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Haymarket Group Limited
Directors' report

The Directors present their annual report and financial statements for the year ended 31 December 2007

Business review and principle activites

The principal activities of the group are the provision of editorial content and related services through
multiple platforms, including magazines and websttes, serving specralist audiences in both the business to
consumer and business to business markets In addition, the group organises exhibitions, events and
conferences

The group operates 1n a number of countries including the UK, USA, Germany, Hong Kong, India and
Australia The group's overseas activities have expanded rapidly over the last few years and n particular
over the last 12 months Turnover, by source, from the overseas operations n 2007 accounted for 24%
(2006 21%) of total turnover

The group has sigmificantly invested 1n its online activities i order to exploit the commercial opportunities
as 1t looks to meet the demands of 1ts specialist audiences of professionals and enthusiasts online

Review of developments
The results for the year are set out on page 9

Group turnover in 2007 was similar to that 1n 2006, wncreasing margimnally from £244 4 mallion to £247 4m

Group operating profit before expenditure on the launch and development of new activities and asset
amortisation was £3]1 7m, compared to £30 3m in 2006 Statutory group operating profit was £17 8m
(2006 £17 4m)

Expenditure on new activities (including onlime activittes) charged agarnst profits was £5 6m, compared to
£6 6m 1n 2006

The group made a number of acquisitions of publishing nghts and companies during the year for a total
consideration, including costs, of £12 dm (2006 £35 6m), as shown 1n note 9 The companies were acquired
as part of the group's online publishing developrnent strategy

The group's net debt increased during the year by £9 8m, following the above investments and the share buy
backs referred to in note 17 to the accounts However, operating cashflows continue to be strong, with net
cash inflow from operating activities for the year of £20 5m (2006 £33 2m) (see note 21)

In addition to the financial performance ndicators set out above, the Group's principal non-financial key
performance indicator 1s headcount, details of which are set out 1n note 3

Dividends of £2 5m (2006 £2 5m) have been paid duning the year



Haymarket Group Limuted
Directors’ report

Key risks and uncertainties

a) General economic conditions

The group's largest operanons are situated 1n the UK and the USA, where there has been relative economic
stabiliy untl very recently Whilst the group would be exposed 1f a sigmficant economic downturn
occurred n erther of those termitones, 1ts long-established strategy of holding both business-io-business
and consumer products and services 1n its portfolio, together with the specialist subject matter of those
products and services, means that the directors have confidence that the group 1s well-prepared to deal
with any such downturn

b) Employees

The Group's performance 1s dependent on its employees and failure to recruit able staff would have an
impact on 1ts performance This nisk 1s being addressed by investment in the recnutment process, staff
raining and ensuring that the group's compensation and benefits are competitive

¢) Financial nsks
The financial risks that the Directors consider most applicable to the group and company are interest rate
nsk and, to a lesser extent, currency risk

Acuion has been taken to mitigate any diverse effect of interest rates on the group's profitability, as detailed
in note 15 to the accounts

A proportion of currency risk 1s hedged by way of foreign currency bank loans, together with hedging
instruments to protect against adverse foreign exchange movements

The group also owns Freehold Property amounting to £52 9m

Post Balance Sheet events
Details of post balance sheet events are shown in notes 17 and 29
Share Capital

Details of changes in the Company’s share capital are set out in note 17

Directors and their interests
The present membership of the board 15 set out on page 1 All Directors served throughout the year The
interests of the Directors 1n the shares of the Company were as follows

Ordinary shares ot 1p each At 1 January 2007 At 31 December 2007
The Rt Hon the Lord Heseltine CH (Chairman) 16,611,650 16,611,650
J L Masters 1,158,220 1,158,220

The Hon R W D Heseltine has an indirect interest 1n 9,i84,760 shares through a family trust

The Directors of the Company do not have any nterests wn the shares of subsidiary undertakings except by
virtue of thetr interests in the shares of the Company
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Directors' report

Employees
Details of the number of employees and related costs can be found in note 3 to the financial statements

The Company provides employees with information on matters relevant to them as employees throughout
the year as part of 1ts corporate communications strategy

The Company and 1ts subsidianes have continued the policy regarding the employment of disabled persons
Full and fair consideration 1s given to applicants for employment made by disabled persens, having regard
to thetr pariicular aptitude and abilites The Company continues to employ, train and support the career
development and promouon of employees of the Company who have become disabled persons during the
period when they were employed by the Company and other disabled employees of the Company

Environmental matters

Haymarket was the first major publishing company to be certified to the ISC14001 environmental standard
and the group continues to be assessed by the British Standards Instjtute to ensure 1t is maiwntaining this
standard and continually improving 1ts environmental performance

The group's preference for high environmental standards also extends to external parties It 15 proactive
about encouraging 1ts suppliers to take their environmental responsibilities seriously and all of the group's
production suppliers are currently [SO14001 certified It works with those suppliers to increase the use of
water-based varmishes, to reduce paper waste and to target energy reductions

In addition all of Haymarket's polythene postal wrappers are oxybiodegradable and, by August 2008 the
Group will complete 1ts move to be the first major publisher to switch to 100% certified magazine paper

The Group also continues to improve 1ts environmental credentials within its own office premises In 2007
Haymarket's Hammersmuth buildings saved 3,734,000 litres of water and, across its London offices the
group recycled the equivalent of 880 cubic metres of landfill

The Group also encourages car-sharing, has installed more bike racks and through the Cycle To Work
scheme enables staff to buy discounted bikes Improved video and telephone conferencing have also
reduced the need for travel to meetings

The Group's ongoing improvements 1n this area were acknowledged by the publishing industry 1n 2007
when 1t received a Highly Commended recogmtion from the Penodical Publishers Association for the
Environmental Performance Award and the Environmental Chent Award at the Quality in Print Awards

