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Beko plc

Strategic Report

Principal activities and review of the business

The company continued to trade in Kog Group products in the UK and its branch in the Republic of
Ireland, principally white goods.

Beko plc provides smart, innovative and energy efficient home appliances, which are designed to make the
consumers life easier thanks to super-fast programmes and energy saving technology. The company has
vowed to continue developing highly energy efficient electrical appliances that deliver exceptional value,
superior quality, with high levels of customer satisfaction, by listening and responding to the needs of
consumers. '

Beko plc’s turnover increased by 10.5%, to £424,775k (2018) compared to £384,314k (2017). Ina
competitive market, Beko plc has increased its market share whilst maintaining its position as one of the
leading home appliance brands in the UK.

The company’s key financial and other performance indicators were as follows:

2018 2017 Change

£000 £000 %
Turnover 424,775 384,314 10.5%
Gross Profit 64,444 63,107 2.1%
Gross margin 15.17% 16.42% -7.6%
Profit before tax 12,709 13,118 -3.1%
Net assets 27,079 30,350 -10,8%
Average number of employees 279 238 17.2%

Future developments

In 2019 our aim is to carry on increasing the brand value through focusing on product innovation and
creating a high quality perception across all our branded products.

The group will carry on investing in the development of super-fast products and energy saving technology,
with the aim to deliver exceptional value for money, quality and a high level of customer satisfaction.

The macro economic factors will continue to be a challenge; however, further growth is expected as we
will carry on offering highly innovative product ranges to our existing and target customers.

Research and development

Beko plc opened its Cambridge research and development centre in July 2015 to develop advanced and
sustainable technologies for product innovation in the home environment. This aims to cement Beko plc’s
position as a leader of innovation within the home appliance sector and expands its parent company,
Argelik’s award winning research and development activities.

Cambridge’s vibrant tcc.hnology cluster of university colleges, research institutions, companies and
networking organisations, provides an ideal ecosystem for the development of innovative technology
through collaborative research.

Beko plc’s research and development centre is centred on the development of novel sensors to enable
smart appliances’ connected technologies to support the IOT ecosystem and advanced materials and
coatings.




Strategic Report (continued)

Principal risks and uncertainties

The management of the business and the execution of the company’s strategy are subject to a number of
risks. The key business risks affecting the business are set out below.

Brexit

The company, working with various stakeholders, has reviewed the implications of Brexit on its business

and are expecting all key flows to continue uninterrupted. This will be under continuous review as the
political situation changes.

Competition

The company operates in a highly competitive market, particularly on price and product availability, with
a small number of dominant customers. This generally, not only results in downward pressure on margins
but also in the risk that key customer demands will not be met. This risk is mitigated by our sales team
monitoring market prices on a regular basis and they have the responsibility for pricing goods, together
with finance, to their customers. '

Credit risks

Beko plc intends to cover all its counterparty risks with financial guarantees, provided either by its
customers, debt factoring arrangements and other prime financial institutions. Beko plc are able to cover
most of its receivables by credit insurance and uses a methodology determined by Kog Holding A.S
internal Credit Risk Committee to manage outstanding counterparty risks.

Supply chain

The company is supplied almost exclusively by group companies in Turkey, Romania and China.
Therefore, the company is in control of the supply chain, and the normal risks associated with supplies
from third parties do not arise.

Financial risk management
The company’s activities expose itself to a variety of financial risks, including:

e  Foreign exchange currency risk — for the most part this is mitigated as goods sold in the UK are
purchased from the Kog Holding A.S in Pounds Sterling. Likewise, in the Irish branch purchases are
in Euros.

e  Price risk — the cost of goods purchased from the Kog Holding A.S is subject to negotiation with the
relevant Kog Holding A.S producer. Market forces operate to ensure an appropriate margin is made
by the company.

e  Liquidity risk — the principal payments from customers are on shorter terms than those to the Kog
Holding A.S suppliers. The risk, therefore, relates to stock levels or a non-payment from customers.
There is a seasonal build-up of stock towards mid-year — the greater proportion of sales being in the
latter half of the year. Non-payment by customers is largely covered by credit insurance.

Employees

The company performance depends on the performance of its staff. The retention of key individuals is
essential to ensure the result is not affected. To mitigate these issues, the company has a bonus scheme
linked to the company’s results that is designed to motivate and retain key individuals. A management
program has been implemented to develop future leaders of the company.

Approved by the Board on %J une 2019 and signed on its behalf by:

Ragip Balcioglu 7

. Director
28 June 2019 === GA\_/‘\
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Directors’ Report

The directors present their report and financial statements for the year ended 31 December 2018.

Please refer to “Financial risk management”, “Future developments” and “Employee” sections of the
Strategic Report for further details.

Results and dividends

The profits for the financial year amounted to £10,258k (2017: profit of £10,573k). A dividend of
£14,000k has been proposed for the year ending 31 December 2018 (2017: £13,500k).

Going concern

The company’s business activities, together with the factors likely to affect its future development, its
financial position and its financial risk management objectives are described above.

The company has significant financial resources. As a consequence, the directors believe that the company
is well placed to manage its business risks successfully, despite continuing uncertainties in the economy.

After making enquiries, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, they continue to
adopt the going concern basis in preparing the annual report and financial statements.

