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EXOL LUBRICANTS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the strategic report for the year ended 31 December 2022,

Review of the business

The result for the year is shown on page 11. The directors are pleased with the operating performance in light of the
volatile trading conditions experienced throughout the year that tollowed the outbreak of war in Ukraine during
February 2022. This created severe disruption in supply chains still recovering from the pandemic and led to
shortages of key raw materials. As in 2021 significant price escalation ensued and this only really subsided towards
the end of the year. As a result, operating profit reduced from £4,747,381 to £4,577,980 in 2022 as raw material
increases could only be recovered in arrears. The net asset position at the end of the year was £13,876,862 (2021 -
£10,722,825).

Principal risks and uncertainties

The principal risks and uncertainties for the main two Philmar (Holdings) Limited businesses of Exol Lubricants
{Rotherham) Limited and Exol Lubricants Limited are managed together with the subsidiaries of Philmar (Holdings)
Limited. We refer to the subsidiaries of Philmar (Holdings) Limited as "the group” or "the Philmar group.

The war in Ukraine: In late February 2022, Russia invaded Ukraine and sent the European base oil markets into a
tailspin. Following this event, we saw unprecedented price escalation as the major European players fried to meet
the consequential surge in demand amidst rising feedstock prices. Market tightness, however, subsided towards the
end of the year and as we stand the costs of energy, fuel and packaging are now at more typical levels.

Product availability and pricing: The group companies’ source raw materials and finished goods on a global basis
and negotiate with a dedicated strategic supply base established over many years. During 2022 it was necessary to
foster new relationships across the world due to supply chain issues in mainland Europe and we believe this will
provide benefits to our customers in ensuring cantinuity of supply for many years to come.

Environmental risks: the group places considerable emphasis upon envirenmental compliance and in this respect is
fully compliant with all aspects of ISO9001 & 14001. We also utilise the expertise of industry partners for specialist
areas such as packaging waste.

Credit risk: The group maintains strong relationships with all customers and adheres to established credit control
parameters. Appropriate credit terms and limits are agreed with all customers and the continued management of
this area continues to be critical as the cost-of-living crisis creates problems for businesses and individuals alike,
The group also operates with credit insurance for an element of the customer base.

The effect of legislation or other regulatory activities: The group continually monitors relevant regulation and
legislation often with the help of trade bodies such as the UK Lubricants Association.

New product, project, and technology risk: a cemprehensive range of products has evolved through anticipating and
exceeding the needs of the lubricant sector. All new technologies and products involve business risk but close
relationships with our customers and suppliers will always be key to mitigating against this and in 2022 the business
was able to launch a number of new products into the market with great success.

All appropriate measures are taken to protect the group’s intellectual property rights and minimise infringement.

Litigation: the group is subject to litigation from time to time. The outcome of legal action is always uncertain and
may prove more costly and time consuming than anticipated. The Philmar group of companies always perform
activities in such a way as to minimise this risk and under certain circumstances legal expenses are covered by
insurance.

Competitive risk: all companies operate in increasingly competitive markets. Product and business innovations or
technical advances by competitors could adversely affect the group. The diversity of operations and flexibility in the
business model reduces the possible impact of action by any single competitor.

Interest rate risk: Working capital is closely managed within both businesses to ensure any financing reguirements
are minimized at all times. Consequently the increase in interest rates over the past year has been managed
without any significant effect on business cash flow.




EXOL LUBRICANTS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Key performance indicators
The following KPI's are part of the tools used by management to monitor the business performance:

KPI 2022 2021 Measure

Return on capital employed 28.5% 43.1% Profit before tax / net assets

Current ratio 1.45 1.27 Current assets : current liabilities

Stock turnover 16.57 15.37 Cost of sales / stock

Debtors days 68 84 Trade debtors / turnover x 365

Creditors days 13 12 Trade creditors / cost of sales x 365

Sales per employee (£'000) 1,008 831 Turnover / avg number of employees
Cperating profit per employee (£'C00) 44 47 Operating profit / avg number of employees

Other information and explanations

The directors will target further growth in 2023 whilst ensuring the needs of our existing customer base continue to
be met with most supplier product allecation restrictions introduced in 2022 now lifted. Following significant
investment in the Rotherham site, we will lcok to exploit the opportunities presented through reduced waste
throughout the production process with the installation of a state of the art “pigging” solution which was fully
operational in April 2023, Further investment in our fleet of vehicles to ensure compliance with constantly evolving
emissions requirements will also be made in 2023 and new lab equipment will further enhance cur moenitoring and
testing capabilities at both sites.

