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PARAGON ELECTRONIC COMPONENTS PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2010

The directors present their report and the financial statements for the year ended 30 September 2010
Statement of directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that {aw the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responstble for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

Principal activities

The prnincipal activities of the company are the provision of electronic component procurement logistics,
distnbution, managing contract electronics manufactuning and allied services

Business review

As part of our group-wide ‘World Class’ Inthiative, the company strives to be the best it can be and constantly
seeks ways to improve and inhovate Objectives are set for increasing customer service levels and improving
operational efficiency and, where appropnate, leading edge business processes, qualty management and
problem solving techniques are adopted Accordingly, there has been an extensive programme of training of
existing staff and the introduction of additional skills and expertise via recruitment of new staff in key areas In
addition, enhancements have been mplemented to the group-wide business management software and the
company achieved registration to the ngorous AS8100 Rewision 'B' aerospace qualty standard These
investments and activities recognise the ongoing commitment to provide services of the highest qualty and
increase our ability to continue to meet our customers’ exacting qualty requirements via our technology,
capabilties and process-oriented approach

As a result of the investment programme, our capabilities and qualty have been enhanced and significant
opportunities in new market areas are already being added to our new business pipeline

There have been benefits from the synergies with other group companies and the company's focus will continue
to be on key sectors such as industnal, snstrumentation, transportation, medical, renewable energy, high-end
communications, aerospace and defence The dwectors are satisfied that the benefits of the ongoing
Investments and the restructuring actions mean that the company 1s well placed as these markets return to
growth




PARAGON ELECTRONIC COMPONENTS PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2010

The results for the year are set out in detait on page 6

Results and dividends

The profit for the year, after taxation, amounted to £108,264 (2009 £190,742)
The directors do not recommend the payment of a final dividend {2008 £NIL)
Directors

The directors who served duning the year were

S J Dabson
C M Johnson
P Keane

J G Mayes
G C Smith

M D C Stuart

Political and charitable contributions

The company made no poltical contributions during the year (2009 £NIL) The company made £2,674 of
charitable donations {2009 £NIL)

Principal rnisks and uncertainties

The Directors constantly review the nsks and uncertainties that face the business, key examples being the loss
of a major customer and the faillure of a major suppler The company reduces these nsks by endeavournng to
ensure that no customer represents more than 15% of turnover and ensuring multiple sourcing from suppliers
wherever possible The company has continued to expand in a contrelled manner during the year

The company has continued to invest significantly in information technology, including its business management
software, to streamline and manage the increasingly complicated demands of customers The fallure of these
systems would significantly hamper the operation of the business Therefore the company has an array of dual
redundancy and warm backup solutions for cntical hardware and software to ensure that the integnty of data s,
as far as 1s technically feasible, never compromised

Key performance indicators

Given the straight forward nature of the business, the company's directors’ are of the opinien that an analysis
using KPI's 1s not necessary for an understanding of the performance, development and position of the
company

Supplier payment policy

It 1s the company's payment policy to negotiate terms with its suppliers in all sectors and to ensure they know the
terms on which payments will take place when the business i1s agreed It 1s the company's policy to abide by
these terms and accordingly the company has signed up to the code of practice drawn by the Better Payment
Practice Group




PARAGON ELECTRONIC COMPONENTS PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2010

Provision of information to auditors

Each of the persons who are directors at the time when this directors’ report 15 approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company's auditors
are unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any inforrnation needed by the company's auditors in connection with preparing their report and to
establish that the company's auditors are aware of that information

Auditors

Under section 487(2) of the Companies Act 2006, Mazars LLP will be deemed to have been reappointed as
auditors 28 days after these financial statements were sent to members or 28 days after the latest date
prescribed for filing the accounts with the registrar, whichever Is earlier

This report was approved by the board and signed on its behalf

i

J G Mayes
Director

Date 31 March 2011




PARAGON ELECTRONIC COMPONENTS PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PARAGON ELECTRONIC
COMPONENTS PLC

We have audited the financial statements of Paragon Electronic Components PLC for the year ended 30
September 2010, which comprise the profit and loss account, the balance sheet and the related notes The
financial reporting framework that has been applied in therr preparation 15 applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explaned more fully in the statement of directors' responsibilities set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view

