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T&W CIVIL ENGINEERING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2023

The directors present the strategic report for the year ended 30 June 2023,

Fair review of the business

The company specialises in the consiruction of groundworks and infrastructure for private housing developments with a
client base of major house builders and developers. With a focus on efficiency and service we have huilt a reputation for a
quality product with high levels of customer satisfaction. These levels of satisfaction have allowed the company 1o grow
through continued repeat business with us eperating across the Midlands and East of England.

Business performance remained strong in the financial year. Turnover was down 4.9% on the prior year, with the final quarter
of the year impacted by a slower housing market, driven by high interest rates and the cost-of-living crisis. A reduction in
turnover was expected given that turnover in 2021-22 was 28% up on the previous year. Gross margins continue to improve
and, at 9.6%, were 0.4%pts up on the prior year and 1.2%pts up on the year ended June 2021. The investments we've made
in personnel, plant and software cantinue 1o allow us to identify and maximise value enhancing opportunities across all areas
of the business which has driven the margin improvements over the last two years.

Strang financial performance, coupled with a focus an debtor collection enabled £2mil cash to be moved up within the group
meant and as a result with the company the cash balance decreased to £8.6m at the end of June 2023 comparad to £9.6m
at the same time last year.

Our corporate governance continues to deliver a framework in which we control our activities effectively and enables us to
meet the high standard of workmanship and project delivery that have become expected of us. This in turn allows us to
assist in the commercial effectiveness of our customers and suppliers and gives is the resourced tc adapt to our customers
needs as required. In September 2023 the group received it's 1ISO 9001, 14001 and 45001 accreditations.

The company continued to meet its borrowing commitments during the year.

Principal risks and uncertainties

There’s uncertainty around the 2023/24 financial year due to macro-economic conditions. Inflation and high interest rates in
the UK continue to be a challenge and whilst the Government has introduced measures tc address these issues, we don't
foresee significant changes until the end of Q1 2024.

Howsever, as demonstrated in recent years, the business is very well positioned to deal with these challenges. The strength
of our cash position, the knowledge and experience of our staff and the long-standing relaticnships we have with both clients
and customers puts us in a very good position (¢ manage any potential uncertainty and maximise any opportunities that
arise. Recent investment in software and technolegy also means we have real-time access to information allowing the
business to respond to any market changes quickly. During the year, the company also diversified its customer base by
commencing projects for two new major housebuilders.

The company uses an site valuations to measure the works performed each month for billing to custamers. There can be
sizeable differences between our internal valuations and that our customer however, great efforts have been made in the
year to ensure that the valuations of works done are performed on a fair and reasonable basis and that this is also reflected
in the valuations by customers to ensure the furnover reported is fairly stated and not liable to significant subsequent
adjustment.




T&W CIVIL ENGINEERING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

Development and performance

The overall strategy of the company continues to be that of maintaining our close working relationships with housing
developers in the region and to maintain cur reputation for excellent performance and project delivery. In dcing so we will be
well placed to take advantage of any opportunities that arise, either with existing or new clients.

The company continues to strive towards improving profit margins further and managing efficiencies within the business
whilst maintaining and developing the strong relatienships we have with our customers.

On hehalf of the board

Mr M D Burchnall
Director
15 February 2024




T&W CIVIL ENGINEERING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2023

The directors present their annual report and financial statements for the year ended 30 June 2023,

Principal activities
The principal activity of the company during the year continued to be the provision of civil engineering work.

Results and dividends
The results for the year are set out on page 8.

Ordinary dividends were paid amounting to £2,000,00C. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr M D Burchnall
Mr A Burchnall
Mr N Burns

Mr R Palmer

Future developments

The directors aim to maintain the stable platform from which they operate for the forthcoming financial periods in terms of
systems, personnel and processes. This structure will provide a base from which to grow in a controlled manner and focus on
improving gross profit margins.

Auditor
In accordance with the company's articles, a resolution proposing that Knowles Warwick Audit Services Limited be
reappointed as auditor of the company will be put at a General Meeting.

Energy and carbon report

The company consumes energy and creates emissions in the form of electricity usage and the burning of fuel used by plant,
equipment and vehicles in the normal course of business. Due to the spread of activities across sites and and the number of
assets involved it is not practical to obtain and present energy and carbon information.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company's auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
cught to have taken as directors in order to make themselves aware of all relevant audit information and 1o estaklish that the
company's auditor is aware of that information.

