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MOLECULAR DEVICES (UK) LIMITED

STRATEGIC REPCRT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their Strategic Report for the year ended 31 December 2022.

Review of the business

The company sells and performs repairs and servicing of proprietary, high-performance bic-analytical measurement
systems and associated consumable reagents that are developed by Molecular Devices LLC, a company that is
incorporated in the United States of America (the immediate parent company). The products are used in many
aspects of the therapeutic development process, from drug discovery and clinical research through manufacturing
and quality control.

The company's key financial and cther performance indicators were as follows:

2022 2021 Variance Variance
£'000 £'000 £'000 %
Revenue 37,333 35,339 1,994 5.68%
Cperating profit 2172 1,636 536 32.8%

During 2022 total revenue increased by £1,994k (5.6%). This increase was driven by organic growth mainly through
the strong demand for instruments. There has been some softness in the market in Q1 2023 and actions have been
put in place to drive cost reductions in Q2, prioritising critical spending to protect profitability.

The company plans to strengthen its market in 3D drug discovery following the acquisition of Cellesce Limited in
December 2022 who have developed a patented bioprocessing technology for the growing and expansion of
organoids. This will complement the automated imaging and screening capabilities core business.

The impact on the results for the year from COVID-19 were referred to on pages 3 and 13 below. The conflict in
Ukraine did impact the results in 2022 but the expected impact on future periods is referred to on page 3 below.

Principal risks and uncertainties

Foreign currency risk

The company has transactional currency exposures which arise from sales in currencies other than its functional
currency as well as the currency risk associated with inter-company transactions in various currencies. Potential
exposures to foreign currency exchange rate movements are monitored monthly.,

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. Company policies are aimed at minimising such losses, and require that deferred terms are
only granted to customers who demonstrate an appropriate payment history and satisfy credit worthiness
procedures. Details of the company's debtors are shown in note 16 to the financial statements. The company has a
large customer base of varying size and risk which covers a large geographical area and therefore this minimises
the impact should a debtor default on its terms.

Liguidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities. The company is part of a group cash pooling arrangement which mitigates liquidity risk,

Given the size of the company, the directors have not delegated the responsibility for monitoring financial risk
management to a sub-committee of the board. The policies set by the board and agreed with the parent company
are implemented by the company's finance department.

Cash flow risk

Cash flow risk is the risk that inflows and outflows of cash and cash equivalents will not be sufficient to finance day-
to-day operations of the company. The company manages cash flow risk by careful negotiation of terms with
customers, suppliers and affiliates, to maintain available funds to meet its liabilities as they fall due. The company
has no external loan debt and accordingly has no significant interest risk.




MOLECULAR DEVICES (UK) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Future developments

The company continues to sell and perform repairs and servicing on its specialist equipment and anticipates that it
will continue {0 contribute to the group.

behalf of the board

Director



MOLECULAR DEVICES (UK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities
The principal activity of the company continued to be that of selling and servicing proprietary, high-performance bio-
analytical measurement systems and associated consurmable reagents.

Results and dividends
The results for the year are set out on page 8.

Ordinary dividends were paid amounting to £Nil (2021: £15,000,000). The directors do net recommend the payment
of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
foliows;

J Battle {Appointed 20 May 2022)
S W Murphy (Resigned 15 May 2023)
H Qian

Going concern

The demand for the company's products and services recovered during the second half of 2022 following
challenges in the first half of the year caused by a limited supply of instruments manufactured by Molecular Devices
in China, This arcse from a reduced level of production, caused by COVID-19 restrictions in China at that time.
However, there was little impact on overall performance of the company for 2022 in total as the recovery exceeded
the earlier shortfal. The demand for the company's products and services has increased, highlighting the
importance of the Life Sciences industry in which the company plays an important part. The Drug Discovery product
range is performing well for order intake, but revenue execution takes longer due to customisation and lead times.
The impact has been reflected in the forecast for the pericd to 31 December 2024 (the going concem assessmeant
period),

Whilst there have been resfrictions on staff movements, the business has adjusted to the different work
environment. During the early part of 2022, associates who worked from home have now returned to work on a
hybrid basis.

The company is part of the Danaher UK group cash pool arrangement which provides access to funds as and when
required. All members of the cash pool have entered into unlimited cross guarantees in respect of bank borrowings
with fellow participating companies.

The company is a limited risk distributor and accordingly trades profitably, with positive cash flow and a strong
balance sheet throughout the assessment period. The cash position of the UK Group as a whole is strong and
therefore the company has access to sufficient operating funds as necessary.

