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COmpo;‘.ite Metal Technology Ltd

Directors’ Report
for the year ended 30" April 2013

The directors present their report and financial statements for the year ended 30™ April 2013
Principal Activities

The principal activity of the Company 1s the commercial exploitation of the Advanced Liquid
Pressure Forming process technology and its application to the manufacture of Aluminium
Matrix Composites (AMCs)

Results and Dividends

The results for the financial penod are given 1n the profit and loss account on page 7 The
drrectors do not recommend the payment of a dividend for the year ended 30" Apnl 2013

Directors

The directors who served during the year were as follows

M D A Bentata
N P Collins

R S Bushby

C S Barton

D Price

Directors’ Responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements
In accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year
Under that law the directors have elected to prepare the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law) Under company law the directors must not approve the
financial statements unfess they are satisfied that they give a true and fair view of the state of
affarrs of the company and of the profit or loss of the company for that period In preparing
these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgments and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements,

- prepare the financial statements on the going concern basis unless it 1s inapproprate
to presume that the company will continue in business

The drrectors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company’s transactions and disclose with reasonable accuracy at any
tme the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

CMHT composme mera, TecrnoLoay LTD Page 3




(:on'lpo'site Metal Technology Ltd

Directors’ Report (continued)
for the year ended 30" April 2013

Statement of Disclosure to Auditors

So far as the drectors are aware, there 1S no relevant audit information of which the
company's auditors are unaware Additionally, the directors have taken all the necessary
steps that they ought to have taken as directors in order to make themselves aware of all
relevant audt information and to establish that the company's auditors are aware of that
information

This report has been prepared in accordance wath the special provisions of Part 15 of the
Companies Act 2006 relating to small companies

By arder of the board
e [Bavfo— .

Neil Collins Christopher Barton

Secretary Director
18" September 2013
Company Registration Number 02765553
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Compoéite Metal Technology Ltd

Independent Auditors’ Report
to the Members of Composite Metal Technology Ltd

We have audited the financial statements of Composite Metal Technology Limited for the
year ended 30™ April 2013 on pages 7 to 18 The financial reporting framework that has
been applied in therr preparation 1s applicable law and United Kingdom Accounting Standards
{(United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter
3 of Part 16 of the Companies Act 2006 Qur audit work has been undertaken so that we
might state to the company's members those matters we are required to state to them in an
auditors' report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective Responsibilities of Directors and Auditors

As explained more fully in the Directors' Responsibilities Statement set out on page 3 the
directors are respensible for the preparation of the financial statements and for being
satisfied that they give a true and fair view Our responsibility 1s to audit and express an
opinion on the financial statements n accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethicatl Standards for Auditors

Scope of the Audit and Financial Statements

An audit involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error This includes an assessment of
whether the accounting polictes are appropriate to the company's circumstances and have
been consistently appled and adequately disclosed, the reasonableness of significant
accounting estmates made by the directors, and the overall presentation of the financial
statements In addition, we read all of the financial and non-financial information in the
directors’ report to identify matenal inconsistencies with the audited financial statements If
we become aware of any apparent material misstatements or inconsistencies we consider
the implications for our report

Opinion on Financial Statements
In our opinion the financial statements

. give a true and fair view of the state of the Company's affairs as at 30" April 2013 and
of its loss for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on Other Matter Prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which
the financial statements are prepared 1s consistent with the financial statements

CMT COMPOSITE METAL TECHNOLOGY LTD Page 5




Composite Metal Technology Ltd

Independent Auditors’ Report (continued)
to the Members of Composite Metal Technology Ltd

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report 1o you i, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit
have not been received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns,
or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

/%bm il LLP
indi Palmer (Senior Statutory Auditor)

For and on behalf of Rouse Audit LLP

Chartered Accountants
Statutory Auditor

55 Station Road
Beaconsfield
Buckinghamshire
HP9 1QL

18" September 2013
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Corﬁpoéite Metal Technology Ltd

Profit and Loss Account
for the year ended 30" April 2013

Notes
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Operating loss 3
Interest payable 6
Loss on ordinary activities
before taxation
Tax on loss on ordinary activities 7
Loss for the period 18

2043
£

302,530
(43,577)

258,953
(764,116)

(505,183)
(505,163)
25,621

(479,642)

2012
£

228,765
(67,505)

161,260
(652,264)

(491,004)
1

(491,008)
37,639

(453,366)

The profit and loss account has been prepared on the basis that all operations are continuing

operations

m‘r COMPOSITE METAL TECHNOLOGY LTD
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Composite Metal Technology Ltd

