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DIRECTORS' REPORT

The directors present their report and the audited accounts for the year ended 31 December 2000.

Principal Activities

The principal activities of the group throughout the year were the licensed distribution of electricity, the supply of electricity
and gas to commercial, residential and industrial customers, the provision of services relating to energy, includ~g purchasing
for power generation and the operation of private distribution networks.

Business Review & Future Developments

During 2000 London Electricity continued its strategy of growing the business, to become one of the major groups in the UK
power industry.

Distribution

On 1 April 2000 the new price control for the distribution business was implemenied. The price control, which runs for 5
years, saw allowable price controlled revenue fall by 27% for the regulatory year. This is partly because a number of activities,
such as meter reading, will in future be regarded as part of supply.

On 4 April 2000 24 Seven Uility Services Ltd commenced operations. 24seven is a joint venture company created by
London Electricity Group pic and Eastern Electricity to maintain and operate the electricity distribution networks of the two
companies. London Electricity has a service contract with 24seven.

The joint venture forms part of the company's strategy to achieve the ptice reductions required by the new distribution price
control. It will improve efficiency in network maintenance and operation through economies of scale and sharing best
practice.

Following the announcement of 24seven and the resulting transfer of network engineering work carried out by the subsidiary
London Electricity Contracting (LEC), London Electricity reviewed the activities carried out by LEC. On 24 May 2000 London
Electricity sold the remaining part of LEC to Eastern Contracting (Holdings) Limited for £1.5million.

Supply

Using the London Electricity and SWEB brands, the company maintained its strategy of defending its pre-existing customer
base and undertaking campaigns to sefl gas to existing electricity customers and gas and electricity to customers outside its
traditional areas.

As part of this strategy the company entered into partnership with Virgin to create Virgin Energy an internet-based company
which offers energy to residential customers across England, Wales and Scotland.

The expected reform of the current electricity trading arrangements through the replacement of the Electricity Pool with
market based trading arrangements (NETA) was postponed untii 2001. The NETA arrangements will be more like those
used in commodity markets and competitive energy markets elsewhere. The company has made significant investments to
ensure that it is ready for the implementation of NETA, now expected to happen during March 2001.

The growth of the London Electricity Group's generation portfolio has seen the supply business expand its purchase of
energy sources, to include gas and coal for the Sutton Bridge and Cottam power stations, in addition to its traditional
purchase of electricity and gas for retail purposes.

Results and Dividends

The profit on ordinary activities of the group before taxation amounted to £118.6 milion (1999: £244.8 million) and after

taxation to £105.6 milion (1999: £200.3 million). Dividends totalling £86.0 million (1999: £58.6 million) were declared and
paid during the year.
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Directors

The directors of the Company who held office during the year ended 31 December 2000 or who are directors at the date of
signing this report are as follows :

Appointed Resigned
Bruno Lescoeur (Chairman and
Chief Executive) (E)
lan R. Beament {NE)
Jack Cizain (NE) 7 March 2000
Yves Colliou (NE) 18 January 2000
Bernard Cottrant (E) 8 December 2000
Paul Cuttil {E)
Michel Francony {NE} 7 September 2000
Pierre Lederer (NE) 8 June 2000
Marc Riutort (NE)
Richard Tavera {NE) 8 June 2000
Martin R. Wenban (E) 6 February 2001
Gerald L. Wingrove (E)
(E) - Executive director

{(NE) - Non executive director
As of 4th January 2001 lan R. Beament became a non executi\;fe director

Directors’ Interests

No contract or arrangement has been entered into at any time during the period or subsisted at the end of the period in
which any director had a material interest which was significant in relation to the group’s business,

None of the directors have any interests in the share capitat or share opfions of the company or any of its subsidiary
companies.

Research & Development

The Group undertakes a programme of research covering operational efficiency, customer service and environmental impact
in conjunction with EA Technology Limited at Capenhurst. ERA Technology and the National Grid Research Laboratories,
both at Leatherhead, also carry out research work for the Group whilst product development work for specific London
Electricity requirements is addressed in conjunction with a number of suppliers.

Contrihutions for Political and Charitable Purposes

The group supports a number of community projects either in cash or in kind, The value of these contributions amounted to
£644 335 (1999: £795,907).

The group made no political donations during the year (1999; nil).

Differences between Market and Balance Sheet Value of Land

Land & buiidings (including Network property assets) are carried in the accounts at a net book value of £121.3million. The
directors consider the market value of land & buildings is significantly in excess of this amount.

Credit Payment Policy
The group’s current policy concerning the payment of the majority of its trade creditors and other suppliers is to :
(a) settle the terms of payment with those creditors/suppliers when agreeing the terms of each transaction;

(b) ensure that those creditors/suppliers are made aware of the terms of payment by inclusion of the relevant terms
in contracts; and

{c) pay in accordance with its contractual and other legal obligations.




The payment policy applies to all payments to creditors/suppliers for revenue and capital supplies of goods and services
without exception. Wherever possible, subsidiaries follow the same policy. The number of days represented by trade
creditors falling due for payment within one year at the year end is 30 days.

Employees

It is the policy of the group that there shall be equal opportunities in the area of employment without discrimination on

grounds of ethnic or racial origin, nationality, religion, sex or marital status in accordance with the appropriate legislation and
government guidelines.

The group gives full consideration to the possibility of employing disabled persons wherever suitable opportunities exist.

Employees who become disabled are given every opportunity and assistance to continue in their employment or to be trained
for suitable positions.

The group places considerable value on the involvement of its employees and has continued to keep them informed on
matters affecting their employment and on the various factors affecting the performance of the group.

The group's policies and procedures relating to Health and Safety at work confinued to exceed the requirements of current
legislation and are kept under constant review to ensure a safe and healthy working environment for all employees.

Going Concern

The accounts have been prepared on the going concern basis. The directors are satisfied that the company and group have
adequate resources to continue in operational existence for the foreseeable future.

Auditors

The auditors, Ernst & Young are willing to continue in office. A resolution for their re-appointment as the group's auditors and
to authotise the directors to determine their renumeration will be proposed at the forthcoming Annual General Meeting,

Ernst & Young has stated that, during 2001, it is intending to transfer its business to a limited liability partnership, incorporated
under the Limited Liability Partnerships Act 2000, to be called Emst & Young LLP. If this happens, it is the current intention of
the Directors to use their statutory powers to treat the appointment of Ernst & Young as extending to Ernst & Young LLP.

By order of the Board

&\V\\; e

Robert Higson
Company Secretary

% Maceh 2001




Statement of Directors’ responsibilities in respect of the accounts

Company law requires the directors to prepare accounts for each financial year which give a true and fair view of the state of
affairs of the company and the group and of the profit or loss of the group for that pericd.

