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MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
REGISTERED NUMBER ENGLAND AND WALES 2569007

DIRECTORS' REPORT A
For the year ended 31 December 2018

The Directors present their annual report together with the audited financial statements of Murréy
House Investment Management Limited (the ‘Company’) for the year-ended 31 December 2018.

Profit and dividends

During the year, the Company made a profit aﬁer tax of £69,730 (2017: £62,914). The Directors do not
recommend the payment of dividend (2017: nil). ’

Directors

The Directors of the Company, who.served during the year and up to the date of scgnmg the financial
statements, are shown below:

P Voisey.
C Senior
| Walthoe
V. Shah

Going concern

After reviewing the Companys performance pro;ectlons and the available’ banking facilities: the

Directors are satisfied that the Company has adequate access: to resources to enable it to meet its
obligations and to continue in operational existerice for the foreseeable future. For this reason, the

Directors have adopted the going concern basis in preparing these financial statements.

Statement of Directors' Responsibilities
. The directors are respons;ble for preparing the.Strategic Report, the Directors’ Report and the financial

statements in accordance with applicable law and regulations.

Compar\y law requires the:directors to prepare-financial: statements for each fi nancnal year. Under that
faw they have ¢elected to prepare. the fi nancial statements in accordance with International Financial
Reporting Standards as adopted by the European Union (IFRSs"as adopted by the Eu) and appllcable.
law. .

Under comipany law the directors must not approve the financial statements unless: they are satlsf‘ ed
that they give a‘true and fair view of the state of affairs of the company and of the profit or-loss of the
*.company for that period. In preparing these financial statements, the directors are.required to:

» ‘sélect suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable, relevant and reliable:
» state whether they have been prepared,in accordance with IFRSs as adoptéd by the EU;

o asseéss the company’s, ability to continue as a going concern, dlsciosmg, as appllcable matters
related to going concern; and } .

e use the gomg concern basis of accountmg unless they either intend to liguidate the: company ot to
 cease operations, or have no realistic alternative-but to do s0..




'MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
REGISTERED NUMBER ENGLAND AND WALES 2569007

DIRECTORS' REPORT
For the year ended 31 December 2018

Statement of Directors’ Responsibilities (continued)

. The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions. and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal control:as they determine is necessary to
enable the preparation of financial statements that are free from material misstatenient, whether-due
to fraud or'error, and have general résponsibility for taking such steps as are reasondbly open to them
to safeguard the assets of the company and to prevent and detect fraud and other lrregulantles

Financial risk management

The (fom‘pany's activities are exposed to a'variety of financial risks. The Cotnpany is required.to follow
the requirements of the Barclays PLC-group risk management policies, which include specific guidelines
.on the management of interest rate and credit risks, and advice on the use of financial instruments to
manage them. The main financial risks that the Company is exposed to are outlined in Note 13,

Directors' third party indemnity provistons

Qualifying third-party mdemmty provisions were in force (as def“ ned by 234 of the Compames Act
2006) during the course of the financial year ended 31 December 2018 for the benefit of the then
Directors and, at the date of this report, are in force for the benefit of the Directors in relation to certain
Iosses and liabilities ,including -qualifying third party indemnity provisions and. qualifying indemnity-
prowsnons which they. may incur (or-have occurred) in connection with their duties, powers or office.

lndependent Auditors

KPMG LLP has. beén. appointed by the Company to.-hold office in-accordance with-s.487 of the
. CompamesAct 2006.

Statement of disclosure‘of information to auditors

So far as the Directors are aware, there is no relevant audit information of which the Company's *
Auditors are unaware. The Directors-have taken all the steps that they ought to have taken as Directors
in order to make themselves aware of any relevant audit 1nformat|on and to establish that the
Company's Auditorsare aware of that information.

<

FOR AND ON BEHALF OF THE BOARD

Name: 3 o iawen NBru ol - : ' . I
Director ] . : - _
. Date: (o foa//q

Company number::2569007°

* 1 Churchill Place, London, E14 SHP
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MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
REGISTERED NUMBER ENGLAND AND WALES 2569007

STRATEQIC REPORT '
For the year ended 31 December 2018

Business review and principal activities

The principal activity of the Company is to act as an investment company. The Company is currently
evaluating opportunities for future investment. Although the Company does not currently have any
investments, it has adequate resources to continue in operation for the foreseeable future, whilst it
evaluates its future investment strategy. As a consequence, the directors consider that it remains
appropriate to prepare the Company’s financial statements on a going concern basis.

Business performance

The results of the Company show profit after tax for the year of £69,730 (2017: £62,914). The
Company has net assets of £10,718,323 as at 31 December 2018 (2017: £10,648,593). The Dnrectors
have rewewed the Company's business and performance and consider it to be satisfactory.

Future outlook

The Directors have reviewed the Company's business and performance and consider it to be
satisfactory for the year. The Directors consider that the Company’s-position at the end of the year is
consistent with the size and complexity of the business. The Directors will continue. to monitor the
performance of the Company and take appropriate action as necessary.

