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Exol Lubricants Limited

Annual report and financial statements
3) December 2019

Strategic report

The directors have pleasure in presentmg their reports and the audited financial statements for the year ended 31
December 2019.

Principal activity

The principle activity of the company is the manufacture and distribution of lubricants.

‘Business Model

Exol Lubricants Ltd operate from a strategic base, at the heart of the central motorway network in Wednesbury in the
West Midlands. Raw materials are sourced globally through a dédicated strategic supply base of market leaders which
is continually monitored: Finished products are blended using the latest specifications at the Exol Lubricants
(Rotherham) Ltd bulk blending facility in Yorkshire.

"These are transported to Wednesbury where further value i is added through packaging tailored to the customer needs.
The company maintains a fleet of vehicles developed to meet the latest specifications and ailow the business to meet

-and exceed industry wide standards on lead times.
Reyview of the business

The result for the yéar is shown on page 10. The directors are happy with the operating performance and anticipate
further growth in the forthcoming year.

The company achieved this result for the year to 31 December 2019 with continued volume growth against a backdrop
of steady raw matenal costs as opposed to previous years where constant escalatnon had been the theme. As a résilt,
operating profit increased from £2, 101.857 in the previous year to £3,276, 083.
[Financial key performance indicators (KPI’s)
The following KPI'$ are part of the tools used by managemeént to monitor performance across all aspects of the
business:’ ‘

2019 2018 Measure

Retum on capital employed 37.9"/:_) 27.6% Profit before tax/net assets

Current ratio 125 11 Current assets : current liabilities
Stock tumover. 1923 18.64 Cost of sales/stock

Debtors days 75 Days 57 Days ‘Average debtors/nimover x 365
Creditors ciays 54 Da_ys 59 Days Average creditors/cost of sales x 365.
Sales per employee (£'000) 774 744 Tumover/avg no of employees
Operating profit per employee (£'000) 34 24 Operating profit/avg no of employees.

The principal risks.and uncertainties affecting the business include the following:

Covid 19: As was the case within thé wider economy, the business was rocked in late March 2020 with the sudden
iockdown of the UK followmg the outbreak and subsequent spread of Covid 19. As a result we were forced 16 review
ali business processes. ensuring that the safety of our employees and all of our stakeholders was prioritised. Up to-this
stage our employees and our supply chain have done an incredible job in helping to ensure our customers’ needs have
been catered for in these most adverse of circumstances. Although this remains the biggest single challenge we are
ever likely to face the business has again performed with credit in 2020 to ensure we retain our position as the largest
independeént supplier of hibricants in the UK.

Brexit: On January 31% 2020, the UK left the EU and we are now in the transitional period which i§ due to expire at
the end of 2020. To mitigate against the risks presented with a no deal. Brexit the business will mairitain a constant
dialogue with suppliers and customers alike and will look. to utilise unrivalled stock holding facilities to ensure
continuity of supply in. all scenarios. We continue to monitor closely short, medium and long term major currency
-exchange rate forecasts and will hedge against increasingly volatile currency fluctuations once transactions are fixed.

We. have updated the series of projections first used in 2019 for the range of scenarios and are aware of and well'
placed to deal with the financial and operational challenges ahead. To this end Exol have registered for TSP and-have
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Strategic report (continued)

made variou$ arrangements with HMRC and our freight agerits to make the necessary adjustments should these be
required.

Product availability and pricing: the company monitors raw material and finished goods sources on a global basis and
negotiate with a dedicated strategic supply base to ensure the most competitively priced products are sourced.

Environmental risks: the business places considerable emphasis upon environmental compliance and in this respect is
fully compliant with all aspects of ISO9001 & 14001.

Debtors: the company ‘maintains strong relationships with all customers and adheres to established credit control
parameters. Appropriate credit terms and limits are agreed with all customers and the company operates with credit
insurance for an élement of the customer base which will aid us in dealing with increased risks. with this particular
area following the outbreak of Covid 19.

The effect of Jegislation or other regulatory activities: the company monitors relevant legislation regularly.

Pension funding risk: The company does not operate. any significant pension plans, There is a limited, company
personal pension plan for all employees which operates independently of the company. On this basis, the company
bears no significant risk,

New product, project and technology risk: a comprehensive range of products has evolved through anticipating and
éxceeding the needs of the lubricant sector. All new techrologies and products involve business risk but close
relationships with our customers and suppliers aré key to mitigating against this.

All appropriate measures are taken to protect the company’s intellectual property rights and minimise infringement.

Litigation: the company is subject to litigation from time to time. The outcome of legal action is always uncertain and
may prove more costly and time consuming than anticipated. Exol always performs its activities in such a way as to
minimise this risk and undér certain circumstances legal expenses are covered by insurance.