After making due enquiries and considering the impact of COVID-18 and the access to funds, potential downside
scenarios, cross guarantees with fellow members of the UK Group cash pool and strength of the ultimate parent
undertaking, Danaher Corporation, the directors have a reasonable expectation that the company has adequate
resources to continue in operation during the assessment period to 31 December 2024. These considerations
included the impact of COVID-19 and cost inflation on the company, as well as the wider UK and Danaher
Corporation group. Accordingly, the financial statements have been prepared on a going concern basis.

Conflict with Ukraine
Sales to the countries affected by the conflict in Eastern Europe have been paused but we expect to make up the
shortfall in our sales forecast fram higher sales to other regions.




MOLECULAR DEVICES (UK) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Auditor
In accordance with the company's articles, a resolution proposing that Ernst & Young LLP be reappointed as
auditor of the company will be put at a General Meeting

Stalement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware. there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken all the necessary steps
that they ought to have taken as a director in order to make themselves aware of all relevant audit mformation and
to establish that the company’s auditor is aware of that information.

Strategic report

The company has chesen in accordance with the Companies Act 2008, 5.414C(11) to set out in the company's
Strategic Report information required by Large and Medium-sized Companies and Groups {Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the Directors' Report. It has done so in respect of the future
developments and financial and operational risk managemerit objectives and policies of the company.

0On behalf of the board




MOLECULAR DEVICES (UK) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Strategic Repont, the Directors’ Report and the financial statements
in accordance with applicable United Kingdom law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the company financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {(United Kingdom Accounting Standards and applicable law), including FRS 101:
Reduced Disclosure Framework {"FRS 101"}, Under company law the directors must not approve the fnancial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

« select suitable accounting policies in accordance with IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

= state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

+ assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

= use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MOLECULAR DEVICES
(UK) LIMITED

Opinion

We have audited the financial statements of Molecular Devices (UK) Limited for the year ended 31 December 2022
which comprise the statement of comprehensive income, the statement of financial position, the statement of
changes in equity and notes 1 to 26, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including FRS 101: ‘Reduced Disclosure Framework’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for the
year then ended;
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC'’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financia! statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period to 31 December 2024.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company'’s ability to continue as a going cencern.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent ctherwise
explicitly stated in this repeort, we do not express any form of assurance conclusion thereon.

Qur responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of the
other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
» the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
« the strategic report and the directors' report have been prepared in accerdance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MOLECULAR DEVICES
(UK) LIMITED (CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

» the hnancial statements are not in agreement with the accounting records and returns; or

= certain disclosures of directors' remuneration specified by law are not made, or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fuily in the directors' responsibilities statement set out on page 5, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high ievel of assurance, but is not a guarantee that an audit conducted in accordance
with [SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate congealment by, for example, forgery or intentional misrepresentations, or through collusion. The
extent to which our procedures are capable of detecting irregularities, including fraud is detailed below. However,
the primary responsibility for the prevention and detection of fraud rests with both those charged with governance of
the entity and management.

Our approach was as follows:

* \We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significant are FRS 101 “Reduced Disclosure Framewerk™ (United Kingdom
Generally Accepted Accounting Practice), the Companies Act 2008, and United Kingdom direct and indirect
tax regulations. In addition, the company must comply with operational and employment laws and regulations
including healthy and safety regulations, environmental regulations, Competition Law, anti-bribery and
corruption regutations and Generai Data Protection Requirements.

* We understood how the company is complying with those frameworks by helding enguiries with management
and those charged with governance. We understood the potential incentive and ability to override cortrols,
and employee access to guidance of how to report any instances of non-compliance. We understood any
controls put in place by wider group management to reduce the opportunities for fraudulent transactions.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MOLECULAR DEVICES
(UK) LIMITED (CONTINUED)

* We assessed the susceptibility of the company’s financial statements to material misstatement, including how
fraud might occur by obtaining and reading group policies and holding enquiries of management and those
charged with governance. Through these procedures we considered revenue recognition arcund the balance
sheet date as the key area of focus. We addressed this risk through sales trend analysis in the two weeks
preceding and two weeks following the balance sheet date. Where unusual patterns were noted, the
underlying transaction detail was obtained and vouched to supporting evidence to corroborate appropriate
revenue cut-off.

« Based aon this understanding we designed our audit procedures to identify noncompliance with such laws and
regulatuons Cur procedures involved:

+ Enquiry of management and those charged with governance as to any fraud identified or suspected in

the period, any actual or potential litigation or claims or breaches of significant laws or regulations

applicable to the company;

Auditing the risk of management override of controls, through testing of a sample of journal entries
and other adjustments for appropriateness;

« Enquiry of management, coupled with testing of journal entries, in order to identify and understand
any significant transactions outside the normal course of business;

Challenging the judgements made by management through corroborating the basis for those
judgements and considering contradicting evidence; and

* Reading financial statement disclosures and testing to supporting documentation to assess
compliance with applicable laws and regulations

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at hitps://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

{%172)&”

Fraser Bull (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Luton

27 September 2023




MOLECULAR DEVICES (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Revenue
Coat of sales

Gross profit

Distribution costs
Administrative expenses

Operating profit
Investment income
Finance costs

Other gains and losses

Profit before taxation

Tax on profit

Profit and total comprehensive income for the

financial year

Profit and total comprehensive income is attributable to the owners of

continuing operations.

