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CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
STRATEGIC REPORT

FOR THE YEAR ENDED 31 MARCH 2023

The Directors present the strategic report for the year ended 31 March 2023,

Cynon Valley Waste Disposal Company Limited ("the company”) trades as a Waste Disposal Company. The company
conducts business with a number of local authorities (primarily Rhondda Cyncn Taf County Borough Council (RCTCBC))
including waste disposal and variaus recycling services.

Fair review of the busihess
The results for the year ended 31 March 2023 and the preceding financial year are shown in the annexed financial
statements.

During the year, the company’s primary customer, RCTCBC, continued to develop ils waste collection and disposal
arrangements in order o support one of its Corporate Plan priorities of ‘Places — where people are proud to live, work and
play’ threugh on-going focus on, amangst other things, good recycling practices. The company played a key part in these
arrangements by processing waste through its state-of-the-art Materials Recycling Facility to optimise recycling performance;
managed community recycling centres across the County Borough that provided easily accessible additional recycling
facilities for residents; supported the delivery of a new ‘re-use’ shep in Aberdare and continued to support existing re-use
shops in Treherbert and Llantrisant; and posilively contributed to the on-going development of a circular economy in Wales.
This programme of work underpinned the company’s strategic intent to support the delivery of sustainable services.

From a financial perspective, the operating environment during this period was challenging, this being impacted by the wider
UK economic conditions of high inflation that resulted in increased energy, fuel and contractor costs. The company has robust
hudget planning and management arrangements that review and challenge costs and commercial and funding opportunities,
with these partly mitigating cost pressures in 2022/23. The Directors are committed to this approach moving forward to
maintain the stability of the company and the delivery of cost cffective services.

Future Developments

The Directors monitar and respond to regulatory changes and proactively keep abreast of future landfill diversion policies
emanating from Government. Alongside this, the company will continue to align its business priorities to support RCTCBC's
Waste Management Strategy and Climate Change Strategy, where sustainability will be central to operations.

Itis forecasted that the economic conditions and operating environment will remain challenging and subject to change over
the medium term; notwithstanding this, the Directors are cenfident that the company’s financial stability and business model
provide sound foundations to support a viable operation on an on-geing basis.

Key priorities and future developments includs;

® Supporting the residual waste disposal arrangements of RCTCBC and achievement of ambitious recycling targets
(including further increases in kerbside recycling and the on-going management, development and operation of
Community Recycling Centres);

* Supporting the delivery of RCTCBC's Tackling Climate Change Strategy;

* Delivery of renewable energy projects to support reductions in the company’s carbon emissions and energy costs,
including the installation of a wind-turhine in collaboration with an external partner and a solar array system;

* Continuing to explore and develop commercial cperations, including opportunities provided by the Materials Recycling
Facility and commadity markets;

*  On-going research and development of innovative and sustainable waste management solutions and invest-to-save
opportunities;

* Working in collaboration with RCTCBC to maximise the positive impact of the Education Centre which is a key
recycling awareness tool for current and future generations; and

* Ongeing review of plant and vehicle requirements.




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

Principal risks and uncertainties
The management of the business and the execution of the company's business plan are subjsct to a number of key husiness
risks as outlined in the table below:

Risk Potential Impact Mitigation

The company, in collaboration with its
shareholder continues to invest heavily in its
range of services and assel base. This, in
conjunction with a focus on customer service,
results in a high level of repeat business.

The sector in which the company
operates is subject to strong competition.
The impact could impact on profitability
margins going forward.

Competition

The business continuously engages staff

The business could be impacted by the  |through regular apportunities to give feedback
loss of key individuals. and influence future business developments
and training and progression opportunities.

People

Non-campliance may result in financial
penalties, a negative impact on the
Compliance with laws company's ability to operate effectively

A robust regulatary framework ensures
compliance with Natural Resources Wales
and other relevant requirements. Both

and regulations and reputational damage especially A
. \ employees and contractors receive
given the type of sector the business ) L )
. comprehensive training and guidance.
operates in.

Business risks are reviewed regularly by the directors and appropriate processes are put in place to moniter and mitigate any
potential impact.

Key performance indicators
The company’s key performance indicators (KPI's) are summarised below:

KPI's Year ended 31 March 2023 Year ended 31 March 2022
Turnover £14,681k £15,012k

Gross Profit £927k £1,329%

Gross Margin 6.31% 8.85%

Net Current Assets £4,014k £3,903k

Net Assets £8,111k £7,598k




CYNON VALLEY WASTE DISPOSAL COMPANY LTD
TRADING AS AMGEN CYMRU
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

Other performance indicators

The company’s operations expose it to a variety of financial risks that include the effects of price risk, credit risk, liquidity risk,
interest rate risk and interest rate cash flow risk. The Company has in place an informal risk management programme that
seeks to limit the adverse effects on the Company’s financial performance. Given the Company’s size, the directors have not
delegated the responsibility for menitoring financial risk management to a sub-committee of the board. The policies set by the
board of directors are implemented by the Company’s finance department.