Statement of Total Recognised Gains and Losses
for the year ended 30" April 2013

2013 2012

£ £

Loss for the financial year {479,642) (453,366)
Prior year adjustment - {9,410)
(479,642) (462,776)

CMIE composiTe weTaL TECHNOLOGY LT Page 8




Corﬁpoéite Metal Technology Ltd

Balance Sheet
as at 30" April 2013

Fixed assets
Intangible assets
Tangible assets

Current assets
Stocks

Debtors

Cash at bank and in hand

Creditors amounts falling due
within one year

Net current liabilities

Net liabilities

Capital and reserves
Called up share capital
Share premum account
Profit and loss account

Shareholders’ funds

Notes

11
12

13

16
17
18

19

2013

25,648
85,520

111,168

13,780
151,082
6,381

171,243
(2,975,632)

(2,804,389)

(2,693,221)

4,316
3,234,357
(5,931,894)

(2,693,221)

2012

27,912
73,961

101,873

16,558
116,753
8,886

142,197

(2,457,649)

(2,315,452)

(2,213,579)

4,316
3,234,357
(5,452,252)

(2,213,579)

The notes to the accounts on pages 10 to 18 form part of these financial statements

These financial statements were approved by the Board of Directors on 18" September 2013

and were signed on their behalf by

Christophe?Barton
Director

m]- COMPOSITE METAL TECHNOLOGY LTD
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COﬁpoéite Metal Technology Ltd

Notes to the Accounts
for the year ended 30" April 2013

1. Accounting policies

The following accounting policies have been applied consistently in dealing with items which
are considered matenal in relation to the Company's financial statements

11 Basis of preparation

The financial statements have been prepared under the historical cost convention, In
accordance with applicable accounting standards

The financral statements have been prepared on a going concern basis The Company Is
dependent upon the continued support of Its parent undertaking and creditors The directors
of the parent undertaking are of the opinion that sufficlent funds are avatlable to enable the
company to continue its support In addition the parent undertaking has sufficient cash
reserves enabling it to support the company for at least 12 months from the date of approval
of these financial statements Therefore, the directors have a reasonable expectation that
the Company has adequate resources to continue In operational exstence for the
foreseeable future For this reason, the directors continue to adopt the going concern basis
in prepanng the financial statements

12 Cash Flow Statement

The Company has taken advantage of the exemption available under FRS1 from the
requirement to prepare a cash flow statement on the basis that one 1s included in the
consolidated financial statements prepared by its parent, Composite Metal Technologies Ple
13 Fixed assets and depreciation

Depreciation 1s provided by the Company to wnite off the cost of tangible fixed assets over

therr estimated useful economic lives The charge for depreciation 1s allocated in the year of
addition and disposal to reflect the period of time for which the asset 1s held

Plant and machinery 10% straight line
Fixtures, fittings and office equipment 20% straight line
Motor vehicles 20% straight line

The carrying values of tangble fixed assets are reviewed for i/mpawment in penods when
events or changes Iin circumstances indicate the carrying value may not be recoverable

14 Patents

Patents are valued at cost less accumulated amortisation Amortisation 15 calculated to write
off the cost In equal annual instalment over their estimated useful lives

15 Research and development

Research and development expenditure 1s written off as incurred, except that development
expenditure incurred on an individual project 1s capitalised when its future recoverability can
be foreseen with reasonable assurance Any expenditure carned forward is amortised during
the years following completion of the development in line with the sales from the related
projects The period of write off 1s a maximum of 5 years

CMI composite meras, TecHNoLOGY LTD Page 10




Conﬁpoéite Metal Technology Ltd

Notes to the Accounts (continued)
for the year ended 30" Apni 2013

16 Contribution to pension funds

The Company coniributes to external defined contribution pension schemes The amount
charged to the profit and loss account in respect of pension costs I1s the contnibutions payable
in the year Differences between contnibutions payable in the year and contnbutions actually
paid are shown as either accruals or prepayments in the balance sheet

17 Operaling leases

Rentals applicable to operating leases are charged to the profit and loss account on a
straight line basis over the term of the lease

18 Stocks
Stocks are valued at the lower of cost and net realisable value
19 Deferred taxation

Deferred taxation i1s provided in full in respect of taxation deferred by timing differences
between the treatment of certain items for taxation and accounting purposes The deferred
tax balance has not been discounted

Deferred tax assets are recognised only to the extent that the directors consider that it ts
more likely than not that there will be suitable taxable profits from which the future reversal of
the underlying timing differences can be deducted

110 Fmangal Instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as ether financial assets, financial habilites or equity instruments
An equity instrument 1s any contract that evidences a residual interest in the assets of the
company after deducting all of its hiabilities

