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McNeil Products Limited
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Strategic report
For the year ended 1 January 2017

The directors présent their Strategic report for the year ended 1 January 2017.

Principal activities

The principal activity of the company remains that of an intermediate group holding company.

Transition to FRS 101

During the year, the company transitioned from UK GAAP to Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101) and has taken advantage of the disclosure exemptions allowed under this
standard. The prior year comparatives are also under the new standards. There were no material recognition
and measurement differences arising on the adoption of FRS 101 (see note 19).

Business review

The directors are satisfied with the performance of the company during the year.

The results and dividend section on page 3 and the income statement on page 8 show the results for the
financial year, and the statement of financial position on page 9 of the financial statements shows the

company'’s financial position at the end of the year.

During the financial year ended 1 January 2017, the company acquired 100% of the shares in OGX Beauty
Limited for £3,198,206.

" Future outlook

The directors expect that the company will continue as a holding company for the foreseeable future.
Principal risks and uncertainties
The key business risks and uncertainties affecting the company are considered to relate to foreign exchange

risk, interest rate cash flow risk and liquidity risk. The risks and uncertainties are managed at regular board
meetings, and where applicable, actions are taken to mitigate the risks.

This report was approved by the board and signed on its behalf.

0_Q2_

—

A Crossley
Director

Date: UST &F\«@Mbd }’pl}




McNeil Products Limited

Directors' report
For the Year Ended 1 January 2017

The directors present their report and the audited financial statements for the year ended 1 January 2017.
Results and dividends

The income statement for the financial year is set out on page 8.

The profit for the financial year, amounted to £866,000 (2015 - £14,852,000).

The company paid a dividend of £nil for the financial year (2015: £nil). There are no proposed dividends
awaiting approval at the balance sheet date (2015: £nil).

Financial risk management

The company's operations expose it to a variety of financial risks that include the effects of changes in liquidity
risk, foreign exchange risk and interest rate cash flow risk.

Liquidity risk

The company is funded with the Johnson & Johnson group of companies. Its funding requirements are reviewed
regularly by both the board of directors and the treasury department of Johnson & Johnson to ensure the
company has sufficient available funds for operations and planned expansions.

Interest rate cash flow risk :

The company has both interest bearing assets and interest bearing liabilities. Interest bearing assets earn
interest at a variable rate.

Foreign exchange risk

The company manages its foreign exchange risk by hedging its significant exposures through a group hedging
scheme.

Future outlook

The directors' expectations for the future of the business are set out in the Strategic report included within the
annual report and financial statements.

Subsequent events
There have been no events affecting the company since the end of the financial year.

Qualifying third party indemnity provisions

At the time the report is approved there are no qualifying third party indemnity provisions in place for the benefit

of one or more of the directors.
Directors

The directors who served during the year and up to the date of signing the financial statements, unless
otherwise stated, are given below:

M J Robinson (resigned 10 May 2016)

P Smallcombe (resigned 1 June 2017)

- A Crossley (appointed 11-August 2016) = = =-- =~ "
L Huys (appointed 1 June 2017)




McNeil Products Limited

Directors’ report (continued)
For the Year Ended 1 January 2017

>

Statement of directors' responsibilities

The directors are responsible for preparing the Annual Report and the audited financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare audited financial statements for each financial year. Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 "Reduced
Disclosure Framework", and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these audited financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

. state whether applicable UK Accounting Standards, including FRS 101, have been followed, subject to
any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the audited financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the audited financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.
In the case of each director at the date the Directors' Report is approved: '

o so far as they is aware, there is no relevant audit information of which the company's auditors are
unaware, and

. they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that
information. ‘

independent Auditors

PricewaterhouseCoopers LLP have indicated their willingness to be reappc;int'ed for another term and
appropriate arrangements have been put in place in accordance with s487 of the Companies Act 2006 for them
to be deemed reappointed as auditors in the absence of an Annual General Meeting.
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McNeil Products Limited

Directors' report (continued)
For the Year Ended 1 January 2017

This report was approved by the board and signed on its behalf.