Competitive risk: the company operates in highly competitive markets. Product and business innovations or techinical
advances by competitors could adversely affect the company. The diversity of 6perations and flexibility in the business
model reduces the possible impact of action by any singlé competitor.

The company invests time and technical resources, in co-operation with suppliers and customers in order to sustain
competitive advantage, working continually to ensure that its cost base remains competitive.

Future developments

Health and Safety: Accident and absenteeism rates remained extremély low in 2019. In 2020 we have and will continue
to review all working procedures and make investments where required to ensure the business is Covid Secure in line
with government guidelines. The directors will take all necessary actions t6 ensure. that a safe and healthy working
environmernt is maintained for all in these most challenging of circumstances.

Wednesbury Facility: Following investment in the small pack facility and warehouse capabilities over the last couple
of years, the company will make further investment in our fleet of vehicles in 2020 to ensure compliance with
constantly evolving emissions requirements.

Sales and marketing: In 2019 we launched the new range of Exol branded products with investment in the latest
packaging solutions and a new mobile friendly website. We will look to exploit this in 2020 and will continue to
pursue the latest approvals which will support the development of new markets at home and overseas in line with the
group’s strategy.

Product sourcing: New products continué to be developed for both existing and development markets; sourcing and
supply chain efficiencies are constantly monitored and new initiatives developed to improve the company’s flexible
business model.

Environment: New methods of achieving greater environmental effectiveness are continually being examined and we
aim to continue to meet and exceed the standards set out in ISO9001 & 14001. We will émbark on the process of
gaining accreditation for [SO45001;2018 & 50001;2018 towards the end of 2020.

Competitive advantage: The company focuses on areas where it has competitive advantage involving flexible, tailored,
supply chain solutions designed around individual customer needs.

RS
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Sfrﬁtﬁgié.' report (continued)
Future developments (continied)

1T: The company is logking t0 upgrade to the latest version of Microsoft GP over the fiext year having seen the beneﬁts
of the e-commerce so]uuon ‘which our customers: conunue to enjoy in 2019. We will also prioritise investment in.
Microsoft. Teams both in the oﬁice and rémotely to ensiire: wé are.able to maintain working relationiships in these-

changing timés.
Data Prétection: The business continues to be fully comp]amt with all aspects of GDER uuhsmg the procedures rolled
it in2018:

QK

S Everitt

All Saints Road’

Director Darlaston
Wednesbiry
WSI109LL

16" November 2020
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Directors’ report
Dividends

Dividends which have been proposed and are no longer at the discretion of the company amount to £1,288,913 in
respect of the current year ended 31 December 2019 (20/8: £220,000).

Going concern

The company’s business activities, together with the factors likely to affect its future development, performance and
position are set out in the Strategic Report on page 1. In addition, the financial statements include the principal risks
and uncertainties facing the business, details of its financial instruments and the company’s exposures to credit risk
and liquidity risk, where applicable.

The company had profit before tax of £3,067,063 (2018: £1,917,516) and generated positive cash flows from operating
activities. At the year end there are net current assets of £3,335,683 (2018 £2,212,502).

The company is part of rolling banking facilities available to the Group comprising an invoice discounting line (58%
utilised at the balance sheet date) and a revolving credit facility (undrawn as at the balance sheet date). These facilities
aré considered by the Board to bé sufficient to support the on-going needs of the company.

The directors have prepared forecasts that extend to at least 12 months. from the date of approval of these financial.
statements. These forecasts comprise projected profit and cash flow information with appropriate sensitivities around.
operational performance and banking facilities. On the basis of these forecasts, the directors have a full expectation.
that the company have adequate resources to continue as a going concern. Furthermore, the directors’ cash flow
forecasts takes. into. account the expected impact of the COVID-19 pandemic, modelling a severe but plausible
situation where a “second wave” of the virus requires a further period of lockdown. The directors have modelled.a
similar two-month financial impact to the conditions experienced from April to May 2020, in.terms of sales (down
c40%) durning the forecast period from January 2021 with no assumed growth in sales during the 2021 financial year
end. The forecast also assumes no govemment support (such as the Job Retention Scheme), and that no cost
mitigations are taken, despite the directors ability to control certain costs through mechanisms readily available to .it.

After considering these scenarios, the directors have determinéd that the company has adequate cash resources to
continue to meet its liabilities as they fall due for at least 12 months from the date of approval of the financial
statements and therefore have prepared the financial statements on a going concern basis.

Research and development

The company is continually researching and developing new products with our key strategic partners, with a view to
bringing these to market so as to increase our competitive advantage.

