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The Geo Group UK Limited
Registered number:02878845

Strategic Report
For the Year Ended 31 December 2015

Introduction

The GEO Group UK Limited (hereafter “GEO”) operates in the criminal justice market, providing custody,
escorting and offender management services to primarily public sector organisations. Our services are delivered in
accordance with our core values of safety, care, quality, innovation and. integtity.

Business review

The principal business activity of GEO duting this year was the opcrauonal management of its contracts with the
Home Office Immigration Enforcement Dungavel IRC. GEO continued to invest significantly in new business
opportunities'but without success. This has led to a strategic change in du'ecuon for GEO as its parent company
has decided not to bid on any new projects’in the UK at this time, resulting in the closure of the head office on 28
February 2015, with a numbeér of associated redundancies.

Looking forward the company will continue to run its contract with Dungavel IRC and hold its investmerit in The
Geo Group Limited. In 2016 the Home Office will be putting out to tender the contract to Operate and Manager
Brook House, Tinsley House and Cedars PDA (Gatwich Estate). GEO UK intends to parncnpate in this
competition.

Principal risks and uncertainties

The company uses various financial instruments including cash and items such as trade creditors that arise directly
from its operations. The main purpose of these financial instruments is to raise finarice for the company's
operations.

The existence of these financial instruments exposes the company to a niumbet of financial risks, which are
described in more detail below. The main risks arising from the company s financial instruments are currency risk
anid liquidity risk. The directors review and agree policies for managing each of these risks and they are summarised
below.

Currency risk

The company can be exposed to translation and foreign exchange risk on its treasury function. This is however
managed through the operation of foreign currency bank accounts.

qumdlty risk

The company seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs
and to invest cash assets safely and profitably.

Financial key pgrformance indi;ators

- The directors use the following key performance indicators to assess the performance of the company:

. 2015 2014 Definition Analysis

Change in Turnover (%) -64% -22% Year on year changein  Decreased turnover principally driven by
turnover expressed as the loss of the contract to operate
a% Harmondsworth IRC.

Gross profit % 25% 21% Gross profit expressed  The gross margin increased mainly due
as a % of turnover to the loss of the contract to operate

Hafmondsworth IRC.

Margin % -86% -117% Net profit expressed as  The negative margin decreased as the prior

a % of gross profit year included significant one-off administation

expenses, due primarily to restructuring costs.
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The Geo Group UK Limited
Registered number:02878845

Strategic Report (contmued)
For the Year Ended 31 December 2015
Going concern

The company meets.its day to day working capital requirements through its existing funds. The company’s forecasts
and projections, takmg account of reasonably possible changes in trading performance, show that the company
should be able to operate within the level of i its curfent cash reserves.

1f required the company would be able to access additional funding from its parent, The GEO Group, Inc, as the
company participates in the group’s centralised treasury arrangements. The directors, having assessed the responses
of the directors of the company’s parent, have no reason to believe that a material uncertainty exists that may cast
significant doubt about the ability of The GEO Group, Inc to continue as a going concemn or its Wlllmgness to fund
the company if required.

On the basis of their assessment of the company’s financial position and of the enquities made of the directors of
The GEO Group, Inc, the company’s directors have a reasonable expectation that the company will be able to

continue in openmonal existence for the foreseeable future. Thus they continue to adopt the going coricern basis of
accourmng m preparing the annual financial statcments

This te?qrt was apﬁrqved_ bytheboardon 30 4 j vit 2e £ and signed on its behalf.

B R Evans -
Director
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The Geo Group UK Limited

Directors' Report
For the Year Ended 31 December 2015

The directors present their report and the financial statements for the year ended 31 December 2015.
Dirégtors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors’ report and the financial statements’in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have ¢lected to'prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards.(United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under Company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the Company and of the profit-or loss of the Company for that period. In preparing these
financial statements, the directors are required to:

. select 'suitaBle accounting p‘olicies for the Company financial statements and then apply them consistently;
. make judgments-and accounting esnmatcs that are reasonable and prudcnt and
. prepate the financial statements on the going concern basis unless i itis inappropriate to presume that the

Company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Compames Act 2006. They are also
responsnb]e for safeguardmg the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
Resulits and dividends
The loss for the year, after taxation, amounted to £1,263,673 (2014 - loss.£3,880;_93’1)_. .
No dividend is payable for 2015 (2014: £nil).
Directors
’I"l'xe-directors_ who served: during the year were:
G CZoley -
B R Evans
J M Hurley (resigned 1 February 2016)

Future developments

Information in relation to future developments is included in the Strategic Report.

