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| AJAX TOCCO INTERNATIONAL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present the strategic report for the year ended 31 December 2018.

Review of the Business

Turnover for the year was £4,710,355, an increase of £1,381,571 when compared to the previous year, Gross
profit for the year was 33% compared to the previous year of 27%. The directors consider that the increase in
turmover and gross profit is primarily attributable to a increase in volumes while maintaining a partly fixed cost
base.

During the year, the carrying value of investments remained unchanged. The Directors are satisfied with the
performance, position and future prospects for its subsidianes, which are not consolidated in these financial
statements, and have not identified any other indicators of impairment of its investments. There are no
significant matters to report in respect of the company’s financial position at the year end other than to note that
the company has net current habilities of £20,436,299 primarily due to amounts owed to fellow group companies
in respect of past acquisitions.

Future developments and principal risks

As for many companies, the current business environment in which we operate continues to be chalienging.
With these risks and uncertainties in mind, we are aware that any plans for the future develocpment of the
business may be subject to unforeseen future events outside of our control. However, we are fortunate to have
the support of our greup company, Ajax Tocco Magnethernmic Inc, and the loan provided by a company within the
group and as such believe our business will remain secure, responding to issues and opportunities as they
arise.

Foreign currency risk

The company buys and sells goods and services denominated in currencies other than sterling. The company's
transactional currency exposure anses from sales and purchases in currencies other than sterling, principally in
euros. The company invoices are in sterling or euros to suit the currency of payment. The company's euro
account and sales ledger debtors are revalued to the current exchange rate as at the month end to reflect any
currency fluctuations.

Credit risk

In the normal course of business, the company sells items on deferred terms to other parties. Any risk
associated with these third parties falling to honour their obligations arising from these transactions is minimised
through rigorous credit control procedures with deferred terms only bemng granted to customers who
demonstrate an appropriate payment history and satisfy other financial requirements. Individual exposures are
continuously monitored on a customer by customer basis to ensure that the exposure to bad debts is minimised.
As aresult of this, goods may sometimes only be supplied on a cash-with-order basis or supply declined entirely.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial

liabilities, The company aims to mitigate hquidity risk by managing cash generation by its operations and places
appropriate focus on credit control.




AJAX TOCCO INTERNATIONAL LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Price nisk

Price risk arises on inventory purchases but the company aims to minimise risk through effective management of
inventory levels, monitoring stock turnover and reviewing prices regularly.

Cash flow risk

The company actively maintains an appropriate level of cash reserves.

Key Performance Indicators ("KPIs")

Key performance indicators are used within the business to menitor elements such as margin and utilisation.
These help us manage our proposals, employee skill fevel, machine flexibility and other associated elements of
our business. In respect of the current year the margin in manufacturing was a little lower than the previous year
due to an increase in our internal cost that the company 1s not always able to pass onto their customers.
Utilisation was actually slightly higher than the previous year in manufacturing at 78.2% compared to 76.7% in
the previous year after the company introduced a new product rangeftechnology. Additionally, utilisation in
service was again slightly higher than the previous year at 52.7% compared to 49.3%.

On behalf of the hoard

P E Hyland

orector 2\ A\




AJAX TOCCO INTERNATIONAL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their annual report and financial statements for the year ended 31 December 2018.

Principal activities
The principal activity of the company continued to be that of manufacturing and servicing induction heat treating
and melting equipment worldwide.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

P E Hyland
R Vilsack

T M lllencik
P W Fogarty

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Auditor

RSM UK Audit LLP have indicated their willingness to be reappointed for another term and apprepriate
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an
Annual General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken all the necessary
steps that they ought to have taken as a director in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

On behalf of the board

P E Hyland

Director
Date \\‘\ \q




AJAX TOCCO INTERNATIONAL LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors are responsible for preparing the Strategic Report and the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responstble for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006, They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AJAX TOCCO
INTERNATIONAL LIMITED

Opinion

We have audited the financial statements of Ajax Tocco International Limited (the 'company’) for the year ended
31 December 2018 which comprise the statement of comprehensive income, the statement of financial position,
the statement of changes in equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been appiied in thesr preparation is applicable
taw and United Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
= give a true and fair view of the state of the company's affairs as at 31 December 2018 and of its profit for the
year then ended:
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK}) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fuffilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK} require us to
report to you where:
= the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropnate; or
« the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information. Qur opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing s0, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a matenal misstatement of this other infarmation, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AJAX TOCCO
INTERNATIONAL LIMITED (CONTINUED)