Our respensibility 1s to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing {UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's (APB's) Ethical Standards for Auditors This report 1s made solely to the company's
members, as a body, in accordance with Chapter 3 of Part 168 of the Comparues Act 2006 Our audit work has
been undertaken so that we might state to the company's members those matters we are required to state to
them in an auditors' report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members, as a body, for our audit
work, for this report, or for the opinions we have formed

Scope of the audit of the financial statements

A descrption of the scope of an audt of financial statements 15 provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opmion on the financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 30 September 2010 and of its profit for
the year then ended,
. have been properly prepared In accordance with United Kingdom Generally Accepted Accounting

Practice, and
. have been prepared In accordance with the requirements of the Companies Act 2006

Opinion on the other matter prescribed by the Companies Act 2006

In our opinion the information given In the Directors’ report for the financial year for which the financial
statements are prepared s consistent with the financial statements




PARAGON ELECTRONIC COMPONENTS PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PARAGON ELECTRONIC
COMPONENTS PLC

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

ﬂ%gu) L
Mazars LLP, Chartered Accountants {Statutory Auditors)

Stephen Eames (Senior statutory auditor)

The Pinnacle

160 Midsummer Boulevard
Milton Keynes

MK9 1FF

31 March 2011




PARAGON ELECTRONIC COMPONENTS PLC

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 2010

Note
Turnover 1,2
Cost of sales
Gross profit
Administrative expenses
Other operating Income 3
Operating profit 4
Interest receivable and similar income 7
Interest payable and simifar charges 8
Profit on ordinary activities before taxation
Tax on profit on ordinary activities 9

Profit for the financial year

All amounts relate to continuing operations

2010
£

15,119,036
(11,925,711)

2009
£

15,366,939
(12,133,5601)

3,193,325 3,233,438
(3,125,553) (3,027,507)
96,000 96,000
163,772 301,931
61 220
(13,753) (17,058)
150,080 285,093
(41,816) (94,351)
108,264 190,742

There were no recognised gains and losses for 2010 or 2009 other than those included in the profit and loss

account

The notes on pages 8 to 20 form part of these financial statements




PARAGON ELECTRONIC COMPONENTS PLC
Registered number 2590508

BALANCE SHEET

AS AT 30 SEPTEMBER 2010
2010
Note £ £
Fixed assets
Tangible assets 10 349,578
Current assets
Stocks 1" 2,219,939
Debtors 12 3,725,122
Cash at bank 92,364
6,037,425
Creditors amounts falling due within one
year 13 {3,602,136)
Net current assets 2,435,289
Total assets less current hlabilities 2,784,867
Creditors amounts falling due after more
than one year 14 (97,829)
Net assets 2,687,038
Capital and reserves
Called up share capital 16 51,002
Share premium account 17 19,000
Profit and loss account 17 2,617,036

Shareholders' funds 18 2,687,038

1,980,703
4,030,613
277,788

6,289,104

(3.772,654)

2009

229,681

2,516,450

2,746,131

(67,357)

2,678,774

51,002
19,000
2,608,772

2,678,774

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf by

Date 31 March 2011

The notes on pages 8 to 20 form part of these financial statements




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

1. Accounting policies

1.1

12

1.3

1.4

1.5

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards

The company 15 tself a subsidiary company and 1s exempt from the requirement to prepare group
accounts by wirtue of section 400 of the Companies Act 2006 These financial statements therefore
present information about the company as an individual undertaking and not about its group

The consolidated accounts of which the company forms a part are those of the group headed by
Paragon Electronics Limited, the ultimate parent company of Paragon Electronic Components PLC
Paragon Electronics Limited 1s a company incorporated in England and Wales

Cash flow

The company, being a subsidiary undertaking where 90% or more of the voting nghts are controlled
within the group whose consolidated financial statements are publicly available, 1s exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1

Going concern

The company's business activities, together with factors likely to mpact its future development,
performance and pesition are set out in the business review on page 1

The company has considerable financial resources, together with well established relationships with
a number of customers and suppliers As a consequence, the directors believe that the company Is
well placed to manage its business nsk successfully despite the current uncertain economic outlook

The directors have reasonable expectation that the company has adequate resources to continue in
a operational existence for the foreseeable future Thus they continue to adopt the going concern
basis of accounting Iin preparing the annual financial statements

Turnover

Turnover comprnises revenue recognised by the company in respect of goods and services supplied,
exclusive of Value Added Tax