"Page 3



The Geo Group UK Limited
e !
Directors' Report
For the Year Ended 31 December 2015

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' réport is approved has confirmed that:

. so far as that director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

.. that director has taken all the steps that Gught to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Post balancé sheet events

Tilete‘ have been no significant events affecting the C;ompariy_' since the year end.

Aiuli_tjors |

Under section 487(2) of the ‘Compan.ies.ACt 2006, Grant Thornton UK LLP will be deemed to have been

rcappoihted as auditor 28 days after these financial 'statcmqnfs‘ were sent to members or 28 days after the latest date
prescribed for filing the accounts with the registrar, whichever is eatlier.

This repott was approved by the boardon 3 o, AVS’J s F 20j b and signed on its behalf.

BR Evans
Director
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@ GrantThornton

Independent Auditor's Report to the Members of The Geo
Group UK Limited

We have audited the financial statements of The Geo Group UK Limited for the year ended 31 December 2015,
which comprise the Statement of comprehensive income, the Balance sheet, the Statement of changes in equity and
the related notes. The financial reporting framework that has been applied in their preparation is applicable law and
the United Kingdom Accounting Standards (United ngdom Generally Accepted Accounting Practice) including
Financial Reporting Standard 102 ‘The Financial Réporting Standard applicable in the UK and Republic of Ireland'.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our-audit work has been undertaken so-that we might state to the Company's members those
miatters we are required to state to them in an Auditor's report and for no other purpose. To the fullest extent
permitted by law, we do-not accept or assume responsibility to anyone other than the Company and the Company's
members as a body, for our audit work, fo: this report, or for the opxmons we have formed.

Respective responsibilities of Directors and Aud_ltor

As explained more fully in the Directors' respon51b1hncs statement, the directors are responsible for the preparation
of the financial statemeénts and for being satisfi¢d that they give a.true and fair view. Our responsibility is to audit
and express an opinion on the financial statements in accordancé with applicable law and International Stindards on
Auditing (UK and Ireland). Those standatds require us to comply with the Financial Reportmg Council's Ethical
Standards for Audltors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial chomng Council's
website at www.frc. org. uk/ audxtscopeukpnvate

Opinion on financial statements-

In our opinion the financial statements:

) give a true and fair view of the state of théjC(')mpanyv's‘ affairs as at 31 December 2015 and of its loss for the
year then ended;

o have been propetly preparedin.accotdance wnth United Kingdom Generally Accepted Accounting Practice;
and :

U] have been prepared in accordance with ﬁhe requirements of the Companies Act 2006.
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@ GrantThornton

Independent Auditor's Report to the Members of The Geo
Group UK Limited

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic report and the Directors' report for the financial year for
which thé financial statemients are prepared is consistent with the financial staternents.

Matters on which we are required to report by éxception

We have nothlng to report in respect of the following matters where the Compames Act 2006 reqmres us to report
to you if, in our opinion: :

. adequate accounting records have not been kept, or returns adequate for our audit have not been received

‘ from branches not visited by us; or ,

e the financial stét'qn)ents are not in agreement with the accounting records and returns; or
. certain disclosures of directors’' remuneration specified by law are not h_'iade;‘ or

U we have .né)t received all the information and explanations we require for our audit.

s e, Uitts”

Mark Bishop (Senior statutory auditor)

‘for and on behalf of
Grant Thornton UK LLP

Chartér.ed Accountants
Stamtory ‘Auditors
Reading

Date: - 3| A‘i}“’(' 2016
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The Geo Group UK Limited
Registered number:02878845

- Statement of Comprehensive Income
For the Year Ended 31 December 2015

Note
-Turnover . . ) 4
Co;t of sales
~ Gross profit

Administrative expenses

Operating loss , 5
Interest receivable and similar income

Interest payable and expenses - ‘ ' : v 9
Loss before tax

Tax on loss : 10

Loss for the year

Other comprehensive income for the year

Total comprehensive income for the year

2015 2014
£ £
5,764,588 15,817,318
(4,294,642) (12,491,987
1,469,946 3,325,331
(2,417,115)  (6,941,292)
(947,169)  (3,615,961)
200,271 262,174
(516,775)  (527,144)
(1,263,673)  (3,880,931)
(1,263,673)  (3,880,931)
(1,263,673)  (3,880,931)