Matters on which we are required to report by exception
in the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you i, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concemn, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting uniess the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to nfluence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at; hitp://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this repert, or for the opinions we have formed.

fen We k) O

Philip Coleman FCA (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

St Philips Point

Temple Row

Birmingham

West Midlands, B2 SAF

ms@hﬁ,\ IS\




AJAX TOCCO INTERNATIONAL LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

Notes
Turnover 3
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Operating profit 6
interest receivable and similar income 7
Interest payable and similar expenses 8
Other gains and losses 9
Profit before taxation
Tax on profit 10

Profit for the financial year

2018
£

4,710,355
(3,146,596)

1,563,759

(3,286)
(868,729)

691,744

{154,479}

537,265
{34,605)

502,660

2017
£

3,328,784
(2.445,393)

883,391

(3,324)
(658,035)

222,032
299,003
(155,220)
(299,003)

66,812

66,812

The Statement of Comprehensive Income has been prepared on the basis that all operations are continuing

operations.




Company Registration No. 02676033
AJAX TOCCO INTERNATIONAL LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

2018 2017
Notes £ £ E £
Fixed assets
Tangible assets 11 262,060 312,178
Investments 12 24,395,692 24,395,692
24,657,752 24,707,870
Current assets
Stocks 14 283,215 279,327
Debtors 15 1,809,567 643,683
Cash at bank and in hand 646,064 1,196,960
2,738,836 2,119,870
Creditors: amounts falling due within 16
one year (23,175,135} (23,126,725)
Net current liabilities (20,436,299} (21,008,755)
Total assets less current liabhilities 4,221,453 3,701,115
Provisions for liabilities 18 (17,678) -
Net assets 4,203,775 3,701,115
Capital and reserves
Called up share capital 20 2,653,930 2,653,930
Capital contribution reserve 21 1,527 261 1,527,261
Profit and loss reserves 21 22,584 {480,076)
Total equity 4,203,775 3,701,115

The financial statements were approved by the board of directors and authorised for issue on \BW%\\
and are signed on its behalf by

e SR

Director




AJAX TOCCO INTERNATIONAL LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2018

Balance at 1 January 2017

Year ended 31 December 2017:
Profit and total comprehensive income for the

year

Balance at 31 December 2017

Year ended 31 December 2018:
Profit and total comprehensive income for the
year

Balance at 31 December 2018

Notes

Share Capital
capitalcontribution
reserve

£ £

2,653,930 1,627,261

Profit and Total
loss
reserves
£ £

(546,888) 3,634,303

66,812 66,812

2,653,930 1,627,261

(480,076) 3,701,115

502,660 502,660

2,653,930 1,527,261

22,584 4203775




AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1

Accounting policies

Company information

Ajax Tocco International Limited is a private company limited by shares and is registered and incorporated
in England and Wales. The registered office is Unit 2 Dorset Road, Saltley Business Park, Saltley,
Birmingham, West Midlands, B8 1BG.

The company's principal activities and nature of its operations are disclosed in the Directors' Report.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting

Standard applicable in the UK and Republic of Ireland” (*FRS 102"} and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded tc the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

In accordance with FRS 102, the Company has taken advantage of the exemptions from the following
disclosure requirements;

+ Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of
shares

+ Section 7 ‘Statement of Cash Flows' — Presentation of a Statement of Cash Flow and related
notes and disclosures

» Section 11 '‘Basic Financial Instruments’ & Section 12 'Other Financial Instrument Issues’ —
Carrying amounts, interest income/expense and net gainsflosses for each category of financial
instrument; basis of determining fair values, details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive
income.

The Company has taken advantage of the exempticn in Section 401 of the Companies Act 2006 from the
requirement to prepare consolidated financial statements. Consequently, these financial statements
present the financial position and financial performance of Ajax Tocco International Limited as a single
entity. The financial statements of Ajax Tocca International Limited are consolidated in the financial
statements of Park-Ohio Industries Treasury Company Inc. which are available from 6065 Parkland
Boulevard, Cleveland, United States of America, OH 44124,

Going concern

Due to the balance sheet position of this company, it is dependent on the support of its group company,
Ajax Tocco Magnethermic Inc. The directors have no reason to believe that this support will not continue
for at least 12 menths from the date of this report. The company has a letter of support to this effect and as
such these financial statements have been prepared on a going concern basis.

Turnover

The turnover shown in the profit and loss account represents the value of all goods sold and services
provided during the period, less returns received, at selling price exclusive of Value Added Tax. Gales are
recognised at the point at which the company has fulfilled its contractual obligations and the risks and
rewards attaching to the product, such as cbsolescence, have been transferred to the customer.