On behalf of the board

Mr M D Burchnall
Director

15 February 2024




T&W CIVIL ENGINEERING LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2023

The directors are responsitle for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial staterments for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

select suitable accounting pelicies and then apply them consistently;
hd make judgements and accounting estimates that are reascnable and prudent;
hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




T&W CIVIL ENGINEERING LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF T&W CIVIL ENGINEERING LIMITED

Opinion

We have audited the financial statements of T&W Civil Engineering Limited (the 'company') for the year ended 30 June 2023
which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statement of
changes in equily and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of lreland (United
Kingdem Generally Accepted Accounting Practice}.

In our opinion the financial statements:
hd give a true and fair view of the state of the company’s affairs as at 30 June 2023 and of its profit for the year then
ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
hd have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinicn

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Qur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of qur report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
cther ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and apprepriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are autharised for issue.

Qur responsibilities and the responsibilities of the directars with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report theraon. The directors are responsible for the other information contained within the annual report. Our
gpinion ¢n the financial statements does not cover the olher information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance cenclusion thereon. Qur responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears 1o be materially misstated. If we identify such material
incansistencies or apparent material misstatements, we are required ta determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is consistent with the financial statemants; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.




T&W CIVIL ENGINEERING LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF T&W CIVIL ENGINEERING LIMITED

Matters on which we are required to report by exception

In the light of the knawledge and understanding of the campany and its environmant obtainad in the course of the audit, we
have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
* adequate accounting records have not been kept, or returns adequate for our audit have nct been received from
hranches naot visitad by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; ar
hd we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal centrol as the directors
delermine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company or te cease operaticns, or have no realistic alternative
hut to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or errer and are censidered material if, individually
or in the aggregate, they could reasonahly be expected to influence the econemic decisions of users taken on the basis of
these financial statements.

Irregularitias, including fraud, are instances of non-compliance with laws and regulatiens. We design proceduras in line with
our responsibilities, outlinad above, to detect material misstatements in respect of irregularities, including fraud. Owing to the
inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material misstatements in
the financial statements, even though we have praperly followed auditing standards.

We assessed the susceptibility of the company's financial statements to material misstatement, including how fraud might
oceur, by;
® Making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
* Considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.

In response to the risk of revenue recognition, we;
* Performed analytical procedures to identify unusual transactions; and
® Performed detailed substantive testing across all revenue streams

In response to the risk of fraud through management bias and override of controls, we:
* Performed analvtical procedures to identify unusual transactions;
® Assessed whether judgements and assumptions made in determining the accounting estimates were indicative of
potential bias; and
* Investigated the raticnale behind significant or unusual transactions.

In response o the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

* Agreeing financial statement disclosures to underlying supporting documentation

* Enquiring of management as to actual and potential litigation and claims; and

* Reviewing comrespondence with HMRC and other relevant parties.




T&W CIVIL ENGINEERING LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF T&W CIVIL ENGINEERING LIMITED

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006, Our audit work has been undertaken so that we might state o the company's members those matters we are
required to state to them in an auditor's report anc for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company's members as a body, for our audit

work, for this report, or for the opinions we have formed.

Steven Knowles FCA
Senior Statutory Auditor
For and on behalf of Knowles Warwick Audit Services Limited

Chartered Accountants
Statutory Auditor

16 February 2024

Charlotte House
500 Charlotte Road
Sheffield

S2 4ER




T&W CIVIL ENGINEERING LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2023

2023

Notes £

Turnover 3 99,581,980
Cost of sales (89,978,066)
Gross profit 9,603,914
Administrative expenses (5,810,692)
Other operating expenses (2,375)
Operating profit 4 3,790,847
Other interest receivable and similar income 7 44,460
Profit before taxation 3,835,307
Tax on profit 8 {621,379)

Profit for the financial year 3,213,928

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2022
£

104,702,799

(95,048.,514)

9,654,485

(5.722,340)
(4.874)

3,927,271
1,335
3,928,606

(292,244)

3,636,362




T&W CIVIL ENGINEERING LIMITED

STATEMENT CF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2023

2023 2022
£ £
Profit for the year 3,213,928 3,636,362

Other comprehensive income - -

Total comprehensive income for the year 3,213,928 3,636,362




T&W CIVIL ENGINEERING LIMITED

BALANCE SHEET
AS AT 30 JUNE 2023

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Provisions
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Praofit and loss reserves