¢_4d_

N =
A Crossley
Director

Date: 5% Septemiel 1017 -
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Independent auditors’report to the members of McNeil
Products Limited

Report on the financial statements

Our opinion
In our opinion, McNeil Products Limited’s financial statements (the “financial statements”):

e  give a true and fair view of the state of the company’s affairs as at 1 January 2017 and of its profit for the year then
ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audited

The financial statements, included within the Annual report and financial statements (the “Annual Report”), comprise:
¢ the Statement of financial position as at 1 January 2017;
e the Income statement for the year then ended;
e the Statement of changes in equity for the year then ended; and

* the notes to the financial statements, which include a summary of significant accounting policies and other
explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is United Kingdom
Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law (United Kingdom
Generally Accepted Accounting Practice).

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example in
respect of significant accounting estimates. In making such estimates, they have made assumptions and considered future
events.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.
In addition, in light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we are required to report if we have identified any material misstatements in the Strategic Report and the Directors’
Report. We have nothing to report in this respect.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.
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Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of directors’ responsibilities set out on page 4, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to comply with
the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

‘What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts
and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of:

e  whether the accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed;

e the reasonableness of significant accounting estimates made by the directors; and

e the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, forming our
own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report. With respect to the
Strategic Report and Directors’ Report, we consider whether those reports include the disclosures required by applicable
legal requirements.

Sarah Quinn (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

2.\ September 2017
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‘McNeil Products Limited

Income statement
For the year ended 1 January 2017

Other operating charges

Operating loss

Foreign exchange gain

Income from investments in subsidiaries

Profit on disposal of investments in group undertakings
Interest receivable and similar income

Interest payable and similar expenses

Profit before taxation

Income tax expense

Profit for the financial year

Note

11

Year ended Year ended
1 January 3 January
2017 2016
£000 £000
(44) (47)
(44) (47)
1,068 146
48 -
- 14,795
21 -
(11) (25)
1,082 14,869
(216) (17)
866

14,852

The company has no other comprehensive income for 2016 or 2015 other than the results above and therefore

no separate statement of comprehensive income has been prepared.

The notes on pages 11 to 23 form part of these financial statements.

Page 8



McNeil Products Limited

Registered number: 02906848

Statement of financial position
As at 1 January 2017

1 January
2017
Note £000
- Fixed assets
Investments 12 50,737
50,737
Current assets
Trade and other receivables 13 10,873
Cash and cash equivalents 6
10,879
Trade and other payables: amounts falling
due within one year 14 (241)
Net current assets 10,638
Total assets less current liabilities : 61,375
Trade and other payables: amounts falling
due after more than one year 15 _ (100)
Net assets 61,275
Capital and reserves
Called up share capital ' 16 9
Retained earnings ' 61,266
Total equity 61,275

3 January
2016
£000

47,539

47,539

15,018

15,024

(2,054)
12,970

60,509

(100)

60,409

60,400

60,409

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

/ .
A Crossley
Director

Date: 3,((‘ Seplmw ﬁpg}

The notes on pages 11 to 23 form part of these financial statements. -
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McNeil Products Limited

Statement of changes in equity
For the financial year ended 1 January 2017

Called up Retained

share capital earnings Total equity

£000 £000 £000

At 29 December 2014 9 45,548 45,557
Comprehensive income for the year

Profit for the financial year - 14,852 14,852

Total comprehensive income for the year - 14,852 14,852

At 3 January and 4 January 2016 9 60,400 60,409
Comprehensive income for the year

Profit for the financial year ' - 866 866

Total comprehensive income for the year ‘ - 866 866

At 1 January 2017 9 61,266 61,275
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McNeil Products Limited

Notes to the financial statements
For the Year Ended 1 January 2017

1.

General information

McNeil Products Limited ('the company') is a private company limited by shares and is incorporated in the
United Kingdom. Its registered address can be found in the 'Company Information' section on page 1.
The company is an intermediate group holding company.

Accounting policies

21

2.2

Accounting period

The accounting period ended 1 January 2017 consists of 52 weeks. For the purposes of these
financial statements the period is referred to as 2016. The year ended 3 January 2016 is referred to
as 2015.