Directors’ indemnities

As permitted by the Articles of Association, the directors have the benefit of an'indemnity which is a
qualifying third-party indemnity provision as defined by Section 234 of the Companies Act 2006. The
indemnity was in force throughout the last financial year and remains currently in force. The Company
also purchased and maintained, throughout the financial year, Directors’ and Officers’ liability insurance
in respect of itself and its directors.

The directors who were in office during the year and up to the date of signing the financial statements
were:

H Bulgurlu

K F Ebiclioglu
L Cakiroglu

R Balcioglu
M Kog

D Reddaway
P Sen

Auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a
resolution concerning their re-appointment will be proposed at the Annual General Meeting.

On behalf of the Bgard

Ragip Balcioglu

Director

28 June 2019




Beko plc

Statement of directors’ responsibilities in respect of the
financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced
Disclosure Framework”, and applicable law). Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing the financial statements, the
directors are required to:

select suitable accounting policies and then apply them consistently;

state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been
followed, subject to any material departures disclosed and explained in the financial statements;
make judgements and accounting estimates that are reasonable and prudent; and '
prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

Directors’ confirmations
In the case of each director in office at the date the Directors’ Report is approved:

e 5o far as the directors are aware, there is no relevant audit information of which the company’s
auditors are unaware; and

e they have taken all the steps that they ought to have taken as directors, in order to make
themselves aware of any relevant audit information and to establish that the company’s auditors
are aware of that information.
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Independent auditors’ report

to the members of Beko plc

Report on the audit of the financial statements

Opinion
In our opinion, Beko plc’s financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2018 and of its
profit for the year then ended; .

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced
Disclosure Framework”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Financial Statements (the
“Annual Report”), comprise: the Balance Sheet as at 31 December 2018; the Income Statement, the
Statement of comprehensive income, the Statement of changes in Equity for the year then ended; and the
notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities
for the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require us to report to you when:

o the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as
to the company’s ability to continue as a going concern. For example, the terms on which the United
Kingdom may withdraw from the European Union are not clear, and it is difficult to evaluate all of the
potential implications on the company’s trade, customers, suppliers and the wider economy.




Independent auditors’ report

to the members of Beko plc

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, accordingly, we do not
express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of
assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we
identify an apparent material inconsistency or material misstatement, we are required to perform
procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have nothing to
report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs
(UK) require us also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the
Strategic Report and Directors’ Report for the year ended 31 December 2018 is consistent with the
financial statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibility in respect of the financial statements
set out on page 5, the directors are responsible for the preparation of the financial statements in accordance
with the applicable framework and for being satisfied that they give a true and fair view. The directors are
also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.




Independent aijditors’ report

to the members of Beko plc

. Auditors’ resiponsibilities for the audit of the financial statenients

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are.
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit .
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or.in the . . - .
aggregate, they. could reasonably be’ expected to influence the economlc decisionis of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC’s websrte at: www.frc.org. uk/aud1torsresponsrbilities ThlS description forms part of our audltors
report. : :

Use of this' report

This report including the opinions, has been prepared for and only for the company s members as abody -
in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not,
in giving these opinions, accept or assume responsibility for any other purpose or to any other person to
whom this report is shown or 1nto whose hands 1t may come save where expressly agreed by our prior
consent in wntmg

. Other required reporting
‘ Companies ‘Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or
¢ adequate accounting records have not been kept by the company, or returns adequate for our
audit have not been received from branches not visited by us; or .
e certain disclosures of directors’ remuneration specified by law are not made; or
e . the financial statements are not in agreement with the accountmg records and returns.
We have no exceptlons to report arising from this responsrbility

Jbice OBien.

Patrick O'Brien (Senior-Statutory Auditor)

‘ for.and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

: London A '

.28 June 2019




Beko plc

Income statement
For the year ended 31 December 2018

2018 2017
Note £000 £000

Turnover 3 424,775 384,314
Cost of sales (360,331) (321,207)
Gross Profit 64,444 63,107
Selling and marketing expenses (44,566) (43,139)
Administrative expenses (6,325) (5,976)
Research and development (677) (704)
Operating Profit 4 12,876 13,288
Interest receivable and similar income 7 162 56
Interest payable and similar expenses 8 (506) (347)
-Other Income 9 177 121
Profit before taxation 12,709 13,1 1_8
Tax on profit 10 (2,451) (2,545)
Profit for the financial year 10,258 10,573
All amounts relate to continuing activities.
The notes on pages 12 to 31 are an integral part of these financial statements.
Statement of comprehensive income
for the year ended 31 December 2018

2018 2017

£000 £000
Profit for the financial year 10,258 10,573
Items that may be subsequently reclassified to profit and loss
Foreign currency translation difference (29) 135
Other comprehensive income - -
Total comprehensive income for the financial year 10,229 10,708

The notes on pages 12 to 31 are an integral part of these financial statements.




Beko plc

Balance sheet
at 31 December 2018

Fixed assets
Intangible assets

Tangible Assets
Investments

Current assets

Stock

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current Assets

Total assets less current liabilities
Provisions for liabilities

Net Assets

Capital and reserves

Called up share capital
Cumulative translation adjustment
Retained earnings

Total Shareholders’ Funds

Note

12
13
14

15
16

17

18

19

The notes on pages 12 to 31 are an integral part of these financial statements.