. FOR AND ON BEHALF OF THE BOARD . \
Name:
S Onn Vo (V" 70 2 7T

Director

Date: LA {oaf(q
“Company number:: 2569007

1 Churchill Place, London, E14 SHP
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MURRAY HOUSE- INVESTMENT MANAGEMENT LIMITED
RECISTERED NUMBER ENGLAND AND WALES 2569007

" INDEPENDENT AUDITOR’S" REPORT TO THE: MEMBERS OF MURRAY 'HOUSE INVESTMENT
MANAGEMENT LIMITED

Opinion @ . - ' , , —

We have audited the-financial statements of Murray House Investment Management Limited (“the .~
company”) for the year ended 31 December 2018 which comprise the Income Statément, Balance Sheet,
Statement of Changes in Equity, Statement of Cash Flow, and related notes, including the accounting
policies in note 4. ‘ :

In our oplmon the financial statements:

e giveatrue and fair view of the state of the company’s affairs as at 31 December 2018 and of its prof“t‘
for the year then ended; ' -

e have been properly prepared in accordance with International Financial Reporting Standards as
adopted by the European Union; and

e have been prepared in accordance with the requirements of the Compames Act 2006.
Basis for opinion

We conducted our audlt in accordance with International Standards on Audltmg (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described bélow. We have fulfilled our ethical responsibilities
under, and are independent of the: company in accordance with, UK ethical requirements including the
FRC Ethical Standard. We beheve that the audlt evidence we have obtalned iSa suchuent and appropriate
basis for our opinion. .

The impact of uncertainties due to the UK exitirig the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial
statements. All audits assess and challenge the reasonableness of estimates made by the directors, and
- the related disclosures and the appropriateness of the going concern basis of preparation of the financial

statements. All of these depend on assessments of the future economic environment and.the company’s . .

future. prospects and performance.

Brexit is.one of the most significant economic events for the UK, and at the date o_f this report its effects
are subject to unprecedented levels of uncertainty of outcomes, with the full range of possible effects
unknown. We applied a standardised firm-wide approach in response to that uncertainty when assessing
the company'’s future prospects and performance. However, no audit should be expected to predict the
unknowable factors or all possible future implications for a company and this is partlcularly the case in
-relation to Brexit. : :

Going concern

" The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s
financial position means: that this is realistic. They have also -concluded that there are no material
uncertainties that could have cast significant doubt over its ability to continue as a going concern for at
least a year from the date of approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast significant
doubt over the use of that basis for a period of at least a year from the date of approval of the financial
statements. In our -evaluation of the directors’ conclusions, we considered the inherent risks to the
company'’s business model, including the impact of Brexit, and analysed how those risks might affect the
company's fi nancial resources or ability to continue operations over the going concern period. We have
nothmg to report in these respects :



MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
REGISTERED NUMBER ENGLAND AND WALES 2569007 -

‘Going concern (continued)

However, as we cannot predict all future events or conditions and as subsequent events may result in
“outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertainty in this audltors report is not a guarantee that the
company will continue in operation.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the
financial statements does not cover those reports'and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, ih doing so, consider
whether, based on our financial statements audit work, the information therein is materially misstated or
inconsistent with the financial statements or our audit knowledge. Based solely on that work:

» we have not identified material misstatements in the strategic report and the directors’ report;

e inour opinion the information given in those reports for the financial year is consistent with the -
financial statements; and

e in our opinion those reports have been prepared in accordance with the Companies Act 2006

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our oplnlon

e adequate accounting records have not been kept, or returns adequate for our audlt have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

o . wc have not received all the information and explanations we require for our audit.

We have nothing to report‘in these respects.' |
Directors’ responsnbllltles ‘

As explained more fully in thelr statement set out on page 2 and 3, the dlrectors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless they either intend to hqu1date the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responS|b|I|t|es

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

" free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit
conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to mﬂuence the economic decisions of users taken on the basis of the

-financial statements.

A fuller description of our responsibilities is providled on the FRCs. website at
www.frc.org.uk/auditorsresponsibilities. '




MURRAY HOUSEAINVAESTMENT MANAGEMENT LIMITED
REGISTERED NUMBER ENGLAND AND WALES 2569007

: The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company 's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies' Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
-other purpose. To the fullest extent pe‘rmntted by law, we do not accept or assumé responsibility to -
anyone other than the company and the companys members as a body, for our audit work, for this
report,-or for the opinions we have formed.

Zaffarall Khakoo

for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants ' ' ' RN
- 15 Canada Square '

London

E14 5GL

20 September 2019



MURRAY HOUSE INVESTMENT MANAGEMENT.LI‘MITED
. REGISTERED NUMBER ENGLAND AND WALES 2569007

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018
Notes. 2018 12017
£ £
Interest income o 5 " 86,087 77,909
Profit on ordinary activities before taxation 6 "~ 86,087 77,909
Tax charge S , 8 . (16357) (14,995)
- Profitaftertax - : > S - 69,730 62,914

Profit for the year'is derived from continuing actwutles All recognised income and expenses have been
reported in:the income statement, hence no statement of comprehenslve income: has been included. in

the fi nancial statements:

The-accompanying notes form an ing:egral part of these financial statéments.




MURRAY HOUSE lNVESTMENT MANAGEMENT LIMITED
 REGISTERED NUMBER ENGLAND AND WALES 2569007

BALANCE SHEET AS AT 31 DECEMBER 2018
th_es' 3 D‘ece‘m.per‘ : " 31 December
2018 . - 2017

ASSETS

+ Current assets B . -

- Cash and Bank balance : . 182,406 197,405
Loansand receivables: 9 ©o 10,552,271 _ 10,466,183

£ R A

Total current assets "' L 10734677 ~ 10,663:588

* TOTAL ASSETS: : 10734677 © 10,663,588

" LIABILITIES
Ciitfent liabilities : o . : R
Current tax liability ' 10 - (1e3sy T (14.995)

To’ta{l‘cg_rrgriﬁ:iiabilitie.s, ' \ o (16359 (14,995)

Net current assets S | T 0718323 10648593

*NET ASSETS . © T 10718328 10648593

SHAREHOLDERS EQ.‘U'I’W S - o . '
““Called up:share-capital ' 3] o - 4,200,000 . 4,200,000
Retained earnings T S 6,518323 - | 6,448,593