There was no recognised gains and losses for 2015 or 2014 other than those included in the profit and loss account.
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The Geo Group UK Limited
Registered number:02878845

Balance Sheet

As at 31 December 2015

Note
Fixed assets
Tangible assets ‘ 11
Investments
Current assets
Stocks ] SR 12
Debtors - . : 13
Cash at barik and in hand : 14

Creditors: amounts_falling due within one year 15

Net current assets

‘Total assets less current liabilities

Creditors: amouhts{ falling due after more _
than one year 16

Provisions for’].iabih'ties

Other provisions 18

Net assets

2015
£
31,444
1
31,445
79,594
9,710,122
551,944
10,341,660
(1,513,726)
8,827,934
8,859,379
(11,208,261)
(2,348,882)

2014
£
I's
466,751
1
466,752
84,135
12,538,092
1,159,721
13,781,948
(2,051,125)
11,730,823
12,197,575
(12,732,784)
(550,000)
(550,000)
(1,085,209)
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The Geo Group UK Limited
Registered number:02878845

Balance Sheet (continued)

As at 31 December 2015
_ 2015 2014
Note ‘ ' £ £
‘Capital and reseétves ' '
Called up share capital 19 125,003 125,003
Share premiurn account 20 2,225,058 2,225,058
Capital redémption reserve 20 - o -2,919;580 2,919,580
Other reserves 20 ~ 700,000, 700,000
Profit and loss account 20 . (8,,3'1_8,:523) ' (7,054,850)
(2,348,882) (1,085,209)

The financial statements were approved and authorised for issue by the BOard and were s_igned on its behalf on

30/.'4\1-5-..';\:* Zo)‘p A

Director

Thc notes on pages 11 to 24 form part of these financial statements.
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The Geo Group UK Limited
Registered number:02878845

Statement of Changes in Equity
For the Year Ended 31 December 2015

Capital
Share Share redemption Other  Retained Total
capital  premium reserve reserves earnings equity
£ £ £ £ £ £
At 1 January 2015 125,003 2,225,058 2,919,580 700,000  (7,054,850) (1,085,209)
Loss for the year - - - - . (1,263,673) (1,263,673)
At 31 December 2015 125,003 2,225,058 2,919,580 700,000  (8,318,523) (2,348,882)
Statement of Changes in Equity
For the Year Ended 31 December 2014
Capital :
Share Share redemption Other  Retained Total
capital  premium reserve reserves earnings equity
£ £ £ £ S £
At 1 January 2014 125,003 2,225,058 2,919,580 - (3,173,919) 2,095,722
Loss for the year - - - - (3,880,931) (3,880,931)
Capital contribution from ,
parent ) - - - 700,000 - 700,000
At 31 December 2014 125,003 2,225,058 2,919,580 700,000 (7,054,850) (1,085;209)

The notes on pages 11 to 24 form part of these financial statements.

Page 10



The Geo Group UK Limited

Notes to the Financial Statements
For the Year Ended 31 December 2015

1.

General information

The Geo Group UK Limited is a limited liability company incorporated in England. The Registered Office is
100 New Bridge Street, London EC4 3AB and the principal place of business is Dungavel House IRC,
Muirkirk Road, Strathaven, ML10 6RF.

Accounting policies

21

22

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United
Kingdom and the Repubhc of Ireland and the Companies Act 2006.

Information on the impact of first-time adoption of FRS 102 is given in note 25.

Under the provisions of Secuon 401 of the, Compa.mes Act 2006 the company is exempt from
preparing consolidated financial statements and has not done so, therefore these financial statements
show information about the company as an individual entity. Details of parént undertakings are inluded
in Note 24.°

The preparanon of ﬁnancxal statements in comphancc with FRS 102 requires the use of certain crifical
accounting estimates. It also réquires management to exercise judgment in applymg the Company's
accounting pohaes (see note 3).