Disabled employees

Applicants for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concemed. In the event of members of staff becoming disabled every effort is made to ensure that their
employment with the company continues and that appropriate training is arranged. It is the policy of the company that
the training, career development and promotion of disabled persons should, as far as possible, be idésitical with that
of other employees.

Employee consultation

The company places considerable value on the involvement of its employees and has continued to keep them informed
on matters affecting them as employees and on the various factors affecting the performance of the company. This is
achieved through. formal and informal meetings.

Environmental policies

Exol Lubricants Ltd is totally dedicated to the maintenance of the highest standards of control for its customers, its
work force and the environment. The company works diligently to ensure that its operating procedures conform to
current legislation and safe working practices. Highly trained and knowledgeable technical staff provides advice on
every aspect of *duty of care’ as defined under the Environmental Protection Act:so that customers can be assured that
their legal obligations are fuily met.
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Directors’ report (continued)
Directors
The directors who held office during the year were as foilows:

D B Frogson,
S.D Eventt
S Donaldson
S L Dunn

‘The directors of the.company have been indemnified. against liability in respect of proceedmgs brought by Lhnrd pames
subject to the conditions-sét out in the. Companies Act 2006. Such.qualifying third party mdemmty provision is in
force for the directors serving during the financial year and as at the date of approvmt7 the Directors’ report and the
Strategic Report.

Disclosure of information to auditor

The diréctors who held office at the date of approval of this Directors’ Report confirm that, so far-as.they are €ach
aware, there is no relevant audit information of which the company’s auditor is unaware; and eachi director. has taken
all the stéps that they ought to have taken as a-director to make. themselves aware of any relevant audit information
and to establish that the company's auditor is aware of that information.

Auditors:
Pursuant to Section 487.of the Companies Act 2006. the auditor will be déemed to be: reappointed and KPMG LLP
will therefore continue in office.

By ordei of thé board

S Everitt All Saints Road
Director Darlaston
Wednesbury

WSI109LL

16% Noveniber 2020
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Exol Lubricants Limited

Annual repost and financial statémenis
3t December 2019

Statement of directors’ responsibilities in respect of the annual report and the
financial statements

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for-each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK.
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of Ireland,

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these. financial statements, the directors are required to;

o select suitable accounting policiés and then apply them consistently;
o make judgements and estimates that are reasonable and prudent;

¢ state whether applicable UK accounting; standards havé been followed, subject to any material departures
disclosed and explaided in the financial statéments;

o assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concem; and

= usethe going concemn basis of accounting-unless they either intend to liquidate the company or to cease operations;
of have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the comipany and
enable them to_ensure that the fidancial statements comply with the Comipaniés Act 2006. They are responsible for
such intérnal control as they determine is necessary o enable the préparation of financial statements that are.free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and 10 prevént and detect ffaud and other irregularities.
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KPMG LLP

1 Sovereign Square
Sovereign Street
Leeds

LS1 4DA

United Kingdom

Independent auditor’s réport to the members of Exol Lubricants Limited

Opinion
We have audifed the financial statements of Exol Lubricants Limited (*“the company™) for the year ended 31 December

2019 which comprise the Profit and Loss account and other Comprehensive Income, Balance Sheet and Statement of
Changes in Equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give atrue and fair view of the state of the companys affairs as at 31 December 2019 and.of its profit for the.year
then ended:

e have been properly prepared in accordance with UK accounting standards, including FRS 102 Tiie Financial
Reporting Standard applicable in the UK and Republic of Ireland; and.

¢ have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concem basis as they do not intend to liquidate the
company or 1o cease its operations, and as they have concluded that the'comipany's financial position means that this
is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over its ability to continue as a going concemn for at least a year from the daté of approval of the financial statements
(“'the going concem period™).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate-or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period of at least a year trom the date of approval of the financial statements. In our evaluation of the directors"
conclusions, we considered the inherent risks to the company’s business model, inciuding the impact of Brexit. and
analysed how those risks might affect the company’s financial resources. or ability to continue operations over the
going concern period. We lhiave nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may: result in outcomes that
are’ inconsistent with judgements that were réasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.
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KPMG LLP

1 Sovereign Square
Sovereign Street
Leeds

1S140A

United Kingdom

Independent auditor’s report to the members of Exol Lubricants Limited.
(Continued)
Strategic report and directors’ report

The directors are responsible for the strategicreport and the directors' report. Our opinion on the financial statements
does not cover those reports and we do not express an audit opinion thereon

OurTesponsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is-materially rhisstated or inconsistent with the financial
statements or our audit knowledge. Based solely.on thai work:

. we liave not identified material misstatements in the strategic. report and the. directors’ report;
. in our opinion the. information given in those reports for the financial year is consistent with the financial

statements; and
in-our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on whicli we aré required to report by exception
Under the Companigs Act-2006-we are required to report to you if, in our-opinion:

e adequate’accounting records have not been kept. or returns adequate: for our audit have not been received from
branches not visited by us; or

o the financial statements-aré not in agreement with the accounting records and retumns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

* we have notreceived all the information and explanations we require for our audit.