Haymarket will conunue to focus on its environmental agenda in 2008 The Company 15 now a member of
the Green500, an imitiative set up by the London Mayor’s Office to assist large companies 1n the capital in
reducing their carbon emissions In additton, Haymarket wall this year conduct a carbon footpnnung
exercise with The CarbonNeutral company The objective with both of these imnatives 1s to 1dentify the

Company's direct and indirect carbon emussions so that it can set specific targets for further reduction and
take action
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Donations

During the year the group made charitable donations of £60,120 (2005 £64,000) It made no political
donations (2006 £25,000 to Conservanve Mainstream)

Disclosure of information to the auditors
Each of the persons who was a director at the date of approving this report confirms that

(1) so far as the Director 15 aware, there 18 no relevant audit information of which the Company's auditors
are unaware, and

(2) the Director has taken all the steps that he/she ought to have taken as a director on order to make
himselt/herself aware of any relevant audit information and to establish that the Company's auditors are
aware of that information

This confirmation 1s given and should be mterpreted 1n accordance with the provisions of s234ZA of the
Companies Act 1985

Re-appointment of auditors

A resolution to re-appownt Deloitte & Touche LLP as the Company's auditors will be proposed at the
forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

I

J D Duckworth
Secretary
25 Tune 2008



Haymarket Group Limited
Statement of directors' responsibilities

The Drirectors are responsible for preparning the Annual Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under
that law the Directors have elecied to prepare the financial statements 1n accordance with Umted
Kingdom Generally Accepted Accounting Practice (Umted Kingdom Accounting Standards and
applicable law) The financial statements are required by law (o give a true and fair view of the state
of affairs of the Company and of the group and of the profit or loss of the group for that period In
preparing these financial statements, the Directors are requured to

select suitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, and

- prepare the financial statements on the gomg concern basis unless 1t 1s 1nappropriate to
presume that the company will continue in business

The Directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any tume the financial position of the Company and to enable them to ensure that the
financial statements comply with the Compames Act 1985 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other trregularities



Haymarket Group Limited '
Independent Auditers' report to the shareholders of Haymarket Group Limited

We have audited the financial statements of Haymarket Group Limted for the year ended 31
December 2007 which comprise the consoitdated profit and loss account, the consolidated statement
of total recognised gains and losses, the consolidated and individual balance sheets, the consohidated
cash flow statement and the related notes | to 29 These financial statements have been prepared
under the accounting policies set out therein

This report 15 made solely to the Company's members, as a body, 1n accordance with Section 235 of
the Companies Act 1985 Our audit work has been undertaken so that we mught state to the
Company's members those matters we are required to state to them 1n an auditors' report and for no
other purpose To the fullest extent permutted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The Directors' responsibihities for the preparation of the financial staternents in accordance with
applicable law and Umited Kingdom Accounting Standards (UK Generally Accepted Accounting
Practice) are set out 1n the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared 1n accordance with the Companies Act 1985 We also report to you whether in our
opinton information given 1n the Directors’ Report 1s consistent with the financial statements

In addition we report to you 1f, 1n our opmion, the Company has not kept proper accounting records, 1f
we have not received all the information and explanations we requure for our audit, or 1f information
specified by law regarding Directors’ remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report 1f we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)
1ssued by the Auditing Practices Board An audit includes exarmination, on a test basis, of evidence
relevant to the amounts and disclosures 1n the financial statements It also mncludes an assessment of
the significant esumates and judgements made by the Directors in the preparation of the financial
statements, and of whether the accounting policies are appropnate to the group's and the individual
company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or other
uregulanty or error In formung our opimon we also evaluated the overall adequacy of the
presentation of information o the financial statements




Haymarket Group Limited
Independent Auditors' report to the sharcholders of Haymarket Group Limited

Opinion
In our opimion

~ the financial statements give a true and fair view, n accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the group's and the individual company's affairs as
at 31 December 2007 and of the group's profit for the year then ended,;

- the financial statements have been properly prepared 1n accordance with the Companies Act 1985,
and

- the information given in the Directors' Report 1s consistent with the financial statements

AR PR A

Deloitte & Touche LLP 26 June 2008
Chartered Accountants & Registered Auditors

London

United Kingdom



Haymarket Group Linuted
Consolidated profit and loss account
tor the year ended 31 December 2007

Notes 2007 2006
£000 £000
Turnover
Group and share of joint ventures and associates - existing operations 249,889 250,173
- acquisitions 2,696 -
252,585 250,173
Less share of yoint ventures and associates (5,176) (5,758)
Group turnover 2 247,409 244 415
Cost of sales (211,147) (212,825)
Gross profit 36,262 31,590
Administrauve expenses 4 {18,449) (14,265)
Operating profit before amortsation of
pubhishing and exhibition rights 26,151 23,744
Amortisation of pubhshing and exhibition nghts 9 (8,338} (6,419}
Operating profit - existing operations 4 17,621 17,325
- acquisitions 192 -
17,813 17,325
Share of operaung (loss) / profit of joint ventures
and associates 45) 94
Group operating profit 17,768 17,419
Profit on disposal of fixed assets 56 7,903
Other interest receivable and similar income 5 1,132 610
[nterest payable and simular charges 6 {11,000) (11,415)
Profit on ordinary activities before taxation 1,956 14,517
Tax on profit on ordinary activities 7 (5,381) (880)
Profit on ordinary activities after taxation 2,075 13,637
Equity minonty inierests (52) -
Profit for the financial year attributable to the
members of Haymarket Group Limited 2,023 13,637

All activities derive from continuing operations




Haymarket Group Limited
Consolidated statement of total recognised gains and losses
for the year ended 31 December 2007

Notes
Profit for the year attributable to the members of
Haymarket Group Limited
Currency transiation differences on foreign currency net
investments 18
Revaluation of freeheld properties 18