Price risk

The company is exposed 1o commodity price risk, predominantly arising from volatility in the market price available for the
sale and disposal of recycled commadities. The company attempts o mitigate this risk by putting in place appropriate
contractual and partnering arrangements. The company has no expesure to equity securities price risk as it does not hold any
listed or other equity instruments

Credif risk

The Company’s financial assets are cash and trade debtors. The Company's credit risk is primarily attributable to its trade
debtors which are presentad in the balance sheet net of allowances for doubtful debts. The board of directors continuously
and rigorously review outstanding debts on a monthly basis with appropriate acticns being taken to minimise the exposure.

Liquidity and interest rate risk

The company proactively monitors and manages its liquidity at Board level with debt/credit being regularly reviewed. The
Company has cash reserves to fund its operations.

Interest rate cash flow risk

Interest bearing assets comprise cash balances which are not invested in long term instruments but retained as funds
available for investment. Accordingly, the company has limited interest rate exposure.

On behalf of the board

Mr D P Griffiths
Director

29 November 2023




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
DIRECTORS® REPORT

FOR THE YEAR ENDED 31 MARCH 2023

The directors present their annual report and financial statements for the year ended 31 March 2023.

Principal activities
The principal activity of the company under review continued to be the provision of recycling services and waste disposal
facilities.

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr D P Griffiths
MrD JLee
Mr Roger Waters

Future developments
The strategy and future developmentis in the business are set out in the Strategic Report.

Auditor
In accordance with the company’s articles, a resolution proposing that Azets Audit Services be reappointed as auditor of the
company wil be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relavant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that infarmatian.

On behalf of the board

Mr D P Griffiths
Director

29 November 2023




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 MARCH 2023

The directors are respeonsible for preparing the annual repeort and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006, They are alsa responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.




CYNON VALLEY WASTE DISPOSAL COMPANY LTD
TRADING AS AMGEN CYMRU
INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF CYNON VALLEY WASTE DISPOSAL COMPANY LTD

Opinion

We have audited the financial statements of Cynon Valley Waste Disposal Company Ltd (the ‘company’) for the year ended
31 March 2023 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the
statement of changes in equity and notes to the financial statements, including significant accounting policies. The financial
reporting framewark that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Irefand
{United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 March 2023 and of its loss for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
INDEPENDENT AUDITOR'S REPORT {CONTINUED)

TO THE MEMBERS OF CYNON VALLEY WASTE DISPOSAL COMPANY LTD

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstatemments in the strategic repont or the directors' report. We have nothing to repert in respect
of the following matters in relation to which the Companies Act 2006 requires us to report ta you if, in our opinion:

hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

A Turlher description of our respansibililies is available on Lhe Financial Reporling Council's website al:
https:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
INDEPENDENT AUDITOR'S REPORT {CONTINUED)

TO THE MEMBERS OF CYNON VALLEY WASTE DISPOSAL COMPANY LTD

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in line with
our responsibilities, outlined above and on the Financial Reporting Council's website, to detect material misstatements in
respect of iregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future developments,
including in relation to the legal and regulatery framework applicable and how the entity is complying with that framework.
Based on this understanding, we identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinian. This includes consideration of the risk of acts by the entity that
were contrary to applicable laws and regulations, including fraud.

In response 1o the risk of irregularities and non-compliance with laws and regulations, including fraud. we designed
procedures which included:

®* Enquiry of management and thoese charged with governance around actual and potential litigaticn and claims as well
as actual, suspected and alleged fraud;
Reviewing minutes of meetings of those charged with governance;
Assessing the extent of compliance with the laws and regulations considered to have a direct material effact on the
financial statements or the operations of the company through enquiry and inspection;

* Reviewing financial statemant disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations;

* Performing audit work over the risk of management bias and override of controls, including testing of joumal enfries
and other adjustments for appropriateness, evaluating the busingss rationale of significant transactions cutside the
normal course of business and reviewing accounting estimates for indicators of potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been underiaken sa that we might state to the company's members those matiers we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cocmpany and the company’s members as a body, for our audit
work, for this report, or for the apinions we have formed.