Sales and marketing: In 2023 we will further invest in the latest packaging solutions and will continue to pursue the
latest approvals which will support the development of new markets at home and overseas in line with the group’s
strategy.

Envircnment. New methods of achieving greater environmental effectiveness are continually being examined and
we aim to continue to meet and exceed the standards set out in ISO8001 & 14001. We will embark on the process
of gaining accreditation for ISO45001 during 2023.

IT: We will further exploit the opportunities created by our Microsoft Teams conferencing facilities during 2023 in our
drive to reduce unnecessary travel. We also upgraded to the latest version of Microsoft GP at the end of Q1 2023
and in doing so further expand the e-commerce solution enjoyed by ocur customers.

Section 172 (1} Statement

The s172(t) statement for the Philmar (Holdings) Limited group is included in the Strategic report of Philmar
(Holdings) Limited, the ultimate holding company, and the statement applies equally to all of the group's subsidiaries
as the group is managed as one operation.

On behalf of the board

O (2
Mr S Everitt
Director

10 November 2023




EXOL LUBRICANTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and audited financial statements for the year ended 31 December 2022.

Principal activities
The principal activity of the company continued to be that of the manufacture and distribution of lubricants.

Results and dividends
The results for the year are set out on page 11.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr D B Frogson

Mr S Everitt

Mr Scott Donaldson
Mr Stephen Dunn

Auditor
In accordance with the company's articles, a resolution proposing that PricewaterhouseCoopers LLFP be
reappointed as auditor of the company will be put at a General Meeting.

Energy and carbon report

Exol Lubricants Limited, being a large UK entity under the Companies Act 2008, meet the SECR criteria as set out
in the Companies (Directors’ Report} and Limited Liability Partnerships (Energy and Carbon Report) Regulations
2018. This report includes energy and carbon information which relates teo all group companies.

The SECR comparison below relates to the two main trading entities within the group, all other entities have no
emissions.

2022 2021
Energy consumption kWh kWh
Aggregate of energy consumption in the year 4,090,529 2,988,458




EXOL LUBRICANTS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
Emissions of CO2 equivalent metric metric
tonnes tonnes

Scope 1 - direct emissions
- Gas combustion 52.88 62.99
- Fuel consumed for owned transport 54718 440.19

600.06 503.18
Scope 2 - indirect emissions

- Electricity purchased 282 36 254.03
Scope 3 - other indirect emissions

- Fuel consumed for transport not owned by the 6.1 2.36
Total gross emissions 888.53 759.57
Intensity ratio

Per 1000 litres produced 0.015 0.013

Quantification and reporting methodology

This report has been compiled in line with the March 2019 BEIS ‘Environmental Reporting Guidelines: Including
streamlined energy and carbon reporting guidance’, and the EMA methodology for SECR Reporting. All measured
emissions from activities from which the organisation has financial control over are included as required under The
Companies (Directors’ Repert) and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018,
uniess otherwise stated in the exclusions statement. The carbon figures have been calculated using the UK
Government GHG Conversion Factors for Company Reporting for all fuels. (https:/iwww.gov.uk/government/
publications/greenhouse-gas-reporting-conversion-factors-2020).

Intensity measurement
The chosen intensity measurement ratio is total gross emissions in metric tonnes CQO2e per 100 litres produced, the
recommended ratio for the sector.

Measures taken to improve energy efficiency

Energy Efficiency Actions Ongoing and those undertaken through 2022/23:

» Further investment in 2 fuel efficient Scania G450 vehicles and a Scania Highline Euro 6 in 2023.

+ Replaced diesel fork-fift trucks with electric Aisle Master 20SHE trucks.

« Further developed Microscft Teams conferencing facilities at Wednesbury to prevent unnecessary travel.

s In 2023 the Group will complete the installation of a state of the art “pigging” system at Rotherham, reducing
wastage and increasing the efficiency of the blending process.

+ Solar panels installed at Wednesbury in 2022 reducing electricity consumption in line with the Groups
sustainability strategy.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware, Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

Future developments
Please refer to the future developments section of the strategic report.