Tangible fixed assets and depreciation
Tanghble fixed assets are stated at cost less depreciation Depreciation 1s provided at rates

calculated to wnte off the cost of fixed assets, less ther estimated residual value, over their
expected useful lives on the following bases

Motor vehicles - 25% straight ine
Fixtures & fithings - 15% straight line
Office equipment - 15% straight line
Computer equipment - 2510 33% straight ine




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

1 Accounting policies (continued)

16

17

1.8

19

Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful hives Assets acquired by hire purchase are depreciated over their useful lives Finance leases
are those where substantially all of the benefits and nsks of ownership are assumed by the
company Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods The finance element of the rental payment 1s charged to the profit and
loss account so as to produce a constant periodic rate of charge on the net obligation outstanding i
each penod

Operating leases

Rentals under operating leases are charged to the profit and loss account on a straight line basis
over the lease term

Benefits received and receiwvable as an incentive {o sign an operaling lease are recognised on a
straight ine basis over the period until the date the rent 15 expected to be adjusted to the prevailing
market rate

Stocks

Stocks are valued at the lower of cost and net realisable value

Deferred taxation

Full provision 1s made for deferred tax assets and habilities ansing from all timing differences
between the recognition of gains and losses in the financial statements and recognition in the tax
computation

A net deferred tax asset i1s recognised only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and habilities are calcuiated at the tax rates expected {o be effective at the time
the timing differences are expected to reverse

Deferred tax assets and lhabilities are not discounted

1.10 Foreign currencies

Monetary assets and labilities denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions (n foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recogmsed in the profit and loss account

1.11 Pensions

The company operates a defined contnbution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year The assets of the scheme
are held separately from those of the company in an independently administered fund

-g-




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

1. Accounting policies (continued)

1.12 Employee share schemes

There 15 a share option scheme which allows certain senior management employees of the

company to acquire shares in the parent company

An expense 1s recagnised in the profit and loss account over the vesting period on all share-based
payment schemes granted after 7 November 2002, with a corresponding increase In equity Awards
made before this date are not accounted for under FRS 20 For awards made after 7 November
2002 the expense in the profit and loss account 1s based on the far value to the employee of the

option granted, calculated using an option pricing model

2 Turnover

A geographical analysis of turnover 1s as follows

United Kingdom
USA
Rest of world

3 Other operating income

Management income

4 Operating profit
The operating profit 1s stated after charging/(crediting)

Depreciation of tangible fixed assets

- owned by the company

- held under finance leases
Auditors' remuneration
Auditors' remuneration - non-audit
Operating lease rentals

- other operating leases
Difference on foreign exchange
Profit/loss on sale of tangible assets

2010 2009
£ £
14,902,142 15,209,878
36,094 6,425
180,800 150,636
15,119,036 15,366,939
2010 2009
£ £
96,000 96,000
2010 2009
£ £
46,208 60,920
60,211 60,843
10,500 13,550
3,000 2,560
110,000 110,000
2,732 (34,304)
(30,820) 15,000

-10 -




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

5 Staff costs
Staff costs, including directors' remuneraton, were as follows

2010 2009

£ £

Wages and salaries 1,862,378 1,685,592
Social security costs 195,168 179,138
Other pension costs 69,007 67 644
2,126,553 1,932,374

The average monthly number of employees, including the directors, duning the year was as follows

2010 2009
No. No.
Dustnbution 51 51
Administration 15 13
66 64
6. Directors’ remuneration
2010 2009
£ £
Emoluments 412,903 519,106
Company pension contributions to defined contnbution pension
18,729 33,764

schemes

Dunng the year retirement benefits were accruing to 4 directors (2009 - 4) n respect of defined

contribution pension schemes
The highest paid director received remuneration of £148,570 (2009 - £170,893) and company pension

contributions of £5,500 {2008 - £7,024) were made to a money purchase scheme on his behalf

7. Interest receivable
2010 2009
£ £
Bank interest receivable 61 220

-11 -




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

Interest payable

2010 2009
£ £
On bank loans and overdrafis 318 2,919
On other loans 6,040 6,640
On finance leases and hire purchase contracts 7,395 7,499
13,753 17,058
Taxation
2010 2009
£ £
Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profit for the year 10,669 81,085
Adjustments in respect of prior penods - 9,213
Total current tax 10,669 90,298
Deferred tax (see note 15)
Movement In the year 31,147 4,053
41,816 94,351