Basis of preparation

The financial statements of the company have been prepared in accordance with Financial
Reporting Standard 101, 'Reduced Disclosure Framework' (FRS 101). The financial statements
have been prepared on the going concern basis under the historical cost convention and in
accordance with the Companies Act 2006. The principal accounting policies which have been
consistently applied throughout the year are set out below.

As permitted by the Companies Act 2006, the directors have adapted the prescribed format of the
income statement in a manner appropriate to the nature of the company’s business.

The preparation of financial statements in conformity with FRS 101 requires the use of certain
accounting estimates and assumptions that affect the reported amount of assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. It also requires management to exercise its judgement in the process of applying
the company’'s accounting policies. Although these estimates are based on management’s best
knowledge of the amount, event or actions, actual results ultimately may differ from those estimates.

FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity’ as defined in FRS 101
which addresses the financial reporting requirements and disclosure exemptions in the financial
statements of qualifying entities that otherwise apply the recognition, measurement and disclosure
requirements of EU-adopted IFRS.

The company is a qualifying entity for the purposes of FRS 101. Details of the company's parent and
from where its consolidated financial statements prepared in accordance with a Generally Accepted
Accounting Practice considered to be an equivalent to IFRS may be obtained are set out in note 17
to the financial statements.

These are: the first financial statements of the company prepared in accordance with FRS 101. The
company's date of transition to FRS 101 is 29 December 2014.

The company previously prepared its financial statements in accordance with UK GAAP. FRS 101
sets out amendments to EU-adopted IFRS that are necessary to achieve compliance with the Act.
These amendments to the company's previously adopted accounting policies in accordance with UK
GAAP had an impact on the total equity as at the date of transition and as at 3 January 2016 as
shown in Note 19. '

.oze= - e e e = e e m -z - = = K [
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McNeil Products Limited

Notes to the financial statements
For the Year Ended 1 January 2017

2. Accounting policies (continued)

The following exemptions from the requirements of IFRS have been applied in the preparation of
these financial statements, in accordance with FRS 101:

-IFRS 7, ‘Financial Instruments: Disclosures’

- Paragraphs 91 to 99 of IFRS 13, Fair value measurement’

- Paragraph 38 of IAS 1, ‘Presentation of financial statements' comparative information requirements
in respect of:

- The following paragraphs of IAS 1, ‘Presentation of financial statements’:

- 10 (d) (statement of cash flows):

- 38A (requirement for minimum of two primary statements, including cash flow statements)

- 111 (cash flow statement information)

- 134-136 (capital management disclosures)

- 1AS 7, ‘Statement of cash flows’

- The requirements in IAS 24, ‘Related party disclosures’ to disclose related party transactions
entered into between two or more members of a group.

New standards, amendments and IFRIC interpretations

No new accounting standards or amendments to accounting standards, or IFRIC interpretation that
are effective for the year ended 1 January 2017, have had a material impact on the company.

Changes in accounting policies and disclosures

The following standards have been adopted by the company for the first time for the financial year
ended 1 January 2017 and have a material impact on the company:

- Amendment to IAS 1, ‘Financial statement presentation’ regarding other comprehensive income.
The main change resulting from these amendments is a requirement for the company to classify
items presented in ‘other comprehensive income’ (OCI) on the basis of whether they are potentially
reclassifiable to profit or loss subsequently (reclassification adjustments).

- IFRS 13, ‘Fair value measurement’, aims to improve consistency and reduce complexity by
providing a precise definition of fair value and a single source of fair value measurement and
disclosure requirements for use across IFRSs. The requirements do not extend the use of fair value
accounting but provide guidance on how it should be applied where its use is already required or
permitted ' by other standards within IFRSs. The standard also introduces new disclosure
requirements, though FRS 101 allows for exemptions from the disclosure requirements that are
listed above. !

Consoli‘dation

The company is a wholly owned subsidiary of its ultimate parent, Johnson & Johnson Inc., a
company incorporated in the United States of America. It is included in the consolidated financial
statements of Johnson & Johnson Inc. which are publicly available. Therefore, the company is
exempt by.virtue. of section 401 of -.the .Companies Act 2006 -from the -requirement to prepare
consolidated financial statements. -




McNeil Products Limited

Notes to the financial statements
For the Year Ended 1 January 2017

Accounting policies (continued)

Foreign currency transiation
(a) Functional and presentation currency

Iltems included in the financial statements of the company are measured using the currency of the
primary economic environment in which the company operates (‘the functional currency'). The
financial statements are presented in Pounds Sterling (£) which is also the company's functional
currency.

b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the date of the transactions or valuation where items are re-measured. Foreign
exchange gains and losses from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the income statement.