EXOL LUBRICANTS LIMITED

DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

On behalf of the board

YENS

Director

10 November 2023




EXOL LUBRICANTS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




Independent auditors’ report to the
members of Exol Lubricants Limited

Report on the audit of the financial statements

Opinion

In our opinion, Exol Lubricants Limited's financial statements:

* give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit and cash flows
for the year then ended:

= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland”, and applicable law); and

« have been prepared in accordance with the requirements of the Companies Act 2006,

We have audited the financial statements, included within the Annual report and financial statements (the "Annual Report”),
which comprise: Balance sheet as at 31 December 2022; Profit and loss account, Statement of comprehensive income,
Statement of changes in equity and Statement of cash flows for the year then ended; and the notes to the financiai statements,
which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfiled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the members’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's
ability to continue as a going concern.

Our responsibilities and the responsibilities of the members with respect to going concern are described in the relevant
secons of this report.



Independent auditors’ report to the
members of Exol Lubricants Limited
(continued)

Reporting on other information

The other information comprises all of the information in the Annuat Report other than the financial statements and our
auditors’ report thereon. The members are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financiat statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to repont based
on these responsibilities.

With respect to the Strategic report and Directors’ report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions
and matters as described below.

Strategic report and Directors' report
In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors' report for the year ended 31 December 2022 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the members for the financial statements

As explained more fully in the Directors' responsibilities statement, the members are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view.
The members are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters retated to going concern and using the going concern basis of accounting unless
the members either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.



Independent auditors’ report to the
members of Exol Lubricants Limited
(continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is & high leve! of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws
and regulations related to UK tax legislations, employment laws and regulations, health and safety legisiation and anti-bribery
and corruption laws, and we considered the extent to which non-compliance might have a material effect on the financial
statements. We also considered those laws and regulations that have a direct impact on the financial statements such as the
Companies Act 2006 and relevant tax legislation. We evaluated management’s incentives and cpportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that the principal risks
were related to posting of inappropriate journal entries and management bias in accounting estimates. Audit procedures
performed by the engagement team included:

« Auditing the risk of management override of controls, including through testing journal entries and cther adjustments for
appropriateness, testing accounting estimates (because of the risk of management bias), and evaluating the business
rationale of significant transactions outside of the normal course of business.

« Evaluation of management'’s controls designed to prevent and detect irregularities

e Reviewing minutes of meetings of those charged with governance to check any non-compliance with laws and regulations

» Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with applicable

laws and regulations

Incorporating elements of unpredictability

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely retated to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations,
or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.



Independent auditors’ report to the
members of Exol Lubricants Limited
(continued)

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where exprassly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

« we have not obtained all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

» certain disclosures of members’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

o

Mark Kingsbury (Senior Statutory Auditer)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Birmingham

10 November 2023
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EXOL LUBRICANTS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

Notes £ £

Turnover 3 104,837,614 83,986,771
Cost of sales (917,480, 795) (71,8/0,440)

Gross profit 13,356,819 12,116,331
Distribution costs (2,462,534) (2,096,104)
Administrative expenses (6,316,305) (5,272,848)
Operating profit 4 4,577,980 4,747 381
Interest receivable and similar income 8 - 7,904
Interest payable and similar expenses 9 (618,725) {134,994}
Profit before taxation 3,859,255 4,620,291
Tax on profit 10 (805,318) (1.023,368)

Profit for the financial year 3,153,937 3,596,823

The profit and foss account has been prepared on the basis that all operations are continuing operations.

=11 -



EXOL LUBRICANTS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2022

3.153,937

3.1563,937

2021

3,596,923

3,596,923

-12.



EXOL LUBRICANTS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2022

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

12

14
15

16

17

19

21

2022
£ £
5,625,119
5,520,827
23,361,126
745,733
29,627,786
(20,436,498)
9,191,288
14,716,407
(303,855)
535,690
_— (535,690)
13,876,862
401,000
13,475,862
13,876,862

The notes on pages 16 to 30 form part of these financial statements.

2021

£ £

5,667,455
4,678,989
23,031,868
511,576
28,222,433
(22,243,997)

5,978,436

11,645,891

{406,783)
516,183

_ (516,183)

10,722,925

401,000

10,321,925

10,722,925

The financial statements were approved by the board of directors and authorised for issue on 10 November 2023

and are signed on its behalf by:

&

Mr S Everitt
Director

Company Registration No. 02587124

-13-



EXOL LUBRICANTS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes
Balance at 1 January 2021
Year ended 31 December 2021:
Profit and total comprehensive income for the year
Dividends M

Balance at 31 December 2021

Year ended 31 December 2022:
Profit and total comprehensive income for the year

Balance at 31 December 2022

Share Profit and Total
capital loss
reserves
£ £ £
401,000 9,225,002 9,626,002
- 3,596,923 3,596,923
- {2,500,000) (2,500,000)
401,000 10,321,925 10,722,925
- 3,153,837 3,153,837
401,000 13,475,862 13,876,862