Tax on prefit on ordinary activities

.12 -




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

10

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year 1s lower than (2009 - higher than) the standard rate of corporation tax in the

UK of 28% (2009 - 28%) The differences are explained below

2010 2009
£ £
Profit on ordinary activities before tax 150,080 285,093
Profit on ordinary activities multiplied by standard rate of
corporation tax in the UK of 28% (2009 - 28%) 42,022 79,826
Effects of
Non-tax deductible amortisation of goodwill and impairment - 1,583
Expenses not deduchible for tax purposes, other than goodwill
amortisation and impairment 3,006 -
Capital allowances for year in excess of depreciation (20,417) (2,061)
Standard timing differences - 1,737
Other fixed asset differences, adjustments and movements (8,630) -
Tax adjustments and other timing differences (1,776) -
Adjustments to tax charge in respect of prior periods - 9,213
Marginal relerf (3,490) -
Other item - user input (46) -
Current tax charge for the year (see note above) 10,669 90,298
Tangible fixed assets
Office Motor Fixtures & Computer
equipment vehicles fittings equipment
£ £ £ £
Cost
At 1 October 2009 132,367 408,431 303,350 291,153
Additions 63,715 120,171 - 51,478
Disposals {9,281) (157,303) - -
At 30 September 2010 186,801 371,299 303,350 342632
Depreciation
At 1 October 2009 112,029 263,216 276,804 253,571
Charge for the year 68,353 5778 6,178 26,110
On disposals (232) (157,303} - -
At 30 September 2010 180,150 111,691 282,982 279,681
Net book value
At 30 September 2010 6,651 259,608 20,368 62,951
At 30 September 2009 20,338 145,215 26,546 37,5682

-13-




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

10  Tangible fixed assets {continued)

Total
£

Cost
At 1 October 2009 1,135,301
Additions 235,365
Disposals (166,584)
At 30 September 2010 1,204,082
Depreciation
At 1 October 2009 905,620
Charge for the year 106,419
On disposals {157,535)
At 30 September 2010 854,504
Net book value
At 30 September 2010 349,578
At 30 September 2009 229,681

Included In the total net book value of tangible fixed assets s £203,008 (2009 £145,215) In respect of
assets held under finance leases and similar hire purchase contracts Depreciation for the year on such
assets was £60,211 (2009 £60,843)

1" Stocks

2010 2009
£ £
Finished goods and goods for resale 2,219,938 1,980,703

12. Debtors
2010 2009
£ £
Trade debtors 2,145,231 1,739,548
Amounts owed by group undertakings 1,504,808 2,160,256
Corporation tax - 14,915
Other debtors and prepayments 67,914 77,576
Deferred tax asset (see note 15) 7.171 38,318
3,725122 4,030,613

-14 -




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

13

14

156

Creditors
Amounts falling due within one year
2010 2009
£ £
Bank loans and cverdrafts 75,598 356,315
Net obligations under finance leases and hire purchase contracts 102,661 72,394
Trade creditors 2,736,873 2,195,195
Amounts owed to group undertakings 198,177 639,433
Corporation tax 10,991 -
Social secunity and other taxes 261,985 218,813
Other loans 87,000 87,000
Other creditors 33,459 31,172
Accruals and deferred income 95,392 172,332
3,602,136 3,772,654

The bank overdrafi 1s secured by a fixed and floating charge over all of the company's assets

Creditors
Amounts falling due after more than one year
2010 2009
£ £
Net obligations under finance leases and hire purchase contracts 97 829 67,357

Obligations under finance leases and hire purchase contracts, included above, are payable as follows

2010 2009
£ £
Between one and five years 97,823 67,357
Deferred tax asset
2010 2009
£ £
At beginming of year 38,318 42,371
Charged for year (31,147} (4,053)
At end of year 7,171 38,318

-15-




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

15. Deferred tax asset (continued)

The deferred tax asset 1s made up as follows

Differences between accumulated depreciation and capital
allowances
Other short term timing differences

16. Share capital

Authonised
100,000 Ordinary shares of £1 each

Allotted, calied up and fully paid
51,002 Ordinary shares of £1 each

17. Reserves

At 1 October 2009
Profit for the year
Cwidends Equity capital

At 30 September 2010

18. Reconciliation of movement in shareholders' funds

Opening shareholders’ funds
Profit for the year
Dividends (Note 19)

Closing shareholders’ funds

2010 2009
£ £
5,462 34,832
1,709 3,486
7,171 38,318
2010 2009
£ £
100,000 100,000
51,002 51,002
Share
premium Profit and
account loss account
£ £
19,000 2,608,772
108,264
(100,000)
19,000 2,617,036
2010 2009
£ £
2,678,774 2,488,032
108,264 190,742
(100,000) -
2,687,038 2678774

-16 -




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

19 Dividends

2010
£

Dwvidends paid on eguity capital 100,000

2009

-17 -




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

20

21.