“The foll_bjx}ing principal accounting policies have been applied:

Gomg concern

If reqmred the company would be able to access additional fundmg from its parent The GEO Group,
Inc, as the company participates in the group’s centralised treasury arrangements. The directors, having
assessed the responses of the directors of the company’s parent, have no reason to believe thata
matefial uncertamty exists that may cast significant doubt about the ability of The GEO Group, Incto
contmue as a going concetn or its w111mgness to fund the company_if required. Thesé financial
statements have been prepared on the gomg concern basis as a result of the continued support from
the company s US parcnt
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The Geo Group UK Limited
Registered number:02878845

Notes to the Financial Statements
For the Year Ended 31 December 2015

2.

Accounting policies (continued)

2.3

24

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revénue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.
The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recogrused in the perxod in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured rehably,
. it is probable that the Company will receive the consideration due under the contract;
. e the stage of completion of the contract at the end of the reporting period can be measured
re].lably, and;
. the costs incurred and the costs to complete the contract can be measured reliably.
Tangible fixed assets

Tangible fixed assets under the cost model: are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to

‘bringing the asset to the location and condition nccessary for it to be capable of operating in the manner

intended by management

'I'he Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Company. The carrying amount of the teplaced part is. derecognised: Repairs and

‘maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is charged so as to allocate the cost Qf assets less their residual value over their estimated
useful lives, using the straight-line method.

Depteciaddn is provided on the fbllowing basiez

‘Computer equipment - Syears
Plant & Equipment - 3-10'years

The assets' residual values, useful lives and 'depreeiation methods are reviewed, and adjusted
prospectively if appropriate, or if ‘there is an mdlcauon of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within 'other operating mcome m the Stztement of comprehensive income.
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The Geo Group UK Limited
Registered number:02878845

Notes to the Financial Statements
For the Year Ended 31 December 2015

2.

Accounting policies (continued)

2.5

2.6

2.7

2.8

2.9

Operating leases: Lessee

Rentals paid under opetating leases are charged to the profit or loss on a straight line basis over the
period of the lease. '

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment. Where merger relief is
applicable, the cost of the investment in.a’ subsidiary undertaking is measured at the- nominal value of
the shares issued together with the fair value of any additional consideration paid.

Investments in unlisted Company shares whose market value can be rehably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recogrused in the Proﬁt and Loss Account for the period. Where market value cannot be reliably
determined, such investments are stated at “historic cost less impairment.

Investments in listed company shares are remeasured to market value at each Balance sheet date. Gains
and losses on remeasurement are recogmsed in proﬁt of loss for the period.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs
to complete and sell. Cost is based on the cost of purchase on a first in, first outbasis. Work in
progress and ﬁnished gobds includ(; labour and attributable overheads.

At each balance sheet date, stocks are assessed: for i impairment. If stock is impaited, the carrymg amount
is feduced to its selling price less costs to complete and sell. The lmpau'ment loss is recogmscd
immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans treceivable are
measured initially at fair value, net of transaction costs, and are measiired subsequently at amortised cost

wusing the effective interest method less any 1mpa1rment

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash €quivalents are highly liquid investments that mature in-no more
than three months from the date of acquisition and that are readily convertible to known amounts of
cash with 1ns1gmﬁcant risk of change in value.

2.10 Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from banks and
other third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and |
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The Geo Group UK Limited
Registered number:02878845

Notes to the Financial Statements
For the Year Ended 31 December 2015

2.

Accounting policies (continued)

2.10 Financial instruments (continued)

other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade payables or receivables, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration, expected to be paid or
received. However if the arrangements of a short-term instrument constitute a financing transaction, like

* the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest that

is not a market rate or in case of an out-right short-term loan not at market rate, the financial asset or
liability is measured initially, at the present value of the future cash flow discounted at a market rate of
interest for a similar debt instrument and subsequcntly at amortised cost.

Financial assets that are measured at cost-and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
unpmrment loss is tecognised.in the Profit and loss account. :

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's ongmal effective interest rate. If a financial asset has a vanab]e interest rate, the discount rate for
measuring any impairment loss is the current effecuv_e interest rate determined under the contract.

For financial assets measured at cost less impairment, the i unpamnent loss is measured as the difference
between an asset's catrymg amount and best estimate, which is an approximation of the amount that the
Company would receive for the asset if it were to be sold at the balance sheet date

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there is
an enforceable nght to set off the rccogmsed amounts and there is an intention to settle on a-net basis
or to réalise the asset ‘and settle the liability simultaneously.