-10-



AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1 Accounting policies {Continued)

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage
of completion when the stage of completicn, costs incurred and costs to complete can be estimated
reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation to contractual
hourly staff rates and materials, as a proportion of total costs. Where the outcome cannot be estimated
reliably, revenue is recognised only to the extent of the expenses recognised that it is probable will be
recovered.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Plant and machinery 15% on reducing balance
Fixtures, fittings and equipment 15% on reducing balance

The gain or loss ansing on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in crder to determine the extent of the
impairment loss {if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

11 -



AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1 Accounting policies {(Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recoegnised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of replacement cost
and cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call
with banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carmed at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
financial asset is measured at the present value of the future receipts discounted at a market rate of
interest.

-12 -



AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1 Accounting policies (Continued)

Other financial assets

Other financial assets, including trade investments, are initially measured at fair value, which is normally
the transaction price. Such assets are subsequently carried at fair value and the changes in fair value are
recognised in profit or loss, except that investments in equity instruments that are not publicly traded and
whose fair values cannot be measured reliably are measured at cost less impairment.

Trade debtors, loans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as 'loans and receivables'. Loans and receivables are measured at
amortised cost using the effective interest method, less any impairment.

Interest is recogrused by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected
life of the debt instrument to the net carrying amount on initial recognition.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there 15 & decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when it transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities
Basic financial habilties, including trade and other creditors, bank loans and loans from fellow group
companies, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted
at a market rate of interest.

Debt instrurnents are subsequently carried at amortised cost, using the effective interest rate method.

-13-



AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1

Accounting policies {Continued)

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting 1s
applied and the hedge is a cash flow hedge.

Debt instruments where the contractual returns, repayment of the principal, or other terms (such as
prepayment provisions or term extensions) do not meet the conditions to be measured at amortised cost,
are subsequently measured at fair value through profit or loss. Debt instruments may be designated as
being measured at fair value though profit or loss to eliminate or reduce an accounting mismatch or if the
instruments are measured and their perfformance evaluated on a fair value basis in accordance with a
documented risk management or investment strategy.

Financial nhabilties and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Derecognition of financial liabilities

Financial liabilities are derecognised when, and only when, the company’s contractual obligations are
discharged, cancelled, or they expire. Equity instruments issued by the company are recorded at the
proceeds received, net of direct issue costs. Dividends payable on eguity instruments are recognised as
liabilities ance they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited o other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilihes and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the hability simultaneously.

Current tax
Current tax is based on taxable profit for the year. Current tax assets and liabihties are measured using tax
rates that have been enacted or substantively enacted by the reporting period.

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an cbligation to pay more tax in the future or
a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the company's taxable profits and its results as stated in the financial statements that
arise from the inclusion of gains and losses in tax assessments in periods different from those in which
they are recognised in the financial statements.

Deferred tax is measured at the average tax rates that are expected to apply in the penods in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax 1s measured on a non-discounted basis.

-14 -



AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1 Accounting policies (Continued)

Employee henefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received,

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed 1o terminate the employment of an employee or to provide termination benefits.

Retirement benefits

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year. The assets of the scheme are held
separately from those of the company in an independently administered fund.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another mere systematic basis is
more representative of the time pattern in which economic benefits from the leased asset are consumed.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and habilities denominated in foreign currencies are
translated at the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gans or losses
on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
penod, or in the period of the revision and future periods if the revision affects both current and future
periods.

A key area of judgement is in relation to whether there are any indicators of impairment of the cost of
investments in subsidiaries.

Cther than this, there are no estimates and assumptions which have a significant risk of causing a material
adjustment to the carrying amount of assets and liabilities.
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AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2018 2017
£ £
Turnover analysed by class of business
Manufacturing and servicing 4,710,355 3,328,784
2018 2017
£ £
Other revenue
Dividends received - 299,003
2018 2017
£ £
Turnover analysed by geographical market
UK sales 2,094 511 1,307,503
European sales 1,445,460 1,007,133
United States of America sales 272,843 420,091
Rest of the World sales 897,541 594,057

4,710,355 3,328,784

4 Employees

The average monthly number of persons (including directors) employed by the company during the year

was:
2018 2017

Number Number

Production staff 21 19
Distribution staff 3 3
Administrative staff 10 10
Management staff 1 1
Apprentice staff 1 1
36 34
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AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

