance Sheet.

Foreign currencies
Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at
the balance sheet date. Transactions in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of transaction. Exchange differences are taken into account in arriving at
the operating resuilt.

Leases

Leases where the Company is the lessee, and the lessor maintains a significant portion of the risks
and rewards related to ownership of the fixed asset are recorded as operating leases. Fixed lease
payments are recognised as an expense in the Statement of Comprehensive Income on a
straight-line basis over the life of the lease. Where lease payments are contingent, for example on
power output, the rent is recognised as an expense in. the Statement of Comprehensive Income on an
amortised cost basis when the contingency is resolved, for example when the level of power output in
the period is known.
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Indian Queens Power Limited

Notes to the Financial Statements - continued
for the year ended 31st December 2021

2.

ACCOUNTING POLICIES - continued

Loans and associated costs

All loans are initially recognised at the fair value of the consideration received net of issue costs
associated with the loan. Loans are subsequently stated at amortised costs; whereby the carrying
amount of the loan is increased by the finance cost incurred in respect of the accounting period and
reduced by any cash payments made in the period.

Interest expense is recognised on the basis of the effective interest method and is included in interest
payable and similar expenses.

Loan costs incurred for the construction of any qualifying assets are capitalised during the period of
time that is required to complete and prepare the asset for its intended use, whereas other loan costs
are expensed.

Loans are classified as current liabilities unless the Company has an unconditional right to defer
settilement of the liability for at least 12 months from the Balance Sheet date.

Provisions

A provision is recognised in the Balance Sheet when the Company has a present legal or constructive
obligation as a result of a past event, and it is probabie that an outfiow of resources will be required to
settle the obligation and the amount of that obligation has been reliably estimated. If the effect is
material, provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability. Provisions are not recognised for future operating losses.

Where contractually obliged, the Company creates provisions for the decommissioning of the power
station and environmental restoration. The decommissioning and restoration provisions reflect the
present value, at the Balance Sheet date, of the estimated cost. The provisions are reviewed at each
Balance Sheet date and are adjusted to reflect the present value of the expense expected to be
realised for the settlement of the liability.

The future cost is recognised in the Balance Sheet as a decommissioning asset by creating an
increase in the tangible fixed assets. The depreciation expenses of capitalised decommissioning and
restoration costs are included in the Statement of Comprehensive income together with the
depreciation charge on the power station's fixed assets. Any change in estimation in the estimated
cost or the discount rate are added or.deducted from the fixed asset's cost. The discounting effect on
the provision is recorded in the Statement of Comprehensive Income within interest payable and
similar expenses.

Exceptional items

The Company presents exceptional items on the face of the Statement of Comprehensive Income,
those material items of income and expense which, because of the nature of the events giving rise to
them, merit separate presentation to allow shareholders to better understand the elements of financial
performance in the year, so as to facilitate comparison with prior periods and to assess better trends
in financial performance.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash
or other resources received or receivable, net of the direct costs of issuing the equity instruments. If
payment is deferred and the time value of money is material, the initial measurement is on a present
value basis
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Indian Queens Power Limited

Notes to the Financial Statements - continued
for the year ended 31st December 2021

3. TURNOVER

The turnover and profit before taxation are attributable to the principal activities of the Company and
relate to continuing operations in the United Kingdom.

An analysis of turnover by class of business is given below:

2021 2020
£'000 £'000
Electricity/Ancillary service : 6,767 . 2,746
Capacity market 2,661 2,973
9,428 5,719
4. EMPLOYEES AND DIRECTORS
2021 2020
£'000 £'000
Wages and salaries 465 403
Social security costs 60 48
Other pension costs 55 27
580 478
The average number of employees during the year was as follows:
2021 2020
Management 1 1
Operations 6 6
S A

The Directors did not receive any fees or emoluments from the Company during the year (2020:
£36,168) directly attributable to their position within the Company. There exist no qualifying services
from Directors attributable to the Company and the Director fees are paid by other entities in their
management of the Group as a whole (of which nil apply to this entity).