111 Group accounts

The Company has taken advaniage of the exemption m Financial Reporting Standard
Number 8 from the requirement to disclose transactions with group companies on the
grounds that consolidated financial statements are prepared by the parent company The
largest and smallest group for which consolidated financial statements are prepared 15 that
headed by Composite Metal Technologies Plc, the Company's iImmediate and ultimate parent
undertaking, a company registered in England and Wales A copy of the group accounts can
be obtained from Companies House, Crown Way, Maindy, Cardiff, CF14 3UZ

112 Turnover

Turnover represents the amounts recewvable for goods and services net of VAT and trade
discounts In respect of long-term contract work under grants for on-going services, turnover
represents the value of work done in the year, including estimates of amounts not invoiced

113 Investments

Fixed asset investments are stated at cost less provision for dminution in value

CMIT courosie meraL TecHnoLoGY LTD Page 11




Con;poéite Metal Technology Ltd

Notes to the Accounts (continued)

for the year ended 30" April 2013

2. Turnover

All Income arose within the EC  Turnover 1s comprised as follows

Sales of goods
Qther Income
Contract work under grants

3. Operating loss is stated after charging:

Auditors’ remuneration  for audit services
for non audit work
Depreciation of tangible fixed assets
Amortisation of intangible fixed assets
Operating lease rentals-premises

4. Staff numbers and costs

2013
£

6,784
12,417
283,329

302,530

2013

8,200
4,625
28,169
2,264
67,535

2012
£

4,104

224,661

228,765

2012

7,750
3,003
48,119
2,264
44,029

The average number of persons employed by the Company (including directors) during the
period was 9 (2012 8) The aggregate payroll costs for employees, including directors, were

as follows

Wages and salaries
Social security costs
Other pension costs

CMr COMPQOSITE METAL TECHNOLOGY LTD

2013
£

384,987
42,471
18,457

445915

2012
£

301,050
31,356
14,969

347,375
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Compoéite Metal Technology Ltd

Notes to the Accounts (continued)
for the year ended 30" April 2013

5. Directors’ emoluments

2013

£

Directors’' remuneration 305,852
Directors’ pension contributions 14,525
320,377

2012
£

242,400
11,729

254,129

The number of directors to whom retirement benefits were accruing under money purchase

schemes were 3 (2012 3)

At the balance sheet date £105,708 (2012 £120,708) in respect of the Directors’ emoluments

contributions was ouistanding

Remuneration disclosed above include the folloming amounts paid to the highest pad

director
2013
£
Remuneration for qualifying services 99,167

Company pension contributions to defined contribution scheme 6,250

The highest paid director has not exercised share options during the year

6. Iinterest payahle and similar charges

2013
£
Interest payable -
7. Tax on loss on ordinary activities
2013
£
Current Tax
UK corporation tax -
R & D repayable tax credits
- Current year 25,521
Tax credit on ordinary activities 25,521

m‘l- COMPOSITE METAL TECHNOLOGY LTD

2012
£

85,667
5,440

2012

2012

37,639

37,639
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Composite Metal Technology Ltd

Notes to the Accounts (continued)
for the year ended 30" April 2013

7. Tax on loss on ordinary activities (continued)

2013
£

Trading losses avallable for future relief 4,243,377
Reconciiation of the current tax {credit)/charge
Loss on ordinary activities befare tax (505,163)
Loss on ordinary achvities before taxation at the UK
standard rate of 23 92% (2012 25 84%) (120,835)
Effects of
Expenses not deductible for tax purposes 76
Capital allowances Iin excess of depreciation (755)
R & D expenditure enhancement (30,523)
Tax losses surrendered in respect of R & D
repayable tax credit claim 54,941
Tax losses carried forward 97,449
Losses surrendered in group relief claim 3,235

Other tax adjusiments (3,588)

Total current UK tax (credit)/charge -

2012
£

3,835,981

(491,005)

(126,876)

2,187
(4,074)
(57,443)

78,629
123,197

3,663
(19,283)

No provision has been made to reflect the deferred tax asset, which relates to these losses
due to the uncertainty of the company being able to recover these losses aganst future

profits Had provision been made, the values included would be as follows

2013
£

Deferred tax asset calculated at 20% (2012 20%) relating to
Losses availlable for relief against future profits 849,600
Less Accelerated capital allowances (8,800)
Add Short term timing differences 21,100
Deferred tax asset not provided 861,200

G composime meraL TecHNoLoGY LTD

2012
£

768,000
(8,100)
24,100

784,000
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Composite Metal Technology Ltd