We.have nothing to. report in these respects.

Directors® responsibilities-

As explained more fully in their statement set out on page 6, the directors ‘are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation.of financial statements that are free. from material misstatement, whether due to
fraud orerror; assessing the company 's ability to continue as a going concem, disclosing, as applicable, matters related
to going concern; and using the going concem basis of ‘accounting unless they'either intend to liquidate the.company:
or to cease operations, or have no realistic altemative but to do so..

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about 'whether the financial statements as a whole are free from
material misstatement, ‘whether due to fraud or error, and to issue Gur opinion in an auditor’s report. Reasonable’
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always. detect a material misstatement when it exists. ‘Misstatements can arise from fraud -or error and are.
considéred material if, individually' or in aggregate, they could reasonably be expected to influence the economic:
decisions of users taken on the basis of the financial statements. A fuller description of our résponsibilities is provided

on the FRC’s website at www.frc.org. uk/auditorsresponsibilities.
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KPMG LLP.
1Soveréign Square
Sovereign Street
Leeds

L51.4DA

United Kingdom

Independent auditor’s report to the members of Exol Lubricants Limited
(Continued)

The purpose of our audit work and to whom we owe our responsibilities

This report is-made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we. ‘might state to the company's members those:
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility 10 anyone other than the company and the company’s members, as
a body, for 6ur audit work; for this report. or for the opinions we have formed.

Qliver Stephenson  (Senior Statutory Auditor)
For and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountarits
1. Sovereign Square
Soverelgn Street

Leeds ,
LS1 4DA

17 Now)eniber 2020
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Exol Lubricants Limited
Annual réport and financial. statements'
31 Décember 2019

Profit and loss account and Other Comprehensive Income
Jor.the year ended 31 December 2019 ‘

Note 2019 2018

£ £

Turnover 2 73,483,341 *65,507,751
Cost of sales (63.385,855) (58,000,485)

Gross profit. 1.0.049‘7,’4"8_6‘ 7,507,266
Distribiifion costs. - (2,405,328) (1,971,977
Administrative-experises. (4,425,075) (3.433,432)

Operating profit 3,276,083 3,101,857
Interest payable and similar éxpenses 94 (200,020) (184.341)
Profit before taxation 3,067,063 1917,516
Tax-on profit 7 (627,946) 411,713y

Profit for the financial year 2,439,117 1,505,804

There is no other compréhensive income during, the accounting period.

The tirnover and profit oir ordinaty activities for both financial years derive from continuing operations and ali
recognised gaing and losses are included in the profit and loss:aceounit.

“The-historic profit does not differ from the reported profit..

The noteés of pages 13 to 22 form part of the fifiancial statements:.
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Balance sheet
at 31 December 2019

Fixed assets
Tangible assets

Current asséts
Stocks

Debtors
Cash at bank and in hand

Creditors:
amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors

amounts falling due after more than one year

Provisions for liabilities and charges
Deferred tax liability

Capital and reserves
Called up share capital
Profit and loss account

Shareholder’s funds

Note

10
11

12

13

14

17

2019

3,295,948
13,148,003
801,943

17,245,894

(13,910,211)

The notes of pages 13 to 22 form part of the financial statements.

Exol Lubricants Limited

Annual report and financial statements
31 December 2019

2018
£ £
5,306,086
3,110,987
14,164,691
510,660
17,786,338
(15,573,836)
3,335,683
8,641,769
(293,652)
(248,254)
8,099,863
401,000
7,698,863
8,099,863

5,410,307

2,212,502

7,622,809

(471,270)

(201,880)

6,949,659

401,000
6,548,659

6,949,659

These financial statements were approved by the board of directors on 16" November 2020 and were signed on its

behalf by:

A

S Everitt
Director

02587124 / 31 December 2019
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WS10 9LL

11



Statement of changes in equity
Jor the vear ended 3] December 2019

Balance at. 1 January 2018 _
Total comprehensive Income for the period
Profit or loss

Total comprehensive income for the period
Transactions with owriers, recorded directly in equity

Dividends
“Total contributions by and distributions to owners:

Balance at 31 December 2018

Balince at 1 January 2019
‘Total comprehensive Income for the:period
Profitor loss

