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STEELHOLD PLC 1

DIRECTORS’ REPCRT

The directors present their report and financial statements for the year ended 31 December 2007
DIRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
prepanng those financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make Judgements and estimales that are reasonable and prudent,
. state whether applicable accounting standards have been followed, subject to any matenal departures

disclosed and explained 1n the financial statements, and

. prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that
the company will continee 10 business

The directors are responsible for maintaining proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregulantes

DIRECTORS

The following directors have held office during the whole of the peniod from 1 January 2007 to the date of this
report unless otherwise stated

1-B Courtier Managing Director

M Dufour

T Lejeune

S Ward-Jones (appointed 10 July 2008)
DIRECTORS’ INTERESTS

The interests of the directors holding office at 31 December 2007 in the ordinary shares of Steelhold Ple,
according o the register of directors’ interests, were as shown below

Number of shares
31 December 2007 31 December 2006

T Lejeune 1 1
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DIRECTORS’ REPORT (continued)

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

Dunng the year, the company’s only source of income was interest from the cash held on deposit and from the
group

POLICY AND PRACTICE ON PAYMENT OF CREDITORS

The company’s policy 1s to settle the terms of payment with supphers when agreeing the terms of each
transaction, to ensure that all suppliers are made aware of the terms of payment and to atnde by the terms of
payment

During the year creditors were pard on an invoices recerved basis

RESULTS

The results for the year are set out on page 5

The profit for the year amounted to £4,015 (2006 £2,176), which 1s taken 10 the profit and loss account

STATEMENT AS TO THE DISCLOSURE OF INFORMATION TO AUDITORS

The directors have taken all necessary steps to make us aware, as directors, of any relevant audit information
and to establish that the auditors are aware of that information

As far as the directors are aware, there 1s no relevant audit information of which the company’s auditors are
unaware

AUDITORS

A resolution to reappoint Mazars LLP as auditors to the company and 10 authonse the directors to fix thewr
remuneration will be proposed at the annual general meeting

Approved by the board on 22 l o7 ‘ of¥
and signed on 1ts behalf by

?,%.\,J N%

S Ward-Jones
Director




MAZARS

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
STEELHOLD PLC

We have audited the financial statements of Steelhold Plc for the year ended 31 December 2007 which
compnse the Profit and Loss Account, the Balance Sheet, the Cashflow Statement and related notes These
financial statements have been prepared under the histonical cost convention and on a realisation basis and
the accounting policies set out therein

Ths report 1s made solely to the company’s members, as a body, 1n accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the company’s
members those malters we are required to state to them 1n an auditors’ report and for no other purpose  To
the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opimon we
have formed

Respective responsibilities of directors and auditors

As described 1n the Statement of Directors’ Responsibihities, the company’s directors are responsible for the
preparation of financial statements 1n accordance with applicable law and Umited Kingdom Accounting
Standards (United Ksingdom Generally Accepted Accounting Pracuce)

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view, whether the
financial statements are properly prepared 1n accordance with the Companies Act 1985 and whether the
information given wn the Directors’ Report ts consistent with the financial statements  We also report 1o you
if, 1n our opinion, the company has not kept proper accounting records, 1f we have not recerved all the
information and explanations we require for our audit, or if informaton speaified by law regarding directors’
remuneration and transactions with the company is not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatement

Basis of audit opinion

We conducted our audit 1n accordance with Internanional Standards on Auditing (UK and Ireland} 1ssued by
the Auditing Practices Board  An audit includes examination, on a test basss, of evidence relevant to the
amounts and disclosures in the financial statements [t also includes an assessment of the significant
esumates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropnate Lo the company’s circumstances, consistently apphed and
adequately disclosed

We planned and performed our audit so as to obtamn all the information and explanations which we
considered necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the
financial stalements are free from matenal misstatement whether caused by fraud or other nregulanty or
error  In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financial statcments

Mazars LLP - The Atrium - Park Street West - Luton Bedfordshire - LU1 3BE
Tel +44 {0) 1582 700700 — Fax +44 (0) 1582 700701 — www mazars ¢o uk

Mazars LLP Is 1he UK tum of Mazers an integraled infarnationa) sdvisory snd accountancy orgamealich Mazara LAP 13 a "' Tt

Itmi sd Liability par‘hership registerad in England and Wales with regis*sred number OCI08299 and with 113 iegis e7ed olfice Prax,ty H

at Towss Bridge House St Katharine s Way London ELW 1DD AEMEEN o
ot
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MAZARS

Opinion

In our opinon

* the financial statements give a wrue and fair view, 1n accordance with Umted Kingdom Generally
Accepted Accounting Practice, of the state of the company’s affairs as at 31 December 2007 and
of 1ts profit for the year then ended,

* the financial statements have been properly prepared 1n accordance with the Compames Act 1985,
and

¢ the information given in the Directors’ Report 1s consistent with the financial statements

g ( (&

MAZARSLLP

CHARTERED ACCOUNTANTS
and Registered Auditors

The Atrium

Park Streel West

Luton

Bedfordshire

LU1 3BE

Date 26 dOb"l Z'OD?
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PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2007

2007 2006
Notes £ £
TURNOVER 2 - -
Administrative expenses (7.,477) (7,181)
OPERATING LOSS 3 (7.477) (7.181H)
Other interest recervable and similar income 4 13,212 10,289
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 5,735 3,108
Tax on profit on ordinary activiiies 6 (1,720) (932)
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 10 4,015 2,176

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recogmised gains and losses other than those passing through the profit and loss account