In preparing those accounts, the directors are required to :
- select suitable accounting policies and then apply them consistently;, -
- make judgements and estimates that are reasonable and prudent; and

- state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the accounts.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the
financial position of the group and to enable them fo ensure that the accounts comply with the Companies Act 1985, They
are also responsible for safeguarding the assets of the group and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.




Report of the Auditors to the members of London Electricity Plc

We have audited the accounts on pages 7 to 27, which have been prepared under the historical cost convention and the accounting
policies set out on pages 10 to 12.

Respective responsibilities of directors and auditors

As described on page 5 the company’s directors are responsible for the preparation of the accounts in accordance with applicable
United Kingdom law and accounting standards. It is our responsibility to form an independent opinion, based on our audit, on those
accounts and to report our opinion to you. Our responsibilities, as independent auditors, are established in the United Kingdom by
Statute, the Auditing Practices Board and by our profession’s ethical guidance.

Basis of audit opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures in the accounts. It also includes an assessment of
the significant estimates and judgements made by the directors in the preparation of the accounts, and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately disclosed.

We planned and performed cur audit so as to obtain all the information and explanations which we considered necessary in order to
provide us with sufficient evidence to give reasonable assurance that the accounts are free from material misstatement, whether

caused by fraud or other irregularity or error. In forming our opinion we also evaluated the overall adequacy of the presentation of
information in the accounts.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the company and of the group as at 31 December 2000
and of the profit of the group for the year then ended and have been properly prepared in accordance with the Companies Act 1985.

Lmas %%‘3 -

Ernst & Young
Registered Auditor

L.ondon

o M, 2ol
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LONDON ELECTRICITY PLC
CONSOLIDATED PROFIT AND LOSS ACCOUNT

for the year ended 31 December 2000

Turnover
Turnover; group and share of joint ventures turnover
Less: share of joint venture tumover discontinued operations

Continuing operations
Discontinued operations
Acquisitions

Total turnover

Cost of sales

Gross profit

Net operating expenses

Exceptional operating expenses
" Continuing operations

Acquisitions

Operating profit

Share of operating profit of joint venture: discontinued operations

Share of operating profit/(loss) of associates: confinuing operations
discontinued operations

Exceptional items

Profit on ordinary activities before interest

Income from investments

Net interest payable

Profit on ordinary activities before taxation
Taxation on profit on ordinary activities

Profit on ordinary activities after taxation

Dividends

Retained profit for the financial year

Note

34

12 months to

12 months to

December 220  December 1299
Em £m
1,877.0 1,488.9
- (19.8)
1,970.3 12305
6.7 -
- 178.6
1,977.0 1,469.1
{1,442.7) (960.6)
534.3 508.5
(352.4) 28810y
{17.8) (8.5)
(370.2) (296.6)
164.1 2155
- (3.6)
164.1 ‘ 2119
- 6.5
(1.5) (2.9)
- 0.3
(1.5) 3.9
- 64.1
162.6 279.9
1.1 0.5
(45.1) (35.6)
118.6 2448
(13.0) (44.5)
105.6 200.3
(86.0) (58.8)
19.6 141.7




STATEMENT OF TOTAL RECOGNISED GAINS & LOSSES
for the year ended 31 December 2000

Note

Net profit/(loss) for the financial year: Company and subsidiaries
Joint venture
Associates

Total recognised gains and losses relating to the year

NOTE OF GRQUP HISTORICAL COST PROFITS AND LOSSES
for the year ended 31 December 2000

Historical cost profit on ordinary activities before taxation

Historical cost profit for the year retained after taxation and dividends

RECONCILIATION OF MOVEMENTS IN GROUP SHAREHOLDERS' FUNDS
for the year ended 31 December 2000

Prefit on ordinary activities after taxation
Dividends 2

Retained profit

Net increase in equity sharcholders' funds

Opening equity shareholders' funds

Closing equity shareholders’ funds

12 months to

12 months to

Dec 2000 Dec 1999
£m £m

21.2 1423

- 2.2

(1.6) (2.8)
19.6 141.7

12 months to

12 months to

Dec 2000 Dec 19990
Em £m
118.6 2448
19.6 141.7

12 months to 12 months to

Dec 2000 Dec 1999
£m £m
105.6 200.3
{86.0) {58.6)
19.6 141.7
19.6 141.7
689.2 5475
708.8 6892




LONDON ELECTRICITY PLC

BALANCE SHEETS
as at 31 December 2000 Group Company
Note 31 Dec 00 31 Dec 99 31 Dec 00 31 Dec 99
Em Em Em Em
Fixed assets
Intangible assets 10 2581 268.7 2571 267.5
Tangible assets 11 1,101.6 1,031.9 1,005.0 9476
Investments 12
Subsidiaries - - 774 78.6
Associates 1.7 2.1 8.9 8.9
Other investments 7.3 9.5 6.1 8.3
1,368.7 1,312.2 1,354.5 1,310.9
Current assets
Stocks 16 7.8 9.7 6.1 6.2
Debtors: amounts falling due:
After more than one year 17 39.4 423 39.4 42.3
Within one year 17 308.2 378.4 308.4 3837
Investments 18 19.2 232 1.0 15.0
Cash at bank and in hand ) 25 24.9 1.6 24.4
3771 478.5 366.5 4716
Creditors: '
amounts falling due within one year
Borrowings 19 (244.7) (334.8) {(242.7) (332.7)
Other creditors 20 (466.3) (434.2) (451.8) 432.4)
Net current liabilities (333.9) (290.3) (328.0) {293.5)
Total assets less current liabilities 1,034.8 1,021.9 1,026.5 10174
Creditors;
amounts falling due after more than one year
Borrowings 19 {199.0) (198.7) {(199.0) (198.7)
Other creditors 20 (2.2) - (2.2) -
(201.2) (198.7) {201.2) (198.7)
Provisions for liabilities and charges 21 (124.8) (134.0) (121.6) (130.6)
Net assets 708.8 589.2 703.7 688.1
Capital and reserves
Called up share capital 24 146.5 146.5 146.5 146.5
Share premium accournt 25 13.9 13.9 13.9 13.9
Capital redemption reserve 25 1.0 11.0 11.0 11.0
Profit and ioss account 25 537.4 5178 532.3 516.7
Equity shareholders’ funds 708.8 689.2 703.7 688.1

The accounts were approved by the Board of Directors on % mm‘ch 2001 and were signed on its behalf by:

LU W

Gerald Wingnove /Group Finance Director
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STATEMENT OF ACCOUNTING POLICIES
for the year ended 31 December 2000

The accounts have been prepared in accordance with applicable Accounting Standards in the United Kingdom. A summary of the
more important group accounting policies is set out below. Policies have been consistently applied except where specifically stated.

