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Severn Trent Services Purification Limited

Directors’ report
Directors’ report

The directors present therr report and the audited financal statements of the company for the year ended 31 March 2012

Business review and principal activities

The company 1s a wholly owned subsidiary of Severn Trent Plc and operates as part of the Severn Trent group’s Severn
Trent Services business

The company has not traded during the year under review

There have not been any significant changes in the company’s principal activities in the year under review The directors are
not aware, at the date of this report, of any likely major changes in the company's actvities in the next year

Severn Trent Plc manages its operations on a divisional basrs and the company’s directors do not believe that further key
performance indicators for the company are necessary to enhance the understanding of the development, performance or
position of the business The performance of the Severn Trent Services business, which includes this company, i1s discussed
In Severn Trent Plc's Annual Report and Accounts (which does not form part of this report}

Results and dividends

The company's loss for the financial year after taxation was £20,000 (2011 profit of £730,000) The directors do not
reccmmend the payment of a dividend

Principal nsks and uncertainties

Treasury managemenf

The Severn Trent group manages Its treasury operations on a group basis Financial nsk management 1s performed by
Severn Trent's Group Treasury department This includes assessment and mitigation of pnice nsk, credit nsk, iquidity risk
and interest rate cash flow nsk The group's treasury management policies and operations are discussed in Severn Trent
Pic’s Annual Report and Accounts {(which does not form part of this report)

Environment

The company recognises the importance of its environmental responsibilities, monitors its impact on the environment and
designs and implements policies to reduce any damage that might be caused by its activites The company operates in
accordance with the group policies of Severn Trent Ple which are described in the group’s Annual Report and Accounts
{which does not form part of this report)

Post balance sheet events

There have been no significant post balance sheet events




Severn Trent Services Purification Limited

Directors’ report
Directors

The directors who served duning the year are shown on page 1 On 1 November 2011 P M Semor resigned and G P Tyler
was appointed as a director of the company On 31 December 2011 K A A Pomtt resigned and B Kennedy was appointed as
a director of the company

No emotuments were paid by the company in respect of the services of the directors to the company Their emoluments are
paid by other compares within the Severn Trent group

Directors’ responsibilities statement
The directors are responsible for prepanng the Directors’ report and the financial statements in accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year  Under that law, the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law) Under company law, the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that peniod In preparing these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explaned in the financial statements, and

» prepare the financial statements on the going concern basis unless it 1s nappropnate te presume that the company
will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
trregulanties




Severn Trent Services Purification Limited

Directors’ report
Going concern and financial position

The directors have considered the financial position and future prospects of the company The directors beheve that the
company has access to sufficient resources to manage its business nsks successfully despite the current uncertain economic
outlook The company participates in the group’s cash pooled banking arrangements and recewves funding from the Severn
Trent group in the form of intra-group loans After making enquines, and considering the support available from other group
companies, the directors have a reasonable expectation that the company has adequate resources to continue In
operational existence for the foreseeable future Accordingly, they continue to adopt the going concern basis tn preparing the
report and annual accounts

Directors’ indemnities

The company’s Articles of Association provide that directors of the company shall be indemnified by the company aganst
any costs incurred by them in carrying out therr duties including defending any proceedings ansing out of their positions as
directors in which they are acquitted or judgment 1s given n thesr favour or relief from any liability 1s granted to them by the
court

Auditor and disclosure of information to auditor

In the case of each of the persons who are directors of the company at the date when this report 1s approved

. so far as each of the directors is aware, there i1s no relevant audit information of which the company’s auditor 1s
unaware, and
. each of the directors has taken all the steps that he/she cught to have taken as a director to make

mmselffherself aware of any relevant audit information and to estabiish that the company’s auditor 1s aware of
that information

Relevant audit infermation means information needed by the company’s auditor in connection with prepanng its repert Thus
confirmation is given and should be interpreted in accordance with the provisions of $418 of the Companies Act 2006

Deloitte LLP has indicated its willingness to continue as auditor
By order of the board

Director
3 August 2012




Independent auditor’s report to the members of Severn Trent Services
Purification Limited