4 Employees (Continued)

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
FPension costs

5 Directors' remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2018 2017

£ £
861,220 812,680
87,550 88,808
23,520 21,892
972,290 923,380
2018 2017

£ £
67,180 60,154
1,582 1,450
68,782 61,604

The remuneration of key management personnel (including pension contributions and national insurance

contributions) amounted to £76,901 (2017 - £69,443).
6 Operating profit
Operating profit for the year is stated after charging/{crediting):

Exchange losses/{gains)

Fees payable to the company's auditor for the audit of the company's
financial statements

Depreciation of owned tangible fixed assets
Loss on disposal of tangible fixed assets
Cost of stocks recognised as an expense
Operating lease charges

2018
£

26,213
17,100

47,200
2,118

1,900,451
106,127

2017
£

(975)

17,000
48,470
1,540
1,288,615
100,889

Exchange differences recognised in profit or loss during the year, except for those arising on financial
instruments measured at fair value through profit or loss, amounted to a loss of £26,213 (2017 - a gain of

£975).

7 Interest receivable and similar income

Income from fixed asset investments
Income from shares in group undertakings

2018

2017

299,003
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AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED})
FOR THE YEAR ENDED 31 DECEMBER 2018

8 Interest payable and similar expenses

Interest on bank overdrafts and loans

Interest payable to group undertakings

9 Other gains and losses

fixed asset investments

Loss on impairment of fixed asset investment (see note 13)

10 Taxation

Current tax
UK corporation tax on profits for the current period

Deferred tax
Origination and reversal of timing differences

Total tax charge

2018 2017
£ £

2,004 1,138
152,475 154,082
154,479 155,220
2018 2017

£ £
- (299,003)

2018 2017

£ £
16,927 -
17,678 -
34,605 -

The total tax charge for the year included in the income statement can be reconciled to the profit before tax

multiplied by the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2017: 19.25%)

Unutilised tax losses carried forward

Permanent capital allowances in excess of depreciation

Other tax adjustments

Deferred tax rate change

Use of tax losses

Tax expense for the year

2018 2017
£ £
537,265 66,812
102,080 12,859
- (16,217)

- 2,611

- 747
(8,963) -
(58,512) -
34,605 -
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AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

10

11

12

Taxation (Continued)

The company has non-trade losses of £344,188 as at the year end. No provision for a deferred tax asset of
£58 512 on these losses has been included in the financial statements due to the uncertainty as to its

realisation as they can only be set-off against non trade profits.

Tangible fixed assets

Cost

At 1 January 2018

Disposals

At 31 December 2018
Depreciation and impairment
At 1 January 2018

Depreciation charged in the year
Eliminated in respect of disposals
At 31 December 2018

Carrying amount
At 3% December 2018

At 31 December 2017

Fixed asset investments

Investments in subsidiaries

Movements in fixed asset investments

Cost or valuation
At 1 January 2018 & 31 December 2018

Carrying amount
At 31 December 2018

At 31 December 2017

Plant and Fixtures, Total
machinery fittings and
equipment

£ £ £
1,983,385 508,522 2,491,907
{13,425) - (13,425}
1,969,860 508,522 2,478,482
1,695,692 484,037 2,179,729
42.813 4,387 47,200
{10,507) - (10,507)
1,727,998 488 424 2,216,422
241,862 20,098 262,060
287,693 24,485 312,178
2018 2017

Notes £ £
13 24 395,692 24,395 692
Shares in

group

undertakings

£

24,395,692

24,395,692

24,395,692
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AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

13 Subsidiaries

Details of the company's subsidiaries at 31 December 2018 are as follows:

Name of undertaking Registered Nature of business Class of

office shares held
Apollo Aerospace Prestige Center Distribution centre Ordinary
Components India Private  Point, 507, management shares
Limited Edward Road

{Cunningham

Road)

Bangalore, 560
052, Karnataka

India
Apollo Aerospace Suite 1, 3rd floor,Industrial fastener supplies  Ordinary
Components Limited 11-12 St James' shares
Square, London,
UK, SW1Y 4LB
Apollo Aerospace Wojska Distribution centre Ordinary
Components sp.zo.0 Polskiego 9, management shares
39-300 Mielec,
Poland
Apollo Group Limited Suite 1, 3rd floor, Management services Ordinary
11-12 St James' shares
Square, London,
UK, SW1Y 4LB
Heads & Allthreads Cz s.r.o Karlovarska Wholesale, specialised retail, Ordinary
ulice 5926, production of metal shares

Chomutov,43001 commodities
, Czech Republic
Heads & Allthreads Private Gat no 144/1/2/3 Trading, import and export of Crdinary