-14-



EXOL LUBRICANTS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2022

Notes

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from operating activities
Investing activities

Purchase of tangible fixed assets

Proceeds from disposal of tangible fixed assets
Directors loans repaid

interest received

Net cash used in investing activities
Financing activities

Payment of finance leases obligations
Dividends paid

Net cash used in financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022
£ £
7,467,196
(618,725)
(809,491)
6,038,980
(698,516}
100,787
(597,729)
(110,092)
(5,097,002)
(5.207,094)
234,157
511,576
745733

2021
£ £
1,415,388
(134,994)
(849,265)
431,129
(1,112,875)
38,001
275,000
7,904
(791,970)
219,322
(2,062,000)
(1,842,678)
(2,203,519)
2,715,095

511,576

-15-



EXOL LUBRICANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.1

1.2

1.3

1.4

Accounting policies

Company information
Fxal | ubricants | imited is a private company limited by shares incorporated in England and Wales. The
registered office is All Saints Road, Wednesbury, West Midlands, WS10 SLL.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of freland” ("FRS 102") and the requirements of the Companies
Act 20086.

The financial statements are prepared in sterling, which is the functional currency of the company. Mcnetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, [modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value]. The principal accounting policies adopted are set out below.

The principal accounting policies applied in the preparation of these consolidated and separate financial
statements are set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Going concemn

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into acceunt trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is
the present value of the future receipts. The difference between the fair value of the consideration and the
nominal amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and the
costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of
completion when the stage of completion, costs incurred and costs to complete can be estimated reliably. The
stage of completion is calculated by comparing costs incurred, mainly in relation to contractual hourly staff
rates and materials, as a proportion of total costs. Where the outcome cannot be estimated reliably, revenue
is recognised only to the extent of the expenses recognised that it is prebable will be recovered.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

-16-



EXOL LUBRICANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.5

1.6

17

Accounting policies (Continued)

Depreciation is recegnised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freehold buildings 2% straight line basis

Plant and equipment 10% to 33.3% straight line basis
Fixtures and fittings 10% to 33.3% straight line basis
Motor vehicles 15% to 25% straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit} is reduced to its recoverabfe amount. An
impairment l0ss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset {or cash-generating unit} in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present locatien and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement
cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over ils estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.
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EXOL LUBRICANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.8

Accounting policies {Continued)

Financial instruments
The company has eiected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transacticn price including transaction costs and are subsequently carried at amortised cost using the effective
interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recegnised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the carrying amount and the present
value of the estimated cash flows discounted at the asset's original effective interest rate. The impairment loss
is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered intc. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.9

1.10

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are
not amaortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
husiness fram suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recogrused nitially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the
hedge is a cash flow hedge.

Debt instruments that do net meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at
fair value through profit or loss. Debt instruments may be designated as being measured at fair value through
profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their
performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Lquity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.
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EXOL LUBRICANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.14

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except
when it relates to items charged or credrted directly to equity, n which case the deferred tax is also dealt with
in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable right to
offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the
same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the balance
sheet as a finance lease cbligation. Lease payments are treated as consisting of capital and interest
elements. The interest is charged tc profit or loss so as to produce a constant pericdic rate of interest on the
remaining balance of the liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabiiities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date, Gains and losses arising
on translation in the period are included in profit or loss.

-20 -
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other scurces. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the peried of the revision and future periods where the revision affects both current and future
periods.

Management does not consider there to be any significant judgements, estimates and assumptions that affect

the application of accounting policies and the reported amounts of assets, liabilities, income and expenses, in
the preparation of the financial statements.

3 Turmnover and other revenue

2022 2021
£ £

Turmover analysed by geographical market
UK 95,344,842 78,314,154
Rest of Europe 5,664,612 3,242,863
Rest of World 3,828,180 2,429,754

104,837,614 83,986,771

2022 2021
£ £
Other revenue
Interest income - 7,904
4 Operating profit
2022 2021
Operating profit for the year is stated after charging/{crediting): £ £
Exchange gains (486,257) (354,147)
Depreciation of owned tangible fixed assets 592,721 511,431
Depreciation of tangible fixed assets held under finance leases 228,772 229 602
Profit on disposal of tangible fixed assets (81,428) (33,197)

-21-



EXOL LUBRICANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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5 Auditor's remuneration
Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the company