Notes

~ o

2022
£'000

37,333
(26.571)

11,762

(8,130)
(1,460)

2172

12
(26)

2,158

(91)

2,067

2021
£'000

35,339
{24, bYb)

10,744

(8.029)
(1,079)

1,636

(32)
4,548

6,152

(82)

6,070

the parent company and relates to




MOLECULAR DEVICES (UK) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Non-cusrent assets
Intangible asseis

Property, plant and equipment
investments

Deferred tax asset

Current assets

Inventories

Trade and other receivables
Current tax recoverable
Cash and cash equivalents

Current liabilities

Trade and other payables
Bomrowings

Current tax liabilities
Lease liabilities

Net current assets
Total assets less current liabilities

Non-current liabilities
Trade and other payables
Lease jiabilities

Other provisions

Net assets

Equity

Called up share capital
Capital redemption reserve
Retained earnings

Total equity

The financial statements were approved by the board of directors and authorised for issue on

signed on its behalf by:

Notes

11
12
13
20

15
16

17
18

1¢

17
19
2

23

Company Registration No. 02807738

2022
£'000

73
1.039
3,965

248

5,325

840
26,017
48

33

26,838
25776

340

26,182
756
6,081
584
306
161

1,061

5,030

8
2
5,020

5.030

- 40 -

2021
£'000

N L

2,953

2,963



MOLECULAR DEVICES (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

Balance at 1 January 2021

Year ended 31 December 2021:
Profit and total comprehensive income for the year

Transactions with owners in their capacity as
owners:

Dividends

Redemption of shares

Balance at 31 December 2021

Year ended 31 December 2022:
Profit and total comprehensive income for the year

Balance at 31 December 2022

Total equity is attributable to the owners of the parent company.

Notes

10

Share Capital Retained Total
capital redemption earnings equity
reserve
£'000 £'000 £'000 £'000
10 - 15,697 15,707
- - 6,070 6,070
- - (15,000) (15,000)
(2) 2 (3.814) (3.814)
8 2 2,953 2,963
- - 2,067 2,067
8 2 5,020 5,030

-1 -



MOLECULAR DEVICES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies

Company information
Molecular Devices (UK) Limited is a private company limited by shares incorporated in England and Wales.
The registered office is 660-665 Eskdale Road, Winnersh Triangle, Wokingham, Berkshire, RG41 5TS.

The company's principal activities and nature of its operations are disclosed in the Directors’ Report.

Accounting convention
The financial statements have been prepared in accordance with FRS 101 Reduced Disclosure Framework
(FRS 101) and in accordance with applicable accounting standards.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £'000.

The financial statements have been prepared under the historical cost basis and in accordance with the
Companies Act 2008. The principal accounting policies adopted are set out below.

In preparing these financial statements, the company applied the recognition and measurement requirements
of UK-adopted International Accounting Standards in conformity with the Companies Act 2006 ("IFRS").

Reduced disciosures
The following exemptions from the requirements of IFRS have been applied in the preparation of these
financial statements, in accordance with FRS 101:

* inclusion of an explicit and unreserved statement of compliance with IFRS;

presentation of a Statement of Cash Flows and related notes;

disclosure of the objectives, policies and processes for managing capital;

disclosure of key management personnel compensation;

disclosure of the categories of financial instrument and the nature and extent of risks arising on these

financia! instruments;

* the effect of financial instruments on the Statement of Comprehensive Income;

* comparative period reconciliations for the number of shares outstanding and the carrying amounts of
property, plant and equipment and intangible assets,

+ disclosure of the future impact of new International Financial Reporting Standards in issue but not yet
effective at the reporting date;

* related party disclosures for transactions with the parent or wholly owned members of the group.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under
that standard. Where required, equivalent disclosures are given in the group accounts of Danaher
Corporation, a company registered in the United States of America. The group accounts of Danaher
Corperation are available to the public and can be obtained from its registered office, 2200 Pennsylvania
Avenue Suite 800 West, Washington DC 20037, USA, and on its website investors danaher.com/annual-
report-and-proxy.

Consolidation
The company has taken advantage of the exemption under section 401 of the Companies Act 2006 not to

prepare consolidated accounts. The financial statements present information about the company as an
individual entity and not about its group.