Total equity

Notes

10

11
12

13

14
15

17

2023
£ £
157,993
1,634,123
24,141 451
8,638,871
34,714,445
(10,482,595)
24,231,850
24,389,843
1,662,500
18,880
(1,681,380)
22,708,463
750,100
21,958,363

22,708,463

2022
£ £
171,415
2,448,516
23,312,481
9,686,985
35.447 982
(13,236,269)
22,211,713
22,383,128
875,000
13,593
(888,593)
21,494,535
750,100
20,744,435

21,494,535

The financial statements were approved by the board of directors and authorised for issue on 15 February 2024 and are

signed on its behalf by:

Mr M D Burchnall
Director

Company registration number 28288278 (England and Wales)




T&W CIVIL ENGINEERING LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2023

Balance at 1 July 2021

Year ended 30 June 2022:
Profit and total comprehensive income

Balance at 30 June 2022
Year ended 30 June 2023:
Profit and total comprehensive income

Dividends

Balance at 30 June 2023

Share capitaProfit and loss Total
reserves

Notes £ £ £
750,100 17,108,073 17,858,173

- 3,636,362 3,636,362

750,100 20,744,435 21,494,535

- 3,213,928 3,213,928
9 - {2,000,000) {2,000,000)

750,100

21,958,363

22,708,463




T&W CIVIL ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

1

1.1

1.2

13

Accounting policies

Company information
T&W Civil Engineering Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Charlotte House, 500 Charlotte Road, Sheffield, S2 4ER.

The principal activity of the company during the year continued to be the provision of civil engineering work.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS3 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundad 1o the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements:

Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of shares:
Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’ — Carrying amounts,
interest income/expense and net gains/losses for each category of financial instrument; basis of determining fair
values; details of collateral, locan defaults or breaches, details of hedges, hedging fair value changes recognised
in profit or loss and in other comprehensive income;

® Section 26 'Share based Payment — Share-based payment expense charged to profit or loss, reconciliation of
opening and closing number and weighted average exercise price of share aptions, how the fair value of options
granted was measured, measurement and carrying amount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements;

® Section 33 'Related Party Disclosures’ — Compensation for key management personnel.

The financial stalements of the company are consolidated in the financial statements of T&W Group Limited. These
consclidated financial statements are available from its registered office.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of husiness, and is shown net of VAT and other sales taxes. The fair value of consideration takes
into account trade discounts, settlement discounts and volume rebates.




T&W CIVIL ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

14

15

Accounting policies (Continued)

Where the outcome of a construction contract can be estimated reliably, revenue and costs are recognised by
reference to the stage of completion of the contract activity at the reporting end date. Variations in confract work, claims
and incentive payments are included to the extent that the amount can be measured reliably and its receipt is
considered probable.

When it is probable that the total contract costs will exceed total contract turnover, the expected loss is recognised as
an expense immediately.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to the
extent of contract costs incurred wherz it is probable that they will be recoverable, Contract costs are recognised as
expenses in the period in which they are incurred. When costs incurred in securing a contract are recognised as an
expenses in the period in which they are incurred, they are not included in contract costs if the contract is obtained ina
subsequent period.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised s0 as to write off the cost or valuation of assels less their residual values over their useful
lives on the following bases:

Leasehold improvemenits 15% Reducing balance
Plant and machinery 15% Reducing balance
Fixturas, fittings & equipment 15% Reducing balance
Computer equipment 15% Reducing balance

The gain cr loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reperting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is
not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount
of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs te sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rale thal reflects current
market assessments of the time value of money and the risks specific 1o the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revalualion decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased to apply.
Where an impairment lass subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.




T&W CIVIL ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1.6

1.7

1.8

Accounting policies (Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labaur costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Stocks held for distribution at no or naminal consideration are measurcd at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

At each reperting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liakilities.

Financial instruments
The company has elected 1o apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 '‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party o the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceatle right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
lhe assel and setlle the liabilily simullaneously,

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initizlly measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within one year are not
amertised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investmenits in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.