Craig Yearsley FCCA (Senior Statutory Auditor}
For and on behalf of Azets Audit Services 29 November 2023

Chartered Accountants

Statutory Auditor
Ty Derw, Lime Tree Court
Cardiff Gate Business Park
Cardiff
United Kingdom
CF23 8AB




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2023

2023

Notes £

Turnover 3 14,681,330
Cost of sales (13,754,368)
Gross profit 926,962
Administrative expenses (1,300,800}
Operating (loss)/profit 4 (373,838)
Interest receivable and similar income 8 84,454
Interest payable and similar expenses 9 {270,529}
Loss before taxation (559,913)
Tax an loss 10 51,515

Loss for the financial year (508,3¢8)

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2022
as restated
£

15,012,282

(13,663,723)

1,328,559

(1,289,237)

39,322

2,755
(259,042)

(216,965)
(103.523)

(320,488)




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
STATEMENT GF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2023

2023
£
Loss for the year (508,398)
Other comprehensive income
Actuarial gain on defined benefit pension schemes 2,808,000
Remeasurment {losses} / gains on pension scheme assets (1,530,000)
Tax relating to other comprehensive income (256,250)
Other comprehensive income far the year 1,021,750
Total comprehensive income for the year 513,352

2022
as restated
£

(320,488)

628,999
20,000
33,740

682,739

362,251

-10 -




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU

BALANCE SHEET
AS AT 31 MARCH 2023

Fixed assets
Tangible assets
Invesiments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Pravisions
Defined benefit pension liability

Net assets

Capital and reserves
Called up share capital
Revaluation reserve
Other reserves

Profit and loss reserves

Total equity

Notes

1"

12

14

16

17

18
20

21

2023
£ £
18,599,780
100
18,599,880
2,387,549
5,192,315
7,579,864
(3,565,983)
4,013,881
22,613,761
{4,571,691)
9,168,803
452,000
{9,630,803)
8,111,267
2,806,000
459,310
1,308,667
3,537.290
8,111,267

2022
as restated
£ £
20,038,221
100
20,038,321
2,921,458
4,588,880
7,510,338
(3,607,654)
3,802,684
23,941,005
(5,765,616)
9,204,474
1,373,000
(10,577 474)
7,597,915
2,806,000
576,550
1,417,307
2,798,058
7,597,915

The financial statements were approved by the board of directors and authorised for issue on 29 November 2023 and are

signed on its behall by:

Mr D P Griffiths
Director

Company Registration No. 02660628




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
STATEMENT CF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2023

Share capital Revaluation OtheProfit and loss Total
reserve reserves reserves
£ £ £ £ £
As restated for the period ended 31
March 2022:
Balance at 1 April 2021 2,806,000 693,937 1,500,742 819,644 5,820,623
Effect of change in accounting policy - - - 1,415,041 1,415,041
As restated 2,806,000 693,937 1,500,742 2,234,985 7,235,664

Year ended 31 March 2022:

Loss for the year - - - (320,488) (320,488)
Other comprehensive incoma:

Actuarial gains on defined benefit plans

- - - 628,699 528,999
Other comprehensive income of
associates and jointly controlled entities
accounted for using the equity method

- - - 20,000 20,000
Tax relating 1o other comprehensive
income - - - 33,740 33,740
Tolal comprehensive income for the year - - - 362,251 362,251
Transfers - (117,387) - 117,387 -
Other movements - - (83,435) 83,435 -
Balance at 31 March 2022 2,806,000 576,550 1,417,307 2,798,058 7,597,915

Year ended 31 March 2023:
Loss for the year - - - (508.398) (508,398)
Other comprehensive income:
Acluarial gains on defined benefit plans

- - - 2,508,000 2,808,000
Other comprehensive income of
assaciates and jointly controlled entities
accounted for using the equity method

- - - {1,530,000) (1,530,000)
Tax relating to other comprehensive

income - - - (256,250) (256,250)
Total comprehensive income for the year - - - 513,362 513,352
Transfers - {117,240) - 117,240 -
Other movements - - {108,640) 108,640 -
Balance at 31 March 2023 2,806,000 459,310 1,308,667 3,537,220 8,111,267

12 -




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2023

1.1

1.2

Accounting policies

Company information

Cynon Valley Waste Disposal Company Ltd is a private company limited by shares Incorporated in England and Wales
. The registered office is Bryn Pica, Liwydcoed Aberdare, Rhondda Cyncn Taf, Mid Glamorgan, United Kingdom, CF44
0BX.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the revaluation
of freehold properties. The principal accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or loss of the group. The company has
therefore taken advantage of exemptions from the following disclosure requirements:

® Section 7 ‘Statement of Cash Flows": Presentation of a statement of cash flow and relatad notes and
disclosures;

® Section 11 'Basic Financial Instruments’ and Section 12 'Cther Financial Instrument Issues: The disclosure
requirements of paragraphs 11.42, 11.44, 11.45, 11,47, 11.48{a){iii), 11.48(a){iv), 11.48(b}, 11.48(c), 12.26,
12.27, 12.29{a), 12.29(b), and 12.29A;

* Section 26 "Share based Payment’: Share based payment arrangements required under FRS 102 paragraphs
26.18(b}, 26.19 to 26.21 and 26.23;

®* Section 33 ‘Related Party Disclosures': Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Rhonnda Cynon Taf County
Borough Council. These consolidated financial statements are available on www.rctchc.gov.uk

The company's immediate parent holds 100% of the allotted shares in the entity, and notice requesting the preparation
of consalidated financial statements has not been served on the entity by its shareholders. The company is included in
the consolidated financial statements of Rhondda Cynon Taf County Borough Council which are publicly available.
Therefore the company is exempt by virtue of section 400 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements.