Basis of accounting
These accounts have been prepared under the historical cost accounting convention.

Basis of consolidation

The group accounts incorporate the accounts of the company and all subsidiary undertakings after eliminating intercompany
transactions for the financial year, No profit and loss account is presented for London Electricity plc in accordance with the
exemptions allowed by Section 230 of the Companies Act 1985.

Acquisitions of subsidiary undertakings and other businesses
The results of subsidiary undertakings and other businesses acquired are included in the group profit and loss account from the date
that control passes. In accordance with FRS 6 and 7, on acquisiticn of a business, including an interest in an associated undertaking,

fair values are attributed to the group's share of the identifiable assets and liabilities existing at the date of acquisition and reflecting
the conditions at that date.

Goodwilt

Goodwill arising on acquisition has been capitalised and armortised over its expected economic life. Goodwill is being amortised over
20 years. Goodwill represents the excess of the purchase price over the fair value of identifiable net assets acquired.

Associated undertakings

The group's share of profits less losses of associated undertakings are included in the consolidated profit and loss account, and the
group’s share of their net assets is included in the consolidated balance sheet. These amounts are taken from the latest unaudited
financial statements of the undertakings concemed. These undertakings do not all have the same accounting reference date.

Because the accounting policies of associated undertakings do not necessarily conform in all respects to those of the group,
adjustments are mate on consolidation where the amounts invoived are material to the group.

Tumover

Turnover represents the value of electricity and gas sales during the year, including an estimate of the sales value of units and therms
supplied to consumers between the date of the last meter reading and the year end, distribution charges to other suppliers within
London Electricity's area, rents and the inveice value of other goods sold and services provided, exclusive of Value Added Tax.

Operating leases

Rental costs under operating leases are charged to the profit and loss account in the period on a straight line basis over the lease
term.

Pensions

The cost of providing pensions in respect of defined benefit pension schemes is charged to the profit and loss account so as to
spread the cost of pensions over employees' working lives. Pension surpluses and deficits arising are allocated over the estimated
average remaining service lives of current employees.

Differences between the amounts charged to the profit and loss account and payments made to the schemes are treated as assels
or liabilities in the balance sheet.

The pension cost is assessed in accordance with the advice of qualified actuaries,

10




Tangible fixed assets

Following the adoption of FRS 15, the major components of network assets have been treated separately for depreciation purposes.
Each class has been depreciated aver it's particular useful economic life rather than over the life of the network as a whole.

Tangible fixed assets are stated at cost less amounts provided to write off assets over their useful economic life. Cost includes staff
costs where employees of the group participate directly in the construction of assets.

Fixed assets are depreciated from the date of commissioning and are written off over their expected useful lives. All depreciation is
charged using the straight line method. No allowance is made for their residual values.

The lives of each major class of depreciable assets are as follows:

YEARS
Network assets 10-50
Freehold land Not depreciated
Other buildings -freehold Up to 40
-leasehold Lower of lease period or 40
Vehicles and mobile plant 5-10
Fixtures & equipment including computer hardware 3-8

and software

Major systems development software costs are capitalised during the development phase and depreciated from the date of
commissioning over a maximum period of 8 years.

Consumers' contributions are credited to the profit and loss account to match the depreciation charge on the relevant network asset
class. No allowance is made for residual values. '

Fixed asset investments

Fixed asset investments are stated in the group balance sheet at cost less any provision for permanent diminution in value.

Current asset investments

Current asset investments are stated at the lower of cost and net realisable value except that listed investments are stated at market
value.

Stocks

Stocks are stated at the lower of cost and net realisable value. The valuation of work in progress is based on the cost of iabour and
materials, The cost elements of progress invoices are deducted in arriving at the amounts stated.

Profit is taken on contracts whilst the contract is in progress, having regard to the proportion of the total contract which has been
completed at the balance sheet date. Provision is made for all foreseeable future losses.

Deferred taxation

Deferred taxation arises in respect of items where there is a timing difference between their treatment for accounting purposes and
their treatment for taxation purposes. Provision is made for deferred taxation using the liability method only where it is anticipated that
the itern will crystallise within the foreseeable future.

Property clawback

Arrangements have been implemented which entitle HM Government to a proportion of certain property gains accruing to London
Electricity as a result of disposals or events treated as disposals occurring after 31 March 1990 of properties held at that date.
These arrangements continued until 31 March 2000,

A provision for clawback in respect of property disposals is made only to the extent that it is probable that a liability will crystallise.

11




Foreign currency translations

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruiing at the balance sheet
date. Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction, all differences being taken to the
profit and loss account.

Derivatives and other financial instruments
Financial instruments are utilised to support and raise finance for the group's trading operations.

Derivative instruments are used by the group to manage the interest rate risk associated with certain of its variable credit facilities
and the commodity price risk associated with its electricity supply business. The Company uses derivatives instruments only for the
purpose of hedging identified exposures, where appropriate and does not transact derivatives for trade or speculative purposes. The
Company's policy for managing risk is defined in statements authorised by the Board of Directors and reviewed on an annual basis.

Authority for managing risk consistent with this corporate policy may be delegated by the Board to, among others, freasury and or
energy purchasing departments.

Interest rate risk

The company may enter into interest rate swaps as a part of its overall risk management strategy and does not hold or issue
material amounts of derivative financial instruments for trading purposes. If the interest rate swaps were to be sold or terminated,
any gain or loss would be deferred and amortised over the remaining life of the debt instrument being hedged by the interest rate
swaps. If the debt instrument being hedged by the interest rate swaps were to be extinguished, any gain or loss attributable to the
swaps would be recognised in the period of the transaction.

Commodity price risk

The company enters into contracts for differences ('CFDs") primarily to hedge its supply business against the price risk of electricity
purchases from the Pool. Use of these CFDs is carried out within the framework of the Company's purchasing strategy and hedging
guidelines. Risk of loss is monitored through establishment of approved counterparties and maximum counterparty limits and -
minimum credit ratings. The company recognises gains/{losses) on CFDs when setflement is made. Gains/(losses) on CFDs are
recoghised as a decreasef(increase) to cost of sales based upon the difference hetween fixed prices in the CFD compared to
variable prices paid to the Pool for the period. Gains/(losses) based upon the difference between fixed prices in CFDs compared to
variable prices paid to the Pool for future electricity purchases are not recognised until the period of such settlements.

Cashflow Statement

In accordance with FRS1 (revised) the group has not prepared a statement of cashflows for the current year as it is a wholly owned
subsidiary of a company whose accounts are publicly avaiiable.