TOTAL SHAREHOLDER'S EQUITY e T 10718323 . 10648593

"Th'e acecompanyinghotes form_ ani ri'tééjra“l‘p'a‘tt of these fi hah‘éial’?ﬁstéfemen‘és-

The fi nancual statements and accompanyl g notes on pages 12 to .24 were approvéd by: the Board of
Directors-and authorised for issue-on X, /"\ ‘\and were signed on'its. behalf by

N

Diréctor
Naime: T oy M,,,
Date: {Q ( 6o (. {q
Company r number: 2569007

1 CRurchill Place, London E14:5HP




MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
REGISTERED NUMBER ENGLAND AND WALES 2569007 '

STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED 31 DECEMBER 2018

Called up
Share Capital Retained Earnings Total Equity
£ £ £
Balance at 1January 2018 ' " 4,200,000 6,448,593 10,648,593
Profit for the year and total _ - ' 69,730 69,730
’comprehensive income
Balance at 31 December 2018 - . " 4,200,000 © 6,518,323 10,718,323
" Called up )
Share Capital Retained Earnings Total Equity
‘ £ . £ : £
Balahce at 1 January 20,]_ 7 4,200,000 6,3854.679' 10,585,679 .
Profit for the year and total ‘ - 62,914 62,914
comprehensive expense o
‘Balance at 31 December 2017 4,200,000 ) 6,448,593 10,648,593

10




MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED -

REGISTERED NUMBER ENGLAND AND WALES 2569007

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 DECEMBER 2018

Reconcilidtion of‘proﬁt before tax to net cash flow

from operating activities

Profit before tax

Net increase in Loans and Receivables
Group relief settlement

Net cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
" CASH FLOW FROM FINANCING ACTIVITIES
NET DECREASE IN CASH AND BANK BALANCE

Cash and bank bal_arice at ] January

CASH AND BANK BALANCE AT 31 DECEMBER
" CASH AND BANK BALANCE COMPRISE:

Cash in hand

Note

2018

2017
£ £
86,087 77,909
(86,088) (77.910)
(14,998) (20,720)
(14,999) (20,721)
(14,999) (20,721)
197,405 218,126
182,406 197,405
182,406 197,405
182,406 197,405

The accompanying notes form an integral part of these financial statements.

11



- MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
RECISTERED NUMBER-ENGLAND AND WALES 2569007

" NOTES TO THE FINANCIAL STATEMENTS
1. R-EP'ORTI"NG ENTITY

These fi nanaal statements are prepared for Murray House Investment management Lirhited (“the
Company"); the principal activity of which is to act as an investriient company, The financial statements
are prepared for the Company only. The parent undertaking of the smallest group that presents
‘consolidated financial. statements is Barclays Bank PLC and the ultimate holdlng company and the
" parént undertaking-of the Iargest group that presents group financial statements is Barclays PLC, both
"of which prepare consolidated. financial statements in accordance with. International Financial
Reporting Standards (‘IFRS?) and interpretations issued by the IFRS Interpretations Committee (‘IFRS
IC’), as published by the' lnternatlonal Accountmg Standards Board ('|ASB’).

The Company is a private limited company domiciled and incorporated in England and Wa[es The
Company's, registered office is;

1 Churchill Place ‘ : : ~ -
Lohdon

E14 5HP

2. C'OMP"LIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS

Standards ( IFRS) and mterpretatlons lssued by the lnternatlonal Fmancual Reportmg lnterpretatlons
Committee (‘IFRIC’), as'publishied by the International Accouriting Standards Board (‘IASB’). “They are
also in accordance with the IFRSs and IFRIC interpretations as adopted by the European Union, The
principal: accountmg polucues applied in the preparation of the financial statements are.set out below,
and in the relevant-notes'to the financial statements. These policies have been conSIstently applled

3. B,A;SIS».O_F- PREPAR-ATION

The fi nanctal statements have been prepared 'on <a. going concern basis- under the historical .cost
converition modified to include-the fair valuation of certain fi hancial instruments to the extent. required
ot permitted under1AS 39, ‘Financial Instrymients; recognition; and medsurement’ and IFRS 9 ‘Financial
Instruments” as set out in the relévant accounting pollaes Thiey are presented in-Povind Sterling: (GBP).
‘the:currency of the:country in-which the Company is. incorporated. .

4.’ SUMMARY OF SIGINIFICANT ACCOUNTING POLICIES

The. principal accotinting vp’dl,i'c»ies' applied in the preparation of the financial Statements are set out
- below: These policies have been‘consistently applied.
Dw:dends from subsidiaries:and associates :

Dividénds income is-recognised. when the: right to receive payment is estabhshed whlch is when the
dividends are received or thedividends are appropriately authorised by the subsidiary or associate:

Réevenue recognition ’

Revenue-is. recagnised in the income statement when it is' probable that: the economic benefits:
associated with the transaction ‘will be feceived by the ‘Company:. Revenue is reported at the fairvalue
of the.consideration recelved or recelvable

12




MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
For the year ended 31 December 2018 '

NOTES TO THE FINANCIAL STATEMENTS (_continued)
- SUMMARY OF SIGINIFICANT ACCOUNTING POLICIES (continued)

Interest

Interest income or expense is recognised on all interest bearing financial instruments classified as held
‘to.maturity, available for sale or other loans and advarices, and on interest bearing financial liabilities,
using the effective interest method.