Total recognised gains and losses relating to the year

2007 2006
£000 £000
2,023 13,637

2,385 (2,400)
67 750
4,475 11,987

Details of a prior year adjustment, which has no effect on the cumulative amount of total recognised

gdins and losses, can be found mn note 17 to the accounts

10




Haymarket Group Limited
Consolidated balance sheet
as at 31 December 2007

Fixed assets
[ntangible assets
Tangible assets
Investments 1n joint ventures and
assoctates
- Gross assets
- Gross liabihines

Current assets

Stocks

Drebtors fall:ing due within one year
Debtors falling due after more than one
year

Cash at bank and i hand

Creditors amounts falling due within
one year

Net current assets

Total assets less current habalities

Creditors amounis falling due after
more than one year

Accruals and deferred income
Equity minority interests
Net habilities

Capital and reserves
Called up share capital
Capital redemption reserve
Merger reserve
Revaluauon reserve

Profit and loss account
Share redemption reserve

Shareholders' deficit

Notes

12
13

13

14

17
18
18
18
18
18

(2)

(b)

£000

4,634

2007

£000

61,040
61,150

(3,136)
1,498

123,688
1,645
55,076
3,525

9,138
69,384

(34,481)

34,503

158,591

(137,399)
(57,943)

(52)

{36,803)

309
203
6,236
6,001
(16,398)
(32,654

(36,803)

2006

(Restated - see note 17)

£000

3,995

£000

36,735
61,866

(2,391}
1,604

120,205
969
51,005
5,287

17,006
74,267

(45,044)

T 29223

149,428

(138,769)

(49,437)

(38.778)

316
196
6,236
5,934
(12,484)
(38,970)

(38.778)

These financial statements were approved and authorised for 1ssue by the Board of Directors on 25 June 2008
Signed on behalf of the Board of Directors

The Rt Hon The Lord Heselune CH
Chawrman

1




Haymarket Group Limuted
Company balance sheet
as at 31 December 2007

Fixed assets
Investments

Current assets

Debtors falling due within one year
Debtors falling due after more than
one year

Creditors amounts falling due
within one year

Net current assets

Total assets less current liabihities

Creditors: amounts falling due after
more than one year

Accruals and deferred income
Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Profit and loss account
Share redemption reserve

Shareholders' funds

Notes

11

14

17
18
18
18

19

2007
£000

72

() -
(b) 127,555

127,555
(6,321)

121,234
121,306

{25,281)

96,025

309

203
128,167
{32,654)

96,025

2006
(Restated - see note 17}
£0060

72

114,840

114,840

{6,321)

108,519

108,591

(38,185)
(560)
69,846
3i6
196
108,310

(38,976)

69,846

These financial statements were approved and authonsed for 1ssue by the Board of Directors on 25 June

2008

The Rt Hon The Lord Heseltine CH

Chairman

12




Haymarket Group Limited
Consolidated cash flow statement
for the year ended 31 December 2007

Net cash inflow from operating activities

Dividends recerved from associated
undertakings

Returns on investments and servicing of
finance

Interest received
Dividends received
Iinterest paid

Net cash outflow from returns on
mvestments and servicing of finance
Taxation

UK and overseas corporation tax patd

TFotal tax pad

Capital expenditure and finacial investment

Purchase of tangible fixed assets
Purchase of intangible fixed assets
Proceeds from sale of fixed assets
Proceeds from sale of investment

Net cash (outflow) / inflow from capital
expenditure and financial investment

Acquisitions and disposals
Purchase of subsidiary undertakings
Net cash acquired with subsichanes

Net cash outflow from acquisitions and
disposals

Equity dividends paid

Net cash (outflow) / inflow before
financing

Financing
Bank loans drawdown

Net cash flow from financing

(Decrease) fincrease in cash

Notes 2007
£000 £000
21 20,452
159 ’
(10.594)
(10,435)
(4,490}
(4.490)
10 (3,436)
(4,081)
578
11 (b -
{6,939}
25 (6,140)
25 275
(5,865)
2,500y
0,777
3,952
3,952
23 (5.825)

13

2006
£000 £000
33,247
199
274
104
(10,427)
(10,049)
(3,789)
(3,789)
(6,176)
(1,186)
3,761
5,502
1,901
(2337)
221
(2.116)
(2,500)
16,893
3,286
3,286
20,179



Haymarket Group Limuted
Notes to the financial statements
for the year ended 31 December 2007

1 Accounting policies

Basis of preparation

The financial statements have been prepared in accordance with United Kingdom law and accounting standards The
particular accounting policies adopted by the Directors are consistent with the prior year and are descnbed below

Accounting convention

The financial statements are prepared under the historical cost convention as amended by the revaluauon of certan
fixed assets

Basis of consolidation

The consolidated financizl statements include the financial statements of the company and its subsidianes for the year
ended 31 December 2007

The group's share in associates 15 accounted for using the equity method of accounting The consohdated profit and
loss account includes the group's share of the pre-tax profits or losses and atinbutable taxation

The group's share of its joint ventures” assets and liabihties has been accounted for using the gross equity method

Intangible assets

Publishing and exhibiton nghis, whether acquired as assets or as a business combination, are held at cost less any
provision for unparrment 1n value and are amortised on a straight-line basis over the economic hfe of the asset,
esumated to be between 5 and 20 years Acquired non-compete agreements are amortised over the effective penod of
that agreement

Ehgible website development costs are capitalised only to the extent that they lead to the creation of an endunng asset
dehivering benehits at least as great as the amount capitahsed If there 1s insufficient evidence on which to base
reasonable estimates of the economuc benefits website development costs are charged to the profit and loss account as
meurred