12




NOTES TQ THE ACCOUNTS
for the year ended 31 December 2000

1 Analysis of net opetating expenses

Net operating expenses

Distribution
Less. use cf prior year provision

Administrative
Less. use of prior year provisian

Administrative
Exceptional ltems

Distribution costs

12 months to

12 months ta

December 2000 December 1999
£m £
96.2 119.6
(2.4) .
938 1196
262.5 168.5
(3.9) -
258.¢ 1685
352.4 288.1
17.8 8.5
17.8 B.5
370.2 296.6

Distribution costs are the cost of maintaining the netwark including appropriate depreciation rates and National Grid Group {NGG) exit charges Other charges from NGG

are included in cost of sales.
Administrative expenses

Administrative expenses include all other operating costs.

2  Exceptional items

Qperating exceptionals
Costs incurret with respect 1o Y ear 2000 modifications
Severance costs in relation to organisational restructuring

Non operating exceptionals

Elimination of provision for impairment against share of net liabilities of associaie (see Note 21)

Total exceptionals

13

12 months to

12 months to

December 2000 Decernber 1899
£m £m

- 8.5

17.8 -

- (64.1)

17.8 (55.6}




3 Analysis of turnover, operating profit and net assets

Turnover Operating profit Net assets
12 months to 12 months 12 months to 12 months 31 December 31 Becember
December 2000 o December December 1o December 2000 1989
1993 2000 1999
£m £m £m £m £m £m
Class of business
Distribution 302.4 358.4 123.7 147.2 918.2 913.0
Supply
continuing 1,763.7 1,138.5 226 451 179.2 6.2}
acquisition - 178.6 - (3.8) - 154.0 §
Totat supply 1,763.7 1,3181 226 44.5 179.2 2302
Private electricat distribution systems 23.8 268 15.6 153 B2.4 738
Other 103.7 68.6 5.8 5.4 28 83
Discontinued 6.7 - (1.8} - - -
2,200.3 1,772.8 165.9 212.4 11826 1,225.3
Less: Inter business transactions (223.3) (303.8) (1.8) (0.5} - -
Unallocated net liabilities - - - - {473.8) (536.1)
Continuing operations 1,977.0 1,469.1 164.1 211.9 T08.8 5892

Explanation of terrninology used in the profit and loss account

Distribution business

Transfer of electricity from the points where it is received in bulk across the distribution systems and its defivery to consumers.
Supply (Retail} business

Supply includes the purchasing and sales of energy on tbehalf of our retait business and the group's generation business.
Private electrical distribution systems

Operation, mamtenance and expansion of private electrical distribution systems.

Other

This includes the operations of contracting, transpor, property and insurance.

Allocation of turnover and costs

Wherever possible turnover and costs are allocated specifically to the business to which they relate. However, because of the integrated nature of the group's activities, it
is necessary to recharge or apportion certain costs.

Allocation of assets and liabilities

Operating assets and liabilities are allocated or apportioned to the business to which they relate.

MNet operating assets consist of non interest bearing operating assets (fixed assets, stocks and debtors) less non interest bearing operating liabilities {creditors and
provisions) arising on operating activities.

Unaliocated net liabilities include ather fixed asset investments, cash, borrowings, dividends receivable and payable, and taxation.
Geographical analysis

Turnover arses entirely in the United Kingdom.

14




4  Operating profit

Operating profit is stated after charging:

Staff costs (Note 5)
Depreciation  (Note 11)

COperating lease rentals:
Land and buildings
Plant and machinery
Research & development costs
Amounts paid to Group Auditors:
Remuneration as Group auditors
Fees for other services in the United Kingdom
Amortisation of goodwill (Note 10 and 14)

Costs incurred with respect to Year 2000 modifications

and after crediting:
Rental incorme

{Profit¥loss on disposal of fixed assets

Auditors' remuneration includes £0. 2miion (1999 £0. 2million) for audit services provided to the company.

5  Staff costs

Wages and salaries
Social security costs
Other pension costs (Note 26)

Less: capitalised expenditure

Charged to the profit and loss account

The average number of emnployees (including executive directors) during the period by class of business:

Distribution

Supply

Private electrical distribution systems
Other

12 months to
December 2000
£Em

73.1
63.1

6.6

0.8

0.2

0.4

14.4

41

2.0)

12 months to

12 months to
December 1599
£m

837
65.3

6.5
0.7
08
G2
01
3.8

8.5

2.2

(4.5)

12 months to

December 2060 December 1999
£m £m

75.5 107.0

7.6 8.7
(0.9) 6.0}

82.2 109.7

{9.1) (26.G}

73.1 83.7

12 months to

12 months to

December 2000 December 1989
Number Nurnber

485 919

1,407 1,146

80 85

2,089 1,964

4,061 4,094




&  Directors’ emoluments

Aggregate emoluments
Compensation for loss of office .
Company contributions to money purchase pension schemes

Emoluments payable to the highest paid director are as follows:

Aggregate emoluments
Company pension contributions to money purchase schemes

12 months to

12 months to

December 2000 December 1999
£'000 £'000

1,691 1,243

- 116

32 30

1,723 7,389

12 months to

12 months to

December 2000 Decernber 1999
£'000 £700

536 278

- 16

536 284

Retirement benefits are accruing to two (1999: two) directors under money purchase schemes and to two {1999 three) directors under defined benefit schemes.

T  Netinterest payable

Interest receivable and similar income.
Group
Joint veniure
Associates

Interest payable and similar charges:
Bank loans and overdraft

Group

Joint venture

Associates
Unwinding of discount on provision
Cther loans {groug)

Net interest payable

8  Taxation on profit on ordinary activities

United Kingdom Corporation tax at 30% (1998 3 months at 31% and § menths at 30%)

Current taxation on ordinary activities
Group rehef

Deferred tax on exceptional costs
Deferred tax on other items

Share of jeint venture's tax

9  Dividends

Interim dividend of 7 96p per 58 1/3p ordinary share (199¢: 3p per 58 1/3p ordinary share)
Interim dividend of 26 27p per 58 1/3p crdinary share {1989: 1p per 58 1/3p ordinary share}
(1999 9p per 58 1/3p ordinary share)

{1989 1p per 58 1/3p ordinary share)

{1999 5p per 58 1/3p ordinary share)

(1989: 1p per 58 1/3p ordinary share)

12 months to

12 months tc

December 2000 December 1999
£m £m
5.4 4.5
- 04
- 0.1
54 5.3

(31.8) (14.3)
- (3.6)
(0.2) (0.3)
(8.4) (5.8

{10.3) (16.9)

(50.5) (40.9)

{45.1) (35.6)

12 months to

12 months to

becember 2000 December 1959
£m £m

331 418
(18.2) (19.6)

(1.4) 210

(0.5) 0.2

- 11

13.0 445

12 months to

12 months to

December 2000 December 1999
Em £m

20.0 9.3

66.0 40

- 240

- 40

- 133

- 40

86.0 58 6




10 Intangible assets

Cost

At 1 January 2000

Adjustments to goodwill on purchase of SWEB Supply business®

At 31 December 2000
Amortisation

At 1 January 2000
Charge for the year
At 31 December 2000

Net book amounts

At 31 December 2000

At 31 December 1999

Group Company

£m £m
2722 2709
3.2 3.2
2754 2741
35 34
13.8 13.6
17.3 17.0
2581 257.1
268.7 2675

* On acquisition of SWEB supply business, provisional fair values were allocated to the aquired net assets. As permitted by FRS 7, the provisional fair values
have been adjusted as a result of detailed investigation in the post-acquisition period.