The effectlve interest rate ‘is the rate that exactly discounts the expected future cash payments or”
receipts through the expected life of the financial mstrument or when appropriate, a shorter period, to
the net carrying amount of the instrument. The applicationof the method has the effect of récognising
income (and expense) receivable (or payable) on the- instrument evenly in proportion to the amount
outstandmg over the pétiod to maturlty or repayment. .

Current income tax

Income tax payable on taxable profits (‘current tax'); is recognised as an expense in the period in which

the profits arise. Income tax recoverable on tax allowable losses.is. recognised as an.asset only to the
" extent that itis regarded as recoverable by offset against current year or prior year taxable profits.

Deferred income tax is provided in full, using the. |lablllty method on temporary differences arising
from the differences between the tax bases of assets and liabilities and their carrying amounts in the
Company's financial statements. Deferred.income tax is determined usmg tax'rates.and legislation
enacted or substantively enacted by the balance sheet date and that are expected to apply when the
.deferred tax asset is realized or the deferred tax liability is settled

Deferred tax assets:are recogmsed on deductible temporaty differences, carry forward of unused tax
losses.and unused tax credits to the extent that it is regarded as probable that sufficient taxable profits.
will be available against which the deductible temporary difference unused. tax losses and unused tax -,
.credlts can'be utnllsed

Deferred and current tax assets-and. liabilities are-only offset where there is both the legal right ‘and:
the intention to settle on a'net basis or to realise the asset and. settle the liability simultaneously with
the same tax authority.

Fi’n’ah@ial instruments held at fair value throg‘gh' profit or loss.

Assets (and liabilities in some cases) are so designated when they are held for trading, or when they are
financial derivative .contracts, or at ‘management's optior (the fair: value option) in certain .
circumstances. Once designated, the assets are held at fair value and gains and losses are recognised in
the income statement. . .

Financial assets and liabilities .

i
The Company appli‘es:.IFRS 9 Financial Instruments to the recogni;tion..c’lass'iﬁcat_ion and measurement,
- ‘and derecognition of financial assets and financial liabilities and the impairment of financial assets.

Recagnition

The Company recognises financial ‘assets and hab:lutles when it becomes a party to the terms of the
contract. Trade date or settlement date accountmg as applied .depending on the classifi cation of the
financial asset. 5

13-



MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
For the year ended 31 December 2018

NOTES TO THE FINANCIAL STATEMENTS (continued)
' SUMMARY OF SIGINIFICANT ACCOUNTING POLICIES (continued)

Classification and measurement- .

Financial assets are classified on the basis of two criteria:.

i) the business model within which financial assets are-managed; and :
ii) their contractial cash flow characteristics (whether the cash flows represent “solely payments of
principaland mterest “(SPP1)).

The Corripany assésses the business model criteria at'a portfolio level: Information that is considered in
determinjng the applicable business model includes (i) policies:and objectives for the relevant portfolio,
(i) how the performance: -and risks of the portfolio are managed, evaluated and reported to
management, and (iii) the frequency, volume and timing of sales in prlor periods, sales expectatnon for .
future:periods, and the.reasons for such-sales.

The contractual cash flow characteristics of financial-assets are assessed with reference to whether the
cash flows represent SPPL.In. assessing whether contractual cash flows:are SPPI compliant, interest is
defined as consideration primarily for the time value of money. and. the credit risk of the: principal
outstanding. The time value of money is defined as the-element of interest that provides consideration
only for the passage of time.and not consideration for other risks or costs.associated with holding the-
financial asset. Terms that ‘could charnge the contractual cash flows.so that it would not meet.the
condition for SPPI are. conisidered, including: (i) contingent and leverage features, (ii) non-recourse:
arrangements and (lii) features that could modify the time value of money

Flnanc:a/ assets will be measired at armortised.cost : '
Finaricial assets: will be measured at amortised ‘cost if they are held w;thm a businéss modél whose
objectlve is'to-hold financial assets in order to.collect contractual cash flows, and their: contractual cash
flows: represent solely payments.of principal and lnterest : .

Financnal assets will be measured -at fair value throuigh- other compreherisive. income.if they are held
within- a business model whose: objective is achieved: by both collecting contractual cash flows and.
selling financial -assets, and thelr contractual cash flows represent solely payments of prmcnpal and
interest:

Financial assets that are held in a\business‘ model to collect the contractual cash flows-and that contain
contractual terms that give rise on specified dates to cash flows that are: SPPI, -are measured at
_.amortised cost.. The carrying value:of- these: financial-assets at ‘initial recognltlon includes:any. dlrectly
attributable transactlon costs. .

In determmlng ‘whether the business model is a ‘hold to- collect model, the objective -of the business:

model must be o hold thefinancial asset to collect contractual cash-flows rathier-than. holdlng the -

financial asset for trading or short-term profit taking  purposes. While the objective of the’ business
-model must be to hold the financial asset to collect contractual cash flows this does not" mean Barclays
Group is reqwred to. hold the fi nancial assets until matunty When determmlng if the: busmess model
aobjectrve is to collect contractual ‘cash flows Barclays Group: will consider’ past sales and -expectations

- aboutfuturesales:

Finaricial mstruments at fair value:through profit or loss '

Other financial assets.are measured at faif value through profit and (0ss. There is an option to make an
irrevocable election' for‘non-traded -equity: investments to be measured at fair value through other
‘comprehensive income, in-which case-dividends are recogmsed in profit-or loss, but.gains or losses are
not reclassified to: prof‘ it or-loss upon derecognition, and |mpalrment lS not recognlsed in the income:
Statement. .

14 .




MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
For the year ended 31 December 2018

NOTES TO. THE FINANCIAL. STATEMENTS (continued)
SUMMARY OF SIGINIFICANT ACCOUNTING POLICIES (continued)

Accounting for financial assets mandator//y at fair value "

Financial assets that are held for trading are recognised:at fair value through prof‘ t or loss, In.addition,
financial assets are held at fair value through profit or loss if they do not contain contractual terms that
give rise on specified dates to cash flows that are SPPI, or if the financial asset is not-held in a business
model that i$ either (i) a business model to collect the contractual cash flows or (ii) a business model
that is-achiéved by both collecting contractual cash flows and selling. Subseéquent chianges in fair value
for these instruments are recognised in the income statement in net investment income, except if
reporting it i trading income reduces an accounting mismatch. .

Accounting for financidl assets designated at fair value :

Financial asséts, other than thase held for trading, are classified in this category 'if they are 0
irrevocably designated at inception and the use of the designation removes or significantly reduces an
accounting mismatch. Subsequent chariges in fair value are. recogmsed in the income statement in net
mvestment income.

Determming fair value

Where the classification of a financial instrument requrres |t to be stated at fair value this is.determined-
by reference.to the quoted market price-in an active market -wherever possnble Where no such active
market exists for the particular asset, the Company uses a valuation technique to arrive at the fair
value, including the use of prices obtained in recent arms'.length transactions, discounted cash flow
analysis, option pricing models and other valuation techniques commonly used by market participants.

Impairment of financial assets

The Company is required to recognise expected credit losses (ECLs) based on unblased forward -looking
_information for all financial assets at amortised cost, lease receivables, debt financial assets at fair value-

through other comprehensive: income, loan commitments and ‘financial guarantee contracts.

lntercompany exposures; including loan commitments: and financial guarantee. contracts; are also in

scope of IFRS 9 for ECL purposes: -

At the reparting date, an' allowance (or provision for Ioan commitments and financial guarantees) Is
required for the 12 month ECLS. If‘the credit risk has signifi cantly increased since initial recognition
(Stage 2), or if the financial instrument is.credit impaired (Stage 3) an allowance: (or provision) should
be recognised for the lifetime. ECLs

The measurement of ECL is- calculated using three rain components: (i) probabllrty 'of default (PD (u)
loss given default (LGD) and. (lil) the exposure at default (EAD) ’

The. 12 month ECL is calculated by multiplying the 12 month PD; LGD and the EAD. The 12 month and
lifetime .PDs represent the PD occurring over thie-next 12 months and the-remaining maturity of the
instrument respectively. The EAD represents.the expected balance at default, taking into account the
repayment of principal and interest from the balance sheet date to the default event together with any
expected drawdowns:of committed facilities. The LGD represents expected losses on'the EAD given the
event. of default, takmg into account, among other.attributes, the mltlgatmg effect of collateral value at
the tlme itis expected to be realrzed and the time value of money.

Determining a&gniﬁ,cant increase lnfcredlt risk since Initial recognition:
The Company-assesses when'a sxgmf‘ icant increase: |n credit risk has occurred based on quantitative and

qualitative assessments. Exposures are considered to have resulted in a significant i mcrease in credxt risk
and are moved to Stage 2 when: .
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.MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
- For the year ended 31 December 2018

NOTES TO THE FINANCIAL STATEMENT-S'.('Contin ued) '
SUMMARY OF SIGINIFICANT ACCOUNTING Poucnzs (contmued)

Quant/tat/ve test
The ‘annualised cumulative weighted -average hfetlme PD has increased. by ‘more: than -an ‘agreed
threshold relative to the equivalent at origination,

PD deterioration thresholds. are ‘defined as percentage increases,:and are set:at an orlgmatuon score
band and segment level to ensure the test appropriately: captures significant increases in credit risk at
all risk levels. Generally, thresholds are inversely correlated to the origination PD i-e..as the origination
PD'inCreases, the threshold value reduces.

The assessment of materiality, i.e. at what point a PD .increase is deemed- srgmﬁcant is. based upon

-~ analysis of the. portfohos risk profile against a common ‘set of - prmcrples and performance metrics

' (consnstent across both retail and wholesale. busmesses) mcorporatmg expert eredit judgement where
‘appropriate. :

For existing/historic exposures where. origination point.scores/data are'no longer available or- do not.
represent a: comparable ‘estimate of lifetime PD, a'proxy ongmatuon score.is defined, based uporn:
Back-population of the approved lifetime. PD score either to origination date or, where this is- fiot
feasible, as far back as possible;.(subject to-a data start point ho latér than 1 January 2015); or

Use: of available. l'ustonc accoiint performance, data and other ciistomer information, .to, derive a
* comparable‘proxy’ estimation-of origination PD.

-QuaI/tatlve test
Accounts meet the portfolio’s hlgh fisk’ criteria and are subject toclosef. credlt manitoring.

High risk-customers may not be inarrears: but either through an event.oran observed behaviour exhibit
credit distress. The- defi nition-and assessment. of high' risk:inciudes;as wide: a. range of information as
‘reasphably available including industry’ and. Group wide customer Ievel ‘data. wherever poss:ble or
relevant.