Financial instruments

Management determines the classification of its financial assets in the following categories at initial
recognition: at fair value through profit or loss, loans and receivables. The classification depends on
the purpose for which the financial assets were acquired.

a) Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial
asset is classified in this category if acquired principally for the purpose of selling in the short term.
Derivatives are also categorized as held for trading unless they are designated as hedges. Assets in
this category are classified as current assets if expected to be settled within 12 months, otherwise
they are classified as non-current investments.

b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are included in current assets, except for maturities greater
than 12 months after the end of the reporting period. These are classified as non-current assets.
The company’s loans and receivables comprise ‘trade and other receivables’ in the Statement of
financial position.




McNeil Products Limited

Notes to the financial statements
For the Year Ended 1 January 2017

2. Accounting policies {(continued)

Recognition and measurement

Regular way purchases and sales of financial assets are recognised on the trade date - the date on
which the company commits to purchase or sell the asset.

Investments are initially recognised at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss
are initially recognised at fair value and transactions costs are expensed in the income statement.
Financial assets are derecognised when the rights to receive cash flows from the investments have
expired or have been transferred and the company has transferred substantially all risks and
rewards of ownership. Financial assets at fair value through profit or loss are subsequently carried at
fair value. Loans and receivables are subsequently carried at amortised cost using the effective
interest method.

Gains or losses arising from changes in the fair value of the 'financial assets at fair value through
profit or loss' category are presentedin the profit and loss account within interest income or expense
in the period in which they arise.

Impairment of financial assets
Assets carried at amortised cost

The company assesses at the end of each reporting period whether there is objective evidence that
a financial asset or group of financial assets is impaired. A financial asset or a group of financial
assets is impaired and impairment losses are incurred only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset (a
‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.

Investments in subsidiaries

Investments in subsidiaries are held at cost less accumulated impairment losses.

Trade and other receivables

Trade and other receivables are amounts due from customers for merchandise sold or services
performed in the ordinary course of business. If collection is expected in one year or less they are
classified as current assets. If not, they are presented as non-current assets.

Trade and other receivables are recognised at fair value less provisions for impairments.

Cash and cash equivalents

Cash and cash éduivélents includes cash on h;nd, deposits held with banks, and other short-term
highly liquid investments with original maturities of three months or less.
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McNeil Products Limited

Notes to the financial statements
For the Year Ended 1 January 2017

Accounting policies (continued)

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. .

Trade and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Accruals and deferred income comprise expenses relating to the current year, which will not be
invoiced until after the date of the statement of financial position, and income received in advance
relating to the following year.

Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the date of the statement of financial position. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is recognized on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. However, deferred tax liabilities
are not recognised if they arise from the initial recognition of goodwill; or arise from initial recognition
of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined
using tax rates that have been enacted or substantively enacted by the date of the statement of
financial position and are expected to apply when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income tax assets and
liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities where there is an intention to settle the balances on a net basis.

Dividend income

Dividend income is recognised when the right to receive payment is established.
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McNeil Products Limited

Notes to the financial statements
For the Year Ended 1 January 2017

Accounting policies (continued)

Dividend distributions

Dividend distributions to the company’'s shareholders are recognised as a liability in the company’s
financial statements in the period in which the dividends are approved by the company's
shareholders.

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Critical accounting estimates and judgements

The company makes estimates and assumptions concerning the future. The resulting accounting
treatment will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below:

a) Carrying value of financial assets

Financial assets are carried at amortised cost. The company assesses at the end of each reporting
period whether there is objective evidence that a financial asset is impaired. A financial asset or a group
of financial assets is impaired and impairment losses are incurred only if there is objective evidence
impairment as a result of one or more events that occurred after the initial recognition of the asset (a
'loss' event) and that event (or events) has an impact on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably estimated.

b) Carrying value of amount owed by group undertakings

The directors make an assessment at the end of each financial year of whether there is objective
evidence that amounts owed from group undertakings are impaired. When assessing impairment of the
amounts owed from group undertakings, the directors consider factors including the credit rating of the
counterparty, reviewing any significant events since the end of the financial year and the impact of any
restructuring within the group. The directors make a decision on any potential impairments based on this
assessment. See note 13 for carrying amount of the amounts owed from group undertakings and any
impairment losses recognised in the financial year.