11 Tangible assets

Group

Cost

A5 1 January 2000
Additions

Dispasals

At 31 December 2000
Depreciation

At 1 January 2000
Charge for the year
Disposals

At 31 December 2000

Net book amounts

At 31 December 2000

At 31 December 1999

Company

Cost
At 1 January 2000
Additions

Disposals
At 31 December 2000

Depreciation

Al 1 January 2000
Charge for the year
Disposals

AR 31 December 2000
Net book amounts

At 31 December 2000

At 31 December 1999

Network Other Fixtures Vehicles & Deduct:
assels tand and and maobile plant consumers' Total
buildings equipment contributions

£m £m £m £m £m £m

16345 84.4 2044 18.7 275.8) 16664
1245 23 37.0 1.2 (12.5) 153.0
(16.3) (13) 224) (3.4} - (434
1,742.7 85.9 219.0 16.5 {288.1) 1,776.0
558.2 259 116.7 10.5 (76.4) 634.8

374 19 249 25 38) 63.1
{7.4) (0.4 (124 (3.3) - (23.5)

588.2 274 129.2 9.7 (30.0) 674.4
1,164.5 58.5 89.8 6.8 {208.1) 1,101.6
1,076.7 58.5 87.7 8.3 (199.2) 1,0231.8
MNetwork Other Fidures “ehicles & Deduct:
assets land and and mobile plant consumers' Tatal
buildings equinpment contibutions

£m £m £m £m £m £m

1,549.7 843 201.7 - (275.6) 1,560.1
108.9 2.8 363 - (12.5) 1355
(16.3) (13 220) - - (39.6)
1,642.4 85.8 215.9 - (288.1) 1,656.0
548.5 259 1145 - (76.4) 6125

355 1.9 245 - (3.6} 58.4

(7.4 _{0.9) (12.1). - - (19.9)

576.6 27.4 127.0 - {80.0) 651.0

~ 1,085.8 58.4 88.9 - {208.1} 1,005.0
1,001.2 58.4 87.2 - (189.2) 947 .6
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Gro'u P

Company

Net book amount of other land and buildings comprises:
31 December 31 December 31 December 31 December
2000 1999 2000 1999
£m £m £m £m
Freehold 323 3286 322 328
Long leasehald (over 50 years) 101 9.8 10.1 X:)
- Short leasehold (50 years or less) 16.1 16.1 16.1 16.1
58.5 58.5 58.4 58.7
Net book amount of tangible fixed assets include the following: Group Company
31 December 31 December 31 December 31 December
2000 1999 2000 1999
£m £m £Em £m
Assets in the course of construction 363 94.7 10.2 775
Land not depreciated 18.2 16.2 16.2 16.2
€25 1109 26.4 93.7
12  Fixed asset investments
Group Company
31 December 31 December 31 December 31 Decernber
2000 1999 2000 1999
£m £m £m £m
Subhsidiaries {Note 13) - - 774 78.6
Assaciates (Note 14) 1.7 21 8.9 89
Other investments (Note 15) 7.3 95 6.1 8.3
9.0 11.6 924 95.8
All investments are unlisted.
13 Subsidiaries - Company
Shares Loans Total
£m £m £m
At 1 January 2000 115 67.1 788
Additions - 5.0 5.0
Repayments - (6.2) (6.2)
At 31 December 2000 11.5 £5.9 774
The principal operaling subsidiaries at 31 December 2000 included in the consolidated accounts are listed below:
Name of undertaking ‘ Description Proportion Principai
of shares of haminal activities
held value of
shares held
London Power Insurance Ltd Ordinary £1 100% Insurance
London Electricity Services Lid Ordinary £1 100% Electricity
distribution
projects
Landon Electricity Enterprises Lid Ordinary £1 100% Parent undertaking
holding company
for investments in
commercial
projects
London Electricity Transport Services Ltd * Ordinary £1 100% Provision and
supply of
transport
semices
Knight Debt Recovery Services Ltd Ordinary £1 100% Debt
collection and
tracing
ECS Data Semnvices Lid Crdivary £1 100% Meter reading
and related
services
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The principal non-operating subsidiaries at 31 December 2000 included in the consolidated accounts are listed below.

London Electricity Projects Lid Ordinary £1 100% Project
management
Landon Electricity Share Scheme Trustees Ltd Ordinary £1 100% Trustees of
employee share
and benefits funds
* Whally owned by London Electricity Services Ltd.
All the above subsidiaries operate within the United Kingdom.
14  Associates
Share of
net assets /
(liabilities) Goodwill Loans Total
£m £m £m £m
Group
At 1 January 2000 (9.0 9.1 20 21
Amoriisation of goodwill - (0.6) - (0.6)
Share of losses in year (1.5 - - 1.9
Additions 1.7 - 33 3.0
Provision an investment - - 3.3) (33)
At 31 December 2000 (8.8) 8.5 2.0 1.7
Shares Loans Total
£m £Em £m
Company
At 1 January 2000 and 21 December 2000 6.9 2.0 8.9
Name of undertaking Description Proportion Principal
of shares of nominal activities
heid value of
) shares held
PayPoint Ltd Ordinary £0.01 39.2% Cash
collection
F Class Shares 16.1% services
£0.01
Virgin Energy* A Class Shares 25.0% Customer
Crdinary £0.10 Acquisition
services
B Class Shares 0.0%

Crdinary £0.01

*An associate of London Electricity Enterprises Ltd.
The above associates operate within the United Kingdom.
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16 Other investments