We have audited the financial statements of Severn Trent Services Punfication Limited for the year ended 31 March 2012
which compnise the profit and loss account, the balance sheet and the related notes 1 to 14 The financial reporting framework
that has been applied :n their preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company's members as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose To the fullest extent permitted by law we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit work,
for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the directors’ responsibilibies statement, the directors are responstble for the preparation of the
financial statements and for being satisfied that they give a true and fairr view Our responsibility 1s to audit and express an
opmion on the financial statements in accordance with applicable law and international Standards on Auditing (UK and
Ireland} Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaimng evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial and non-financial
information in the annual report to Wenbfy matenal inconsistencies with the audited financial statements If we become aware
of any apparent matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affars as at 31 March 2012 and of its loss for the year then
ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In cur opinion, the information given in the directors’ report for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 reguires us to report to you If, i
our opinion
. adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us, or
the company financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received ali the information ang explanations required for our audit

/s

Chnstopher Roberison {Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Birmingham

United Kingdom

3 August 2012




Severn Trent Services Purification Limited

Profit and loss account
For the year ended 31 March 2012

Notes 2012 2011
£000 £'000
Operating income - 767
Operating profit - 767
Net mterest payable 4 {33) (52)
(Loss)/profit before tax (33) 715
Taxation on loss on ordinary activities 5 13 15
{Loss)/profit for the financial year {20) 730

All results are from continuing operations in both the current and preceding year

The company has no recogrused gains or losses other than the losses/profits above and therefore no separate statement of

total recognised gains and losses has been presented

Movements In shareholder's funds are disclosed in note 11




Severn Trent Services Purification Limited

Balance sheet
As at 31 March 2012

Notes 2012 2011
£'000 £'000

Current assets
Debtors 6 8 12
Cash at bank and in hand 147 162

155 174
Creditors amounts falling due within one year 7 {1,708) (7)
Net current (habilittes)/assets (1,553) 167
Total assets less current habilities (1,553) 167
Creditors_amounts falling due after more than one year 8 - {1,700)
Net habilities (1,553) (1,533)
Capital and reserves
Share capita! 9 700 700
Profit and loss account 10 (2,253) (2,233)
Total shareholder's deficit 11 {1,553) (1,533)

Thefinancial stat

C McPheely
Director
3 August 2012
Company Numbef 02409826

ents were approved by the board of directors on 3 August 2012 They were signed on its behalf by



Severn Trent Services Purification Limited

Notes to the financial statements

1. Accounting policies

a) Accounting convention

The financral statements have been prepared on the going concern basis (see Directors’ report) under the histonical cost
convention, and In accordance with applicable United Kingdom Accounting Standards and comply with the requirements of
the United Kingdom Companies Act 2006 (‘the Act’} The principal accounting policies, which have been applied consistently
m the current and preceding year are set out below

b) Basis of preparation

The company has taken advantage of the exemption available under FRS 1 'Cash flow statements’ and not presented a cash
flow statement

¢) Foreign currency

Transactions 1n foreign currencies are recorded at the rate of exchange at the date of the transaction or, f hedged, at the
forward contract rate  Monetary assets and habilities denominated in foreign currencies at the balance sheet date are
reported at the rates of exchange prevaiiing at that date or, if appropriate, at the forward contract rate

Exchange differences are included m the profit and loss account

d) Current and deferred taxation

Current taxation 1s provided at amounts expected to be paid (or recovered) using the tax rates that have been enacted or
substantively enacted by the balance sheet date

Deferred taxation i1s provided in respect of iming differences between the treatment of certain items for taxation and
accounting purposes only to the extent that the company has an obligation to pay more tax 1n the future or a right to pay less
tax i the future  Deferred tax is measured at the tax rates that are expected to apply in the periods in which the timing
differences are expected to reverse based on tax laws enacted or substantively enacted by the balance sheet date

2. Audit fees and employees
The audit fee of £1,000 (2011 £1,000) was paid by the parent undertaking No other fees were payable to the auditor
The average number of employees dunng the year {including executive directors) was mil (2011 nil)