These financial statements represent those of the company alone.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

-13 -




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

1.3

1.4

1.5

Accounting policies (Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business Turnover includes landfill tax but is shown net of value added tax, rebates and similar
allowances. This principle applies to:

Landfill - when waste crosses the weighbridge and is tipped

Community Recycling Centre (CRC) management - evenly over the period to which it relates
Community Recycling Centre (CRC) transport - when the waste is removed from the CRC
Recycling Centre - when wasle crosses the weighbridge and is taken to the recycling centre
Landfill gas - recognised 3 months after landfill gas is generated (due to contract terms)

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to wrile off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Land & Buildings Straight line over 10-30 years

Landfill site Tonnage capacity utilised

Site infrastructure Straight line over 10 years

Recyeling centre Straight line over 10 years

Landfill Phases Tonnage capacity percentage utilised
Fixtures and fittings Straight line over 10 years

Computer Equipment Straight line over 3 years

Motor Vehicles Straight line over 4 years

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Derecognition
Tangible assets are derecognised on disposal or when no future economic benefits are expected. On disposal, the
difference between the net disposal proceeds and the carrying amaunt is recognised in the Income Statement.

Landfill phases are eliminated from fixed assets during the year in which they are decommissioned.

Assets under construction
Assets under construction are carried at cost and are not depreciated until they are brought into use.

Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses. The investments are assessed for impairment at each reporting date and any impairment losses or
reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

14 -




CYNON VALLEY WASTE DISPOSAL COMPANY LTD

TRADING AS AMGEN CYMRU
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

1.6

1.7

1.8

Accounting policies (Continued)

Impairment of fixed assets

Al each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it
is not passible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific 10 the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recaverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased 1o apply.
Where an impairment lass subsequently reverses, the carrying ameount of the asset (or cash-generating unit} is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment less been recognised for the asset
(or cash-generating unit) in prior years, A reversal of an impairment lass is recognised immediately in proft or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts, Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 ta all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
ameortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.
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1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for geods er services that have been acquired in the ardinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transactizn price and
subsequenily measured al amaortised cost using the effective inlerest method.

Other financial liabllities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently

re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that da not meet the canditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may he designated as being measured at fair value threugh prefit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.
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1

1.9

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled,

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never iaxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises freom goodwill or from the initial
recegnition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asselis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities and
the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a past event,
it is probable that the campany will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount recegnised as a provision is the best estimate of the consideration required to settle the present obligation
at the reporting end date, 1aking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of money is material, the amount expected to be required to settle the obligation is recognised at
present value. When a provision is measured at present value, the unwinding of the discount is recognised as a
finance cost in profit or loss in the period in which it arises.

A provision for after-care costs in relation to the obligation to restore the site has been realised in the financial
statements. In addition, a corresponding asset representing the costs relating to obligations as a result of future void
usage has also been included. This asset will be released over the estimated usage pericd of the site, in line with
revenue-matching principles. After-care costs are provided for based on the Directors' expecialions that the obligation
will have been fulfilled 60 years after the closure of the site.
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113

Accounting policies (Continued)

Employee benesfits
The company provides a range of benefits to employees, including paid heliday arrangements and defined benefit
pension plans.

Short term benefits, including haliday pay and other similar non-monetary benefits, are recognised in the period in
which the service is received.

Retirement benefits

The company eperates a defined benefit plan for its employees. A defined benefit plan is a pension plan that defines
an amount of pension benefit that an employee will receive on retirement, usually dependent ¢n ong or more factors
such as age, years of service and compensalion. Obligations are measured at discounted present value whilst plan
assels are recorded at fair value. The liability recognised in the balance sheet in respect of defined benefil pension
plans is the net ¢f the plan obligations and assets. No allowance is made in the past service liability in respect of either
the future expenses of running the scheme or for non-service related death in service benefits which may arise in the
future. The cperating costs of the plans are charged to operating profit as part of the management charge payable to
Rhondda Cynon Taf County Borough Council and the finance costs are recognised as financial income or expense as
appropriate. Service costs are spread systematically over the lives of employees and financing costs are recognised in
the periods in which they arise. Actuarial gains and losses are recognised immediately directly to equity.