Tangible fixed assets are stated at cost or valuation net of depreciation and any provision for impairment Short
leasehold properties are amortised over the period of the lease No depreciation 1s usually charged on freehold land
When 1t has proved impossible to obtan a spht between land and buildings for a property then the full cost has been
depreciated Other assets are depreciated by equal annual mstalments over the anticipated hves ot the assets as follows

Freehold properties 50 years
Vehicles, furniture and equipment 4 - 5 years

Office freehold properties are revalued every year by independent valuers with the surplus or deficit on ongnal cost
transferred to the revaluanon reserve Agricultural and residenuai properues are shown at cost less accumulated
depreciation

Investments
Investments are stated at cost less any provision for impairment

Stocks

Stocks are valued at the lower of cost and net realisable value Stocks of magazine back issues are not valued
Agnculwural stock is included at independent professional valuauon

14




Haymarket Group Limited
Notes to the financial statements
tor the year ended 31 December 2007

Accounting pohicies (continued)

Turnover
Tumover represents amounts recewvable for goods and services net of sales tax and trade discounts

All revenue ansing trom magazine publishing 1s recogmsed on the date of publication Revenue from exhubitions,
conferences and other events 1s recogmsed on the date of the event Revenue from website adverusing 1s recogmsed
over the penod of the adverusing coniract

Cost of Sales
Cost of Sales represents amounts payable for goods and services net of sales tax and trade discounts

Costs ansing from magazine publishing, other than staff costs, are recognised on the date of pubhicaton All costs
relating to exhibinons, conferences and other events are recogmsed on the date of the event

Interest income

Interest income 1s accrued on a time basis, by reference to the pnncipal amounts outstanding and at the effecuve
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected hife
of the financial asset to that asset's net carrying amount

Investment mncome

Dividend income from investments 15 recogmsed when the shareholders nghts to recetve payment have been
estabhished

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the batance sheet date

Deferred taxation s provided in full on ttming differences between the recognition of gains and losses in the financial
statements and their recognition 1n a taxation computation

Timung differences anse from the inclusion of items of income and expenditure 1n taxation computations mn penods
different from those m which they are included in the financial statements Deferred tax 1s not provided on timung
differences ansing trom the revaluation of fixed assets where there 1s no commitment to sell the asset, or on unremitted
earnings ot subsidiary and associated undertakings and joint ventures where there 15 1o commitment to rermt these
carmings Deferred tax assets are recogmised to the extent that 1t 15 regarded as more likely than not that they will be
recovered Deferred tax assets and habihities are not discounted

Financial instruments

The Group uses financial instruments 1o reduce exposure to foreign exchange nsk and interest rate movements The
Group does not hold or 1ssue dertvauve financial insttuments for speculatve purposes

Gains and losses ansing from forward foreign exchange hedging contracts are deferred and recogmised 1n the profit and
loss account upon settlement

The differennal on amounts due {0 and trom the Group on interest rate swaps is accrued unul settlement date and
recogmsed as an adjustment to the interest expense

i5




Haymarket Group Lirmted
Notes to the financial statements
for the year ended 31 December 2007

1

Accounting policies (continued}

Forezgn currencees

Foreign currency assets and habilities are translated into sterling at the rates of exchange ruling at the balance sheet
date Exchange differences are dealt with in the profit and loss account The financial statements of foreign subsichary
undertakings are translated into sterling at the rates of exchange prevailing at the balance sheet date and the ditferences
ansing from the translation of the opeming net investment 1n subsidiary undertakings at the closing rates are taken
directly to reserves

Where foreign currency loans finance an overseas net mvestment the associated exchange movement 1s taken to
reserves to match the movement on the net invesument

Pension costs

The Group operates defined contnbution pension schemes Penston costs are charged to the profit and loss account m
the period in which they become payable

Operating leases
Rentals are charged to the profit and loss account 1n equal annual amounts over the lease term
Analysis of turnover, operating profit and net assets

Geographical analysis by location 1s as follows

Turnover Profit before taxation
2067 2006 2007 2006
£000 £000 £000 £000
United Kingdom 187.443 193,016 1,357 9,534
UsSA 35,416 31,346 5,457 4,560
Other countnes 24,550 20,053 1,142 423
247,409 244 415 7,956 14,517
Net habilities

2007 2006
£000 £000
Umited Kingdom (63,332) (62,229)
USA 11,255 13,796
Other countries 20,274 9,655
(36,803) (38,778)
Information regarding directors and employees 2007 2006
£000 £000

Directors’ emoluments
Emoluments 2,915 4,048
Remuneranon of highest paid director 1,375 2,508

There are defined contnbution penston plans for the benefit of four directors (2006 four) The contributions 1n total for
the year were £127,777 (2006 £1,375,467) Included n the remuneration of the highest paid director are pension
contnbutions of £31,252 (2006 £1,304,317)

16




Haymarket Group Limited
Notes to the financial statements
for the year ended 31 December 2007

3 Information regarding directors and employees (continued)

2007 2006
Staff costs during the year (including directors) £000 £000
Wages and salanes 73.169 69,751
Social secunty costs 6,744 6,553
Pension costs 2,769 4,237
82,682 80,541
No. No.
Average number ot persons employed by the group (including directors) 2,087 1,906

The company uself had no employees 1in 2007 or 2006

The principal pension scheme operated by the group 1s a defined conmbunon scheme in which ehgible employees
participaie in personal pension plans to which the company contnbutes 8% - 12 5% and the employees contnbute a
mintmum of 5% of relevant eamings The assets of the individual plans are held separately from those of the company
in independently admimistered funds There were no unpawd contributions as at 31 December 2007

4  Operatng profit 2007 2006
£000 £000

This 1s stated after charging
Cost of sales - existing operations 208,988 212,825
- acquisitions 2,159 -