2.11 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank

" loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at

amortlsed cost using the effective interest method.
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The Geo Group UK Limited
Registered number:02878845

Notes to the Financial Statements
For the Year Ended 31 December 2015

2. Accounting policies (continued)

2.12 Foreign currency translation
Functional and presentation currency
The company's functional and presentational currency is GBP.
‘Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactions.

At each period end foreign cutrency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Forelgn exchange gains and losses resulting from the settlement of transactions and ftom the translation
at penod-end excharige rates of monetary assets and liabilities defiominated in foreign currencies are
recognised in the Profit and loss account except When deferred in other comprehensive income as
qualifying cash flow hedges.
Forcxgn exchange gains and losses that relate to borrowings and cash and cash equivalents are presented

. in the Profit and loss account within 'finance income ot costs'. All other forelgn exchange gains and
losses are presented in the Profit and loss account within 'other operating income'.

2.13 Finance costs
Finance costs are charged to the Profit and loss account over the term of the debt using the effective
interest method so that the amount charged is'at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associatéd capital instrument.
' 214 Pensions

Defined contribution pension plan
The Compa.ny operates a defined contribution plan for its employees. A defined contribution plan is a-
pension plan under which the Compa.ny pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has rio further payients obligations.
The contributions aré recognised as an-expense in the Profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are
held separately from the Company in independently administered funds.

2.15 Interest income

Interest income is recognised in the Profit and loss account using the effective interest method.
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The Geo Group UK Limited
Registered number:02878845

Notes to the Financial Statements
For the Year Ended 31 December 2015

2.

Accounting policies (col;ninued)

2.16 Provisions for liabilities

Provisions are made where an event has taken. place that gives the Company a legal or constructive
obligation that probably requites settement by a transfer of economic benefit, and a reliable estimate
can be made of the.amount of the obligation.

Provisions are charged as an expense to the Profit and loss account in the year that the Company
becomes aware of the obligation, and are measured at the best estimate at the Balance sheet date of the
expenditure required to settle the obligation, taking into account relevant risks and uncertaintdes.

. When payments are eventually made, they are charged to the provision carried in the Balance sheet.

Judgments in applying accounting policies and key sources of. estimation uncertainty 4

The preparation of the financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions ate reviewed.on an ongoing basis. Estimates are based on historical
experience and other assumptions that are considered reasonable in the circumstances. The actual amount or
values may very in certain instances from the assumptions and estimates made. Changes will be recorded,
with corresponding effect in profit or loss, wheén, and if, better information is obtained.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
material adjustment within the next ﬂnancnal year are included below.

Critical judgments that management has made in the process of applying accounting policies disclosed
herein and that have a significant effect on the amounts recognised in the financial statements relates.to the
following:

Deferred tax assets

The recognition of deferredtax assets is based on forecasts of future ta.xable ptoﬁt The measurement of
future taxable profit for the purposes of dctcrmmmg whether or not to recognise deferred tax assets depends
on many factors, mcludmg the company's ability to generate such profits and the implementation of effective
tax planning strategies. The occutrence or non-occurrence of such events in the future may lead to significant
changes in the measurement of deferred tax assets

Provisions

In recognising provisions, the company evaluates the extent to which it is probable that it has incurred a legal
or constrictive obligation in respect of past events and the probability that there will be an outflow of
benefits as a result. The judgments uged to recogmse provisions are based on currently known factors which
may vary over time; resulting in’ changes in the measurement of recorded amounts as compared to initial
estimates.

Stocks

Management estimates the net rea.llsable values of stock, taking into account the most reliable evidence at
each reporting date.
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The Geo Group UK Limited

Notes to the Financial Statements
For the Yeax_' Ended 31 December 2015

4. Analysis of turnover.
Custody, escorting and offender management services

Aﬁ turnover arose within the United Kingdom.

5. Operating loss

The operating loss is stated after charging:

Depi’ec’ia’tidn of tangible fixed assets
Opeta't’ingtl.ease rentals - land and buildings
Operating lease rentals - plant and machinery
Auditor's 'remun‘erau'on

Exchange differences

Defined contribution pension cost

During the year, no director received any emoluments (2014 - ANIL).