Leases

Incentives received to enter into a finance lease reduce the fair value of the asset and are included in the calculation of
the present value of minimum lease payments.

Incentives received to enter into an operating lease are credited to the Income Statement, to reduce the lease
expenses, on a straight-line basis over the peried of the lease.

The company has taken advantage of the exemption in respect of lease incentives on leases in existence as at the
date of transition to FRS 102 {1 April 2014) and continues to credit such lease incentives to the profit and loss account
over the period of the lease.

Dividends to equity shareholders

Dividends and other distributions to the company’s shareholder are recognised as a liability in the financial statements
in the period in which the dividends and other distributions are approved by the company's shareholders. These
amounts are recognised in the statements of changes in equity.

Exceptional items

The company classifies certain one-off charges or credits that have a material impact on the company's financial
results as ‘exceptional items’. These are disclosed separately in the notes to provide further understanding of the
financial position and the financial performance of the company.
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117

Accounting policies (Continued)

Impairment of non-financial assets

At each balance sheet date non-financial assets not carried at fair value are assessed to determine whether there is an
indication that the asset (or the asset’s cash generating unit) may be impaired. If there is such an indication, the
recoverable amount of the asset's (or the asset's cash generating unit) is compared to the carrying amourt {or the
asset's cash generating unit).

The recoverable amount for the asset (or the asset’s cash generating unit) is the higher of the fair value of the future
cash flows before interest and tax obtainable as a result of the asset's {or the asset's cash generating unit) continued
use. These cash flows are discounted using a pre-1ax discount rate that represents the current market risk-free rate
and the risks inherent in the asset.

If the recoverable amount of the asset {or the asset's cash generating unit) is estimated to be lower than the carrying
amount, the carrying amount is reduced to its recoverable amount.

If an impairment loss is subsequently reversed, the carrying amount of the asset {or the asset's cash generating unit)
is increased to the revised estimate of its recoverable amount, but only to the extent that the revised carrying amount
that would have been determined (net of depreciation or amortisation} had no impairment loss been recognised in prior
periods. A reversal of an unimpaired loss is recognised in the Income Statement.

Share capital
Ordinary shares are classified as equity. Incremental cosis directly attributable to the issue of new ordinary shares or
options are shown in equity as a deduction, net of tax, from the proceeds.
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2 Judgements and key sources of estimation uncertainty

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Useful economic lives of tangible assels

The annual depreciation chargs for tangible assets is sensitive 1o changes in the estimated useful economic lives and
residual values of the assets. The useful economic lives and residual values are re-assessed dannually. They dre
amended when necessary to reflect current estimates, based on technalogical advancement, future invesiments,
economic utilisation and the physical condition of the assets. See note 11 for the carrying amount of the property, plant
and eguipment, and ahove for the useful economic lives for each class of assets.

Impairment of debtors

The company makes an estimate of the recoverable value of trade and cther debtors. When assessing the impairment
of trade and other debtors, management considers factors including the current credit rating of the debtor, the ageing
profile of debtors and historical experience. See note 14 for the net carrying amount of the debtors and associated
impairment provision.

Value of aftercare provision

The company makes an estimate of future costs associated with the closure of the landfill site and the aftercare costs
in relation to monitoring the closed site, gas management, maintenance and security costs of the closed site and
leachate disposal costs post closure in order to arrive at a valuation for the aftercare pravision. See note 18 for the net
carrying amount of the aftercare provision.

During the year, the company changed it's palicy in relation to the aftercare provision. Details of the new policy can be
found in note 1.11 and note 25.

The provision includes the best astimate of the financial effects of the uncertanties but future changes to any of these
estimates may have a material impact on the provision.

The associated outflows are estimated to arise over a pericd of up to 60 vears from the date of the site closure. In
determining the provisicn the estimates for future expenditure required to settle the obligation are inflated using leng
term inflation rates and discounted using the nominal risk free discount rate
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3 Turnever and other revenue

Turnover analysed by class of business
Landfill

Community Recycling Centre Management
Community Recycling Centre Transport
Landfill Gas

Recycling Centre

Cther income

Other revenue
Interest incoma
All tumover is generated from operations within the United Kingdom
4 Operating {loss)/profit
Operating (loss)/profit for the year is stated after charging/{crediting):
Depreciation of owned tangible fixed assels
Depreciation of tangible fixed assets held under finance leases
Deferred MRF Efficiencies
Profit on disposal of tangible fixed assets
5 Auditor's remuneration

Fees payable tc the company's auditor and associates:

For audit services
Audit of the financial statements of the company

For other services
Taxation compliance services

2023 2022
£ £
2,502,924 1,456,544
1,116,650 1,095,838
2,238,960 2,323,927
215,000 236,279
5,582,737 8,942,522
3,025,050 957,172
14,681,330 15,012,282
2023 2022

£ £

84 454 2,755
2023 2022

£ £
1,419,012 1,453,713
118,439 150,831
(612,756) (612.756)
(31,995) (42,284)
2023 2022

£ £

15,550 12,450
2,500 1,600
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[} Employees

The average menthly number of persons {including directors) employed by the company during the year was:

2023 2022
Number Number
Management & Administration 9 9
Landfill Operations 12 12
Recycling Operations 43 28
Transport Operations 2 8
Total 66 57

Their aggregate remuneration comprised:
2023 2022
£ £
Wages and salaries 1,906,262 1,793,597
Pansion costs 334,000 361,000
2,240,262 2,154,597

7 Directors’ remuneration

2023 2022
£ £
Remuneration for qualifying services 33,002 33,004

The remuneration paid or payable to key directors for qualifying services is £33,002 (2022: £31,004). The pension
contributions of the directors are met by the parent undertaking, Rhondda Cynon Taf County Borough Council. A
percentage of each director's remuneration package is recharged to the company by the parent based an the
percentage of time spent on Cynen Valley Waste Disposal Company Limited duties.

8 Interest receivable and similar income
2023 2022
£ £

Interest income

Interest on bank deposits 84,454 2,755

9 Interest payable and similar expenses
2023 2022
£ £
Interest on bank overdrafts and loans - 92,173
Cther interest on financial liabilities 270,529 166,869
270,529 259,042
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10 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Crigination and reversal of timing differences

Total tax (credit)/charge

2023

89

89
(51,604)

(51,515)

2022
90,781
90,7581

12,742

103,523

The actual (credit)/charge for the year can be reconciled o the expected credit for the year based on the profit or loss

and the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of
19.00% (2022: 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit
Adjustments in respect of prior years

Effect of change in corporation tax rate

Prior year adjustments

Superdeduction

Transition adjustments

Taxation (credit)/charge for the year

2023
£

(559,913)

(108,383)
70,938
9,367
(5,449)
(18,777)
(1,.211)

(51,515)

2022
£

(216.965)

(41,223)
108,024

10,435

286,287

103,523

In addition to the amount (credited)/charged to the profit and loss account, the following amounts relating to tax have

been recognised directly in other comprehensive income:

Deferred tax arising on;
Actuarial differences recognised as other comprehensive income

2023
£

256,250

2022

(33.740)
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1"

12

Tangible fixed assets

Land & Buildings Landfill siteRecycling centre Fixtures and Landfill Phases Total
fittings
£ £ £ £ £ £
Cost
At 1 April 2022 3,142,720 9,240,145 13,703,954 193,440 982,151 27,262,420
Additions - - 99,010 - - 99,010
Disposals - - (127,853} - - (127.,853)
At 31 March 2023 3,142,720 9,240,145 13,675,121 193,440 982,151 27,233,577

Depreciation and impairment

At 1 April 2022 1,620,241 90,590 5,082,727 193,440 247,201 7,224,199

Depreciation charged in the

year 203,780 90,590 1,153,134 - 89,947 1,637,451

Eliminated in respect of

disposals - - (127,853) - - {127.853)
At 31 March 2023 1,824,021 181,18C 6,088,008 193,440 337,148 8,633,797

Carrying amount
At 31 March 2023 1,308,689 9,058,965 7,587,113 - 645,003 18,599,780

At 31 March 2022 1,512,479 9,149,555 8,641,237 - 734,850 20,038,221

The carrying value of land and buildings comprises:

2023 2022

£ £

Freehold 589,400 589,400
Short leasehold 499,270 549,198

1,088,670 1,138,508

Depreciation has been charged during the year amcunting to £Nil (2022: £150,831) on hire purchase assets.

The valuation applied to the land and building asset category only and was carried out by Mr. Christopher Lockwood
BSc. MRICS MIQ and Paul Marsh BSc. MRICS of GVA Grimley Ltd. The total revalued amount for the category is
£3,142,720.

Landfill site includes £8.05m (2022 £9.149m) in relation to future economic benefit to be derived as a result of activity
fulfilling aftercare obligaticns. When the obligation recognised as a provision gives access to future economic benefit,
an asset is recognised. Changes to the provision arising from the revised estimates that relate to the asset are
recorded as adjustments to the carrying value of the asset.