STEELHOLD PLC

BALANCE SHEET as at 31 December 2007

CURRENT ASSETS
Debtors
Cash at bank and 1n hand

CREDITORS AMOUNTS FALLING DUE
WITHIN ONE YEAR

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES
Share caprtal

Share premium account
Profit and loss account

SHAREHOLDERS’ FUNDS

Approved by the Board on ZZ , o7 (0 ? .
and signed on 1ts behalf by

<A

S Ward-]
Director

Notes

10
10

2007 2006

£ £

234,140 221,900

5,448 11,247

240,188 233,147
(9,868) (6,342)

230,320 226,305

7,337,898 7,337,898

15,238,580 15,238,580

(22,346,158) (22,350,173)

230,320 226,305




STEELHOLD PLC

CASH FLOW STATEMENT
For the year ended 31 December 2007

Notes £
Net cash outflow from operating
activities 12
Returns on investments and
servicing of finance
Interest recerved 59

Net cash inftow for returns on
investments and servicing of
finance

Taxation

Net cash outflow before
management of hquid resources
and financing

Decrease in cash in the year 13

2007

(5,414)

59

(444)

(5,799

(5,799)

132

2006

(7,854)

132

(6,742)

(14,464)

(14,464)
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2007

1 ACCOUNTING POLICIES
(a) Accounting convention

The financial statements are prepared under the histoncal cost convention in accordance with
applicable accounung standards and on a realisation basts as it 1s the intention of the directors
to ultimately wind down the company following the termination of 1ts contract with other
group companies

(b) Turnover

Turnover represents amounts recervable for goods and services net of VAT and rade
discounts

() Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expecied o
be paid (or recovered) using the tax rates and laws that have been enacted or substanually
enacted by the balance sheet date

Deferred tax 1s recognised n respect of all urmng differences that have onginated but not
reversed at the balance sheet date where transactions or events have occurred at that date that
will result 1n an obligation to pay more tax, or a nght to pay less or to receive more tax
Deferred tax 1s measured at the tax rates that are expected to apply in the periods in which
uming differences reverse, based on tax rates and laws enacted or substantially enacted at the
balance sheet date

2 TURNOVER

The total turnover of the company for the year has been dernved from s pnncipal activity wholly
undertaken 1n the United Kingdom

3 OPERATING LOSS
2007 2006
Operating loss 1s slated after charging

Auditors’ remuneration — audit services 2,600 2,600
Audnors’ remuneration — services other than audit 1.780 1,780
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2007 (continued)

4 OTHER INTEREST RECEIVABLE AND SIMILAR INCOME

2007 2006

£ £

Interest receivable from group undertakings 13,153 10,157
Bank 1nterest 56 127
Other 1nterest 3 5
13,212 10,289

5 EMPLOYEES
Number of employees

There were no employees during the current or prior year No emoluments were receivable by
directors in respect of qualifying services in the current or prior year

6 TAXATION

2007 2006
£ £
(a) Analysis of charge in year
Current tax
UK corporauon tax on profits of the year 1,720 932

(b) Factors affecting tax charge of year
There 15 no sigmficant difference between the average rate of tax for the year based on the UK
standard company rate of corporation tax of 30% (2006 30%) and the actual tax charge for the year

7 DEBTORS

2007 2006

£ £

Amounts owed by group undertakings 234,740 221,587
Other debtors - 313
234,740 221,900

Included 1n amounts owed by group undertakings 1s a loan to Arcelor Treasury of £234,740 (2006
£221,587)




STEELHOLD Plc

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2007 (continued)

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

10

2006

932
5,910

6,842

2006
£

7,337,898

2007
£
Corporation tax 2,208
Accruals and deferred income 7,660
9,868
SHARE CAPITAL
2007
£
Authonsed
29,351,592 ordinary shares of 25p each 7,337,898
Allotted, called up and fully paid
29,351,592 ordinary shares of 25p each 7,337,898

7,337,898

STATEMENT OF MOVEMENTS ON RESERVES

Share Profit and

premium loss
account account
£ £
Balance at | January 2007 15,238,580  (22,350,173)
Reltained profit for the year - 4,015

Total

£

(7,111,593} |
4,015

Balance at 31 December 2007 15,238,580 (22,346,158)

(7,107,578)




STEELHOLD Plc

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2007 (continued)

11

RECONCILIATION OF MOYEMENTS IN SHAREHOLDERS’ FUNDS

2007 2006
£ £
Profit for the financial year 4,015 2,176
Opening shareholders’ funds 226,305 224,129
Closing sharcholders’ funds 230,320 226,305
RECONCILIATION OF OPERATING LOSS TO NET CASH OUTFLOW FROM
OPERATING ACTIVITIES
2007 2006
£ £
Operating loss (7,471 (7.181)
Decrease/(increase) in debtors 313 2
(Decrease)/increase in creditors within one year 1,750 (675)
Net cash outflow from operating acavitics (5,414) (7,854)
ANALYSIS OF NET FUNDS
1 January 31 December
2007 Cash flow 2007
£ £ £
Net cash
Cash at bank and 1n hand 11,247 (5,799) 5,448
Nel funds 11.247 {5,799) 5,448
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS
2007 2006
£ £
Decrease in cash in the year (5,799) (14,464)
Opening net funds 11,247 25,711
Closing net funds 5,448 11,247
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2007 (continued}

15 RELATED PARTY TRANSACTIONS

Accountancy fees of £1,500 were charged by Arcelor Commercial FCSE UK (2006 £1,500) and
interest was recerved from a loan account with Arcelor Treasury of £13,153 (2006 £10,157) The
balance outstanding 1s shown 1n note 7

16 CONTROL

The immediate parent company 15 Arcelor Mittal France SA, incorporated 1n France, and the ulimate
parent company 15 Arcetor Mittal SA incorporated 1n Luxembourg

The company 15 not consolidated wathin the parent company accounts