T&W CIVIL ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that cccurred
after the initial recagnition of the financial assct, the cstimated future cash flows have been affected. If an assctis
impaired, the impairment loss is the diflference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not excead what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecegnised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retainad but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, hank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently

re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.




T&W CIVIL ENGINEERING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2023

1.9

1.10

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are dereccgnised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Derivatives

Derivatives arc initially rccogniscd at fair valuc at the date a derivative contract is entered into and arc subscquently
remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair valus
is recognised as a financial liability.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never laxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacled or substantively enacted by the reporting end date.

Deferred fax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxahle
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer prabatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at tha tax rates that are expected to apply in the period when the liability is setlled or the
asselis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset whean the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a past event,
it is probable that the campany will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount reccgnised as a provision is the best estimate of the consideration required to settle the present obligation

at the reporting end date, 1aking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of maney is material, the amount expected to be required to settle the obligation is recognised at present
value. When a provision is measured at present value, the unwinding of the discount is recognised as a finance cost in

profit or loss in the period in which it arises.
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1

1.14

Accounting policies (Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense whan the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabiliies that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgemeants, estimates and
assumptions abeut the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Turnecver and other revenue

An analysis of the company's turnover is as follows:

2023 2022
£ £
Turnover analysed by class of business
Civil engineering activities 99,581,980 104,702,799
2023 2022
£ £
Turnever analysed by geographical market
United Kingdom 99,581,980 104,702,799
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3 Turnever and other revenue

Other revenue
Interest income

4 Operating profit
Operating profit for the year is stated after charging:
Fees payable to the company's auditor for the audit of the company's financial
slatements
Depreciation of owned tangible fixed assets

(Profityloss on disposal of tangible fixed assets
Operating lease charges

5 Employees

2023
£

44,460

2023

18,900
27,561

54,763

(Continued)

2022
£

1,335

2022

11,261
34,986
75,713
52,061

The average monthly number of persons {including directors) employed by the company during the year was:

Directors
Administration
Site workers

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

2023 2022
Number Number
4 4

47 46

3 3

54 53

2023 2022

£ £
3,267,226 2,964,071
388,421 296,338
159,695 146,245

3,815,342

3,406,654
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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Directors’ remuneration

2023

£

Remuneration for qualifying services 520,613
Company pension contributions to defined contributicn schemes 46,206
566,819

2022

442 477
44,456

486,933

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 4

(2022 - 4).

Remuneration disclosed abave include the following amounts paid te the highest paid director:

2023
£
Remuneration for qualifying services 197,675
Company pension contributions to defined contribution schemes 9,384
Interest receivable and similar income
2023
£
Interest income
Interest on bank deposits 44 460
Disclosed on the profit and loss account as follows:
Other interest receivable and similar income 44,460
Taxation
2023
£
Current tax
UK corporation tax on profits for the current period 616,092
Adjustments in respect of prior periods -
Total current tax 616,002
Deferred tax
Crigination and reversal of timing differences 5,287
Total tax charge

621,379

2022

155,446

7,772

2022

1,335

1,335

2022

367,819

(70,925)

296,894

(4,650)

292,244
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8 Taxation (Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the
standard rate of tax as follows:

2023 2022
£ £
Profit before taxation 3,835,307 3,928,806
Expected tax charge based on the standard rate of corporation tax in the UK of
25.00% {2022: 19.00%) 958,827 746,435
Tax effect of expenses that are not deductible in determining taxable profit 16,600 11,983
Effect of change in corporation tax rate (135,390} -
Group relief (222,154) (344,982)
Parmanent capilal allowances in excess of depreciation (1,791} (6,916)
Under/{over} provided in prior years - (70,925)
Deferred tax 5,287 (4,650)
Remedial provisions - (38,701)
Taxation charge for the year 621,379 292 244
g Dividends
2023 2022
£ £
Interim paid 2,000,000 -
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10  Tangible fixed assets