6.  Auditor’s remuneration

Fees payable to the Company's auditor and its associates for the audit of the
Company's annual accounts

" Total audit _
Fees payable to the Company’s auditor and its associates in
respect of: : '

Other services relating to taxation

Total non-audit éeryig:es

2015 2014

£ £
5,764,588 15,817,318
5,764,588 15,817,318
2015 2014

£ £
171,760 226,199
315,159 278,357
36,296 92,603
29,650 30,650
347,033 669,000
88,937 245868
2015 2014

£ £

23,000 23,600
23,000 23,600
6,750 7,050
6,750 7,050
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The Geo Group UK Limited

Notes to the Financial Statements
For thée Year Ended 31 December 2015

7. Employees

Staff costs were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

2015 2014
£ £
2,824,150 8,429,746
286,684 776,625
88,937 245,868
3,199,771 9,452,239

The directors consider that they are the only key management- personne] and are not remunerated through

this company (2014 - £nil).

The average monthly number of employees mcludmg the du'ectors dunng the year was as follows:

Number of administrative staff
Number of operational staff

8. Interest receivable

Other interest receivable

9. Interest payable and. similar char’gés

Loans from group uﬁdértakihgs

2015 2014
No. No.
20 94
97 199
117 293
2015 2014
- £ £
200,271 262,174
200,271 262,174
2015 2014
£ £
516,775 527,144
516,775 527,144 .
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The Geo Group UK Limited

Notes to the Financial Statements
For the Year Ended 31 December 2015

10.

2014

Taxation
2015
£
Total cusrent tax ) -
Deferred tax -
Total deferred taxr - e
Taxation on profit on ordinary activities : -

Factors affecting tax chérge for the year

The tax assessed for the year 1s h]gher than (2014 - }ngher than) the standard rate of corpotatlon tax in the

UK of 20 25%. (2014 21. 49%) The dxfferences ate explamcd below:

2015
£
Loss on ordinary activities before tax ) . . (1,263,673)
Loss on ordinary activities muluphed by standard rate of corporation tax in .
the UK of %. (2014 21.49%) o » ' (255,894)
Effects of ) ; V
Expenses not deductible- for tax purposes other than goodwill amortisation .
-and impairment - - <. 104,512
Unreheved tax losses carried fotward ‘ - 151,382

2014
£

(3,880,931

(834,134)

113,338
720,796

Total tax charge for the year - o ' -

Fac’tor_s that may afféct future tax charges

The total losses catried forward of £14,871,201 (2014: £14,101,169) give riseé to a potentlal deferred tax asset
which is not being recogmsed as it does not satisfy the recognition criteria of FRS 102 as. .management do not
expect the company to make a- taxable proﬁt in the foreseeable future agamst which to utﬂ.lse r.hls asset.
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The Geo Group UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 20154

11.

12,

Tangible fixed assets

Cost or vélyation
At 1 January 2015
Disposals

At 31 bcccmber 2015
Deprepiatibn

At 1 January 2015
Charge owned for the period

Disposals

At 31 December 2015

Net vl_aookA value
At 31 December 2015

At 31 December 2014

Stocks

‘Finished goods and goods for resale

Computer Plant &
equipment equipment Total
£ £ £
297,153 540,501 837,654
(187,416) (449,891)  (637,307)
" 109,737 90,610 200,347
165,052 205,851 370,903
76,007 95,753 171,760
(149,989) ° (223,771)  (373,760)
91,070 77,833 168,903
18,667 12,777 31,444
132,101 334,650 466,751
2015 2014
£ £
79,594 84,135
79,594 84,135
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The Geo Group UK Limited

Notes to the Financial Statements
For the Year Ended 31 December 2015

13. Debtors

Due after more than one year

Amounts owed by joint ventures and associated uhdet'ta]dngs
Other debtors '

Due within one year

Trade debtors
Other debtors

Prepayments and accrued income

14. Cash and cash equivalents

Cash at bank and in hand

15. Creditors: Amounts falling due within one year

Trade creditors

Accrued pension con_tn'bu'u'onsv
Amounts owed to group undertakings
Taxation and social security

Other Credjtots ‘

Accruals and deferred income

" 2015 2014

£ £
8,499,960 10,499,960
128,979 802,840
8,628,939 11,302,800
39,047 169,357
509,275 307,136
532,861 758,799
9,710,122 12,538,002
2015 2014