Molecular Devices (UK) Limited is a wholly owned subsidiary of Danaher Corporation and the resufts of
Molecular Devices (UK) Limited are included in the consclidated financial statements of Danaher Corporation
which are available from its registered office and website as disclosed above.

These financial statements present information about the company as an individual undertaking and not
about its group.

12 -



MOLECULAR DEVICES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Going concern

The demand for the company’s products and services recovered during the second half of 2022 following
challenges in the first half of the year caused by a limited supply of instruments manufactured by Molecular
Devices in China. This arose from a reduced level of production, caused by COVID-19 restrictions in China at
that time. However, there was little impact on overall performance of the company for 2022 in total as the
recovery exceeded the earlier shortfall. The demand for the company's products and services has increased,
highlighting the importance of the Life Sciences industry in which the company plays an important part. The
Drug Discovery product range is performing well for order intake, but revenue execution takes longer due to
customisation and lead times. The impact has been reflected in the forecast for the period to 31 December
2024 (the going concern assessment period).

Whilst there have been restrictions on staff movements, the business has adjusted to the different work
environment. During the early part of 2022, associates who worked from home have now returned to work on
a hybrid basis.

The company is part of the Danaher UK group cash pool arrangement which provides access to funds as and
when required. All members of the cash pool have entered into unlimited cross guarantees in respect of bank
barrowings with fellow participating companies.

The company is a limited risk distributor and accordingly trades profitably, with positive cash flow and a strong
balance sheet throughout the assessment period. The cash position of the UK Group as a whole is strong
and therefore the company has access to sufficient operating funds as necessary.

After making due enquiries and considering the impact of COVID-19 and the access to funds, potential
downside scenarios, cross guarantees with fellow members of the UK Group cash peool and strength of the
ultimate parent undertaking, Danaher Corporation, the directors have a reascnable expectation that the
company has adequate resources to continue in operation during the assessment period to 31 December
2024. These considerations included the impact of COVID-19 and cost inflation on the company, as well as
the wider UK and Danaher Corporation group. Accordingly, the financial statements have been prepared on a
going concern basis.

Revenue

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer, usually on dispatch of the goods or when delivery has occurred depending
on the terms of the customer purchase order.

Revenue from maintenance and service agreements is recognised over the period in which the maintenance
services are rendered.

Intangible assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will fiow to the entity and the fair value of the asset can be measured reliably; the intangible asset
arises from contractual or other legal rights; and the intangible asset is separable from the entity.

Distribution rights are amortised on a straight line basis over their estimated useful life of 20 years. Intellectual
property rights are amortised on a straight line basis over their estimated useful life of 4 years.

-13 -



MOLECULAR DEVICES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuaticn,
net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Leasehold improvements over life of lease
Computer, office furniture and equipment 3to 5 years
Right-of-use assets over life of lease

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the income statement.

Non-current investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any
accumulated impairment losses. The investments are assessed for impairment at each reporting date and
any impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

Impairment of property, plant and equipment and intangible assets

At each reporting end date, the company reviews the carrying amounts of its property, plant and equipment
and intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverabie amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable
amount of an individual asset, the company estimates the recoverable amount of the cash-generating unit to
which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

if the recoverable amount of an asset {or cash-generating unit} is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revaiued
amount, in which case the impairment loss is treated as a revaluaticn decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset {or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the inventories to their present location and condition.

Inventories held for distribution at no or nominal consideration are measured at the lower of replacement cost
and cost, adjusted where applicable for any loss of service potential.

Net realisable value is the estimated selling price less all estimated costs of completion and costs to be
incurred in marketing, seliing and distribution.

14 -



MOLECULAR DEVICES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial assets

Financial assets are recognised in the company's statement of financial position when the company becomes
party to the contractual provisicns of the instrument. Financial assets are classified into specified categories,
depending on the nature and purpose of the financial assets.

At initial recognition, financiat assets classified as fair value through profit and loss are measured at fair value
and any transaction costs are recognised in profit or loss. Financial assets not classified as fair value through
profit and loss are initially measured at fair value plus transaction costs.

Financial assets held at amortised cost

Financial instruments are classified as financial assets measured at amortised cost where the objective is to
hold these assets in order to collect contractual cash flows, and the contractual cash flows are solely
payments of principal and interest. They arise principaily from the provision of goods and services to
customers (eg trade receivables). They are initially recognised at fair value plus transaction costs directly
attributable to their acquisition or issue, and are subsequently carried at amortised cost using the effective
interest rate method, less provision for impairment where necessary.

Impairment of financial assets

An impairment loss is recognised for the expected credit losses on financial assets when there is an
increased probability that the counterparty will be unable to settle an instrument's contractual cash flows on
the contractual due dates, a reducticn in the amounts expected to be recovered, or both.