Shares Loans Total
£m £m £m
Group
At 1 Janwuary 2000 5.0 45 95
Repayments : - (2.2) (2.2}
At 31 December 2000 5.0 2.3 7.3
Shares Loans Total
£m £m £m
Company
Ax 1 Janary 2000 5.0 3.3 8.3
Repaymenis - (2.2) (2.2)
At 31 December 2000 5.0 1.1 6.1
Details of unlisted investments in which the group and campany hold more than a 10% inlerest:
[Name of undertaking Description Propoartion of
of shares hominal value
held of shares held
London & Continental Railways Limited Ordinary 11.27%
£0.25
16 Stocks
Group Company
31 December 31 December 31 December 31 December
2000 1989 2000 1989
£m £m £m £m
Raw materials and consumables - 07 - 06
Work in progress 7.8 9.0 6.1 56
7.8 9.7 6.1 6.2
17 Debtors
Group Company
31 December 31 December 31 December 31 December
2000 1999 2000 1999
£rm £m £m £m
Amounts falling due within one year:
Trade debtors 151.5 136.5 180.7 129.7
Unbilled consumpiion 170.2 1915 170.2 1915
321.7 328.0 3209 321.2
Less securitisation (92.5) - (92.5) -
228.2 328.0 228.4 321.2
Amounts owed by other group companies 43.1 15.9 50.0 325
Amaounts owed by associates - - - -
Other debtors 20.8 17.4 16.5 17.0
Prepayments and accrued income 9.0 12.8 7.4 8.4
Advance corporation tax recoverable 3.4 34 34 34
Deferred taxation recoverable {(Note 22) 2.7 0.8 2.7 0.8
Dividends receivable - 0.1 - 01
308.2 3784 308.4 383.7
Amounts falling due after more than one year:
Deferred taxation recoverable (Note 22) - - - -
Pension scheme prepayment 354 423 394 42.3
39.4 423 394 42.3

In September 2000 London Electricity entered into a commercial paper securitisation programme involving the sale of billed and unbilled irade debtors to a
trust. Interest is charged monthly on trade debtors securitised based on a margin above the sterling equivalent of the US commercial paper rate payable by the
issuer of the facility. The amount available under the securitisation is £100million over a revolving term of 5 years, increasing to £175million at the option of
Londen Electricity. Funds based on the amount of trade debtor's receivable are advanced to London Electricity on @ monthly basls, with a percentage of
collected receivables deferred to cover interest, costs and bad debt. London Electricity is not obliged to suppor any losses suffered by the trust as a result of
securitisation, nor does it intend to do so. Furthermore, the frust has agreed in writing that it will seek repayment of the funds advanced to London Electricity,
including funding costs, only to the extent that sufficient funds are generated by the assets securitised and that it will not seek recourse in any other form.
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18  Current asset investments

Group Company
31 December 31 December 31 December 31 December
2000 1999 2000 1989
Listed - £m £m €m £m
UK - investments - 2.8 - -
- 2.8 - -
Unlisted
Money market invesiments 19.2 20.4 11.0 15.0
19.2 23.2 11.0 15.0
18 Borrowings
Group Company
31 December 31 December 31 December 31 December
2000 1999 2000 1999
£m £m £m £m
Amounts falling due within one year:
Short term borrowings 244.7 3346 242.7 332.7
Amounts falling due after more than one year:
8% Eurobonds repayable 28 March 2003 99.6 99.4 996 99.4
8 5/8 % Eurobonds repayable 26 October 2005 99.4 99.3 894 993
189.0 198.7 199.0 198.7

The 8% Eurobonds may not be redeemed prior to 28 March 2003 except upon the occurrence of certain events (for example, a change in taxation law). In
addition, the 8 5/8 % Eurobonds may be redeemed in full together with accrued interest by either the ‘lssuer’ or ‘Bondholders’ upon the occurrence of certain
events.

20  Otbher creditors

Group Company
31 December 31 December 31 December 3t December
2000 1999 2000 1999
£m £m £m £m
Amounts Talling due withih one year:
Payments received on account 6.0 16.9 6.0 147
Amounts owing for purchase of energy 175.8 186.2 1758 186.2
Amounts owed to parent company 35.0 - 31.3 16.6
Other {rade creditors 90.5 586 80.1 551
Corporation tax 231 206 211 19.4
Other taxation and sociat security 2.2 4.4 24 38
Other creditors 93.2 103.6 88.6 98.4
Accruals and deferred income 401 435 36.2 378
Propased dividends 04 Q4 04 t4
466.3 434.2 451.8 432.4
Amounts falling due aftet moré than one yeat:
Other creditors 2.2 - 2.2 -
2.2 - 2.2 -
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21 Provisions for liabilities and charges

Group
At 1 January Utilised in the Released in the On acquisitton/ | Transferred from | At 31 December
2000 period period transfer profit and loss 2000
account
£m £m £m £m £m £m
Insurance 6.8 2.1) - - 1.8 6.5
Restructuring costs 05 {0.4) - - 6.3 6.4
Dilapidation 15 Q.3 - - - 1.2
Other costs 3.0 (5.3) ©.2) - 52 77
Acguisition Pravision
Teesside Power 117.2 (14.2 - - - 103.0
Total 134.0 {22.3) (0.2} - 13.3 124.8
Company
At 1 January Utilised in the Released in the On acquisition/ | Transferred from | At 31 December
2000 period period transfer profit and loss 2000
account
£m £m £m £m £m £Em
Insurance 29 (1.2) - - 1.0 27
Restructuring costs 0.5 {0.4) - - 6.3 6.4
Dilapidation 15 (0.3) - - - 1.2
Other costs 8.5 (5.3 - - 5.1 8.3
Acquisition Provision -
Teesside Power 117.2 (14.2) - - 103.0
Total 130.6 {21.4) - - 124 121.8

The Teesside Power provision arose on the acquisition of the supply business of South Western Electricity. The provision represents the difference between
the contract price and the estimated market (Pool) electricity price. The discount rate used tn arriving at the provision was a risk adjusted rate. The amount
utilised in the period for the Teesside provision is net of £8.4million relating to the unwinding of the discount and has been included within interest payable.

The insurance provision is based on an assessment of the Group's known liabilities as at 31 December 2000. The restructuring provision relates primarily to
redundancies on the creation of a joint venture company {24seven) and other business restructuring.

The provision for dilapidation represents the difference between the projected rental income from various properlies and the amounts payable by the company
for those properties under currently existing contracts.

22 Deferred Taxation .

The amount provided for deferred taxation and the amounts for which provision has not been made are as follows:

Provided in accounts:

At 1 January 2000
Transfer from profit and loss

At 31 December 2000

The deferred tax assef at 31 December 2000 and 31 December 1999 relates to other timing differences.

Potential liability not provided:

Accelerated capital allowances
Giher timing differences

Total potentiat deferred taxation is computed at a corporation tax rate of 30%.