Notes to the Accounts (continued)
for the year ended 30" Apnl 2013

8. Intangible fixed assets

Cost
Brought forward at 1 May 2012
and carried forward at 30 April 2013

Amortisation
Brought forward at 1 May 2012
Charge for period

Carnied forward at 30 Aprd 2013
Net book value at 30 April 2013

Net bock value at 30 Apnl 2012

9, Tangible fixed assets

Plant and Fixture, fittings

machinery and equipment
£ £

Cost
Brought forward 887,833 75,300
at 1 May 2012
Addttions 6,330 17,748
Carned forward 894,163 93,048
at 30 April 2013
Depreciation
Brought forward 832,586 56,586
at 1 May 2012
Charge for period 20,414 6,190
Carried forward 853,000 62,776
at 30 April 2013
Net book value 41,163 30,272
at 30 April 2013
Net book value 55,247 18,714

at 30 Apnil 2012

m‘l— COMPOSITE METAL TECHNOLOGY LTD

Patents
£

45,275

17,363
2,264

19,627

25,648

27,912

Motor
Vehicles
£

15,650

15,650

1,665

1,665

14,085

Total

963,133
39,728

1,002,861

889,172
28,169
917,341

85,520

73,961
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Composite Metal Technology Ltd

Notes to the Accounts (continued)
for the year ended 30" April 2013

10. Fixed asset investments

During the peniod, the company acquired a 50% shareholding m Fibacore Ltd, a company
incarporated in England and Wales for £1 The company has not traded since incorparation

11. Stocks
2013 2012
£ £
Raw matenals and consumables 13,780 16,558
12. Debtors
2013 2012
£ £
Trade debtors 2,220 1,500
Other debtors 8,822 9,835
Prepayments and accrued income 114,519 67,779
R&D tax credit receivable 25,521 37,639
151,082 116,753
13. Creditors: amounts falling due within one year
2013 2012
£ £
Trade creditors 9,678 9,668
Amount due to parent undertaking 2,763,384 2,228,384
Other taxes and social secunity costs 15,849 14,456
Other creditors 178,521 197,391
Accruals and deferred income 8,200 7,750
2,975,632 2,457,649

14. Pension and other post-retirement benefit commitments
Defined Contribution

2013 2012
£ £
Contnbutions payable by the company for the year 18,457 14,969

15. Obligations under operating lease

The Company has an annual commitment under an operating lease for premises of £67,535
(2012 £67,535) The leases are due to expire within 2 to 5 years of the balance sheet date

G composte meraL recnoLosy Lo Page 16




Composite Metal Technology Ltd

Notes to the Accounts (continued)

for the year ended 30" April 2013

16. Called up share capital

Allotted, called up and fully pard
Ordinary shares of £1 each

17. Share premium account

Share premium account

18. Statement of movement on reserves

Balance at 1 May 2012

Loss for the year

Balance at 30 Apnl 2013

2013

4,316

2013
£

3,234,357

Profit and loss
account

£

(5,452,252)

(479,642)

(5,931,894)

19. Reconciliation of movements in shareholders’ funds

Loss for the year

Net reduction in shareholders’ funds
Opening shareholders’ funds as previously reported
Prior year adjustment

Closing shareholders’ funds

C}fl‘r COMPOSITE METAL TECHNOLOGY LTD

2013
£

(479,642)

(479,642)
(2,213,579)

(2,693,221)

2012

4,316

2012
£

3,234,357

2012
£

(453,366)
(453,366)

(1,750,803)
(9,410)

(2,213,579)
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Composite Metal Technology Ltd

Notes to the Accounts (continued)
for the year ended 30" Apnl 2013

20.

Related party transactions

The following related parties have undertaken transactions with the Group durning the period
under review

201

202

203

204

205

21.

MFE Corporate Services Limited (a company conitrolled by B P Collins and N P
Collins) invoiced the Company £44,000 for consultancy services (2012 £45,333) At
the balance sheet date £55,667 was outstanding (2012 £55,667)

AJC GB Limited (a company controlled by N P Collins and his wife} invoiced the
Company £12,000 for administratton services (2012 £12,000)

Bentata Associates (a business controlled by M D A Bentata) invoiced the Company
£25,000 for the services of M D A Bentata (2012 £22,333) At the balance sheet date
£41,083 was outstanding (2012 £41,083)
David Price (a business controlled by D Price} mvoiced the Company nil for the
services of D Price including expenses (2012° £34,296) Al the balance sheet date
£20,000 was outstanding (2012 £35,000)

B P Collins received a salary from the Company of £6,000 (2012 £4,000)

Control

The Company 1s a wholly owned subsidiary of Composite Metal Technolagies Plc which 1s
also the Company’s parent undertaking

CMT COMPOSITE METAL TECHNOLOGY LTD
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