‘Whiist the hlgh nsk populations apphed for IFRS 0: Impalrment purposes: are ahgned with risk -
management processes ‘they-dre also regularly-reviewed and: validated to-ensure that they capture.any.
|ncremental segmernits where there is evidenice of credit deterioration;. :

Backstop criteria : ) ’ “

Accounts that-are 30: calendar days:or more past-due. The 30 days past due crlterla isia backstop rather
than a prlmary driver of movirig expostires into Stage 2. :

Exposures will move back to: Stage 1.6nce they no: longer mieet the criteria for-a significant increase in
credit risk and whien any cureé criteria used for: credit risk. ‘management are-met. This is: subJect to all
" payments being up: to. date and the. customer evudencmg ability. and wmmgness to mamtam future -

payments; :
The Company does- not rely on the low credit: risk” exemption: which ‘Would: assurnie facilities of -
investment -grade are notsignificantly deteriorated: Determmmg the PD at initial recognition requires
management estimates: .
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MURRAY HOQUSE INVESTMENT MANAGEMENT LIM!TED
For the year ended 31 December 2018

NOTES TO THE FINANCIAL STATEMENTS (continued)
SUMMARY OF SIGINIFICANT ACCOUNTING POLICIES" (Contlnued)

Management overlays and other exceptions to model outputs are apphed only n‘ conSIStent with the
objective of identifying significant increases in credit risk.

Expected life

Lifetimeé ECLs must be measured over the expected fife. This is restricted to the maxamum contractual
life and takes into-account expected prepayment, extensior, call and similar options. The -exceptions are
certain revolver financial instruments, such as credit cards and bank overdrafts, that include both a
drawn and an undrawn component where the entltys contractual ability to demand repayment and
cancel the undrawn commitment does not limit the entity's exposure to:credit losses to the contractual
notice period. The expected life for thése revolver facilities is expected to be behavioural life. Where
- data is insufficient or analysis inconclusive; an addltlonal ‘maturity factor’ may be incorporated to
reflect the full estimated life of the exposures, based upon experienced judgement and/or peer-analysis.

Potential future modifications of contracts are. not taken into account when-determining the expected
life or EAD untll they occur, :

Dlscount/ng .

ECLs afe discounted at the EIR at initial. recogmtlon or an apprommaﬂon thereof and. consistent-with
income recognition. For loan commitments:the EIR is-the rate that is expected to apply when the loan is
drawn down and. a financial asset is recognised. Issued fi inancial guarantee contracts are discounted at
the risk free-rate. Lease receivables.are discounted at the rate implicit in the lease. For variable/floating
rate financial dssets, the spot rate at the reporting date is used and projections of changes in-the -
variable rate over the expected life .are not made to estimate future interest cash. flows or. for
discountin‘g. . ;

Modelling techinigiies - :
ECLs are calculated by multiplying three main components bemg the PD,.LCD and the EAD, dlscounted
at the original EIR. The regulatory Basel Committee of Banking Superv:sors (BCBS) ECL calculations are
leveraged for IFRS 9 modelling but adjusted for key differences which include: :

BCBS requires 12 month 'th'roug‘h the economic ¢ycle lasses whereas, AFRS ‘9 requires 12:months’or lifetime
point in time. losses based on conditions at the reportmg date and multlple forecasts of the future.
: economlc conditions over the expected lives;

IFRS :9-models do not inctude certain conservative BCBS model floors and downturn assessments and
require discounting to’ the reporting. date at the original EIR. rather than using the cost of capital.to the
date of default;

Management ad;ustments are made to modelled output: to account for situations where: known or.
expected tisk factors and information have not been considered in the: modeﬂmg process, for example
forecast.economic scenarios for uncertain political évents: and :
ECL is measured at the individual financial instrument lével, however a collectlve approach where
financial instruments with similar risk. characterlstlcs are grouped together, with apportionment to
individual financial‘instruments, is'used where effects can only be seen at.a collective level, for example
for forward-looking information.
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MURRAY HOUSE INVESTMENT MANAGEMENT LlMlTED
For the year ended 31 December 201 8

NOTES TO THE FINANCIAL STATEMENTS (continued)
SUMMARY OF SIGINIFICANT ACCOUNTING POLICIES (continued)

For the IFRS 9 impairment assessment, Barclays Group' risk models are used to determine the PD, LGD
and EAD. For Stage 2 and 3, Barclays Group applies lifetime PDs but uses 12 month PDs for Stage 1.
The ECL drivers of PD, EAD and LGD are modelled at an account level which considers vintage, among
other credit factors. Also, the assessment of significant increase in credit risk is based on the initial
lifetime PD curve, which accounts for the different credit risk underwritten over time.

Forbearance b

A financial asset is subject to forbearance when it is modified due to the credit distress of the borrower. .
A maodification made to the terms of an asset due to forbearance will typically be assessed as a.non-
substantial modification that does not result in derecognition of the original loan, except in
circumstances where debt is exchanged for equity.

.Both performing and non-performing forbearance assets are classified as Stage 3 except where it is
established that the concession granted has not resulted in diminished financial obligation and that no
other regulatory definitions of default criteria has been triggered, in which case the asset is classified as
" Stage 2. The minimum probationary period for non-performing forbearance is 12 months and for
performing forbearance, 24 months. Hence, a mihimum of 36 months is required for non-performing
forbearance to move out of a forborne state.

No financial instrument in forbeararice can transfer back to Stage 1 until all of the Stage 2 thresholds’
" are no longer met and can only move out of Stage 3 when no longer credit impalired.

Netting

Financial assets and liabilities are offset and the net amount reported in the balance sheet af and only if,
there Is a legally enforceable right to set off the recognised amounts in all circumstances and there is an
intention to settle on a nét basis, or to realise an asset and settle the [iability simultaneously.

Expected impact
The expected lmpact of adopting IFRS 9 on the accounting pollcies is Nil:

Share capital and dwrdends

Share issue costs

Incremental costs directly-attributable to the issue of new shares or options or the acquisition of a
business are shown in equity as.a.deduction, net of tax, from the proceeds

Dividends on ordinary shares

Dividends on ordinary shares are recognised in equity in the period in"which they are paid or, if earlier,
approved by the Company’s shareholder(s).