The probability of default and expected amounts recoverable are assessed using reasonable and supportable
past and forward-looking informaticon that is available without undue cost or effort. The expected credit loss is
a probability-weighted amount determined from a range of outcomes and takes into account the time value of
money.

Trade receivables

For trade receivables, the simplified approach is used for expected credit losses as there is no significant
financing component. The lifetime expected credit losses are measured by applying an expected loss rate to
the gross carrying amount. The expected loss rate comprises the risk of a default cccurring and the expected
cash flows on default based on the aging of the receivable. The risk of a default occurring always takes into
consideration all possible default events over the expected life of those receivables (“the lifetime expected
credit losses”). Different provision rates and periods are used based on groupings of historic credt loss
experience by product type, customer type and location.

impairment of other receivables measured at amortised cost

The measurement of impairment losses depends on whether the financial asset is ‘performing’,
‘underperforming’ or ‘non-performing’ based on the company's assessment of increases in the credit risk of
the financial asset since its initial recognition and any events that have occurred before the year-end which
have a detrimental impact on cash flows. The financial asset moves from ‘performing’ to ‘underperforming’
when the increase in credit risk since initial recognition becormes significant.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

In assessing whether credit risk has increased significantly, the company compares the risk of default at the
year-end with the risk of a default when the investment was originally recognised using reasonable and
supportable past and forward-looking information that is available without undue cost. The risk of a default
occurring takes into consideration default events that are possible within 12 months of the year end (‘the 12-
month expected credit losses”) for ‘performing’ financial assets, and all possible default events over the
expected life of those receivables (“the lifetime expected credit losses”) for ‘underperforming’ financiat assets.

Impairment losses and any subsequent reversals of impairment losses, are adjusted against the carrying
amount of the receivable and are recognised in profit or loss.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

The company recognises financial debt when the company becomes a party to the contractual provisions of
the instruments. Financial liabilities are classified as either 'financial liabilities at fair value through profit or
loss' or "other financial liabilities'.

Other financial liabilities

Other financial liabilities, including borrowings, trade payables and other short-term monetary liabilities, are
initially measured at fair value net of transaction costs directly attributable to the issuance of the financial
liability. They are subsequently measured at amortised cost using the effective interest method. For the
purposes of each financial liabifity, interest expense includes initial transaction costs and any premium
payable on redemption, as well as any interest or coupcn payable while the liability is outstanding.

Derecognition of financial liabilities
Financial liabilites are derecognised when, and only when, the company’'s obligations are discharged,
cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes iterns that are never taxable or deductible. The company's
liability for current tax is caiculated using tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised
ot the liability is settled based on tax rates that have been enacted or substantively enacted by the reporting
date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probably that they will be
recovered by the reversal of deferred tax liabilities or other future taxable profits.
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1 Accounting policies (Continued)

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a
past event and it is probable that the company will be required to settle that obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncerntainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settie the present obligation, its carrying
amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entittement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

The company's lease commitments relate to property and plant and machinery leases. Leases are typically
negotiated on an individual basis and thus contain a wide range of terms and conditions, including options o
extend or terminate. The lease liability is considered to be an indicator of the future cash outflows, there are
no significant restrictions or covenants, residual value guarantees or sale and leaseback transactions.

The company initially recognises a right-of-use asset and a corresponding liability at the date at which the
leased asset is available.

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets is equal to the aggregate
lease liabilities recognised on day one, adjusted for any initial direct costs incurred, any lease incentives
received and any lease payments made at or before the commencement date. Right-of-use assets are
depreciated on a straight line basis over the lease term. Right-of-use assets are tested for impairment at each
year end.

At the commencement date of the lease, the company recognises lease liabilities measured at the present
value of the lease payments to be made over the lease term, discounted at the incremental borrowing rate.
The lease payments include fixed payments less any lease incentives received and amounts expected to be
paid under residual value guarantees. In calculating the present value of the lease payments, the company
uses its incremental borrowing rate at the lease commencement date as the interest rate implicit in the lease
is not readily determinable. Following recognition, the liability is reduced for the lease payments made and
increased by the interest accrued. Moreover, the carrying amount of the lease liability is re-measured in the
event of a modification, such as a change in the lease term or change in the lease payments. The interest
cost is charged to the income statement over the lease period $0 as to produce a constant periodic rate of
interest on the remaining liability for each period.
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1 Accounting potficies {Continued)

The company applies the short-term lease exemption to those leases that have a lease term of 12 months or
less from the commencement date and also applies the exemption for leases of low value assets to office
equipment. Lease payments relating to these exemptions are recognised in operating expenses on a straight
line basis over the lease term. These exemptions are not applied to property leases and any short term
property leases are accounted for as above.