For other services
Taxation compliance services

6 Employees

2022 2021

£ £
35,296 40,212
18,950 26,240

The average menthly number of persons (including directors) employed by the company during the year was:

Production
Sales and distribution
Administration

Total

Their aggregate remuneration comprised:

Wages and salaries
Sacial security costs
Other pension costs

7 Directors’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

2022 2021
Number Number
45 41

33 34

26 26

104 101

2022 2021

£ E
7,023,091 7,028,564
956,197 895,653
141,276 129,112
8,120,564 8,053,329
2022 2021

£ £
2,932,124 3,363,926
30,040 28,819
2,962 164 3,392,745
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10

Directors' remuneration

Remuneration disclosed above include the following amounts paid to the highest paid director:

{Continued)

2022 2021
£ £
Remuneration for qualifying services 2,421,569 2,812,589
Company pension contributions to defined contribution schemes 4,000 3,500
Interest receivable and similar income
2022 2021
£ £
Interest income
Interest on bank deposits - 7,904
2022 2021
Investment income includes the following: £ £
Interest on financial assets not measured at fair value through profit or loss - 7,904
Interest payable and similar expenses
2022 2021
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and lcans 28,127 260
Interest on inveice finance arrangements 568.475 111,327
596,602 111,687
Other finance costs:
Interest on finance leases and hire purchase contracts 17,299 23,407
Other interest 4,824 -
618,725 134,994
Taxation
2022 2021
£ £
Current tax
UK corparation tax on profits for the current period 777,403 791,414
Adjustments in respect of prior periods 8,408 (2,333)
Total current tax 785,811 789,081
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10

1

Taxation (Continued)
2022 2021
£ £

Deferred tax
Origination and reversal of timing differences 17,447 107,961
Changes in tax rates 2,060 124,866
Adjustment in respect of prior periods - 1,460
Total deferred tax 19,507 234,287
Total tax charge 805,318 1,023,368

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or
loss and the standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 3,959,255 4,620,291
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) 752,258 877,855
Tax effect of expenses that are not deductible in determining taxable profit 25,071 21,520
Tax effect of income not taxable in determining taxable profit (12,036} -
Adjustments in respect of prior years 20,081 (873)
Effect of change in corporation tax rate 2,060 124,866
Depreciation on assets not qualifying for tax allowances 15,452 -
Effects of group relief / other reliefs 2,433 -
Rounding differences (1) -
Taxation charge for the year 805,318 1,023,368

In the Budget 2020, the government announced that the corporation tax main rate (for all profits except ring
fence profits) for the years starting 1 April 2020 and 2021 would remain at 19%. in the Spring Budget 2021,
the UK Government announced that from 1 April 2023 the corperation tax rate would increase to 25% (rather
than remaining at 19%, as previously enacted). This new law was substantively enacted on 24 May 2021. In
the Autumn Statement in November 2022, the government confirmed the increase in corporation tax rate to
25% from April 2023 will go ahead.

Dividends
2022 2021
£ £
Final paid - 2,500,000
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12

Tangible fixed assets

Cost

At 1 January 2022
Additions
Disposals

At 31 December 2022
Depreciation and impairment
At 1 January 2022

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Freehold Plant and Fixtures and Motor Total
buildings equipment fittings vehicles
£ £ £ £ E
3,966,347 3,672,981 1,009,393 1,779,647 10,428,368
241,503 189,802 6,405 260,806 698,516
- - - (200,895) {200,895}
4,207,850 3,862,783 1,015,798 1,839,558 10,925,989
676,340 2250834 797,888 1,035841 4,760,913
81,328 359,901 79,773 300,491 821,493
- - - {181,536) (181,536)
757,668 2,610,735 877671 1,154,796 5,400,870
3,450,182 1,252,048 138,127 684,762 5525119
3,290,007 1,422.147 211,495 743,806 5,667 455

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance

leases or hire purchase contracts.