Cash and cash equ:valents -
Cash comprises cash on hand, demand deposits, and cash equlvalents Cash equivalents comprise highly
liquid investments'that are convertible into cash with an insignificant risk of changes in value with
original maturities of less than three months. Trading balances are not considered to be part of cash
equivalents. . '

Borrowings

Borrowings refer to loans and debt secuntles issued by the Company. They are recognlsed asa Iiablhty
when a contractual agreement results in the Company having a present obligation to deliver cash or
another financial asset to the holder. The liability is initially recognised at fair value and amortised to
the redemption value using the effective rate of interest over the life of the instrument.

Borrowing costs, including interest, dividends, gains and losses are recognised in the.income statement
as income or expense in the period in which they are incurred.
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MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
. For the year ended 31 December 2018

NOTES TO THE FINANCIAL S_TATEMEN.TS {continued)

'SUMMARY OF SIc‘lNchANT ACCOUNTING POLICIES (continued)

_Cntlcal accounting estimates -

The preparation: of financial statements in accordance with IFRS requlres the use of es’umates It also -

requires management to exercise judgernentin applymg the:agcounting pohaes Thére afe np key areas
_invalving a higher degree of . judgeient or Complexity, or dreas where assumptlons are S|gn1F icant to

the ¢consolidated:and mduvndual ﬂnancnal Statements. -

New and:amen‘ded st-a'ndards,

The accountmg pohcues ‘adopted are. consrstent With those of the previous financial- yéar, except where
new standards.and ameridments to. IFRS effective as:of 1 January 2018 have resulted in changes in
accountmg policy. “There are no. new: amended standards that: have matenal lmpact on accountlng,
policies.: .

5. INTERESTINCOME

.. 2018 9007 -
JE £
lh‘terEStiincorﬁe‘from"grbijp,.uhdér'-taldng; ' 86,087 C 77,909

Interest is:accrued on the 'Ioa'n‘,sf,adyaneedﬂto BﬁPLCas,pernote 9 .

6. 'PR’OF'I‘TBEFO'RE TAX

'There were. no employees empioyed by the” Company dunng 207" 8 or: 20" ‘The audlt fee is: borne by;,
another group: undertakmg and not recharged The fee that would have been charged to the-;C' ‘pany ’
‘amounitsto £8,400. (201 7..
'statements 0 . o

7. DIRECTORS’ EMOLUMENTS

a Company durmg the
75 ¥ the year no Dlrector exerc:sed OpthnS under the Barclays PLC:Share save:
.Scheme and Long Ierm Incentive’ schemes (201. 77 il). ‘

e
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MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
For the year ended 31 December 2018

NOTES TO THE FINANCIAL STATEMENTS (continued)
8. TAXCHARGE

The analysis of the charge for the year is as follows:

2018 2017
£ ‘ £

Current Tax: :
Current year tax charge ' (16,357) (14,995)
Total tax charge (16,357) (14,995)

The UK corporation tax charge is based on the UK corporation tax rate of 19% (2017: 19.25%).

A numerical reconciliation of the standard tax rate and the effective tax rate is as follows:

2018 " 2017

£ £
Profit on ordinary activities before taxation 86,087 | 77,909
' Tax (charge) at the standard rate ofjcorporation tax in
the UK of 19% (2017: 19.25%) (16,357) (14,995)
Overall tax charge (16,357) V (14,995)
Effective tax rate . | 19.00% 19.25%

9.  LOANS AND RECEIVABLES

During the year, a loan of £10,434,228 matured-on 13% july 2018. The company placed a deposit .
amounting to £10,502,249 with BBPLC at 12 months LIBOR matuting on 12t july 2019. Principal

- together with accrued interest is redeemable by the company at 1 business days’ notice. The expected
credit losses associated with the deposit has been deemed to be immaterial.

This loan is given as per the Cash mandate between the Company and BBPLC authorising the
authorised person to enter into loans and deposits on behalf of the Company with BBPLC or any of
Barclays’ wholly owned subsidiaries in an individual amount of not more than GBP 50,000,000 (orits
" equivalent in USD or EUR at prevailing rates) and in an aggregate net principal amount of not more
than GBP 50,000,000 (or its equivalent in USD or EUR at prevailing rates) with the aggregate net

principal amount being the net principal amount of all loans and deposits covered by the cash
mandate. '

20




MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
For the year ended 31 December 2018

NOTES TO THE FINANCIAL STATEMENTS (continued) '

10. CURRENT TAX LIABILITY

2018 2017

£ £

Group relief payable (16,354) , (14,995)
(_1 6,354) (14,995)

The current tax liability is payablé to HMRC; however this is settled through group relief.
11. CALLED UP SHARE CAPITAL

2018 2017

. £ £
Authorised: ’
4,200,000 (2017: 4,200,000) ordinary shares of £1 4,200,000 4,200,000
each '

Allotted and fully paid:
_Attributable to equity interests; ) 4,200,000 . 4,200,000
4,200,000 Ordinary shares of £1 each :

12. RETAINED EARNINGS

£
At 1 January 2018 ‘ . 6,448,593
Profit after tax i ' 69,730 -
At 31 December 2018 6,518,323

£
At 1 January 2017 . 6,385,679
Profit after tax » . . : 62,914
At 31 December 2017 , | 6,448,593

13.  FINANCIAL RISKS

The Company's activities expose it to a variety of financial risks. These are credit risk, liquidity risk and
market risk (which includes foreign currency risk, net interest rate risk and price risk);

The Company's Directors are required to operate within the requirements of the Barclays Group risk
management policies. These policies include specific guideline on the management of foreign
exchange, interest rate and credit risks, and advice on the use of financial instruments to manage them
and comply with the requirements. The risks are managed on a portfolio basis are Identified .on an
exception basis.
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MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
For the year ended 31 December 2018

NOTES TO THE FINANCIAL STATEMENTS (continued)
13.  FINANCIAL RISKS (continued)

Credit Risk

Credit risk is the risk of suffering financial loss, should any of the Company's customers. or market
counterparties. fail to fulfill their contractual obligations to the Company. The Company assesses all .
:counterparties on a portfolio basis to ensure the credit risk is maintained within Barclays Group risk
management policy guidelines. The Company monitors its exposures and seeks to minimize [ts credit
exposures by monitoring the credit rating of its countérparties in accordance with Barclays Group risk
management policies; The Company's assets are neither past due or impaired. The company's assets
are of investment grade. .