2018 $2017
£000 £000
2,740 2,716
5,268 5,408
1,717 1,717
9,725 9,841
25,470 34,656
46,970 48,797
82,120 86,033
154,560 169,486
(130,513)  (142,666)
24,047 26,820
33,772 36,661
(6,693) (6,311)
27,079 30,350
500 500
2,367 2,396
24,212 27,454
27,079 30,350

The financial statements on pages 9 to 31 were approved by the board on 26 June 2019 and signed on

its behalf by

Ragip Balcioglu

Director

10



Beko plc

Statement of changes in equity
For the year ended 31 December 2018
Total
Cumulative share-
Called Up Retained  translation holders’
Share capital Earnings  adjustment Sfunds
£000 £000 £000 £000
At 1 January 2017 500 16,881 2,261 19,642
Profit for the financial year - 10,573 - 10,573
Translation gain - - 135 135
Other comprehensive income - - - -
Total comprehensive income - 10,573 135 10,708
Dividend - - — -
At 31 December 2017 500 27,454 2,396 30,350
Profit for the financial year - 10,258 - 10,258
Translation loss - - 29) (29)
Other comprehensive income - - - -
Total Comprehensive income - 10,258 29) 10,229
Dividend — (13,500) — (13,500)
At 31 December 2018 500 24,212 2,367 27,079

The notes on pages 12 to 31 are an integral part of these financial statements.

11



Notes to the financial statements
at 31 December 2018

General information

Beko plcis a privéte company limited by shares, incorporated and domiciled in England and Wales, which
forms part of the United Kingdom. Its registered office is Beko House, 1 Greenhill Crescent, Watford,
Hertfordshire, WD18 8QU. Beko plc also has a branch in the Republic of Ireland.

Summary of significant accounting policies

Authorisation of financial statements and statement of compliance with FRS 101

The financial statements of Beko plc for the year ended 31 December 2018 were authorised for issue by
the board of directors on 24 June 2019 and the balance sheet was signed on the board’s behalf by Mr
Ragip Balcioglu.

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of Compliance

The individual financial statements of Beko plc have been prepared in accordance with the Financial
Reporting Standard 101 Reduced Disclosure Framework (FRS 101) and in accordance with applicable
accounting standards and the Companies Act 2006. The company’s financial statements have been prepared
on a going concern basis, are presented in Pounds Sterling and all values are rounded to the nearest thousand
pounds (£000) except when otherwise indicated.

The results of Beko plc are included in the consolidated financial statements of Argelik A.S, a company
incorporated in Turkey and listed on the Istanbul Stock Exchange.

Basis of preparation
The financial statements are prepared under the historical cost convention and in accordance with
applicable accounting standards.

Under IFRS 1, Appendix D paragraphs 16 and 17, the entity has elected to measure its assets and liabilities
at either the carrying amounts that would be included in the parent's consolidated financial statements, based
on the parent's date of transition to IFRSs as it becomes a first-time adopter later than its parent.

The following exemptions from the requirements of IFRS have been applied in the preparation of these
financial statements, in accordance with FRS 101:
1. IAS 7, ‘Statement of cash flows’.
2. IFRS 7, ‘Financial instruments: Disclosures’.
3. Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share based payments’ (disclosure of valuation
techniques and inputs used for fair value measurement of assets and liabilities).

4. Paragraph 38 of IAS 1, ‘Presentation of financial statements’ — comparative information
requirements in respect of:
- Paragraph 79(a)(iv) of IAS 1.
- Paragraph 73(e) of IAS 16, ‘Property, plant and equipment’; and
- Paragraph 118(e) of IAS 38, ‘Intangible assets’ (reconciliations between the carrying amount
at the beginning and end of the period).

12



Beko plc

Notes to the financial statements
at 31 December 2018

2. Summary of significant accounting policies (continued)

5. The following paragraphs of IAS 1, ‘Presentation of financial statements’:
- 10(d) (statement of cash flows);
- 16 (statement of compliance with all IFRS);
- 38A (requirement for minimum of two primary statements, including cash flow statements);
- 38B-D (additional comparative information);
- 111 (cash flow statement information); and
- 134-136 (capital management disclosures).

6. Paragraphs 91-99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and
inputs used for fair value measurement of assets and liabilities).

7. Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management compensation).

The requirements in IAS 24, ‘Related party disclosures’, to disclose related party transactions
entered into between two or more members of a group.

9. Paragraphs 130(f)(ii)-130(f)(iii), 134(d)-134(f) and 135( c)-135(¢) of IAS36 Impairments of
assets. -

10. Paragraphs 30 and 31 of IAS 8, ‘Accounting policies, changes in accounting estimates and errors’
(requirement for the disclosure of information when an entity has not apphed a new IFRS that has
been issued but is not yet effective).

11. New standards, amendments and IFRIC interpretations. IFRS 9 Financial Instruments and IFRS
15 Revenue from Contracts with Customers are new accounting standards that are effective for
the year ended 31 December 2018. IFRS 9 has been applied to trade receivables. The impact on
the company is immaterial (see note 23). IFRS 15 has been adopted at 1 January 2018, however it
does not impact how turnover is recognised by the company (see Revenue Recognition note).

There are no other new accounting standards, or amendments to accounting standards, or IFRIC
interpretations, that are effective for the year ended 31 December 2018, that have had any impact
on the company.

Judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for tumover and expenses during the year. However, the nature of estimation means
that actual outcomes could differ from those estimates.

The following judgements (apart from those involving estimates) have had the most significant effect on
the amounts recognised in the financial statements:

a) Useful economic lives of property, plant and equipment

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated
useful economic lives and residual values of the assets. The useful economic lives and residual values are
re-assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic utilisation and the physical condition of the
assets. See note 13 for the carrying amount of the property, plant and equipment, and note 2.4 for the
useful economic lives for each class of assets.