Total comprehensive income-for the periad
Transactions with owners, recorded directly in e‘quity

Dividends
Total contributians by and distributions (o owners

‘Balance at 31 December 2019

02587124 / 31 December 2019

Cnallkéhcjl\ up
Share

capital’

£

401,000

401,000

Called up
share
¢apital

£

401,000

401,000

Exol Lubricants Limited
Ariniial report and financial statements

Profit
and loss
account

£
5,262,855

1,505,804

1,505,804

(220.000)
(220,000)

6,548,659

Profit
-and loss
account’
£

6,548,659

2439117

2,439:117

(1.288,913)

(1:288,913)

7,698,863

31 December 2019

Total
£

5,663,855

1,505,804

(220.000)
(220,000)

6,949,659

Total
£

6,949,659

2,439,117

2,439,117

(1:288,913)

(1,288.913)

8,099,863
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Exol Lubricants Limited

Annual report and financial statements
31 December 2019

‘Notes:

(forming part of the financial statements)

1 Accounting policies
Exol Lubricants Limited is a company limitg.d by shares and incorporated and domiciled in the UK.

The financial statements have been prepared in accordance with Financial Reporting Standard 102, The Financial
Reporting Standard in the UK and Republic of Ireland (FRS 102) as issued in August 2014. The amendments to FRS
102 issued.in July 2016 and effective immediately have been applied. The presentation currency of these financial
statements is sterling. .

The Company’s. parent undertaking, Philmar (Holdings) Ltd includes the Company in its consolidated financial
statements. The consolidated financial stitements. of Philmar' (Holdings) Ltd are prepared in.accordance with.
Intemational Financial Reporting Standards as adopted by the EU and are available to the public and may be obtained
from Companies House, Crown’Way, Maindy, Cardiff, CF14 3UZ: In these financial statements, the company is
considered to be a qualifying entity and has applied the exemptions available under FRS 102 iri respect of the following

. gl;sc;losures

e Reconciliation of the number of shares outstanding from the. beginning to end of the period;
. Cash Flow Statément and related notes; and
. Key Management Personnel comperisation:

"Thé accounting policies sét out below have, unless otherwise stated; been applied consistently to all periods presented
in these financial statéments.

Management does not consider there to .be any significant judgements, estimates and assumptions that affect. the
application of accounting pohcxes and the reported amounts of assets, liabilities, income and expenses, in the preparation
of the financial statements,

.Measurement Convention

The financial statesnents have been prepared in accordance with applicable accounting standards, and under the
Historical cost accounting rules.

Going concern

The company’s business activiti€s, together with the factors likely to affect its future development, performance and
position are set out in the Strategnc Repoit on page 1. In addition, the financial statements include the principal risks
and uncertainties facing the business, details of its financial instruments and the company’s eéxposures to credit risk
‘and liquidity risk, where applicable.

The company had profit before tax of £3,067,063 (2018: £1,917.516) and generated positive cash flows from operating -
activities. At the year énd there aré net current assets of £3,335,683 (2018: £2.212 502).

The company is part of rolling banking facilifies available to the Group comprising an invoice discounting line (58%
utilised at the balance sheet date) and a revolving, credlt facility (undrawn as at the balance sheet date). These facilities.
are considered by the Board to be sufficient to support the on-going needs of the company.

The directors have prepared forecasts that extend to at least 12 moiths from the date of approval of these financial
statements, These forecasts comprise projected profit and cash flow information with appropriate sensitivities around
operational performance and banking facilities. On the basis of these forecasts, the directors have a full expectation
that the company have adequate resources to continue as a going concern. Furthermore, the directors’ cash, flow
forecasts takes into account the expected impact of the COVID:19 pandemic, modelling a severe but plausible
situation where a *“second wave” of the virus requires a further period of lockdown. The directors have miodelled a
similar two-month financial impact to the conditions experienced from April to May 2020, in terms of sales (down
c40%) during the forecast period from January 2021 with no assumed growth in sales during the 2021 financial year
end. The forecast also assumes no government support (kuch as the Job Retention Scheme), and ‘that no cost
mitigations are taken, despite the directors ability to control certain costs through mechanisms readily available to it.

After consulenng Lhese scenarios, the dueclors have detemnned Lhat the company has adequate cash reSource< to

statementq and therefore have prepdred thie financial slatements ona gomg concém basis.
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Exol Lubricants Limited

Annual report and financial statements
31 December 2019

Notes (continuéd)

1 Accounting policies (continued)
Classification of financial instruments issued by the company

Ini accordance with FRS'102.22; financial instruments issuéd by the Company are treated as equity only to the extent
that they mieet the following two conditions: ’ '

a) they include no contractual obligations upon thé company to deliver cash or other financial assets or to
exchange- financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

b) where: the instrument will or, may be settled in the ¢ompany’s own equity instriments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s owri equity instruments
or is.a derivative that will be settled by the company's exchanging a fixed amount of cash. or other financial
assets for a fixed number of its own equity instruments. '

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the.
instrument so classified takes the:legal form of the company's.own shares, the amounts presented in these financial
statements: for called up share capital account exclude amqunts in relation to those shares.