The Company's maximum exposure to credit risk is detailed in the table below. The exposure reported
in the table represents the gross receivable amounts and not the fair value. The exposure is reported
gross and does not include any collateral or other credit risk mitigants which reduce the Company's

exposure '

2018 2017

. £ £

Cash and cdsh equivalents . . 182,406 . - 197,405

Loans and receivables ‘ 10,552,271 10,466,183
10,734,677 10,663,588 °

Liquidity risk

This is the risk that the Company's cash and committed facilities may be insufficient to meet its debts as
they fall due. The Company has the financial support of the parent undertaking Barclays Bank PLC. It
also- maintains banking facilities with Barclays Bank PLC. These facilities are designed to ensure the
company has sufficient available funds for operations.’

Market Risk

Market risk is. the risk that the Company's earnings or capltal or its abihty ‘to meet business objectives
will be adversely affected by changes in the level or volatility of market rates or. prices such as interest.
~rates equity prices and foreign exchange rates.

lnterest rate risk

Interest rate risk is the possibility that.changes in interest rates will result in higher financing costs
and/or reduced income from the Company’s interest bearing financial assets and liabilities.

jnterest rate sensitivity analysis

The sensitivity of the income statement is the effect of assumed changes in interest rates on the net
interest income for one period, based on the floating rate non-trading financial asséts and financial
liabilities held at the end of the period. The Company has net floating rate non-trading financial assets
of £10,502,249 (2017: £10, 434,228). and net ﬂoatmg rate non-trading fi nanaal liabilities of €nil (201 7:
nil). .
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MURRAY HOUSE INVESTMENT MANAGEMENT LIMITED
For the year ended 31 December 2018

NOTES TO THE FINANCIAL STATEMENTS (continued)

13. FINANCIAL RISKS (continued)

lmbact on net interest income

The Company has considered the effect on inter‘es£ of a 100 basis points change. This analysis has been
performed by applying a 100 basis point change to the outstanding principal. of the- interest bearing

positions. The interest income would floor to zero in case of a 100 basis points reduction in the floating
rate. The impact would be as follows:

+100 basis points -100 basis points
£ £
s : . 2018 2018
Total S ' 105,022 (105,022)
As a percentage of net interest income. ' . 122% (122)%
+100 basis points -100 basis points
't £
. 2017 - 2017
Total . . e 104,342 (104,342)
As a percentage of net iriterest income 134% ©(134)%

14.  FAIR VALUES OF .FINANCIAL INSTRUMENTS

The fair value of all financial assets and liabilities approximates the carrying amounts due to their
relatively short term maturities.

15. RELATED PARTY TRANSACTIONS

" Parties are considered to be, related if one party has the ability to control the other party or exercise

significant influence over the party in maklng financial or operational decxslons or one otherparty
controls both. .

The definition of related Jparties includes parent company, ultimate parent company, subsidiary,
associated and joint venture companies,:as well as the Company's key management which includes its
Directors: During the -year there have been no other transactlons with related parties other ’chan
transactions disclosed in note 5,9,10,11 andthe cash held with Barclays Bank PLC. . .

1 6. CAPITAL MANAGEMENT

The Company is required to follow the risk management policies of Barclays PLC, its ultimate parent,
which' include guidelines covering capital management. ‘The capital management objectives and,
policies for Barclays PLC can be found in its financial statements. .

The Company’s main cépltal management objectives are:

- Tosafeguard the Company's ability to continue.as a going concern; and

- To maintain an optlmal capltal structure in order to reduce the cost of capital.

The Board of Directors is responsible for capltal management and ensures that the Company operates
thhm the Barclays Group risk framework.
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For the year ended 31 December-2018

' NO:rES TO THEFINANCIAL STATEMENTS {continued)

16. CAPITAL MANA.G'.‘EMENT (continued)

Total capital of the Company is-as follows:

37 Decernber

2018 2017
£ £
Called-up'shiare capitai 4,200,000 4,200,000
Accumulated feserves 6,518,323 6,448:593° .
10718323 10,648,593

17. PARENT UNDERTAKING"A’ND ULTIMATE HOLDINC“COMPANY

31 Decermber

The immediate parent company is Barclays Bank. PLC. The. parent undertakmg of the smallest group’. "
_that presents:group financial statements is.Barclays Bank PLC. The ultimate holdmg company and the:

. Churchill Place: London E14 SHP;

parent company. of ‘the largest group that. presents group f nanc' | statements |s Bardays PLG, Bothj ,
id |

companiés-are ircorporated in the United Kingdom:a

*

Barclays ‘PLC's: statutory finanicial statémients ;are - available from Barclays Corporate‘ "Sj‘,hretarlat 1

18. TRANSITION NOTE

Theré isho lmpact due to the changes to balance sheet presentatlon and of the. transmon to IFRS 9-o

the Company!s’balance sheet