13



Beko plc

Notes to the financial statements
at 31 December 2018

Summary of significant accounting policies (continued)

Judgements and key sources of estimation uncertainty (continued)
b)  Stock provisioning

The company distributes domestic appliances within the United Kingdom and Republic of Ireland. As a
result, it is necessary to consider the recoverability of the cost of stock and the associated provisioning
required. When calculating the inventory provision, management considers the nature and condition of the
inventory, as well as applying assumptions around anticipated saleability of the stock. See note 15 for the
net carrying amount of the stock and associated provision.

¢) Impairment of trade receivables

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other receivables, management considers factors including the credit rating of the
receivable, the ageing profile of receivables and historical experience. The company applies the IFRS 9
simplified approach to measuring expected credit losses which uses a lifetime expected loss allowance for
all trade receivables and contract assets. See note 16 for the net carrying amount of the receivables and
note 23 for the associated impairment provision.

The following estimate is dependent upon assumptions which could change in the next financial year and
have a material effect on the carrying amounts of assets and liabilities recognised at the balance sheet date:

a) Provisions

Management assesses the carrying value of debtors, inventories and warranty balances based on
past losses, current trading patterns and anticipated future events.

Accounting Policies

2.1 Consolidation

The company is a 51% owned by Argelik A.§ and 49% owned by Ardutch BV, which is wholly owned by
Argelik AS. Therefore, it is 100% included in the consolidated financial statements of Argelik AS, which
are publicly available. The company is exempt, by virtue of section 400 of the Companies Act 2006, from
the requirement to prepare consolidated financial statements. The address of the ultimate parent’s
registered office is Karaagag¢ Cad. No. 2-6, Siitliice-34445. Istanbul, Turkey.

These financial statements are separate financial statements.

2.2 Intangible Assets
Brand

Intangible assets (IAS 38) are non-monetary assets which are without physical substance and identifiable
(either being separable or arising from contractual or other legal rights). Intangible assets meeting the
relevant recognition criteria are initially measured at cost, subsequently measured at cost, and amortised
on a systematic basis over their useful lives (unless the asset has an indefinite useful life, in which case it
is not amortised but assessed for impairment at each reporting period).

IAS 38 requires an intangible asset to be regarded as having an indefinite life when there is no foreseeable
limit to the period over which the asset is expected to generate net cash inflows for the entity. Intangible
assets with indefinite useful lives are not amortised.

Computer software

Costs associated with purchasing computer software programmes are recognised as an expense as
incurred. Costs recognised as assets are amortised over their estimated useful lives, which ranges from one
to five years.

14



Beko plc

Notes to the financial statements
at 31 December 2018

Summary of significant accounting policies (continued)

2.3 Research and development
Research costs are expensed as incurred.

Beko plc’s research and development is centred on developing innovative solutions for the home, focusing
on intelligent product technologies, advanced materials that improve the overall product performance and
progressive Manufacturing. This aims to cement Beko plc’s position as a leader of innovation within the
home appliance sector.

2.4 Tangible fixed assets
Tangible fixed assets are stated at cost less depreciation.

Depreciation is provided on all tangible fixed assets at rates calculated to write off the cost or valuation,
less estimated residual value of each asset evenly over its expected useful life, as follows:

Leasehold improvements over 15 years or life of the lease if lower

Motor vehicles - over 3 to 5 years
Plant and machinery - over 5 to 15 years
Office equipment - over 1 to 7 years
Buildings - over 50 years

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable and are written down immediately to
their recoverable amount. Useful lives and residual values are reviewed annually and where adjustments
are required they are made prospectively.

2.5 Impairment of non-financial assets

Non-financial assets that are not subject to amortisation and are tested annually for impairment. Assets
that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount might not be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are largely independent cash inflows
(cash-generating units). Prior impairments of non-financial assets are reviewed for possible reversal at
each reporting date.

2.6 Investments

Investments in subsidiaries are stated at cost less provision for impairment.

2.7 Investment impairment

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any such indication exists, or when an annual impairment testing for an asset is required, the Company
makes an estimate of the asset’s recoverable amount in order to determine the extent of the impairment
loss. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less
costs to sell and its value in use and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets.

156



Notes to the financial statements
at 31 December 2018

Summary of significant accounting policies (continued)

2.7 Investment impairment (continued)

Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount. Impairment losses on continuing operations are recognised
in the income statement in those expense categories consistent with the function of the impaired asset.

2.8 Financial assets

The company classifies its financial assets in the following categories: at fair value through profit or loss;
and loans and receivables. The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of its financial assets at initial recognition.

(a) Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss comprise:

e  Equity securities which are not held for trading, and which the company has irrevocably elected
at initial recognition to recognise in this category. These are strategic investments and the
company considers this classification to be more relevant.

(b) Financial assets at amortised cost

The company classifies its financial assets as at amortised cost only if both of the following criteria are
met:

e the asset is held within a business model whose objective is to collect the contractual cash flows,
and
e the contractual terms give rise to cash flows that are solely payments of principal and interest.

2.9 Stocks

Stocks are valued at the lower of cost or net realisable value. Cost is determined using the moving average
price method. Net realisable value is based on estimated selling price less any further costs expected to be
incurred to sale. Provision is made for obsolete or slow-moving items where appropriate.