Operating loss

The operating loss is stated after charging:

Year ended Yearended
1 January 3 January

e e s e e e eeml o — o .= 22017 - - 2016
£000 £000
Recharge from group companies 44 47




McNeil Products Limited

Notes to the financial statements
For the Year Ended 1 January 2017

Auditors' remuneration

The company paid the following amounts to its auditors in respect of the audit of the financial statements
to the company:

Year ended Year ended
1 January 3 January

2017 2016
£000 £000

Fees payable to PricewaterhouseCoopers LLP, the company's auditor, for
the statutory audit of the company 4 4
4 4

Employees

The company did not have any employees during 2016 (2015: none).

Directors' emoluments

The directors during the year were primarily employed by Johnson & Johnson Limited and their
remuneration has been borne by that company (2015: £nil).

Income from investments in subsidiaries

Year ended Year ended
1 January 3 January

2017 2016

£000 £000
Dividends received from investments in subsidiaries o . 48 -
48 -




McNeil Products Limited

Notes to the financial statements
For the Year Ended 1 January 2017

10.

11.

Interest receivable and similar income

Interest receivable from group undertakings

Interest payable and similar expenses

Interest payable to group undertakings
8% cumulative preference dividend

Income tax expense

Current tax on profits for the year

Year ended Yearended
1 January 3 January
2017 2016
£000 £000

21 -

21 -
Year ended Year ended
1 January 3 January
2017 2016
£000 £000
3 17
8 8
1 25
Year ended Year ended
1 January 3 January
2017 2016
£000 £000
216 17
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McNeil Products Limited

Notes to the financial statements
For the Year Ended 1 January 2017

1.

Income tax expense (continued)

Factors affecting tax charge for the year

The tax assessed for the year is equal to (2015: lower than) the standard rate of corporation tax in the UK
of 20% (2015: 20.25%). The differences are explained below:

Year ended Yearended
1 January 3 January

2017 2016
£000 £000
Profit before taxation 1,082 14,869
Profit before taxation multiplied by standard rate of corporation tax in the UK
of 20% (2015: 20.25%) 216 3,011
Effects of:
Income not subject to tax (9) (2,996)
Expenses not deductible for tax purposes . 2 2
Foreign tax at source 7 -
Total tax expense included in the income statement 216 17

Factors that may affect future tax charges

The standard rate of Corporation Tax in the UK changed from 21% to 20% with effect from 1 April 2015.
Accordingly the company's profits for this accounting year are taxed at a standard rate of 20.00%.

On 26 October 2015 changes in the UK main Corporation Tax rate to 19% from 1 April 2017 and 18%
from 1 April 2020 were substantively enacted. As a result the relevant deferred tax balances have been
measured at 19% or 18% reflective, of the rate expected to be in force at the time the underlying
differences reverse.

Further to these changes in rate it was announced by the Chancellor of the Exchequer that the main rate
of Corporation Tax will be revised down further to 17% in 2020 Legislation was introduced in the Finance
bill 2016 to that effect.
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McNeil Products Limited’

Notes to the financial statements
For the Year Ended 1 January 2017

12.

Investments

Investments in

subsidiary
undertakings
£000

Cost or valuation
At 4 January 2016 47,539
Additions : 3,198
At 1 January 2017 50,737

Net book value

At 1 January 2017 : 50,737

At 3 January 2016 47,539

Investments comprise interest in group undertakings.

During the financial year ended 1 January 2017, the company acquired 100% of the shares in OGX
Beauty Limited for £3,198,206.