5. DIRECTORS' EMOLUMENTS

2021 2020
£ £
Directors' remuneration - 36,168
6.  OPERATING PROFIT
The operating profit is stated after charging:
2021 " '° 2020
£'000 £:000
Depreciation - owned assets 841 1,167
Auditors' remuneration S C T ‘ 27 26
' Rentals payable under operating leases N A ' 25 25
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Notes to the Financial Statements - continued
for the year ended 31st December 2021

7. OTHER GAINS AND LOSSES

2021 2020

£'000 ~ £'000

Change in the fair value of derivative assets outstanding at year end - (2,240) -
| (2,240) ;

No other gains or losses have been recognised in respect of loans and receivables or held-to-maturity
investments. No gains or losses have been recognised on financial liabilities measured at amortised
cost. '

8. INTEREST PAYABLE AND SIMILAR EXPENSES

2021 2020
£'000 £000
Unwinding of discount on provisions 27 29
Interest payable to group undertakings 343 98
370 127
9. - TAXATION
Analysis of the tax charge
The tax charge on the profit for the year was as follows: -
2021 2020
£'000 £000
Current tax: 7
UK corporation tax 16 680
Adjustments to tax charge in respect of previous periods 238 _ 131
Total cbrrent tax 254 811
Origination and reversal of timing differences 1,625 (114)
Effect of change in tax rate on opening provision 253 -
Total deferred tax - ' 1,878 (114)
Tax on profit | ( 2132 697

Reconciliation of total tax charge included in profit and loss
The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The
difference is explained below: .

2021 2020

£000 £'000
Profit before tax , 8,209 2,961
Profit multiplied by the standard rate of corporation tax in the UK of
19% (2020 - 19%) 1,560 563
Effects of: - . v
Adjustments to tax charge in respect of previous periods 238 131
Adjustments in respect of previous years - deferred tax » . - 17
Tax effect of non-deductible/non-taxable items (207) 9
Change in deferred tax rate 541 (23)
Total tax charge 2,132 697
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9. TAXATION - continued
The standard rate of corporation tax in the UK for both 2020 and 2021 was 19%.

In the Spring Budget 2021, the Government announced that from 1st April 2023 the corporation tax
rate will increase to 25%. -

The expected reversal of deferred tax liabilities in the next financial year is £102,000. This is due to
the reversal of accelerated capital allowances.

10. DIVIDENDS

2021 2020
£000 £'000
Ordinary shares shares of £1 each
Interim 1,224 13,800

11.  TANGIBLE FIXED ASSETS
‘ Plant and Decommissioning

machinery asset Totals
£'000 £'000 £'000
COST
At 1st January 2021 _ 42,042 392 42,434
Additions ! . 5129 - 5,429
Disposals : - (109) (109)
At 31st December 2021 . 47,171 283 47,454
DEPRECIATION
At 1st January 2021 35,167 126 35,293
Charge for year 797 44 841
At 31st December 2021 35,964 170 36,134
NET BOOK VALUE
At 31st December 2021 11,207 - 113 11,320
At 31st December 2020 6,875 266 7,141
12. STOCKS
2021 2020
£'000 £'000
Spare parts 533 598
Fuel ‘489 449
1,022 1,047
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13.

14.

15.

16.

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2021 2020
£'000 £'000
Trade debtors ' 42 2
Derivative financial assets ‘ . 2,240 -
Corporation tax 659 -
VAT 109 -
Prepayments and accrued income 3,186 1,861
6,236 1,863

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

L 2021 2020
: £'000 £'000
Trade creditors 342 106
Amounts owed to group undertakings 1,027 194
Corporation tax - 29
Social security and other taxes - : [ I 119
Accruals and deferred income 4,738 521
6,120 969

Amounts owed to group undertakings primarily relates to .a loan balance due to SCCL. Holdings
Limited which accrues interest at a rate of LIBOR + 4.25% margin. The loan is secured via a fixed and
floating charge over the assets of the Company. The remainder of the balance is an intercompany
creditor which is unsecured, non-interest bearing and repayable on demand.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR _
: 2021 2020
£'000 £'000
Amounts owed to group undertakings 5,561 6,750

Amounts owed to group undertakings relates to a loan balance due to sccL Holdihgs Limited which
accrues interest at a rate of LIBOR + 4.25% margln The loan is secured via a fixed and floating
charge over the assets of the Company. .

LEASING AGREEMENTS

Minimum lease payments under non-cancellable operating leases fall due as follows:

2021 2020
: £000 £000
Within one year 25 125
Between one and five years 100 100
In more than five years 25 50
150 175

The Company leases the land on which the power station is erected under non-cancellable Operating
lease arrangements which are charged based on a fixed contractual amount.
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17.

FINANCIAL INSTRUMENTS

Fair values

Set out below is an analysis by category of the Company's financial instruments that are carried at fair
value in the financial statements. Note that in all cases the fair value is equal to the carrying value of
those assets and liabilities.