2.10 Trade and other receivables

Trade receivables, which generally have 30 - 60 day terms, are recognised and carried at the lower of their
original invoiced value and recoverable amount. Where the time value of money is material, receivables
are carried at amortised cost. Provision for impairment is made based on the expected credit loss. Balances
are written off when the probability of recovery is assessed as being remote.

The company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables. There are no contract assets. Therefore, there
was no impact for contract assets during the current reporting period.

The company makes an estimate of the expected credit loss of trade and other receivables. When assessing
impairment of trade and other receivables, management considers factors including the credit rating of the
receivable, the ageing profile of receivables and historical experience.

The effect of initially applying IFRS 9 is shown in note 23.
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Notes to the financial statements
at 31 December 2018

Summary of significant accounting policies (continued)

2.11 Debt factoring arrangement
Debt factoring and invoice discounting are used to provide a source of finance.

The Company has entered into a factoring agreement to transfer, without recourse certain receivables to an
unrelated third party financial institution, whilst continuing to receive customer’s payments, manage its
own sales ledger and credit control activities.

The factoring agreement involves the invoice discounter advancing Beko plc 100% of invoice value, less
interest charge. The company is required to repay the discounter as funds are collected at which continuing
involvement will be reduced to zero.

IFRS 9 requires application of the de-recognition tests to part of an asset when a pro-rata share of the cash
flows is transferred.

2.12 Cash at bank and in hand

Cash and short-term deposits in the balance sheet comprise cash at banks and in hand and short term
deposits with an original maturity of three months or less.

2.13 Provisions for liabilities

A provision is recognised when the Company has a legal or constructive obligation as a result of a past
event; it is probable that an outflow of economic benefits will be required to settle the obligation; and a
reliable estimate can be made of the amount of the obligation. If the effect is material, expected future
cash flows are discounted using a current pre-tax rate that reflects where appropriate, the risks specific to
the liability

Provisions for the expected costs of maintenance under guarantees, spares and returns are charged against
profits when products have been invoiced.

Beko plc recognises an accrual for annual leave accrued by employees as a result of services rendered in
the current period. The accrual is measured at the salary cost payable for the period of absence.

2.14 Share Capital

Ordinary shares are classified as equity. Beko plc only has one category of share capital, namely ordinary '
shares. :

2.15 Revenue recognition (Turnover)

Revenue is recognised at a point in time when performance obligations have been satisfied and for the
company that is when goods have transferred to the customer and the customer has title of these. Revenue
is measured at the fair value of the consideration received or receivable. Revenue represents the invoiced
value, which is the amount receivable, of goods delivered/received by the customer less discounts, sales
returns and commissions and excluding sales taxes.

"The company has adopted IFRS15 at the date of initial application, bé¢ing 1 January 2018. Implementation
of IFRS15 did not have an impact on the timing or value of revenue recognition and thus no adjustments
were required to be made to comparative periods.

The company’s primary activities are described in detail below.
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Notes to the financial statements
at 31 December 2018

2. Summary of significant accounting policies (continued)

2.16 Revenue recognition (Turnover) (continued)

Sale of goods :

The company’s parent company manufactures a range of small and medium sized domestic appliances.
The company purchases these products from the parent company, for resale within the UK and Republic
of Ireland. Sales are recognised when title of the products has transferred to the customer, being when the
products are delivered to the customer. The customer has full discretion over the channel and price to sell
the products, and there is no unfulfilled obligation that could affect the customer’s acceptance of the
products. Delivery occurs when the products have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to the customer, and the customer has accepted the products.

The company is satisfied that all criteria related to revenue recognition have been fulfilled.

The products are often sold with retrospective volume discounts based on aggregate sales over a 12
months period. Revenue from these sales is recognised based on the price specified in the contract, net of
the estimated volume discounts. Accumulated experience is used to estimate and provide for the discounts,
using the expected value method, and revenue is only recognised to the extent that it is highly probable
that a significant reversal will not occur. A refund liability (included in trade and other payables) is
recognised for expected volume discounts payable to customers in relation to sales made until the end of
the reporting period. No element of financing is deemed present as the sales are made with a credit terms
consistent with market practice. The company’s obligation to repair or replace faulty products under the
standard warranty terms is recognised as a provision, see note 18.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment is due.

Under IFRS 15, a refund liability for the expected refunds to customers is recognised as adjustment to
revenue in trade and other creditors. At the same time, Beko plc has a right to recover the product from the
customer where the customer exercises his right of return and recognises an asset and a corresponding
adjustment to cost of sales. The asset is measured by reference to the former carrying amount of the
product.

2.17 Current ahd deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statement.

Income taxes

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the balance
sheet date.

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the company operates and generates taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions, where appropriate, on the
basis of amounts expected to be paid to the tax authorities.
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Summary of significant accounting policies (continued)

2.18 Current and deferred taxation (continued)
Deferred taxes

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which the deductible temporary differences, carried forward tax credits or tax
losses can be utilised.

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that
expected to apply when the related asset is realised or liability is settled, based on tax rates and laws
enacted or substantively enacted at the balance sheet date.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred
income tax assets and liabilities are offset, only if a legally enforceable right exists to set off current tax
assets against current tax liabilities, the deferred income taxes relate to the same taxation authority and that
authority permits the company to make a single net payment.

However, deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill; or
arise from initial recognition of an asset or liability in a transaction other than a business combination that,
at the time of the transaction, affects neither accounting nor taxable profit or loss. Deferred tax is
determined using tax rates (and laws) that have been enacted or substantively enacted by the balance sheet
date and are expected to apply when the related deferred tax asset is realised or the deferred income tax
liability is settled.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the assets and liabilities relate to income taxes levied by the
same taxation authority on either the same taxable entity or different taxable entities where there is an
intention to settle the balances on a net basis.

2.19 Foreign currencies
The financial statements are prepared in Pounds Sterling, which is also the company's functional currency.

Transactions in foreign currencies are recorded at the rate ruling at the date of transaction or at the
contracted rate if the transaction is covered by a forward foreign currency contract.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of exchange
ruling at the balance sheet date or, if appropriate, at the forward contract rate.

All differences are taken to the profit and loss account.

2.20 Dividend distribution

Dividend distributions to the company’s shareholders are recognised as a liability in the company’s
financial statements in the period in which the dividends are approved by the company’s shareholders.

2.21 Branch currency translation

The company has a foreign branch in the Republic of Ireland trading in Euros. The results of the branch
for the year are translated at the exchange rate ruling at each transaction date, while the assets and
liabilities of the branch are translated at the ruling exchange rate at the balance sheet date. Any resulting
exchange differences are recognised as a separate component of equity.
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2. Summary of significant accounting policies (continued)

2.22 Leasing and hire purchase commitments

Rentals paid under operating leases are charged to the income statemént on a straight-line basis over the
lease term.

2.23 Pensions

Contributions to employees’ personal pension schemes are charged to the profit and loss account in the
year in which they become due. The group does not operate its own pension scheme.

2.24 IFRSs not applied
The following IFRSs having been endorsed, will be applicable as stated below:

IFRS 16 ‘Leases’ was issued in January 2016. It will result in almost all leases being recognised on the
balance sheet, as the distinction between operating and financial leases is removed. Under the new
standard, an asset (the right to use the leased item) and a financial liability to pay rentals are recognised.
The only exceptions are short term and low value leases.

The standard will primarily affect the accounting for the company’s operating leases and is mandatory for
reporting periods beginning on or after 1 January 2019. The company is adopting the modified
retrospective approach including an exemption for leases with terms ending inside one year of the date of
initial application and will not be restating comparative information. Management are assessing the impact
-of implementing the standard on 1 January 2019. Except for IFRS 16, the directors do not currently
anticipate that the adoption of any other standard or interpretation that has been issued but is not yet
effective will have a material impact on the financial statements of the company in future periods.

3. Turnover

Turnover, which is stated net of discounts and value added tax, represents amounts invoiced to third parties
and fellow group undertakings, and is attributable to the distribution of domestic electrical goods.

An analysis of turnover by geographical market is given below:

2018 2017

£000 £000

United Kingdom 403,711 364,007
Rest of the world 21,064 20,307
424,775 384,314

See accounting policy note on IFRS15 Revenue recognition. There are no assets or liabilities related to
contracts with customers. '
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at 31 December 2018

Operating Profit
This is stated after charging/(crediting):

2018 2017

£000 £000
Auditors’ remuneration —  audit services 58 55
Amortisation 5 -
Depreciation of tangible fixed assets 458 428
Foreign exchange . ' (56) 19
Obsolete stock write-down 11 45
Research and development 677 704
Operating lease rentals —  land and buildings 2,997 3,310

Auditors’ remuneration of £16k in 2018 (2017: Nil) for non-audit services relate to the provision of H M
Revenue and Customs (HMRC) and tax compliance services.

Directors’ Remuneration

2018 2017

£000 £000
Remuneration - -
Company contributions paid to money purchase pension schemes - -
The amounts in respect of the highest paid director are as follows:

2018 2017

£000 £000

Remuneration

Company contributions paid to money purchase pension schemes - -

Remuneration for directors has been borne by a related company. These directors are also directors or
officers of other companies within Kog Holding A.S.

Staff costs
2018 2017
£000 £000
Wages and salaries 14,432 12,680
Social security costs 1,592 1,483
Other pension costs 806 725
16,830 14,888
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Notes to the financial statements
at 31 December 2018

Staff costs (continued)

The average monthly number of employees during the year was made up as follows:

Selling and marketing
Administration
Research and development

Interest receivable and similar income

Bank deposits

Interest payable and similar expenses

Interest payable on bank accounts

Other income

Insurance claim

Royalties received from third parties
Research and development funding
Stock provision

No. No.
243 202
32 31

4 5
279 238
2018 2017
£000 £000
162 56
162 56
2018 2017
£000 £000
506 347
506 347
2018 2017
£000 £000
49 -
50 52
89 69
an -
177 121
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Notes to the financial statements
at 31 December 2018

Tax on profit
(@) Tax on profit

The tax on profit is made up as follows:

2018 2017
£000 £000
Current tax:
UK corporation tax on the profit for the year 2,448 2,544
Adjustments in respect of previous periods 3 1
Tax on profit ' 2,451 2,545

(b)  Factors affecting tax profits for the year

The tax assessed for the year is in line with the standard rate of corporation tax in the UK of 19.00%. In
2018, the tax assessed for the year differed from the standard rate of corporation tax in the UK of 20.00%

(2017: 19.25 %). The difference is explained below:

2018 2017
£000 £000
Profit on ordinary activities before tax 12,709 13,118
Profit multiplied by standard rate of corporation tax in the UK of 19.00%
(2017: 19.25 %) 2,415 2,525
Effects of:
Expenses not deductible for tax purposes 31 40
Accelerated capital allowances/other timing differences 2 ()]
Adjustments in respect of prior periods 3 |
Total tax for the year (note 10(a)) 2,451 2,545
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Notes to the financial statements
at 31 December 2018

Tax (continued)

(c) Deferred tax

The deferred tax liability recognised in the financial statements is as follows:

Accelerated capital allowances
Other short-term timing differences
Deferred tax liability (note 17)

At 1 January
Deferred tax liability
At 31 December

There is no unrecognised deferred tax asset (2017: £nil).