Subsidiary undertakings

The subsidiaries of the company at 1 January 2017 were:

Country of Proportion
Name incorporation Holding held Status
McNeil Healthcare England & Ordinary : '
(UK) Limited Wales shares of £1 99%  Active
Ordinary
McNeil Iberica S.L.U. Spain shares of £1 100%  Active
‘ England & Ordinary
OGX Beauty Limited Wales shares of £1 100%  Active

McNeil Healthcare (UK) Limited's registered office is: Foundation Park, Roxborough Way, Maidenhead,
Berkshire, SL6 3UG.

McNeil Iberica S.L.U.'s registered office is: Antigua Carretera N-Il, Km 32,800, Alcala de Henares,
28805, Madrid.

" OGX Beauty Limited's registered office is: Foundation Park, Roxborough Way, Maidenhead, Berkshire, *

SL6 3UG.
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McNeil Products Limited

Notes to the financial statements
For the Year Ended 1 January 2017

13.

14,

15.

Trade and other receivables

Amounts owed by group undertakings

Trade and other payables: Amounts falling due within one year

Amounts owed to group undertakings
Corporation tax
Accruals and deferred income

1 January 3 January
2017 2016
£000 £000

10,873 15,018
10,873 15,018

1 January 3 January
2017 2016
£000 £000

12 2,029
225 17
4 8
241 2,054

Amounts owed to group undertakings include a rolling loan facility of £nil (2015: £2,003,000). Amounts
owed to group undertakings are unsecured, interest bearing and repayable on demand.

Trade and other payables: Amounts falling due after more than one year

Fair value of debt element of 8% preference shares

Disclosure of the terms and conditions attached to the non-equity shares is made in note 16.

1 January 3 January
2017 2016
£000 £000

100 100
100 100
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Notes to the financial statements
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16.

17.

Called up share capital

1 January 3 January

2017 2016
£ £

Shares classified as equity
Allotted, called up and fully paid
578,015 (3 January 2016: 578,015) Ordinary 'C' shares of £0.01 each 5,780 5,780
210,000 (3 January 2016: 210,000) Ordinary 'D' shares of £0.01 each 2,100 2,100
5,878 (3 January 2016: 5,878) Ordinary 'A’ shares of £0.10 each 588 588
2,058 (3 January 2016: 2,058) Ordinary 'B' shares of £0.10 each 206 206

8,674 8,674

Rights of shareholders

The holders of the 'A' and 'B' shares have the right to receive notices, attend general meetings and vote
thereat.

On a return of assets on the winding up of the company firstly the holders of the preference shares shall
receive any arrears of the preference dividend.

Secondly, the holders of the 'A’, 'B’, 'C', 'D' and the preference shares shall receive the amount paid up on
such shares or , if insufficient assets are available, in proportion to the amounts paid up on such shares.

Finally the balance of such assets shall belong to and be distributed among the holders of the 'C' and 'D’
shares in proportion to the amounts paid up on such shares.

The holders of the 'C' and 'D' shares have the right to receive notices, but not to attend or vote at general
meeting of the company. They have the right to receive the balance of any profits to be distributed in
proportion to the amounts paid up on the 'C' and ‘D' shares.

The preference shares (note 15) are the subject of a cumulative coupon rate of 8% payable annually on
31 December and accordingly have been classified as Trade and other payables: falling due after more
than one year. These shares have priority over the other class of shares in both distribution of profits and
the distribution of assets in the winding up of the company but the shareholders have no right to attend
general meeting or to vote thereat.

Controlling party>
The immediate parent company is Cilag Holding AG.

The directors regard Johnson & Johnson, a company registered in the United States of America, as the
ultimate parent company and ultimate controlling party. This is the smallest and largest group of which

_the company_is.a member and for which_group financial statements_are prepared. Copies of the

consolidated financial statements may be obtained from Johnson & Johnson, One Johnson & Johnson
Plaza, New Brunswick, New Jersey 08933, USA.

Page 22



McNeil Products Limited

Notes to the financial statements
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18.

19.

Subsequent events

There have been no events affecting the company since the end of the financial year.

Reconciliation on adoption of FRS 101
Transition adjustments in respect of prior years
The company has no transitional adjustments relating to the change in FRS 101 in respect of the

financial years prior to 2014, and therefore no balances as at 29 December 2014 have been amended or
restated.
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