Foreign exchange
Transactions in currencies other than the functional currency {foreign currency) are initiay recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling
at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at
the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair value, the rate when
that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses on
non-monetary items recognised in other comprehensive income, when the refated translation gain or loss is
also recognised in other comprehensive income.

2 Critical accounting estimates and judgements

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a materia! adjustment to the carrying
amount of assets and liabilities are outlined below.

Key sources of estimation uncertainty

Deferred taxation

Deferred tax liabilities and assets are assessed on the basis of assumptions regarding the future, the
likefihood that assets will be realised and liabilities will be settled, and estimates as to the timing of those
future events and as to the future tax rates that will be applicable.

Provigsions

Management assesses the carrying value of trade receivable and inventory balances based on past losses,
current trading patterns and anticipated future events. The company estimates the recoverable value of trade
receivables. When assessing any impairment, management considers factors including the credit rating of
customers and the aging profile of receivables to determine the expected credit losses. See note 16 for the
net carrying amounts of trade receivables and associated impairment provision.

Investment impairment

Where there are indicators of impairment, management performs impairment tests based on fair value less
cost to sell or value in use which includes estimates for example of market prices and the use of discount
rates. Changes in these estimates can have a significant impact on the impairment assessment outcome.
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2 Critical accounting estimates and judgements (Continued)

Dilapidations provision

The company has provided for the expected liability existing with respect of land and buildings held under a
lease by way of a dilapidations provision. The liability represents the expected costs associated with bringing
the relevant property into an acceptable state agreed by both parties at the conclusion of the lease. This is
reviewed annually by the directors and will be adjusted annually shouid estimated costs materially change.
The provision at 31 December 2022 was £161,000 (2021: £124,000).

Right-of.use assets and lease liabilities

The company determines the lease term as the non-cancellable term of the lease, together with any periods
covered by an option to extend the lease where this is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease where this is reasonably cerain not to be exercised.

Many of the company's leases, in particular property leases, contain options fer the company to extend and/or
terminate the lease term. The company applies judgement in evaluating whether it is reasonably certain to
exercise these options, taking account of all relevant factors that create an economic incentive for it to do so.
After the lease commencement date, the company reassesses the lease term if there has been a significant
event or change in circumstances that is within its control and which affects its ability to exercise (or not to
exercise} the option to renew and/or to terminate (e.g. a change in business strategy).

The company uses judgements to assess whether the interest rate implicit in the lease is readily
determinable When the interest rate implicit in the lease is not readily determinable, the company estimates
the incremental borrowing rate.

The company has determined that all leases of assets with an absclute value, when new, of £5.000 or less,
wilt be classified and accounted for as ‘low-value’ leases.

3 Revenue

2022 2021
£000 £'000
Revenue analysed by class of business
Sales of goods 28,081 26,026
Rendering of services 2,252 9,313
37,333 35,339
2022 2021
£000 £'000
Revenue analysed by geographical market
United Kingdom 11,858 8,595
Europe 25,316 26,392
Rest of World 158 352
37,333 35,339
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4 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2022 2021
Number Number
Sales and distribution 41 35
Finance/IT/HR/Marketing 15 10
Applications 7 7
Service 34 37
97 89

Their aggregate remuneration comprised:
2022 2021
£'000 £'000
Wages and salaries 7,588 6,920
Social security costs 1,001 911
Pension costs 431 359
9,020 8,190

The services to the company from the directors are of a non-executive nature and their emoluments are
deemed to be wholly attributable to qualifying services to other group companies. Accordingly, the financial
statements include no emeciuments in respect of the directors (2021: £Nil).

5 Operating profit

2022 2021
£'000 £'000
Operating profit for the year is stated after charging/(crediting):
Exchange (gains)/losses (72) 257
Fees payable to the company's auditor for the audit of the company's financial
statements 46 50
Depreciation of property, plant and equipment 572 643
Amortisation of intangible assets 27 27
] Investment income
2022 2021
£'000 £'000
Interest income
Interest receivable from group companies 12 -
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7

Finance costs

Interest on financial liabilities measured at amortised cost:

Intcrest on bank overdrafts and loans

Interest on other financial liabilities:
Interest on lease liabilities

Total interest expense

Other gains and losses

Gain on disposal of fixed asset investments

2022
£'000

17

2022
£'000

2021
£'000

19

In the prior year, the investment held in Beckman Holdings Limited was disposed of for proceeds of £17.8m,

realising a gain of £4.5m.