Group Company
31 December 31 December 31 December 31 December
2000 1999 2000 1999
£m £Em Em £m
(0.8} 22.0) (0.8) 22.0)
{1.9) 212 (1.9) 212
(2.7} (0.8) (2.7) (0.8)
Group Company
31 December 31 December 31 December 31 December
2000 1989 2000 1995
£m £m £m £m
220.8 221.2 207.2 208.3
6.8 76 55 8.0
227.6 228.8 212.7 216.3
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23 Derivatives and other financial instruments

A discussion of the group's objectives with regards to derivatives and other financial instruments is stated with the group's accounting policies on page 12.
Advantage has been taken of FRS13, Derivatives and other financial instruments, in relation to the exemption from disclosures on current debtors and current

liabilities.
Fair values of assets and liabilities

The Tair values of financial instruments represent the amount at which the instrument could be exchanged in a current transaction between

willing parties, other

than in a forced sale or liquidation. Where market values are not available, fair values have been calculated by discounting cashflows at prevailing rates.
Significant differences can arise between the fair value and the carrying amount of financiak instruments that are recognised at historical cost amounts.

Fair value Book value Fair value BookK value
2000 2000 1999 1999
£m £m £m £m
Long term investments 7.3 7.3 95 95
Debtors greater than one year 384 39.4 42.3 42.3
Current asset investments 19.2 19.2 232 232
Cash atl bank and in hand 25 25 249 249
Short term borrowing (244.7) (244.7) (334.6) (334.6)
Long term borrowings (213.6) (199.0) (198.7) (198.7)
Interest rate SWAP 0.5 - 04 -
Interest rate profite of financial liabilities
The interest rate profile of financial liabilities as at 31 December 2000 was as follows;
Total Floating rate Fixed rate
£m £rm £m
Short term borrowing (244.7) (244.7) -
Long term borrowing (199.0) - (198.0)
(443.7) (244.7) (198.0)

The weighted average interest rate on fixed rate borrowings is 8.3%. The weighted average period for which the rate is fixed is 4.5 years.
The benchmark for determining floating interest rates is LIBOR.

At 31 December 2000 London Electricity had interest rate SWAP on £8.0million debt (1999:£8 . Omillion). The fair value of the interest rate SWAP outstanding

at 31 December 2000 was an asset of £0.5million (199%:£0.4million).

Interest rate profile of financial assets
The interest rate profile of financial assets as at 31 December 2000 was as follows;

Non bearing
Total Floating rate Fixed rate interest
£m £m £m £m
Financial assets 658.4 0.3 210 47.1
The weighted average interest rate on fixed rate deposits is 6.0%. The benchmark for determining floating interest rates is LIBOR.
Maturity of borrowings
The groups maturity of debt at 31 December 2000 was as follows: 2000
£m
In one year or less or on demand (244.7)
In more than one year but not more than twa -
In mare than two years but not more than five years (99.6)
In more than five years time 994
(443.7)
Borrowing facilities
At 31 December 2000 the group had bilateral committed undrawn borrowing facilities of £100.0 million of varying maturity dates.
The maturity of the committed undrawn borrowing facilities is as follows:
2000
£m
In less than one year 1000
In one bui less than two years -
In mare than two years -
100.0
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Commedity prices

The group's supply business utilises fixed price contracts in order to hedge the risks arising from exposure to electricity and gas prices arising from the retail
business.

Electricity
Electricity is currently primarily obtained by purchases from the Pool; and generation sutput is sold to the Pool.

The price of electricity purchased from the Peol to cover the retail business and the income from the Pool for the generation business can be volalile. As a
result, the retail business is exposed to risks arising from the differences between the fixed prices at which it selis electricity and the fluctuating prices at which
it purchases electricity. To mitigate exposure to volatility, the business utilises CFDs and energy trading swaps to fix the price of its electricity purchases.

Similarly, the generation business is exposed to risks arising from differences between relatively fixed costs and fluctuating income from Pool receipts. These
risks can also be mitigated by the use of CFDs.

At 31 December 2000 the total volume of all such CFDs and swaps outstanding was approximately 46,085 GWh, with gross contract costs of approximately
£1,507 million. These figures include:

- (i) A long term CFD with Barking Power Limited that is based on 27.5% of the affiliate's capacity from its 1,000 MW facility through to the year 2010. The total
volume of this contract through this period is approximately 19,270 GWh, with gross cost of approximately £729 million,

- {ii) A long term CFD with Teesside Power Limited that is based on a nominal 200MW take from this 1725 MW facility through to the year 2008. The total
volume of this contract through this period is approximately 11,017GWh, with gross cost of approximately £422 million.

- (i) A five year contract expiring in June 2002 with a volume of 1,343 GWh and a gross value of £38 million.

- (iv) A five year contract expiring in December 2003 with a volurne of 727 GWh and a gross value of £17 million,

- (v) A five year confract expiring in October 2004 with a volume of 1,317 GWh and a gross value of £31 million.

No other CFD or swap expires later than April 2002, with most having a duration of 12 months or less.

The majority of CFDs are entered inlo at about the same time as agreeing fixed price sales contracts with customers, or setling tariffs, and are fixed to run
forward for similar tirme periods to those sales contracts and tariffs. Risks from purchase cost volatility are therefore minimised. Management believes that
corresponding effects on sales pricing can mitigate wholesale price movements.

New Electricity Trading Arrangements are due to be introduced during 2001, which will change the nature of the wholesale electricity market. The Pool price
will no longer exist and CFDs will be replaced by physical contracts. Negotiations are underway to convert existing CFDs to become physical comfracts.

Gas
The group has fixed price contracts in place to support its generation and retail businesses.

The group has ane swap where the counterparty is to provide 300,000 therms before the end of August 2001 on a date advised by the counterparty.

The group has one long term purchase contract that expires in October 2014 with a naminal contract volume of 5,775million therms and a gross value of
£1,014 6million.

There are no other gas contracts that expire after the end of December 2001.

Aggregated gains and losses on financial instruments used as hedges.

Gains and losses on instruments used for hedging are not recognised until the transaction that is being hedged is itself recognised. Unrecognised gains and
losses on instruments used for hedging, and the movements are set out below.