Fixed asset investments

2023 2022
Notes £ £
Investments in subsidiaries 13 100 100
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13  Subsidiaries

Details of the company's subsidiaries at 31 March 2023 are as follows:

Name of undertaking Registered office
Amgen Rhondda Limited Bryn Pica, Liwydcoed, Aberdare, Rhondda Cynon Taff,
CF44 0BX
14 Debtors

Amounts falling due within one year:

Trade deblors
Amounts owed by group undertakings
Prepayments and accrued income

Amounts falling due after more than one year:

Deferred tax asset (note 19)

Total debtors

Class of % Held
shares held Direct
Ordinary 100.00
2023 2022

£ £
601,567 784,922
1,328,496 1,814,672
364,779 24,422
2,294,842 2,624,016
2023 2022

£ £

92,707 297,442

2 387,549 2,921,458

Amounts owed by group undertakings are wholly invoices for services rendered by the company which are repayable in

line with the company's credit terms.

15  Cash at bank and in hand

The current account and short term deposit account are to be used for meeting the company’s trading liabilities and to
finance investment in site developments and improvements at Bryn Pica in accordance with the conditions of the
Pollution Prevention and Control permit. The short term deposit account is administered by the parent company's
treasury management section in line with their treasury management palicy.
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16  Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and sacial security
Accruals and deferred income

2023 2022

£ £
1,412,006 690,573
919,131 1,330,398
81,284 90,781
477,478 1,035,238
676,084 460,264
3,565,983 3,607,654

Amounts due to group undertakings are wholly invoices for goods and services rendered by group companies which

the company has to repay in line with their credit terms.

17 Creditors: amounts falling due after more than one year

Amounts owed to group undertakings

18 Provisions for liabilities

Aftercare capping provision

Movaments on provisions:

At 1 April 2021
Utilisation of provision

At 1 April 2022
Utilisation of provision

At 31 March 2023

2023
£

4,871,691

2023
£

9,168,803

2022

5,765,616

2022
£

9,204,474

Aftercare
capping
provision
£

9,243,144
(35.671)

9,204,474
(35,671)

9,168,803
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18

19

Provisions for liabilities (Continued)

As part of its normal adtivities the company undertakes to restore its landfill sites and to maintain the sites and control
leachate and methane emissions from the sites. A provision is made for their anticipated costs. A number of estimation
uncertainties affect the calculation, including the impact of regulation, climate change accuracy of site surveys,
transportation costs and the change in RPI. The provision incorporates cur best estimates of the financial effects of
these but future changes in any of these estimates could have a material impact on the calculation of the provision.
Restaration costs are incurred as the site is filled and the perind immediately after closure. The provision incorporates
the best estimate of the financial effect of these uncertainties, but future changes could have a material impact on the
calculation. The company is required by the shareholders agreement to provide for future aftercare costs.

The aftercare provisian is also impacted by tonnage tipped and management are centinuously reviewing the scenarios
associated with a changing business landscape with consideration to aclual capping and restoration costs, future
anticipated landfill phases and current assessments of tonnage and cost per tonne are all considered on a regular
basis.

Aftercare costs are incurred as the site is filled and for a number of years post closure. The associated outflows are
estimated 1o arise over a period of 80 years post closure depanding on the date of the closurs.

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Assets Assets

2023 2022

Balances: £ £
Accelerated capital allowances - (45,897)
Tax losses (22,793) -
Retirement benefit obligations 115,500 343,339
92,707 297,442

2023

Movements in the year: £
Asset at 1 April 2022 (297.,442)
Credit to profit or loss (51,515)
Charge to other comprehensive income 256,250

Asset at 31 March 2023 (92,707)
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20  Retirement benefit schemes

2023 2022
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 334,000 361,000

The company cperates a delined conlribulion pension scheme for all qualifying employees. The assels of the schemse
are held separately from those of the company in an independently administered fund.

Defined benefit schemes

The company contributes inte the Rhondda Cynor Taf County Baerough Council Pension Fund which is part of the
Local Government Pension Scheme ("LGPS"}. The LGPS is a funded defined benefit career average scheme for
service accrued post 2014, having previously been based on final salary. The change was part of the Government's
attempts to assure the long term affordability of the scheme.

The level of contributicns by the company is determined by a qualified actuary (AON Hewitt) on the basis of triennial
valuations (in compliance with the |oral Government Pension Scheme (Administration) Regulations 2008). The most
recent valuation was as at 31 March 2022. Liabilities have been estimated by the independent qualified actuary on an
actuarial basis using the prgjected unit credit method.

The employer’s regular coniributions to the fund for the annual accounting period to 31 March 2023 are estimated to be
£253,000 (2022: £237,000). Additional contributions may also become due in respect of any employer discretions to

enhance members' benefits in the Fund over the next accounting period.

The Beard of Directors continue to monitor the risks associated with the pension scheme.