Taxation

Current tax

UK corporation tax on profits for the current period
Double tax relief

Total UK current tax

Foreign taxes and reliefs

Tetal current tax

Deferred tax

Origination and reversal of temporary differences
Adjustment in respect of prior periods

Total tax charge

2022
£'000

91

|
|

2021
£'000

26
(26)

82
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10

Taxation (Continued)

The total tax charge for the year included in the income statement can be reconciled to the profit before tax
multiplied by the standard rate of tax as follows:

2022 2021

£000 £'000
Profit before taxation 2,158 6,152
Expected tax charge based on a corporation tax rate of 19.00% (2021:
19.00%) 410 1,169
Effect of change in UK corporation tax rate 10 (70)
Group relief {360) (316)
Effect of overseas tax rates - 14
Deferred tax adjustments in respect of pricr years - 107
Effect of (income)/expenses not chargeable/(deductible) for tax purposes 31 (822)
Taxation charge for the year 9 82

Changes to the UK corporation tax rates were substantively enacted by the Finance Bill 2021 on 24 May
2021. These included an increase of the corporation tax rate to 25% from 1 April 2023. As this change was
substantively enacted at the balance sheet date, where deferred tax is recognised, it is at a rate of 25% in the
current year (2021: 25%).

Dividends 2022 2021 2022 2021
per share per share £'000 £'000

Amounts recognised as distributions to equity

holders:

Interim dividend paid - 1,500.00 - 15,000

0.
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11

Intangible fixed assets

Intellectual  Distribution
property rights
£'000 £'000
Cost
At 31 December 2021 400 762
At 31 December 2022 400 762
Amortisation and impairment
At 31 December 2021 400 662
Charge for the year - 27
At 31 December 2022 400 689
Carrying amount
At 31 December 2022 - 73
At 31 December 2021 - 100

Total
£'000
1,162
1,162
1,062

27

1,089

73

100

|

The intangible assets arose on the acquisition of the distribution rights of Sopachem, in the Benelux

Territories.

There are no indicators of impairment of these rights based on product sales during the year or future

forecasts.

Amartisation of intangible assets is included within administrative expenses.
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12 Property, plant and equipment

Leasehold Computer, Right-of-use Total
improvements office furniture assets
and equipment
£'000 £'000 £'000 £'000

Cost
At 31 December 2021 300 1,073 1,840 3,213
Additions 72 197 - 269
Disposals - (259) (233) (492)
At 31 December 2022 372 1,011 1,608 2,991
Accumulated depreciation and impairment
At 31 December 2021 300 581 809 1,670
Charge for the year 43 219 310 572
Eliminated on disposal - (58) (233) (291)
At 31 December 2022 343 722 a8y 1,952
Carrying amount
At 31 December 2022 29 289 721 1,039
At 31 December 2021 - 512 1,031 1,543

Property, plant and equipment includes right-of-use assets, as follows:

Right-of-use assets 2022 2021
£000 £000

Carrying amount
Property 502 689
Motor vehicles 219 342
721 1,031

Depreciation charge for the year

Property 187 187
Motor vehicles 123 182
310 369
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13

14

15

Investments
2022 201
£000 £000
Investments in subsidiaries 3,965 -
3,965 -

In the current period the company acquired 100% of the share capital in Cellesce Limited, a company
incorporated in England and Wales.

Movements in non-current investments

Shares in
group
undertakings
£'000
Cost or valuation
At 1 January 2022 -
Additions 3,965
At 31 December 2022 3,965
Carrying amount
At 31 December 2022 3,865
At 31 December 2021 B
Subsidiaries
Details of the company's subsidiary at 31 December 2022 is as follows:
Name of undertaking Registered Ownership  Voting power Nature of business
office interest (%) held (%)
Cellesce Limited Unit 18 Cardiff  100.00 100.00 Research and experimental
Medicentre, development in biotechnology
Heath Park,
Cardiff, Wales,
CF14 40
Inventories 2022 2021
£'000 £'000
Finished goods 840 319
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16  Trade and other receivables

2022 2021

£'000 £'000

Trade receivables 8,964 7,676
Other receivabies 659 812
VAT recoverable 448 431
Amounts owed by subsidiary undertakings 4,163 -
Amounts owed by fellow group undertakings 11,612 2,724
Prepayments and accrued income 171 289
26,017 11,932

Trade receivables are stated after allowances for expected credit losses of £282,000 (2021: £104,000). The
fair value of the company’s trade and other receivables is the same as their book value stated above.

Amounts due from fellow group undertakings are unsecured, incur interest at 1.5% per month or 18% per
annum and are repayable on demand.