Basic financial instrumernts
Trade and. other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial

recognition they are measured at amortised cost using the effective interest method, less any impairment losses in the

case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond”
norrhal business terms, then it is measured at the présent value of future payments discounted at a market rate of
instrument for a similar debt instrument.

Foreign curréncies

Transactions in foreign currencjes are translated to the Company's functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to.the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetdry assets and liabilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreigh exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising on translation are recognised in the profit and loss account.

Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of goods and services to
customers.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost, net of depreciation and less any provision for impairment,

Depréciation is charged to thé profit and loss account on a straight-line basis over the estimated useful lives of each.
part of ari item of tangible fixed assets: The estimated useful lives are as follows:’

Freehold buildings 2% on cost

Plant, fixtures and fittings 10% - 33.5% on costs
Motor vehicles 15% - 25% on costs
Freehoid land No depreciation
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Exol Lubricants Lintited
Annual report and financial statements.
31 December2019

Notes (continued)

1 Accounting policies (confinued)
Employee Benefits

Defined Coritribiition Plan

A defined contribution plan is-a post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay furtheramounts. Obhgatlons for contributions:
to defined, conmbuuon pension plans are recognised as an expense in the profit and loss account in the periods during
which services are rendered by employees.

Stocks

Stocks are stated: at the lower of cost and estimated sélling price less cost fo complete and sell. Cost is based on the
first in, first 6ut principle and iricludes expenditure incurred in acquiring the stocks, production or conversion costs
and other costs in bringing them to their existing location and condition. In the case of manufactured stocks and work
in progress, cost includes an appropriate share of overheads based on normal operating capacity.

Taxation

Tax on. the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
accourit except to the extent that it relates to items recognised directly in equity or other compreliensive income, in
which case it is récognised directly in equity or other comprehensive income.

‘Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using, tax rates enacted
or substantively éndcted at the balarice sheet date,.and any adjustment to tax payablé in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion. of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. Deferred tax is not recognised
on permanent differences ari$ing because certain types of income or expense are non-taxable or are disallowable for tax
or bécause certain. tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is provided in respect of the -additional tax that will be paid or avoided on differences between the amount
at which an asset (other than goodwill) or tiability is recognised in a business combination and the corrésponding amount
that can be deducted or assessed for tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance shéet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Research and development

Expenditure on research and developinént of new products is charged against the revenues of the yéar in which it is
incurred.

Dividends on. shares presented within skareholders’ funds

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they are
appropr‘iately authorised and are no longer at the discretion of the Company. Unpaid dividends ihat do not meet these
criteria are disclosed in the notes to the financial statements.
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Notes (CQ’n!inued)

2 Turnever

Atialysis-of tiiviiovér by géographical. markes

UK
Rest of Europe
Rest of World.

All sales are made in one type of activity

3 Expenses and auditor’s remuneration

Included in profit/loss-are the following:
Depreciation
‘Tangible fixéd asséts.owned .
Tangible:fixed assets held under finance’ leases and h:re purchase. contracts
Hire:of plant and equipment under operanng leases
Gain on sale-of fixed asset

Auditar's remineration:
Audit of these-finanicial statements’
Taxation services

4 Toterest payable and similar charges

Finance:charges in respect of ﬁhan,cc-leasgs‘ and hire purchase contracts
Other intérest payable and similar charges

02587124/ 31 December 2019.
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Anriudl réport and financial statements.

2019

64,365, 813
4, 822 429
4,295, 099

73,483,341

2019

327,274
214,676
120,265
(26,657)

22,129
15,942

2019.

23,613
176,407

200,020

31 Deceniber 2019

2018

54,592,140
6.390.116
4,525,495

65,507,751

2018

322,290.
160,161

1 13,.658"
(59,341)

22,997
13,900

2018

33,463
160,878

184,341
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Exol Lubricants Limited :
Armual report and fi nancml statements
31 Decembcr 7019 .

Notes (confinued).