Administrative expenses

Amorusauon of publishing and exhibibon nghts 8,338 6,419
Other administratve expenses 10,111 7,846
Depreciation of owned fixed assets (see note 10) 3,999 3,165
Operating lease rentals - land and buildings 1,949 1,802

Fees payable to the company's auditers for the audut of the
company’s annual accounts

- group 188 175
- company 8 7
Fees payable to the company's auditors for other services to the
group
- Tax services 135 293
5 Other interest recervable and similar income 2007 2006
£000 £000
Income from other fixed asset investments - 137
Interest receivable and simular itncome 158 274
Income from associated undertaking . 199
Foreign exchange differences 974 -
1,132 610

17




Haymarket Group Limited
Notes to the financial statements
for the year ended 31 December 2007

6  Interest payable and sinular charges

Bank ioan and overdraft interest
Other interest payable
Foreign exchange differences

7 Tax

(a) Tax on profit on ordinary activities
The tax 1s made up as follows

Current tax
UK corporation tax @ 30% (2006 30%)

Adjustments 1n respect of previous penods
Overseas taxation

Withholding tax on royalties

Bouble-tax relief

Total current tax

Deferred tax
Effect of reduction 1n statutory tax rate on opemng asset
Deferred tax charge / (credit)

Total deferred tax charge / (credit)

Tax on profit on ordinary activities

2007 2006
£000 £000
8,269 8,672
2,372 1,755
359 938
11,000 11,415
2007 2006
£000 £000
3,877 3,972
(193) (1,081)
730 927

- ©)

- (378)
4414 3,434
149 -
1,318 (2,554)
1,467 (2,554)
5,881 880

The standard rate of current tax for the year, based on the UK standard rate of corporation tax 1s 30% (2006 30%) The
current tax charge for the year 1s greater than 30% for the reasons set out in the following reconcihation

Profit on ordinary acuvities before tax

Tax at 30% thereon

Factors affecting charge for the current year
- Expenses not deducnble for tax purposes
- Fixed asset imung differences

- Other short term uming differences

- Non-deductible depreciation/amorusation on assets not qualifying
for capital allowances

- Tax deducuble depreciation / amortisation
- Non-taxable income

- Unutilised tax losses

- Effect of overseas tax rates

- Adjustment m respect of prior years
Overseas losses brought forward

Unuulised overseas losses

Overseas withholding tax on royalties

Current tax charge for the year

18

2007 2006
£000 £000
7,956 14,517
2,387 4,355
969 484
158 (78)
382 938
1,338 1,254
{100) .
Q7 (2.507)
14 242
316 399
(193) (1,081)
(1,068) (696)
238 130

- (6)
4,414 3,434
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.

Tax (continued)
{b) Deferred tax

There 1s a group net deferred tax asset recogmsed of £2,918,000 (2006 £4,385,000) and a company asset of £532,000
(2006 £335,000) These assets relate to the following amounts

Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Accelerated capital allowances (1,002) 947) - -
Other uming differences 3,920 5,332 532 335
2,918 4,385 532 335

The movement on the net deferred tax asset recognised dunng the year was as follows

Group Company
£000 £000

Balance at 1 January 2007 4,385 335
Deferred tax (charge) / credit (1,467) 197
Balance at 31 December 2007 2918 532

There is also an unrecognised net deferred tax asset in the group of £2,203,000 (2006 £2,871,000) compnsed of the
following

2007 2006

£000 £000
Unutitised overseas tax losses 1,035 1,242
Unutilised UK tax losses 336 760
Gain deferred by rollover relief (570) (570)
Capatal losses 1,402 1,439

2,203 2,871

Deferred tax has not'been provided for potential gains on the disposal of revalued properties or gans rolled over wnto
replacement assets as there are no binding sale agreements 1n place at the balance sheet date and gains or losses have
not yet been reahised in respect of these assets

No tax hability would be expected on the disposal of properties at their revalued amounts as no gain would arise for tax
pUurposes

Deferred tax has not been provided for part of the group’s unutilised losses, as there 15 insufficient evidence that these
losses will be offset against future taxable profits

Profit attributable to members of the company

As permitted by Secuon 230 of the Companies Act 1985, the profit and loss account of the company 15 not presented as
part of these financial staternents

The company’s profit for the year was £28,679,000 (2006 loss £2,750,000)
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9 Intangible assets

Cost

At 1 January 2007

Additions during the year

On acquisinon of subsidiaries

Other additions

Disposals

Foreign exchange transiation differences
At 31 December 2007

Accumulated amortisation

At 1 January 2007

Provided during the year

On disposals

Foreign exchange translation differences
At 31 December 2007

Net book value
At 31 December 2007

At 3! December 2006

Publishing
and exhibition
rights

£000

83,676

8,267
4,186
(804)
792
106,117

36,941
8,338
(359)
357
45,077

61,040
56,735

The group made a number of acquisiuons ot publishing nghts and companies during the year for total consideration
including costs of £12,453,000 The net assets of the subsidiaries acquired totalled £323,000 For further details see

note 25

10 Tangible fixed assets

Cost

At 1 January 2007

Foreign exchange translation differences
Additions

Acquisition of subsidiary (note 25)
Revaluations

Disposals

At 31 December 2007

Accumulated depreciation

At | January 2007

Foreign exchange translation differences
Provided during the year

On disposals

At 31 December 2007

Net book value
At 31 December 2007

At 31 December 2006

Short Vehicles,
Freehold leasehold furmture and
properties properties equipment Total
£000 £000 £000 £000
54,606 589 27,205 82,400
- (2) 87 85
558 360 2,518 3,436
- - 62 62
67 - - 67
(94) {147) (1,192) {1,433)
55,137 800 28,680 84,617
1,133 392 19,009 20,534
- (2) 92 90
1,103 63 2,831 3,999
(1) (147) (998) (1,156)
2,225 308 20,934 23,467
52,912 492 7,746 61,150
53,473 197 8,196 61,866
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10 Tangible fixed assets (continued)