(d)  Factors that may affect future tax charges

2018 2017
£000 £000
(63) (712)
Q) (3)
(64) (85)
£000 £000
(85) ©)]
21 (82)
(64) (85)

During the Budget of 2015, the government announced legislation setting the Corporation Tax main rate
(for all profits except ring fence profits) at 19% for the years starting the 1 April 2017, 2018 and 2019 and
at 18% for the year starting 1 April 2020. During the Budget of 2016, the government announced a further
reduction to the Corporation Tax main rate (for all profits except ring fence profits) for the year starting 1

April 2020, setting the rate at 17%. Deferred taxes at the balance sheet date have been measured using

these enacted tax rates and reflected in these financial statements.

Dividends

Dividend distributed

A dividend of £14,000k has been proposed for the year ending 31 December 2018. Any recommended

payment is subject to approval by shareholders at the AGM.

2018 2017
£000 £000
13,500 -
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Notes to the financial statements

at 31 December 2018

Intangible assets

Cost:

At 1 January 2018
Additions

Disposals

At 31 December 2018
Accumulated amortisation:
At 1 January 2018
Charge for the year
Disposals

At 31 December 2018
Net book value:

At 31 December 2018
At 31 December 2017

True and fair view disclosure

Beko plc

Intangibles Software Total
£000 £000 £000

4,475 323 4,798

- 29 29

4,475 352 4,827
1,759 323 2,082

- 5 5

1,759 328 2,087
2,716 24 2,740
2,716 - 2,716

The Leisure brand is considered an intangible asset, having an indefinite useful life, the carrying amounts
and reasons supporting the assessment of an indefinite useful life are below:

Beko plc has carried out an annual impairment review based on its actual and forecasted sales figures of

the Leisure brand.

This has resulted in the conclusion to disclose Leisure at the same value held within the company’s

financial statements.

The non-amortisation of infinite assets required by IFRS 3 conflicts with paragraph 22 of Schedule 1 to
the Regulations (Companies Act 2006) which requires acquired infinite assets to be amortised over their
useful economic life. Previous UK GAAP used an indefinite life for intangible assets and therefore, the

directors consider it appropriate to invoke a true and fair override as permitted by paragraph 10(2) of
Schedule I of the Regulations, in order to remain consistent with the company’s accounting policies,

which are in accordance with IFRS as adopted by the European Union.
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Notes to the financial statements
at 31 December 2018 v

Tangible assets

Cost:

At 1 January
2018

Additions
Currency
revaluation

At 31 December
2018
Accumulated
Depreciation:
At 1 January
2018

Charge for the
year

Currency
revaluation

At 31 December
2018

Net book value:
At 31 December
2018

At 31 December
2017

Leasehold

improve- Motor Plant and Office
ments vehicles  machinery equipment Buildings Total
£000 £000 £000 £000 £000 £000
2,184 157 379 1,950 4,440 9,110
82 53 - 177 - 312
9 - 1) 3 - 11
2,275 210 378 2,130 4,440 9,433
842 151 334 1,690 685 3,702
176 14 7 . 164 97 458
18 - (10) 3) - 5
1,036 165 331 1,851 ‘ 782 4,165
1,239 45 47 279 3,658 5,268
1,342 6 45 260 3,755 5,408

26



14.

15.

Notes to the financial statements
at 31 December 2018

Investments

2018
£000
Cost
At 1 January 2018 1,717
Additions )
Disposals - -
At 31 December 2018 1,717

On the 6th January 2016 Beko plc acquired 100% of the voting shares of Beko US Inc., a private company
incorporation in the USA. Beko US Inc. was acquired for the con51derat10n of USD 100 satisfied in 1,000
shares valued at $0.1, each having a par value of $0.1.

On 10 May 2016, Beko US Inc. issued 2.500 shares of the Corporation’s Common Stock at $1,000 per
share and it has been fully paid by Beko plc.

The principal activity of Beko US Inc. is import, export and all activities relating to marketing and sale of
household appliances and electronics.

The address of Beko US Inc. is:

Beko US Inc.
1115 Hosler Drive
Bolingbrook

1L 60490

USA

Stock .
2018 2017

£000 £000

Finished goods and goods for resale 25,470 34,656

Inventories are stated after provisions for impairment of £371k (2017: £360k). The movement in the
provision is recognised in Other Income.
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Notes to the financial statements
at 31 December 2018

Debtors
2018 2017
£000 £000
Trade receivables 42,492 46,177
Amounts owed by fellow group undertakings 1,133 681
Other receivables 3,345 1,939
46,970 48,797

Amounts due by fellow group undertakings are unsecured, interest free and are repayable on normal credit

terms or on demand.