Staff huinbeis and Costs

The -avérage number, of pcrsons employed by the company (mcludmg dlreclors) dunng the year, analyscd by catcgory Was as
follows

2019 2018
No~ .No.
' Prodiction 49 46
Sales and'distribution. 22; 2]
‘Administration 24 2]
‘95. 8%
'l'h'.e,ag'grcfgatg: payroll costs of these persons were as follows:. .
' ‘ o 2019 2018
£ g
‘Waiges. and salifics 3,532,698 4,495,298
-Social su,unty cosls 624,806 524,002 -
Pension costs.. -95;098 59 420
6,252,602 5,078,720
‘6 l:)_irg,ct_ﬁrg remuneration -
Rémuneration in:respect of directors was as follows: . o
; 2019, 208
g pe
Embluments:, g,?‘,24,5_9' 1 1 ;'560_,4__'22
Company mnmbutlons to pension. s¢chemesa 32,600° 24,045
2,257,191 1,584,467
During the year thréé dircciors (20/8:.Thrée) participated in the.company persion sékiéime.
‘Hightst paid director: “2019. 2018
: £ £
Emdlunients, 1,829,139 1273, 487
Company contributions to pension schemes. - 10,000° “10; OUO .
1,839,139 ©1,.283,487°
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Exol Lubricants Limited

Annual report and financial statements

Notes (continued)

‘7 Taxation
2019 2019
Taxation £ £
Current tax
UK corporation tax on.profits for the ycar 581,572
Adjustments in respéct of previous years -
‘581,572
Deferred tax (see note 14)
Origination and reversal of timing differences in year 46,374
Adjustments to rate change -~
Adjustments ‘in.respect of prior year - ‘
46374
Tax on profit on ordinary activitics 627,946

The current tax charge is higher (2018: higherj than 19% \2018: 19%j tor the reasons stated below:

Protit on ordinary activities. before tax 3,067,063
Profit.on ordinary activities multiplied by standard ratc of

corporation tax in the UK of 19% (20/7: 19.25%) 582,742
Effects of

Expenses not deductible for tax purposes 36,332
Agdjustments in respect.of preyious yéars -
Fixed asset diffcrences 14,328
Adjustments-in respect of previous years - deferred tax , -
Adjust closing defened. tax to average rate of 19% (29,206)
Adjust opening deferred tax to average:rate of 19% 23,750
Unexplained différence -
Total tax expense recognised in profit and 10ss: 627,946

31 December 2019

2018 2018
£ £
372,224
18:366
390,590
17,121
4,001
21022
411,712
1.917.516
364,328
12,879
18:366-
14,153
4,001
(23,751
21,736
41i, 712

A reduction in the UK corporation tax rate from 19% to 17% (effective. | April 2020) was substantially enacted on 6 September
2016, .and the UK .deferred tax assets as-at 31 Deccmber-2019 have been calculated on this basis. This.will reduce the company’s
future current tax cliarge-accordingly. The March 2020 Budget-announced that a rate of 19% % would continue to apply with effect
from 1 April 2020, and this ¢change was cubstantlveiy énacted on 17 March 2020. This will increase. the. company’s future current
tax charge accordingly as.well as have an increase on the deﬁ-rred tax asset recognised in the financial statements.

02587124/ 31 December 2019
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Notes: (continuéd)

8 Dividends

The aggregate amount 6f dividends comprises:

2019 2018
£ £
Dividenids authorised and nolonger at the discretion of the company 1,288,913 220,000
9 Tangibleé fixed asséts
Fixtures
Freehold Plant and And ‘Motor -,
land machinery fittings vehicles Total
& £ £ £ £
Cost: o y o ;
At1 January 2019 3,934,000 2,487,294 836,460, 1,640,810 8,898,564
Additions - 176,456 135,934 143,831 456,221
Disposals - - - (208,102) (208.102).
At3] Décember2019- 3,934,000 2,663,750 972,394 1,576,539 9,146,683
Depreciation ) ) , )
At January, 2019 446,395 1,581,,063 527,79?' 933,000 3,‘488.25‘7
Charged in he year 75.408 154,086 86,729 225,727 541,950
Disposals’ - < - {189,610) (189,610).
(At 3} December 2019 521,803 1,735,149 614,528 969,117 3,840,597
Net book value ’ _ o
31 December 2019 3,412,197 928,601 357,866 607,422, 5,306,086
Net book value )
31 December 2018 3,487,605 906,231 308,661 707,810 5410307

Included within plant arid machinery and motor vehicles are assets held urider hire:purchase contracts with a net book value-at the
balarice shect date of £975,968 (2018: £1,017,037). The depreciation ¢harge ori these assets amounteéd to £214,676 (2018
£160.161). '
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Notes (continued)

10" Stocks

Raw materials
Manufactured stock

11 Debtors

Trade debtors )
Amounts owed by group undertakings -
Prepayments.and accrued income

12 ‘Creditors: amourits falling dué iithin one year:

Bank i6ans

Trade creditors:

Aimounts owed to group undertakings'
Sdcial secutity and. other taxes
‘Corporation tax

Hire purchase éreditors

Other creditors

Invoice Discounting Advances
Accruals and deferred income
Dividends payable

Exol Lubricants Limitéd

2019
£

904,622
2,391.326

3,295,948

2019

£

12,983,303

164,700

13,148,003

2019
£.