Freehold properties at 31 December 2007 comprise freehold office properties at open market value as determined by
Colliers CRE, external professional valuers, of £44,425,000 (2006 £45,125,000) and residential and agncultural

freehold properties at depreciated cost of £8,487,600 (2006 £8,348,000)

The net book value of freehold properties comprises land of 3,300,000 (2006 £3,300,000) and properties for which

no split can be obtained of £49,612,000 (2006 £50,173,000)

Freehold
office
properties
£000
The comparable amounts for properties at valuation determined
according to the historical cost convention
Cost 51,374
Accumulated depreciation (5,859)
Net book value at 31 December 2007 45,515
Net book value at 31 December 2006 46,064
11 Investments held as fixed assets
Group Company
2007 2006 2007 2006
£000 £000 £600 £000
Shares in subsidiary undertakings () - - 72 72
[nvestments 1n joint ventures and associated
undertakings (b) 1,498 1,604 - -
1,498 1,604 72 72

a) Shares 1n subsidiary undertakings

The principal subsidiary undertakings, all of which (unless noted otherwise below) are registered in England and Wales

and operate principally in the United Kingdorm, are as follows

Country
where
incorporated

and  Percentage of

Substdiary undertaking operating equuty held

Haymarket Media Group Limuted (formerly
Haymarket Publishing Group Lumuted) '
Haymarket Exhibitions Limuted ?

Haymarket Publishing Services Limuted :

Thenhurst Agncultural Ltd !

Haymarket Network Limited 2

Haymarket Media Inc Usa
Haymarket Media Ltd * Hong Kong
Haymarket Media GmbH 3 Germany
Haymarket Media Pty Ltd 3 Australia

21

100%
100%

100%
100%

100%
100%

100%

100%
100%

Principal activity

Holding company
Exhibitions

Administrative services

Agnculture and horticulture

}
)

} Magazine & online
} publishing

)
}
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11 Investments held as fixed assets (continued)

[1] Shares held by Haymarket Finance Limiuted

[2] Shares held by Haymarket Media Group Limited

f3] Shares held by Haymarket Medical Publications Lirmuted
{4] Shares held by Haymarket Media Asia Limuted

[5] Shares held by Haymarket Worldwide Limsted

b) Jomnt venture and associated undertakings

Group
£000
Share of net assets
At | January 2007 1,604
Transfer to intangible assets on becoming a subsidiary (105)
Share of retained protits (1)
A1 31 December 2007 1,498
Details of investments representing more than 10% of the company's 1ssued share capital
Associates
Country where
mcorporated and Percentage of Principal
operating equity held activity
Fronthne Lirmted England & Wales  Ordinary ‘A’ shares 5% Distnbution of magazines
Ordinary 'C' shares 100%
Ordinary ‘E’ shares 25%
Ordinary 'F shares 17%
The group’s interest 1n Frontline Limuted 1s held by a subsidiary undertaking
Joint ventures
BBC Haymarket Exhibitions
Limuted England & Wales 50% Orgamsation of exhibitions

The group's interest 1n BBC Haymarket Exhibittons Limuted 15 held by a subsidiary undertaking The group's
shareholding in Haymarket SAC Publishing (India) Pnvate Limited mcreased to 75% on 30 March 2007

¢} Transactions with associated undertakings and joint ventures

Fronthne Limited 15 the group’s agent mn telation to the sale of publicauons to third parties Distnbution services
totalhing £3,871,599 (2006 £3,741,337) were provided to the group by Frontline Limited

Dunng the year the group provided the following services to BBC Haymarket Exhibitions Limuted

2007 2006
£000 £000
Admnistrative services 746 844

Amounts owed from and 10 associated undertakings are shown 1n notes 13 and 14 to the accounts
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12 Stocks 2007 2006
£000 £000

Group
Raw matenals and consumables 1,645 969

Raw matenals and consumables include £207,000 (2006 £150,000) of agncultural stocks wiich are included at
independent professional valuation

The balance represents stocks of paper for which, 1n the directors’ opimion, the replacement cost does not differ
significantly from the value included 1n the financial statements

13 Deblors
Group Company
2006 (restated 2006 (restated
2007 see note 17) 2007 - see note 17)
£000 £000 £000 £000
(a) Amounts due within one year
Trade debtors 35,290 32,891 - -
Amounts owed by joint ventures and
assoctated undertakings 2,594 2,501 - -
Other debtors 4,916 3,021 - -
Prepayments and accrued income 12,276 12,592 - -
55,076 51,005 - -

Amounts owed by associated undertakings include £1,654,638 (2006 £1,674,244) owed by Frontlime Limited

Group Company
2006 (restated 2006 (restated
2007 see note 17) 2007 - see note 17)
£000 £000 £000 £000
(b) Amounts due after more than one year
Amounts owed by subsidiary undertakings - - 127,023 114,505
Other debtors 607 902 - -
Deferred tax (note 7(b)) 2,918 4,385 532 335
3,525 5,287 127,555 114,840

The amounts owed by subsichary undertakings are interest-free and repayable after more than one year with no fixed
repayment date
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14

15

Creditors. amounts falling due within one year

Bank overdraft
Bank loans
Bank loans and overdrafts

Trade creditors

Other creditors including taxation and social
securty

Other creditors including taxation and social
secunty
Amounts owed to associated undertakings

UK corporauon tax

Other taxation and social security

Amounts owed on share redemptions (note 17)
Other creditors

Group Company

2006 (restated 2006 (restated

2007 see note 17) 2007 - see note 17)
£000 £000 £000 £000
4,190 6,233 - .
1,000 2,000 ] )
5,190 8,233 - -
11,200 17,984 - -
18,091 18,827 6,321 6,321
34,481 45,044 6,321 6,321