17 Trade and other payables

Current Neon-current

2022 2021 2022 2021

£'000 £'000 £'000 £'000

Trade payables 772 587 - -
Payments received on account 479 544 - -
Amounts owed to fellow group undertakings 5,524 2,592 - -
Accruals and deferred income 4,689 6,517 584 441
Other taxation and social security 197 215 - -
Other payables 13,815 198 - -
25778 10,653 584 441

The amounts owed to fellow group undertakings are unsecured, interest free, and repayable on demand.
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18

19

Borrowings
2022
£'000
Unsecured borrowings at amortised cost
Bank overdrafts 65

Analysis of borrowings

2021
£000

Borrowings are classified based on the amounts that are expected to be settled within the next 12 months

and after more than 12 months from the reporting date, as follows:

2022
£'000
Current liabilities 66
Lease liabilities
At 1 January 2022
Lease payments
Interest charged during the year
At 31 December 2022
The present value of lease liabilities by repayment date is as follows:
2022
£'000
Lease liabilities are repayable:
Within 1 year 340
In more than 1 year but less than 5 years 3086
6846

2021
£'000

£°000
961

(324)

2021
£'000

303
658

961

The company's lease arrangements relate to 1 property lease and 29 plant and machinery leases. The
leases have termination dates ranging from 2 to 32 months. The interest rates implicit in the leases were not
readily determinable. The incremental borrowing rate for the leases depend on the length of leases as well as
the type and location of the leased asset. The weighted-average incremental borrowing rate for the property

lease is 1.33% and 0.71% for the plant and machinery leases.

_97-



MOLECULAR DEVICES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

20

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements

thereon during the current and prior reporting period.

Fixed assets Short term

timing
differences
£000 £'000
Deferred tax asset at 1 January 2021 (271} (61)
Deferred tax movements in prior year
Credit to profit or loss 69 (27)
Deferred tax asset at 1 January 2022 (202) (88)
Deferred tax movements in current year
Credit to profit or loss 50 (8}
Deferred tax asset at 31 December 2022 (152) (96)

Total

£'000

(332)

42

(290)

42

(248)

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The

following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

2022
£000

Deferred tax assets {248)

There are no unrecognised deferred tax assets or liabilities.

2021
£'000

(290)

The directors believe recognition of a deferred tax asset is appropriate as the asset is more likely than not to

be recovered against future taxable profits of the company.

The net deferred tax asset outlined above is inciuded in non-current assets in the balance sheet. Of these, net

deferred tax assets of £248,000 (2021: £290,000) is due in more than one year.

-28 -



MOLECULAR DEVICES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

4

22

23

Provisions for liabilities
2022 2021
£'000 £'000
Dilapidations provision 161 124
Movements on provisions: Dilapidations provision
£000
At 1 January 2022 124
Additional provisions in the year 37
At 31 December 2022 161

The provision represents the estimated cost of remedial work required on property at 660-665 Eskdale Road,
Winnersh Triangle when the lease is terminated.

Retirement benefit schemes
Defined contribution schemes
The company operates a defined contribution pension scheme for all qualifying employees. The assetfs of the

scheme are held separately from those of the company in an independently administered fund.

The charge to profit or loss in respect of defined contribution schemes was £431,000 (2021: £359,000). There
were no unpaid contributions outstanding at the year end (2021: £Nil).

Share capital 2022 2021
£'000 £'000

Ordinary share capital

issued and fully paid

8,487 (2021: 8,487) ordinary shares of £1 each 8

||CD

Ordinary share rights
The company's ordinary shares, which carry no right to fixed income, each carry the right to one vote at
general meetings of the company.

Capital redemption reserve
The capital redemption reserve is a non-distributable reserve into which amounts were transferred following
the company's purchase of its own shares.

Retained earnings
Retained earnings represents the cumulative profit and loss of the company, net of distributions to owners.
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25

26

Guarantees

The company has provided for the following guarantees at 31 December 2022:

« Guarantee of £1,000,000 with HSBC in respect of HMRC deferment accounts. No liability is expected

to rise.
+ An unlimited multi-lateral guarantee exists between all the United Kingdom based subsidiaries of
Danaher Corporation and HSBC Bank plc.

Related party transactions

The company has taken advantage of the exemptions provided by Section 8 of FRS 101 'Related Party
Disclosures’ and has not disclosed transactions entered into between two or more members of a group,
provided that any subsidiary undertaking which is party to the transaction is wholly owned by a member of that

group.
Controlling party

The company's immediate parent undertaking is Beckman Coulter Hong Kong Limited, a company
incorporated in Hong Kong.

The ultimate parent undertaking and controlling party is Danaher Corporation, a company incorporated in the
USA.

The largest and smallest group in which the results of the company are consolidated is Danaher Comoration,
a company incorporated in the USA. The consolidated financial staterments of this group are available to the
public and may be obtained from 2200 Pennsylvania Avenue, Suite 800 West, Washington, D.C. 20037, USA.
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