2023 2022
Key assumptions % %
Discount rate 4.6 2.7
Expected rate of increase of pensions in payment 2.6 29
Expected rate of salary increases 3.85 4.15
Pansion accounts revaluations rate 26 29
Mortality assumptions 2023 2022
Assumed life expectations on retirement at age 65: Years Years
Retiring today
- Males 216 21.6
- Females 242 239
Retiring in 20 years
- Males 22.9 226
- Females 257 254
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20

Retirement benefit schemes

Amounts recogrised in the profit and loss account

Current service cost
Net interest on net defined benefit liability/{asset)

Total costs

Amounts taken to other comprehensive income

Actual return on scheme assets
Less: calculated interest element

Return on scheme assets excluding intarest income
Actuarial changes related to obligations

Total costs/{income}

The amounts included in the balance sheet arising from the company's obligations in

respect of defined benefit plans are as follows:

Present value of defined benefit obligations
Fair value of plan assets

Deficit in scheme

Movements in the present value of defined benefit obligations

Liabilities at 1 April 2022

Current service cost

Benefits paid

Contributions from scheme members
Actuarial gaing and losses

Interest cost

At 31 March 2023

The defined benefit chligations arise from plans which are wholly or partly funded.

(Continued)

2023 2022
£ £

587,000 598,000
33,000 32,000
620,000 630,000
2023 2022

£ £
1,572,000 {135,000)
158,000 115,000
1,530,000 (20,000)
(2,308,000) (629,000)
(1,278,000) (649,000)
2023 2022

£ £
5,045,000 7,084,000
(4,584,000)  (5711,000)
462,000 1,373,000
2023

£

7,084,000

587,000

(94,000)

86,000

(2,808,000)

191,000

5,046,000
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20  Retirement benefit schemes

Movements in the fair value of pian assets

Fair value of assets at 1 April 2022

Interest incoma

Ralurn on plan assels (excluding armounls included in nel inlerest)
Benetlits paid

Contributions by the employer

Contributions by scheme members

At 31 March 2023

The actual return on plan assets was £1,372,000 (2022 - £135,000).

Fair vaiue of plan assets at the reporling period end

Equity instruments
Property
Government bonds
Corporate bonds
Cash/other

21 Share capital

2023 2022
Ordinary share capital Number Number
Issued and fully paid
Ordinary shares of £1 each 2,806,000 2,806,000

(Continued)

2023
£
5,711,000
158,000

(1,530,000)

{94,000)
253,000
86,000
4,584,000
2023 2022
£ £
3,122,000 3,849,000
358,000 417,000
481,000 685,000
568,000 737,000
55,000 23,000
4,584,000 5,711,000
2023 2022
£ £
2,806,000 2,806,000

22  Capital contribution reserve

The capital contribution reserve of £1,308,667 (2022: £1,417,307) arose as a consequence of funding advanced by
Rhondda Cynon Taf County Borough Goungil to acquire fixed assets. The capital contribution reserve will reverse over

a period of 10 years in line with the release of the funding ta revenue.

23  Related party transactions

The company has taken advantage of the exemption permitted by section 33 of FRS 102 'Related Party Disclosure'

and does not disclose transactions with othar wholly owned entities within the group that are eliminated ¢n

consolidation. Roger Waters and David Paul Griffiths are employed by the company's parent undertaking, Rhondda
Cynon Taf County Borough Council. The cempany is charged for their roles as Company Directors as part of a

managemant charge.
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24 Ultimate controlling party

The company's ultimate parent undertaking and centrolling party is Rhandda Cynen Taf County Borough Council,

which is the parent undertaking of the smallest and largest group to conselidate these financial statements.

Capies of Rhondda Cynon Taf County Berough Council's conselidated financial statements can be obtained from their
website (www.rcicbc.gov.uk) or upon request by writing to Final Accounts Team, Oldway House, Porth, Rhondda,

CF3949S5T.

25  Prior period adjustment

There was a change in accounting policy made during the period in relation to the company's aflercare provision. The
result of which was to increase the aftercare provision with an offsetting landfill asset included which will be depreciated

in line with the remaining life of the landfill site.

Reconciliation of changes in equity

Adjustments to prior year

Depreciation of landfill asset

Utilisation against provision {Leachate Treatment}
Reverse previous aftercare provision

Interest adjustment

Total adjustments
Equity as previously reported

Equity as adjusted

Analysis of the effect upon equity
Profit and loss reserves

Reconciliation of changes in loss for the previous financial period

Adjustments to prior year

Depreciation of landfill asset

Utilisation against provision {Leachate Treatment}
Interest adjustment

Total adjustments
Loss as previously reported

Loss as adjusted

1 April
2021

31 March
2022
£

(90,590)
35,671

1,415,041
(83.434)

5,820,623

1,276,688
6,321,227

5,820,623

7,597,915

1,276,688

2022

(90,590)
35,671
(83,434)

(138.353)

(182,138)

{320,488)
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