Limited Kurali Tal Khed, automcbiles, auto parts and shares
410501, Pune, other merchandised goods
India
Heads & Allthreads Sp UL Hutnicza 53/ Wholesale trade and Crdinary
Z.0.0. C2, Gdynia distribution of, industrial shares
81-061, Poland fasteners and other similar
products
Langstone Supplies Limited Suite 1 3rd floor, Wholesale clothing and Ordinary
11-12 St. footwear sares

James's Square,
London, United
Kingdom, SW1Y

4LB
QEF Global (Ireland) 8th Floor Block Holding company Ordinary
Limited E, lveagh Court, shares

Harcourt Road,
Dublin 2, Ireland
QEF Giobal Holdings 8th Floor Block Holding company Ordinary
Limited E, lveagh Court, shares
Harcourt Road,
Dublin 2, Ireland

% Held
Direct Indirect

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00
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AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

13

14

15

Subsidiaries (Continued)

Limited

Supply Technologies
(UKGRP) Limited

Supply Technologies
Limited (formerly Heads &
Allthreads Limited)

Dax International Limited

Hydrapower Dynamics
Limited

Stocks

Raw materials and consumables

Work in progress

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings

Other debtors

Prepayments and accrued income

Supply Technologies (IRLG) 8th Floor, Block Supply of bolts, nuts, nvets  Ordinary 100.00
E, lveagh Court, and other industrial fasteners shares
Harcourt Road,
Dublin 2 ireland
Suite 1, 3rd floor, Supply of management Qrdinary 100.00
11-12 St James' systems shares
Square, London,
UK, SWI1Y 4LB
Unit 10 Kettles  Supply of bolts, nuts, rivets  QOrdinary 100.00
Wood Drive, and other industrial fasteners shares
Woodgate
Business Park,
Birmingham,
West Midlands,
B32 3DB
Suite 1 3rd floor, Other transportation support  Ordinary 100.00
11-12 St. activities
James's Square,
London, United
Kingdom, SW1Y
4LB
Suite 1 3rd floor, Wholesale of hardware, Ordinary 10G.00
11-12 St. plumbing and heating
James's Square, equipment and supplies
London, United
Kingdom, SW1Y
41LB
2018 2017
£ £
194,252 198,600
88,963 80,727
283,215 279,327
2018 2017
£ £
772,574 398,598
924,866 48,050
5,937 90,986
106,180 106,049
1,809,557 643,683
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AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

16

17

18

Creditors: amounts falling due within one year

2018 2017

£ £

Trade creditors 197,984 52,303
Amounts due to group undertakings 22,397,825 22,095,466
Corporation tax 16,927 -
Other taxation and social security 169,375 26,868
Other creditors 276,276 871,492
Accruals and deferred income 126,748 80,596

23,175,135 23,126,725

At the year end outstanding pension contributions included within accruals amounted to £5,483 (2017,
£4 589).

Provisions for liabilities

2018 2017
Notes £ £
Deferred tax liabilities 18 17,678 -

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities

2018 2017

Balances: £ £
Accelerated Capital Allowances 17,678 -
2018

Movements in the year: £
Liability at 1 January 2018 -
Charge to profit or loss 17,678
Liability at 31 December 2018 17,678

The deferred tax liability set out above is expected to reverse within 12 months and relates to accelerated
capital allowances that are expected to mature within the same period.
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AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

19 Retirement benefit schemes

2018 2017
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 23,520 21,892

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

20 Share capital

2018 2017
£ £
Ordinary share capital
Issued and fully paid
2,653,930 Ordinary shares of £1 each 2,653,930 2,653,830

2,663,930 2,653,930

The company has one class of ordinary shares which carry no right to fixed income, each carry the right to
vote at general meetings of the company.
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AJAX TOCCO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

21

22

23

Reserves

Capital contribution reserve
This represents capital contributions made to the company by another member of the group between 2003
and 2008.

Profit and loss reserves
This represents cumulative profit and loss net of distributions to cwners.

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2018 2017

£ £

Within one year 13,968 96,903
Between two and five years 37,027 31,221
50,995 128,124

Controlling party

The company's immediate parent company is IEGE Industrial Equipment Group European Holding
Company Limited, a company incorporated in the Republic of Ireland.

The uitimate parent company which heads the largest group in which the results are consoclidated is that
headed by Park-Chio Holdings Corp, a company incorporated in the United States of America. The address
from which these financial statements can be obtained is 6065 Parkland Boulevard, Cleveland, United
States of America, OH 44124,

The directors consider there to be no ultimate controlling party.

-24 -
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