22,

Penston commitments

The company operates a defined contribution pension scheme The penston cost charge for the penod
represents contnibutions payable by the company to the fund and amounted to £69,007 (2009 £67 644)
There were outstanding contributions at the year end amounting to £12,599 (2009 £12,449)

Operating lease commitments

At 30 September 2010 the company had annual commitments under non-cancellable operating leases as
follows

Land and buildings

2010 2009
£ £

Expiry date
Between 2 and 5 years 110,000 110,000

The company operates from freehold premises which are leased from the company's self administered
pension scheme under a 15 year agreement which terminates on 25 July 2013

Share based payments

The terms and conditions of grants in the parent company are as follows, whereby all options are settled
by physical delivery of shares

Grant date/ employee entitled/ nature Number of Vesting Contractual Iife of options
of scheme instruments conditions

Equity-settled award to 1 employee

granted by the company on 17 November

2003 2,571 See below 17 November 2013
Equity-settled award to 1 employee

granted by the company on 17 November

2003 1,543 See below 17 November 2013
Equity-settled award to 1 employee

granted by the company on 17 November

2003 2,571 See below 17 November 2013
Equity-settled award to 1 employee

granted by the company on 17 November

2003 771 See below 17 November 2013

Beneficianies are entitled to exercise their share options between 5 and 10 years after the grant date

-18 -




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

The number and weighted average exercise prices of share options are as follows

2010 2010
Weighted average Number of options
exercise price £
£
At the beginming of the penod 19 41 10,203
Granted dunng the period - -
At the end of the penod 19 41 10,203

19 41 10,203
Exercisable at the end of the penod —_

The fair value of services received In return for share options granted are measured by reference to the
fair value of share options granted The estimate of the fair value of the services received 1s measured
based on a Black Scholes model

2010
Farr value at measurement date £1 00
Weighted average share price £19 41
Exercise price £19 41
Expected volatility 10%
Option life (expressed as weighted average Iife used in the modelling under binomial
lattice model) 5 yr
Expected dividend -
Risk free interest rate (based on national government bonds) 7 2%

The expected volatility 1s wholly based on the histonc volatility calculated based on the weighted average
remaining ife of the share options, adjusted for any expected changes to future volatility due to publicly
avallable information

The total expense recogmised for the pernod ansing from share based payments are as follows

2010 2009
£ £
- 7,078
Equity settled share based payments
40,992 40,992

Total carrying amount of iabilities

19 -




PARAGON ELECTRONIC COMPONENTS PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2010

23

24

Related party transactions

As the company 1s a wholly owned subsidiary of Paragon Electronics Limited, the company has taken
advantage of the exemption contained in FRS 8 and has therefore not disclosed transactions or balances
with entities which form part of the group

The company has a loan from the company's self administered pension scheme The balance outstanding
at the year end was £87,000 (2009 £87,.000) The company 1s charged interest on this loan at a rate of
3% per annum over base rate, this amounted £3,072 (2009 £3,839) for the year

The company operates from freehold premises which are leased from the group's self administered
pension scheme under a 15 year agreement which terminates on 25 July 2013 The current annual rent
paid to the scheme 1s £110,000 (2009 £110,000)

Ultimate parent undertaking and contrelling party

Paragon Electronics Limited s the immediate and ultimate parent company of Paragon Electronic
Components PLC

The directers C M Johnson and J G Mayes each own 50% of the share capital of Paragon Electronics
Limited and are considered to be the uliimate controlling parties

The largest group in which the results of the company are consolidated 1s that headed by Paragon
Electronics Limited The consolidated accounts of Paragon Electronics Limited are available to the public
and may be cbtained from Companies House, Crown Way, Cardiff No other group accounts include the
results of the company

-20-