Leasehold Plant andFixtures, fittings Computer Total
improvements machinery & equipment equipment
£ £ £ £ £
Cost
At 1 July 2022 78,537 3,346 180,154 36,728 298,765
Additions - - 294 13,845 14,139
At 30 June 2023 78,537 3,346 180,448 50,573 312,904
Depreciation and impairment
At 1 July 2022 45,682 680 77,699 3,289 127,350
Depreciation charged in the year 4,928 400 15,411 6,822 27,561
At 30 June 2023 50,610 1,080 93,110 10,111 154,911
Carrying amount
At 30 June 2023 27,927 2,256 87,338 40,462 157,993
At 30 June 2022 32,855 2,666 102,455 33,439 171,415
1 Stocks
2023 2022
£ £
Raw materials and consumables 1,834,123 2,448,516
12  Debtors
2023 2022
Amounts falling due within one year: £ £
Trade debtors 15,989,836 16,727,972
Corporation tax recoverable 97 977 89,069
Amounts owed by group undertakings 6,691,041 5,060,411
Other debtors 1,050,196 1,231,815
Prepayments and accrued income 312,401 203,214
24,141,451 23,312,481
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13  Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Taxation and sccial security

Other creditors

Accruals and deferred income

14 Provisions for liabilities

Remedial works provisicn
Muck away provision

Movements on provisions:

At 1 July 2022
Additional provisions in the year

At 30 June 2023

2023 2022

£ £

8,013,550 11,350,917

- 1,177

200,379 211,822

474,322 21,873

1,794,344 1,650,480

10,482,595 13,236,269

2023 2022

£ £

1,562,500 775,000

100,000 100,000

1,662,500 875,000

Remedial works Muck away Total
provision provision

£ £ £

775,000 100,000 875,000

787,500 - 787,500

100,000 1,662,500

1,562,500

The remedial works provision accounts fer potential repair works on site to be performed on projects that the company
carries out. Sites are periodically reviewed to assess the likelihood of this and provisions are made where it is probatle
that repair would be required to be undartaken. The provision is calculated based upon the expected labour and

material costs required to perform the remedial works.

The muck away provision accounts for petential removal of waste materials from sites that has incurred during projects
that the company has carried out. Sites are periodically reviewed to assess the likelihood of this and provisions are
made where it is probable that removal of waste will be required. The provision is calculated based upon the expected

labour and removal costs required te clear away the wastage.
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15

16

Defermred taxation
Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The following
is the analysis of the deferred tax balances {(after offset) for financial reporting purpeses:
Liabilities Liabilities
2023 2022
Balances: £ £
Accelerated capital allowances 18,880 13,593
2023
Movements in the year: £
Liability at 1 July 2022 13,693
Charge to profit or loss 5,287
Liability at 30 June 2023 18,880
The deferred tax liability set out above is expected to reverse within 12 months and relates to accelerated capital
allowances that are expected to mature within the same periad.
Retirement benefit schemes

2023 2022
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 159,695 146,245

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.
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17  Share capital

2023 2022
£ £
Ordinary share capital
Issued and fully paid
100 Ordinary shares of £1 each 100 100
750,000 Non Voting Redeemable shares of £1 each 750,000 750,000
750,100 750,100

The company has one class of ordinary share which carry no right to fixed income. Each ordinary share carries voting
rights and full rights to dividends and capital distributions (including upen winding up).

The holder of the non-voting redeemable B shares shall be entitled to receive notice of, attend and speak but not vote
at general meetings. The maximum amount repayable as capital upon winding up is £1 per share at the option of the
company.

18  Operating lease commitments
Lessee
Operating lease payments represent rentals payable by the company for its head office. The lease has no fixed term
and is charged annually at the prevailing market rate.

19 Events after the reporting date

There are no events after the balance sheet date which the directors feel should be brought to the atiention of the
members.

20 Related party transactions

Transactions with related parties
During the year the company entered inte the following transactions with related parties:

Purchases Purchases

2023 2022

£ £

Entities with contrel, joint control or significant influence over the company 498,000 498,000
Group entities which are not wholly owned - 9,708,414

Group entities which are wholly owned 9,610,712 -

1he following amounts were outstanding at the reporting end date. | he amounts were interest free and repayable upon

demand:

2023 2022
Amecunts due to related parties £ £
Group entities which are not wholly owned - 1,177
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20  Related party transactions (Continued)
2023 2022
Amounts due from related parties £ £

Entities with contrel, joint control or significant influence over the
company 6,691,041 5,060,411

21 Ultimate controlling party

1he company’s parent company is |1 &W Hecldings Limited, a company registered in England & VWales under company
number 030450C86.

The ultimate controlling company is T&W Group Limited, a company registered in England & Wales under company
number 09769419,

The financial statements of the company are consolidated into the financial statements of T&W Group Limited.
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