Plant and equipment
Fixtures and fittings
Motor vehicles
Freehold land

2022 2021

£ £
336,882 438,438
22,196 41,204
287,563 442 536
238,811 -
885,452 922,178
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13 Financial instruments

Foreign exchange contracts

At the balance sheet date the company had entered into contracts to purchase
Euros in order to settie group purchases made in Euros as follows:

2022

Date
03/01/2023

2021
Date

05/01/2022
14/01/2022
14/01/2022
1110212022

14 Stocks

Euro
€1,500,000

Euro
€10,000
€1,500,000
€600,000
€1,500,000

Raw materials and consumables
Finished goods and goods for resale

15 Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Prepayments and accrued income

Rate
1.1617

Rate

1.1803
1.1812
1.1701
1.1890

GBP
£1,291,197

GBP
£8,401
£1,269,904
£512,765
£1,261,520

2022 2021

£ £
1,361,555 1,260,797
4,159,372 3,418,192
5,520,927 4,678,989
2022 2021

£ £
19,674,755 19,290,036
3,554,278 3,654,278
132,093 187,554

23,361,128

23,031,868

Amounts owed by group undertakings do not accrue interest, have no security against them and are
repayable on demand.
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16 Creditors: amounts falling due within one year
Notes

Obligaliuns unden finance leases 18
Trade creditors

Amounts owed to group undertakings

Corporation tax

Other taxation and social security

Dividends payable

Other creditors

Accruals and deferred income

2022 2021

£ £

332,587 339,751
3,160,669 2,284,856
3,619,839 4,778,357
443,592 467,272
1,331,220 1,678,367
1,340,998 6,438,000
6,068,856 2,268,398
4,238,737 3,988,996
20,436,498 22,243,997

Amounts owed to group undertakings do not accrue interest, have no security against them and are repayable

on demand.
17  Creditors: amounts falling due after more than one year
Notes

Obligations under finance leases 18

18 Finance lease obligations
Future minimum lease payments due under finance leases:
Within one year

In two to five years
In over five years

2022 2021

£ £
303,855 406,783
2022 2021

£ £
332,587 339,750
303,855 296,720
- 110,064
636,442 746,534

Finance lease payments represent rentals payable by the company for certain items of plant and machinery.
Leases include purchase options at the end of the lease period, and ne restrictions are placed on the use of
the assets. The average lease term is between 1 and 3 years. All leases are on a fixed repayment basis and

no arrangements have been entered into for contingent rental payments.
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19

20

21

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements

thereon:

Balances:

Accelerated capital allowances
STTD's

Movements in the year:
Liability at 1 January 2022
Charge to profit or loss

Effect of change in tax rate - profit or loss

Liability at 31 December 2022

Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

Liabilities Liabilities
2022 2021

£ £
540,530 520,274
(4,840} {4,091)
535,690 516,183
2022

£

516,183

17 .447

2,060

535,690

2022 2021

£ £
141,276 129,112

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund. At the end of
the year there were outstanding pension contributions of £25,474 (2021 £21,533).

Share capital

Ordinary share capital
Issued and fully paid
Ordinary shares of £1 each

2022
Number

401,000

2021 2022
Number £
401,000 401,000

2021
£

401,000

- 28 -



EXOL LUBRICANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

22

23

24

25

Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year 67,891 99,021
Between two and five years 26,823 92,492
94,714 191,513

Ultimate controlling party

The immediate parent company is Philmar Petroleum Limited.

The ultimate parent company is Philmar {(Holdings) Limited, incorporated in England and Wales, the registered
office is All Saints Road, Wednesbury, West Midlands, WS10 9LL. The largest group in which the results of
the company are consolidated is that headed by Philmar (Holdings) Limited. The consolidated financial
statements of this group are available to the public and may be obtained from Companies House, Crown Way,
Maindy, Cardiff, CF4 3UZ.

Events after the reporting date

Subsequent to the year end, in Q2 of 2023 a key customer contract was not renewed. Given the size of the
contract a restructuring of the business was subsequently announced in Q2 as the velume of business in the
remainder of the year and following years is expected to reduce by around 19% as a result. As this event
occurred following the end of the reporting period, no adjustments to the financial result or positicn as at 31
December 2022 have been made.

Cash generated from operations

2022 2021
£ £

Profit for the year after tax 3,153,837 3,596,923
Adjustments for:
Taxation charged 805,318 1,023,368
Finance costs 618,725 134,994
Investment income - (7,904)
Gain on disposal of tangible fixed assets {81,428) {33,197}
Depreciation and impairment of tangible fixed assets 821,493 741,033
Movements in working capital:
Increase in stocks (841,938) (1,229,633)
increase in debtors (329,258) (4,727,717}
Increase in creditors 3,320,347 1,917,521
Cash generated from operations 7,467 196 1,415,388

-29-



EXOL LUBRICANTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

26 Analysis of changes in net funds/(debt)
1 January Cash flows 31 December

2022 2022

£ £ £

Cash at bank and in hand 511,576 2341567 745733
Obligations under finance leases (746,534} 110,092 (636,442)
(234,958) 344,249 109,291
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