Unrecognised contracts

Gains Gains

31 December 31 December

2000 1999

Em £m

Gains on hedges at beginning of year 0.4 0.9

Gains/(losses) arising in previous years that were recognised this year - 0.2

04 1.1

Gains/(losses) arising this year that were not recognised this year 0.1 ©.7)

MNet gains on hedges at end of year 0.5 0.4
Of which are expected to be recognised in the profit and loss account:

In more than one year 0.5 0.4

0.5 0.4

in the table above the carried forward unrecognised net gain at 31 December 2000 of £0.5million eguates to the difference between the fair value and book
value of hedging instruments.
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24  Share capital
Group and Company

" 31 December 31 December
2000 1999
£m £m
Authorised
257,142,857 ordinary shares of 58 1/3 p each (1999: 257,142,857 ordinary 150.0 1508
shares of 58 1/3p each)
300,000,002 erdinary shares of 50p each 150.0 150.0
300.0 300.0

Allotted, called up and fully paid
251,168 583 ordinary shares of 58 1/3 p each (1999: 251,197,833 ordinary 146.5 1465
shares of 58 1/3p each)

25 Reserves and profit and loss account

Group & Company

£m
Share premium account
At 1 January 2000 139
At 31 December 2000 13.9

Capital redemption reserve

At 1 January 2000 10
At 31 December 2000 110
Profit and loss account Group Company

£m Em
At 1 January 2000 (as previously stated) 517.8 516.7
Retained profit for the period ) 196 15.6
At 31 December 2000 537.4 532.3
Total reserves at 31 December 2000 562.3 557.2
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26 Pension commitments

The principal pension scheme available to employees of London Electricity plc has been the Electricity Supply Pension Scheme (ESPS). Since April 1994 new
employees-have been offered membership of the London Electricity 1994 Retirement Plan, (the Plan), a defined contribution scheme.

The ESPS provides pensions and retated benefits based on the final pensionable pay of employees throughout the electricity supply industry. The assets of the
scheme are held in a separate trustee administered fund.

The scheme was unitised with effect from 31 March 1989 and an actuarial valuation carried out at that date apportioned the assets of the ESPS between the
varioUs participating employers. The most recent formal actuarial valuation of the London Elactricity Group for the purpose of determining contribution rates
was carried out at 31 March 1998 by Bacon & Woodrow, consulting actuaries. The valuation method adopted was the attained age method.

The principal assumptions were that the investment return would exceed salary increases by 2.25% per annum and exceed future pension increases by 4.25%
per annum,

At the 31st March 1998, the actuarial value of the assets relating to London Electricity Group was £756.1 million, which represented 110.1% of the actuarial
value of the accrued benefits. Accrued benefits include all benefits for pensioners and former members as well as benefits based on service to date for active
members, allowing for future salary rises. The resullant surplus is being used to increase benefits to pensioners and to facilitate reductions in employer and
employee contributions. The next full valvation of the scheme by Bacon & Woodrow is due on the 31st March 2001.

In order o caiculate the pension charge in accordance with the Group's accounting poalicy as stated on page 10, a separate actuarial valuation was prepared by
Bacon & Woodrow, consulting acluaries, as at 21 March 1298. This valuation was determined using the projected unit eredit methoed, and resulted in a regular
cost of 10.6% of pensionable pay. This regular cost has been reduced by the benefit of an accounting surplus arising, which is being spread over 11 years,
being the average remainhing service life of employees. The resulting credit to profit in the year was £7.7 million. A prepayment of £39.4 million is included in
debtors greater than one year, as a result of the spreading of the surplus. The directors have reviewed the recoverability of the prepayment of £39.4 million and
are of the opinion that the actuarial surplus which gives rise to the prepayment can be utilised under the rules of the scheme, within the foreseeable future.

Executive directors and certain senior employees were also enlitled to join the London Electricity Executives Pension Scheme until 30 March 1998, from which
further benefits based on final pensionable pay were available. On 30 March 1998 the Tiability for past and future service was transferred to the ESPS.

Under the Plan the charge 1o profit is the contribution paid by London Electdgity plc. The amount paid for the year ended 31 December 2000 was £1.7 million
{1999: £0.9 miltion). ’

The total net credit for pension schemes in the accounts for the year ended 31 December 2600 is £6.0 million (1999: £6.0million).

27 Financial commitments

The annual commitments of the group under non-cancellable operating leases are as follows:

31 Decembrer 2000 31 December 1999
Land and Other Land and Other
buildings buildings
£m £m £m £m
Expiring within
One year 0.5 - 1.0 0.1
Two to five years inclusive 0.3 B . 0.4 0.1
Over five years 7.5 - 7.7 -
8.3 - 9.4 0.2
Capital commitments of the group and company were;
Group Company
31 December 31 December 31 December 31 December
2000 1989 2000 1999
£m £m £m £m
Contracted for but not provided for 249.1 104.0 225.5 72.8
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28 Cormmitments and contingent liabilities

The group expects to invest around £68 million in infrastructure costs for the Channe! Tunnel Rail Link over the next ten years of which £6.0 million has been
incurred to date. This expenditure arises under agreements made with London & Continental Railways Lid who have the concession to build the rail link. It is
envisaged that the project will proceed in two sections with rights to the section 1 infrastructure assets passing to Railtrack plc when a ‘permit to use' is issued.

In previous periods the company has used its p'ensiun fund surplus to increase benefits {o members and to facilitate reductions in employer and employee
contributions. A High Court ruling in a pensions case related 1o Nationat Grid Company plc and Mational Power pic on the use of pension surpiwses upheld the
use of surpluses by companies.

The court of appeal gave judgement on 10 February 1999 and reversed the previous decision of the High Court. Leave has been given to appeal to the House
of Lords. It is not yet possible to assess the extent to which this litigation will affect the company.

Under Part Il A of the Environmental Protection Act 1990 refroactive liability may be imposed on landowners for the clean up of land identified by local
authorities as contaminated. Land can be identified as contaminated if significant harm is being caused, pollution of controlled waters is occurring and there is
a significant possibility of controlled waters being contaminated. if London Electricity sites are contaminated, clean up cosls may be incurred in the future.
However, it is not currently possible to calculate a reliable estimate of clean up costs,

Other than the matters noted above, there were no other material commitmenis, contingent liabilities or guarantees apart fram those given in respect of certain
subsidiaries in the ordinary course of business.

23 Related Party Transactions

During the year the group purchased senvices from and provided services to 1ts joint verture and associate companies as follows:-

31 December 31 December
2000 1999
£m £m
Sales:
Services Supplied €7.8 -
Purchases:
Services Received (28.8) 2.7
Tangible Fixed Assets {47.2) -
Amatnts outstanding at 31 December 2000 (4s.1) -

20 Ultimate parent company
At 31 Decernber 2000 London Electricity's immediate parent company was considered by the directors to be London Electricity Group ple.

At 31 December 2000 Electricité de France (EDF), a French stale owned company was regarded by the directors as London Electricity's ultimate parent
company. Copies of that company's consolidated accounts may be obtained from Electricité de France, 2 rue Louis Murat, 75384, Paris Cedex, France.
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