2018 2017
£000 £000
Gross Trade receivables 116,922 113,732
Amounts received from factoring company (74,430) (67,555)
Trade receivables 42,492 46,177
Trade receivables are stated after provisions for impairment of £15k (2017: £24k).
Creditors: amounts falling due within one year
. 2018 2017
£000 £000
Trade payables 9,808 16,819
Amounts due to fellow group undertakings 87,455 89,662
Corporation tax 1,147 858
Deferred tax liability (note 10(c)) 64 85
Other taxes and social security costs 7,714 7,447
Accruals 24,325 27,795
130,513 142,666

Amounts due to fellow group undertakings are unsecured, interest free and are repayable on normal credit

terms.
Trade payables £9,808k includes £7,443k due to the factoring loan company.
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Beko plc

Notes to the financial statements
at 31 December 2018

Provisions for liabilities

Guarantees & Warranties

2018 2017
£000 £000
At 1 January 6,311 6,284
Arising during the year 6,971 7,137
Utilised during the year (6,589) @10
At 31 December 6,693 6,311

Provisions have the potential to be utilised within the next 12 months and are based upon historic patterns
of returns and warranty repairs. (There are no expected reimbursements).

Called up share capital

2018 2017
Allotted, called up and fully paid No. £000 No. £000
Ordinary shares of £1 each 500,000 500 500,000 500

Other financial commitments

At 31 December 2018 the company’s future minimum rentals payable under non-cancellable operating
leases are set out below:

2018 : 2017

Land and buildings: £000 £000
Operating leases which expire:

Within one year 3,332 3,018

In two to five years 12,656 14,608

Over five years 17,237 17,439

’ 33,225 35,065

Related party transactions

The company has taken advantage of the exemption in IAS24, not to disclose transactions with other
group companies which meet the criteria that all subsidiary undertakings which are party to the transaction
is wholly owned by the ultimate controlling party.

Ultimate parent undertaking and controlling party

In the opinion of the directors, Ko¢ Holding A.S, a company registered in Turkey, is the ultimate
controlling party. The Board consider Beko plc to be a subsidiary of Argelik A.S, which is referred to as
the controlling party. Argelik A.S is a subsidiary of Kog¢ Holding A.S.

The parent of the largest and smallest group producing publicly available financial statements in which
these financial statements are consolidated is Kog Holding A.S These financial statements are available
from Beko plc, Beko Housel Greenhill Crescent, Watford, Hertfordshire WD18 8QU.
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Notes to the financial statements
at 31 December 2018 '

Changes in accounting policies

(a) Impact on the financial statements

This note explains the impact of the adoption of IFRS 9 ‘Financial Instruments’ and IFRS 15 ‘Revenue
from Contracts with Customers’ on the company’s financial statements.

(b) IFRS 9 ‘Financial instruments’

IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and measurement of
financial assets and financial liabilities, derecognition of financial instruments, impairment of financial
assets and hedge accounting.

The adoption of IFRS 9 Financial Instruments from 1 January 2018 resulted in changes in accounting
policies and adjustments to the amounts recognised in the financial statements. The new accounting
policies are set out in note 2.12 above. In accordance with the transitional provisions in IFRS 9 (7.2.15)
and (7.2.26), comparative figures have not been restated.

There is no impact on the company’s retained earnings as at 1 January 2018 and | January 2017.

There were no adjustments made to line items in the income statement and the statement of other
comprehensive income for the 2017 reporting period relating to IFRS 9 adjustments. The Company has
taken the IFRS 9 required disclosure exemption but reports the following optional disclosures:
Impairment of financial assets

The company has one type of financial assets that is subject to IFRS 9’s new expected credit loss model:
o trade receivables for sales of products

The company was required to revise its impairment methodology under IFRS 9 for each of class of assets.
There is no impact of the change in impairment methodology on the company’s retained earnings and
equity, however, the following tables show the impact of this change on trade receivables.

Trade Trade
Third parties — Trade Trade receivables Trade Trade receivables
trade receivables receivables net (Gross — receivables receivables net (Gross —
receivables (Gross) (Impairment) Impairment) (Gross) (Impairment)  Impairment)
2018 2018 2018 2017 2017 2017
£000 £000 £000 £000 £000 £000
Not due and not
impaired
(healthy) 41,220 - 41,220 42,548 - 42,548
Expired but not
impaired 1,272 - 1,272 3,629 - 3,629
Expired and
impaired 15 15 - 24 24 -
Not due but
impaired - - - - - -
Total non-group
receivables 42,507 15 42,492 46,201 24 46,177
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23. Changes in accounting policies (continued)

Trade receivables 2018 2017

Not due and not impaired (healthy) £000 £000
Existing customers with no defaults in the past (more than 3

months) 41,213 42,308
Existing customers with some faults in the past of which were _

fully recovered 7 240
Total . 41,220 42,548
Trade receivables 2018 2017
Expired but not impaired £000 £000

0-1 month overdue 915 2,510
1-3 months overdue 331 764
3-12 months overdue 26 355

1-5 years overdue - -

More than 5 years overdue - -
Total 1,272 3,629

Trade receivables 2018 2017
Expired and impaired £000 £000
0-3 months-overdue 5 15
3-6 months overdue - -
More than 6 months overdue 10 9
Total 15 24

(c) IFRS 15 ‘Revenue from contracts with customers’

The adoption of IFRS 15 ‘Revenue from Contracts with Customers’ from 1 January 2018 whilst resulting
in some changes in accounting policies did not result in adjustments to the amounts recognised in these
financial statements.
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