1,454 69 -

1,903 1,979 - -
3,970 3411 - -
5971 6,321 6,321 6,321
4,793 7,047 - .
18,091 18,827 6,321 0,321

At the end of the year £25,000 was owed to a director, Enc Verdon-Roe, n respect of the sale of a motor vehicle
Durning the year the group entered 1nto the following transactions wath 1ts directors

Personal costs paid for by the group and fully reimbursed

2007

2006

Details of agreements for share purchases from directors by the company are disclosed 1n note 17

Creditors. amounts falling due after one year

Bank loans

due between one and two years

due between two and five years

due after more than five years
Total bank loans
Amounts owed on share redemptions
Amounts owed to subsidiary undertakings
Amounts owed to associates

Lord Heseltine S P Tindall
£
312,000 179,000
164,500 194,100
Group Company

2006 (restated 2006 (restated

2007 see note 17) 2007 - See note 17)
£000 £000 £000 £000
1,000 3,900 - -
11,670 11,100 . B}
99,445 92,163 - -
112,115 107,163 - -
25,281 31,603 25,281 31,603
- - 6,582
3 3 - -
137,399 138,769 25,281 38,185
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15

16

17

Creditors amounts falling due after one year (continued)

The bank loans and overdrafts bear interest at a vanable rate, with margins of between | 125% and 2%, and are secured
by a floating charge over the assets of the group

The amounts owed 1n respect of share redemptons are fully descnbed 15 note 17

The group has a policy of hedging the interest cost of at least 50% of its long-term debt For this reason the group has
entered 1nto a number of nterest rate hedging instruments for penods between 7 and 10 years A valuation of these
instruments was carnied out as at 31 December 2007 to calculate theiwr market value Faur value 15 based on market price
of comparable instruments at the balance sheet date

Notional
principal
outstanding at
No of 31 December Fair value
contracts 2007 hability
£000 £000
Interest rate swaps 5 142,000 1,235
Forward currency contracts 2 5,050 162
Accruals and deferred income Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Due within one year 50,707 40,683 - -
Due atter more than one year 1,236 8,754 - 560
57,943 49,437 - 560
Accruals and deferred income include deterred income of £23,378,000 (2006 £21,588,000)
Authorised and 1ssued share capital 2007 2006 2007 2006
No. No. £000 £000
Authonsed
Ordnary shares of lp each 52,000,000 52,000,000 520 520
No £000
Allotted, called up and fully paid
Ordinary shares of 1p each
At 1 January 2007 31,647,955 316
Redeemed dunng the year (782,220) (1)
At 31 December 2007 30,865,735 309

The company 1s party to an agreement dated 23 December 2005 whereby on 5 January 2008 (t has purchased 1,158,220
ordinary shares of !p each m the company, in which shares J L Masters has an nterest, for a consideration of
£9,997.373
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17

Authonsed and 1ssued share capital {continued)

On 27 Apnl 2006 the company entered mnto an agreement whereby on various dates between 28 Apnl 2006 and 5
January 2013 1t 1s required to purchase 4,693,325 ordinary shares of 1p each n the company, in which shares S P
Tindall has an interest, for a total consideration of £39 Om An advance payment of £1 Im 1n respect of this agreement
was made on 28 April 2006 A payment of £6 4m, representing the purchase of 782,220 shares was made on 5 January
2007 A further payment of £6 4m, representing the purchase of 782,220 shares, has been made on 5 January 2008
£6 3m will be pard in January 2009 and £4 7m 0 each January, 2010 to 2013 The deferred consideration has not been
discounted as 1t carnies a commercial rate of interest

These amounts witl only be paid on the due dates provided funds and distnbutable reserves are available
The Rt Hon the Lord Heseltine CH and his family have a controlling interest in the company

The directors have reviewed the treatment of the agreement with S P Tindall and have concluded that the financial
statements should reflect the substance of the agreement as of 27 Apnl 2006 The comparanve figures in the group's

primary statements and notes have been restated to incorporate the habiluty in respect of the irrevocable agreement on
27 Apnl 2006

The effects of the change are summansed below

Other
Other debtors
Group debtors falling due Other
falling due after more creditors due Creditors due Share
within one than one within one after more  redemption
year year year than one year reserve
£000 £000 £000 £000 £000
As reported at 31 December
2006 3,372 1,604 12,506 107,166 -
Prior Year Adjustment
Net Assets (351) (702) 6,321 31,603 -
Equity shareholders' funds - - R - (38,976)
As restated 1 January 2007 3,021 902 18,827 138,769 (38,976)
Other
Other debtors
Company debtors falling due
falling due after more Creditors Creditors due Share
within one than one due within after more  redemption
year year one year than one year reserve
£000 £000 £000 £000 £000
As reported at 31 December 2006 351 115,542 - 6,582 -
Prior Year Adjustment
Net Assets (351) (702) 6,321 31,603 -
Equity shareholders’ funds - - - - (38,976)
As restated 1 January 2007 - 114,840 6,321 38,185 (38,976
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18 Statement of movement on reserves

Group
Capital Share
redemption Merger Revaluation  Profit and loss  redemption
reserve reserve reserve account reserve
£000 £000 £000 £000 £000
At | January 2007 - as
previously stated 196 6.236 5,934 (12,484) -
Prior year adjustment - - - - (38,976)
At | January 2007 - restated 196 6,236 5,934 (12,484) (38,976)
Profit for the financial year - - - 2,023 -
Dividends paid - - - (2,500) -
Cumrency translation
differences on foreign currency
net investments - - - 2,385 -
Revaluation of freehold
properties - - 67 - -
Redemption of share capital 7 - - (6,322) 6,322
At 31 December 2007 203 6,236 6,001 {16,898) (32,654)
Capital Share
redemption  Profit and loss  redemption
Company reserve account reserve
£0600 £000 £000
At 1 January 2007 - as previously stated 196 108,310 -
Prior year adjustment - - (38,976)
At 1 January 2007 - restated 196 108,310 (38,976}
Profit for the financial year - 28,679 -
Dividends paid - (2,500) -
Redemption of share capital 7 (6,322) 6,322
At 31 December 2007 203 128,167 (32,654)