2,013,690
841,737
366,647

328,975

50,259
5,879,608
2,232,985
1,048,910

13910211

JAnnual report and ﬁn;in;:iail statements
31 December 2019

2018
£

741,067
2,369,820

3,110,987

2018
£
10.405,869

3,554,278
204,544

14,164,69%

2018

£

62,500
[,411,625
6,321,155
676,536
209,992
324,631
36,356
4,847,635
1.463,406
220,000

15,573,836

The: bank loan'and overdraft dre secured by a mortgage débenture o\vé;r the assets of thé company. Invoice discounting advances

are secured by a-charge over trade debtors and other assets:
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Exol Lubricants Limited .
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Notes (continued)

13 Ci‘édit()rs: ainOun(sfélIiﬂg dug’»after-m()re than orie year

2019 2018
£ £
Amounts due under finance leases and hire purchase contracts 293,652, 471270
293,652 471270
Analysis of debt:
£ £
Debt can be analyséd as falling due:
In one-year or less, or on'demand 6,208,580 5,234,766
Between one and two years 234,222 283,812
- Between two and five yéars 59,430 187,458
6,502,232 5,706,036
The maturity, of 'obligstinns under finance leases and hire'purchase contracts'is as follows: _
2019 2018
£ £,
Within one year 328,975 324,631
In the second to fifth years 293,652 *471,270
622,627 795,901

14. Prgvisions for liabilities and charges

Full provision for deferred taxation has been made und retates ro the differences between accumulated depreciation and amortisation
and capital alfowances,

Deferred taxation -Other provisions. Total

£ £ [

At beginning of year 201,880 E 201.880
Recognised duning the year 46,374 - 46,374
At end of year 248,254 - 248,254
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Notes (contimied)

15 Contingent liabilities

The company has provided a joint and several guarantees for the bank liabilities of fellow group companies. The bank
liabilities of these companies at the year end were £5,090,751 (2018 £5,040,004).

The company is party to a group VAT registration. Under this registration, each member is jointly and severally liable
for the total VAT owed to Customs & Excise. The contingent liability at the year eénd was £150.831 (2018 £101,128).

16 Opérating lease commitments

Non-cancellable operating leases. are. payable as. follows:

2019 2019 2018 2018
Land and Other Land and Otheér

buildings buildings
£ £ £ £
Less.than one year - 108,157 - 109,623
Between one and five years - 95,843 - 118,274
- 204,000 - 227.897

During the year, £120,265 was recognised as an expense i the profit and loss: account in respect of operating ledses (2018
£113.688):

17 Share capital

2019 2018

( £ £
Allotted, called up and fully paid:

401.000 Ordinary shares of £1 each 401,000 401,000

18 Pension scheme
‘Ttie company aperates a defined ¢ontribution pénsion scheme. The pension cost charge for the year represents contributions payablc

by the: company: to the fund and amounted to £95,098 (20/8 £59.420). At the end of the year there were outstanding pension
contiibutions of £1 1,097 (20/8 £12,824).

19 Ultimate parent iindertaking

The company isa subsidiary undcrtaking of Philmar (Ho1dmg<) Limited, mcorporatcd in- England and Wales. The largest group
in which the results of the company are consolidated is that headed by Philmiar (Holdings) Limited. The consolidated accounts 6f
this group aré available to the public and may be obtained from Companies House, Crown Way, Maindy. Cardiff. CF14 3UZ.

20 Accounting estimates and judgements
Management does not consider there to be any-significant judgements. estimates and assumplions that affect the application of
accounting policies and the reported amoints of assets, liabilities, income and expenses, in the preparation of the financial statements.

21 Post bdlance sheet events

As touched upon within the strategic report, our activities were:affected by COVID-19 at the end of the first quarter of 2020 and this
continued into April and May, Howevér damand rébounded strongly at the ¢nd of the second quarter and we are pleased fo report there
has been no negative impact on the financial statements in 2020. Obviously this.major crisis constitites a post-closing event,.but there
is no impact on the valuc of the company's assets and liabilities at December 31, 2019. At the date the Board of Direttors approved
the entity's 2019 financial statements; the entity's inanagenient is not awaré-of any material uncertainties: that call into question the
entity's ability to continu€ as a going concem.
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