£ £
551,944 1,159,721
551,944 1,159,721
2015 2014
£ A
165,145 222,519
9,991 47,596
908,866 828,568
66,410 278,782
28,386 - 58,073
334,928 615,587
1,513,726 2,051,125
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The Geo Group UK Limited

Notes to the Financial Statements
For the Year Ended 31 December 2015

16. Creditors: Amounts falling due after more than one year

2015 2014
£ £
Amounts owed to group undertakings 11,208,261 12,732,784

11,208,261 © 12,732,784

17. Financial instruments

2015 2014
£ £
Financial assets '
Financial assets measured at fair value through profit or loss 551,944 1,159,721
. Fmancml assets that are ‘debt i mstmments measured at amortised cost 9,177,264 11,779,294

19,729,208 12,939,015
Financial liabilities o -
Financi'al liabilities m_easbred at amortised cost . (12,310,658) ¢ 3,841.,944)
| (12,310,658)  (13,841,949)

Financial assets measured at fair value through profit or loss comprise cash.
‘Financial assets mcasutcd at amortised cost comprise trade debtors other debtors and

. -amounts owcd by )omt ventures

Fmancxal liabilities measured at amomsed cost compnse trade credltors other credltors and amounts owed
to group undertaklngs

18. Provisions v -

Onerous

" Lease

'Prbvisioh

_ £

At 1 January 2015 - o 550,000
Utilised in.year : : ' (550,000)

At 31 December 2015 o _ ' _ e

The onerous lease prowswn Was set up to cover operating costs of premlses which were expected to be
vacated. The provision covers the expected shortfall between operatmg income and rents payable covering
the penod to the termination of the lease agreement. The premises were vacated during the currént year
resulting in the utilisation of this provision.
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The Geo Group UK Limited

Notes to the Financial Statements
For the Year Ended 31 December 2015

19.

20.

21.

Share capital

2015 2014
, £ £
Authorised
1,000,000 Ordinary shares of £1 each 1,000,000 1,000,000
Allotted, called up and fully paid A
]25,003 Ordmary shares of £1 each 125,003 125,003

Reserves

Share prémium

Share preriiium account — includes any premxums received on issue of share capital. Any transaction costs

associated with the issuing of shares are deductcd from share premium.

Capital redemption reserve

Capi;al r_ede'mption - records the nominal yalue o_f shares repuichased ‘by the company.

' Other reserves

Other recotds a capital contribution from the parent

Proﬁt & Ioss account

‘ Proﬁt and loss account — includes all current and priot period retained profits and losses,

Pension commitments

vThe company operates a defined conmbuuons pension. scheme The assets of the scheme are held

separately from those of the company in an mdcpcndcntly admmlstcrcd fund. The pension cost charge

_represents contributions payable by the company to the fund and amounted to £88 937 (2014 - £245,868).
" Contributions totalhng £9,991 (2014 - £47, 596) were payable to the fund at the balance sheet date and are
included in ¢reditors.
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The Geo Group UK Limited

Notes to the Financial Statements
For the Year Ended 31 December 2015

22. Commitments under operating leases

At 31 December 2015 the Company had future rmmmum lease payments under non-cancellable operating
leases as follows:

2015 2014

£ £

Not later thgm 1 year 26,779 304,369
Later than 1 year and not later than 5 years . 10,112 857,902
Later than 5 yeais , - 707,493
Total " 36,891 1,869,764

23. Related party transactions

Being a 100% owned subsndlary, the company has taken advantage of the exempuon as conferred by
Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK arid Republic of
Ireland', not to disclose transactions with other members of the group. headed by The GEO Group Inc.

24. Controlling party
The immediate pafént'undeftakjng is GEO International Holdings, LL.C.

The ultimate parent undettakmg and largest group - for which consolidated ‘accounts are avmlable in The
GEO Group, Inc. This company is mcorporated in the United States of America and is organised urider
the laws of the state of Florida. Gioup accounts are available from One Park Place, Suite 700, 621 NW
531d Street, Boca Raton, Florida 33487 Umted States of America,

25. First time adoption of FRS 102

The poﬁcies applied under the: entity's pte'vious :accqunting framework are not materially different to FRS
102 and have not impacted on equity or profit or loss.
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