3. Directors’ remuneration

The emoluments of the directors are paid by other comparnies within the Severn Trent group The directors do not receive
any remuneration for services to this company




Severn Trent Services Purification Limited

Notes to the financial statements

4 Net interest payable

2012 2011
£'000 £'000
Interest payable and similar charges on
- Amounts payable to group undertakings 33 52
5. Tax on loss on ordinary activities
2012 2011
£000 £'000
Current tax
Group relief payable at 26% (2011 28%)

- current year 9) {15)
- adjustment tn respect of prior years (4) -
Total current tax (13) (15)

The current tax credit for the year 1s higher than (2011 lower than) the standard rate of corporation tax in the UK of 26%
(2011 28%) The differences are explamned below
2012 2011
£000 £'000
{Loss)/profit on ordinary activities before tax {33) 715
Tax on ordinary activities at standard UK corporation rate of 26% {2011 28%) {9} 200
Effects of
Income not taxable - (215)
Adjustments to tax charge in respect of previous perods 4 -
Current tax credit for the year (13) (15)

The company earns profits pnmarnly in the UK Therefore the tax rate used for tax on profit on ordinary actvities 1s the
standard rate for UK corporation tax The standard rate of UK corporation tax changed from 26% to 24% with effect from 1

Apnl 2012 Deferred tax assets and iabihities have been calculated at 24%

On 3 July 2012 the proposed change in the UK corporation tax rate to 23% was substantively enacted This 1s effective from

1 Apnl 2013




Severn Trent Services Purification Limited

Notes to the financial statements

6 Debtors

Amounts falling due within one year

2012 2011

£000 £'000
Amounts owed by group undertakings 8 12
7. Creditors: amounts falling due within one year

2012 2011

£'000 £000
Loans due to parent and fellow subsidiary undertakings 1,700 -
Borrowings 1,700 -
Amounts owed to parent and fellow subsidiary undertakings 8 7

1,708 7

Amounts due to group undertakings are unsecured, interest free and repayable on demand

The loan bears interest at a rate of 1% over 3 month LIBOR and is repayable on 8 October 2012 Other amounts owed to

group undertakings are unsecured, interest free and repayable on demand

8. Creditors: amounts falling due after more than one year

2012 2011

£000 £000
Loans due to parent and fellow subsidiary undertakings - 1,700
9. Share capital

2012 2011

£'000 £000
Total iIssued and fully pawd

700 700

700,000 ordinary shares of £1 each

10



Severn Trent Services Purification Limited

Notes to the financial statements

10. Reserves

Profit and
loss
account
£'000
At 1 Apnl 2011 (2,233)
Loss for the financial year (20)
At 31 March 2012 (2,253)
11. Reconciliation of movement in shareholder’s funds
2012 2011
£000 £000
{Loss)/profit for the financial year (20) 730
Net addition to shareholder's deficit {20) 730
Opening shareholder's deficit (1,533) (2,263)
Closing shareholder's deficit (1,553) (1,533)

12. Contingent habilittes
The banking arrangements of the company operate on a pooled basis with certain fellow group undertakings Under these

arrangements participating comparies guaraniee each others balances only to the extent that their credit balances can be
offset against group overdrawn balances

At 31 March 2012 the company's maximum hability under this arrangement was £147,000 (2011 £162,000)

13. Related party transactions

Transactons with the directors of the company are disclosed in note 3

In accordance with the exemption allowed by paragraph 3(c) of Financial Reporting Standard 8, no disclosure 1s made of
transactions with other member companies of the Severn Trent Plc group

14. Utimate parent undertaking

The immediate parent undertaking 1s Severn Trent Services Holdings Limited

The ultimate parent undertaking and controlling party 1s Severn Trent Plc, which is the parent undertaking and controlling
party of the smallest and largest group 1o consolidate these financial statements Copies of the Severn Trent Pic consolidated
financial statements can be obtained from Severn Trent Plc's regestrars at Equinih, Aspect House, Spencer Road, Lancing,
West Sussex BN99 6DA.

11