The merger reserve has arisen on the acquisinon of subsidiary companies 1n prior years

The directors consider that £53,578,000 of the company's profit and loss account 13 not distnibutable
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19 Reconahation of movements 1n equity shareholders' funds/(deficit)

Group Company
2007 2006 2007 2006
£000 £000 £000 £000
Profiv/(loss) for the financial year 2,023 13,637 28,679 (2,750)
Other recogmised gains and losses relaung o
the year {net) 2,452 (1,651) - -
Dividends (2,500} (2,500) (2,500) (2,500)
Net additon to shareholders' funds 1,975 9,485 26,179 (5,250)
Opening shareholders’ (deficit) / funds as
previously stated (38,778) (9.288) 69,846 114,072
Prior year adjustment - (38,976) - (38,976)
Opemng shareholders' (deficit) / funds as
restated (38,778) (48,264) 69,846 75,096
Closing shareholders’ (deficity/funds (36,803) (38,778) 96,025 69,846
20 Minority interests £000
At 1 January 2007 -
Acquisition of subsidiary undertaking 52
At 31 December 2007 52
21 Reconaliation of operating profit to net cash inflow from operating activities
2007 2006
£000 £000
Operating profit 17,813 17,325
Depreciation 3,999 3,165
Amortisanon of publishing and exhibition nghts 8,338 6,419
Decrease/(increase) 1n debtors (2,238) (4,293)
(Increase)/decrease in stocks (671) 851
{Decrease) increase 1n creditors (6,769) 9,780
Net cashflow trom operating activities 20,452 33,247
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22 Analysis of changes in financing during the year

Balance at 1 January
Cash nflow from financing
Foreagn exchange movement

Balance at 31 December

23  Reconcihation of net cash flow to movement 1in net debt

(Decrease) / increase 1n cash in the year

Cash inflow from debt financing

Change 1n net debt resulting from cash flows

Movement 1n net debt in the year
Net debt at 1 January

Net debt at 31 December

24 Analysis of net debt

Cash at bank and in hand
Overdrafts
Bank loans due within one year

Debt due after one year
Bank loans

Bank loans Bank loans

2007 2006

£000 £000

109,163 105,877

4,012 4,001

(60) (715)

113,115 109,163

2007 2006

£000 £000

(5.825) 20,179

(3.952) (3,286)

(9,777) 16,893

(9,777) 16,893
(98,390) (115,283)

{108,167) (98,390)
Atl Cash flow Cash  Other non-cash At3l
January acquired changes December
2007 with 2007
subsidiary

£000 £000 £000 £000 £000
17,006 (8,129) 275 (14) 9,138
(6,233) 2,315 - 272) {4,190}
(2,000) 1,000 - - (1,000)
8,773 4,818) 275 (286) 3,948
(107,163) (5,012) - 60 (112,115)
(98,390) (9,826) 275 (226) {108,167)
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Acquisittons of subsidiary undertakings

The group acquired shareholdings in the following companies wn 2007

Shareholding afier
acquisition
Petrolheads Ltd 100%
Pressxchange com Ltd 100%
Caravan Sitefinder UK Led 100%
Haymarket SAC Publishing
Pvt Ltd 75%

Date of

acquisition

2 January
27 February
9 March

28 March

The net assets acquired with these investments were as follows

Intangible assets - publishing nghis
Tangible fixed assets

Debtors

Loan to shareholder

Cash

Creditors

Total assets acquired

Consideratuon paid n cash in current year

Consideration to be paid 1n cash in the following years

Consideration paid in cash in pnor years

Total consideration

Country where

Principal activity

incorporated
and eperating
UK Provision of online information
UK  Provision of online information
UK  Provision of online mnformation
India  Publishing of magazines
Accounting Net assets
policy acquired
Book value adjustment
£000 £000 £000
- 8,267 8,267
62 - 62
5 - 5
468 - 468
275 - 275
(456) - (456)
354 8,267 8,621
6,140
2,428
53
8,621

No far value adjustments were required on acquisiton The excess purchase price has been recognised as publishing

nghts acquired

Analysis of the net outflow of cash and cash equivalents in respect of the acquisition of subsidiary undertaking

Cash consideration
Net cash acquired

Net outflow of cash and cash equivalent in respect of the acquisiion

Capital commitments

£000

6,140
(275)

5,865

There were no capital commitments at 31 December 2007 (2006 £mil) relating to the group or the company
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Operating lease commitments

As at 31 December 2007 the group was commutted to making the following payments during the next vear in respect of
non-cancellable operating leases

Land and
2007 Other buildings Total
£000 £000 £000
Leases which expire
Within one year 36 120 156
Withn two to five years - 1,214 1,214
Afier five years - 431 431
As at 31 December 2007 36 1,765 1,801
Land and
2006 Qther buildings Total
£000 £000 £000
Leases which expire
Within one year 32 342 374
Within two to five years i 757 758
After five years - 670 670
As at 31 December 2007 33 1,769 1,802

Post balance sheet events

The group has acquired pubhishing and business assets for a total consideranon of £717,000 since the year-end In
addition, contracts have been exchanged to acquire publishing and business assets totalling £12,000,000

Dividends of £1,250,000 have been paid since the year-end

Details of share redemption payments made since the year-end are shown n note 17
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