2021 2020
£'000 £'000
Financial assets at fair value
Fair value through profit and loss (FVTPL) 2,240 -
Changes in value of financial instruments at fair value
Profit for the year has been arrived after charging/(crediting):
2021 2020
£'000 £'000
Financial assets at fair value
Fair value through profit and loss (FVTPL) (2,240) -

Valuation techniques and assumptions applied for the purposes of measuring fair value

After the acquisition of Saltend Cogeneration Company Limited by Triton Power Limited, a trading
services agreement was entered into with ENGIE S.A. Under this agreement ENGIE S.A continue to
provide financial valuations of derivative instruments used by the Company in carrying out its principal
activity of trading electricity.

The fair values of derivative instruments are calculated using prices derived from observable
macroeconomic data-and are provided by the ENGIE group. The consolidated financial statements of
ENGIE S.A. may be obtained from its registered office at 1 Place Samuel de Champlain, 92400
Courbevoie, Paris, France.

The following provides an analysis of the Company's financial instruments measured at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair value is observable.

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Derivative financial instruments measured at fair value are valued at Level 1.

Hedging activities

Economic hedges

The Company enters into wholesale purchase commitments to cover future contracted supplies,
subject to market liquidity, availability of products and compliance with risk policies and limits set
down by management.

The Company had entered into wholesale purchase commitments for future delivery under certain
supply contracts where the contract permits the customer to sell back the purchases made prior to
delivery. The purchase commitments related to such supply contracts have been fair valued through
the profit and loss. The supply contracts with such customers are designated as derivatives and these
supply contracts are also fair valued through the profit and loss. :

The valuation techniques and assumptions applied for the purpose of measuring the fair value of
derivative instruments are calculated using prices derived from observable macroeconomic data and
are provided by ENGIE group, under the trading services agreement. Purchase commitments under
all other supply contracts not containing a sell back facility are not fair valued but are measured using
regular trade date accounting as these are classified as held for the purpose of the receipt or delivery
of a non-financial item in accordance with the entity's expected purchase, sale or usage requirements.
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18. PROVISIONS FOR LIABILITIES
Deferred tax

Derivatives
Accelerated capital allowances

Decommissioning provision

Aggregate amounts

Balance at 1st January 2021
Unwinding of discounted amount
Utilised during year

Accelerated capital allowances
Arising on derivatives

Balance at 31st December 2021

2021
£'000

2,255

2,681

|
|

85

-~

|
|

3,538

Deferred
tax
£000

803

1,452
426

2,681

2020
£'000

803

803

93

©

1,742

Decommissi
-oning
provision
£'000

939
27
(109)

857

A provision has been made for the net present value of the estimated cost of dismantling and
decommissioning the power plant based on a gross cost of £1,037,000 (2020: £900,000) at current
prices. These costs have been inflated by expected future inflation rates to 2026, reflecting the date of
completion of the current contracts to run and then discounted back at 3.20% (2020: 2.85%) to derive

a net present value.

19. CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: ' Nominal
value:
100,000 Ordinary shares £1

2021
£'000
100

The Company has one class of ordinary shares which carry no right to fixed income.

20. PENSION COMMITMENTS

2020
£'000
100

The Company operates a defined contribution pension séheme; the assets of which are held
separately from those of the Company. Employer's contributions to the scheme during the year were
£55,000 (2020: £27,000). At 31st December 2021, no contributions were outstanding (2020: £Nil).
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21

22.

CONTROLLING PARTY

The Company's immediate parent undertaking is SCCL Holdings Limited, a Company whose
registered office is the same as Indian Queens Power Limited. The smallest group in which the results
of the Company .were consolidated for the year ended 31st December 2021 was that headed by -
SCCL Holdings Limited.

The immediate parent Company of SCCL Holdings Limited is Triton Power Limited. Triton Power
Limited is registered in the Channel Islands with a registered address at 22 Grenville Street, St Helier,
Jersey, JE4 8PX. The entity which heads up the largest group in which the results are consolidated is
Triton Power Holdings Limited, which is a Company registered in the Channel Islands, the registered
address of which 22 Grenville Street, St Helier, Jersey, JE4 8PX. The Directors consider the ultimate
controlling party to be Energy Capital Partners |l LLC.

RELATED PARTY DISCLOSURES

As at 31st December 2021, the Company was a wholly owned subsidiary of SCCL Holdings Limited
which is wholly owned by Triton Power Holdings Limited.

During the year, transactions between wholly owned members of the Group have taken place in the
normal course of business. The Company has taken advantage of exemption under the terms of
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and
Republic of ireland’, not to disclose related party transactions with wholly owned subsidiaries within
the Group.
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