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Forever Living Products (UK) Limited
Strategic Repdrt

BUSINESS REVIEW

2017 has been a less successful but still profitable year for the company, with sales decreasing by 47% and new Business
Owners decreasing by 64%. Work continued on encouraging new business owners to move through-the marketing plan.

Leglslatlon continues to be of some risk to the company, in particular the Nutrition and Health Claims Regulations. The
company’s Compliance & Regulatory Team continues to work with business owners on what is compliant and what
they can say in adverts and social media posts.

Forever has a strong sustainability policy and has reduced waste by 50% and increased recyclmg from 26% to 61%
since 2006.

As shown in the company’s profit and loss account on page 8, the company’s sales have decreased by 47% over the
prior year (2016 decreased by 25%).

One of the company’s -key measurements of effectiveness of its operations is ;alculating gross profit margin. The
company’s gross profit margin for the year is up on previous years at 65% (2016 - 63%). The company has recordéed
an operating profit of £1,110,000 in the current year compared to an operating profit of £822,690 in 2016.

The balance sheet on page 9 shows that the company’s net assets at thé year-end have decreased.

The company’s cash levels have increased by £1,765,022 from £5.644,891 at the end of 2016 to £7,409,913 at the end
of the current financial year. This is mainly due to reduced stockholdlng in preparation for the migration of the pick
and pack facnhty to Forever Direct.

KEY PERFORMANCE INDICATORS
The following are the key performance indicators that the diréctors use to monitor the performance of the business.
Case credits

Case credits are a key measure of performance for the company. This is because all products have a case credit value
in addition to a monetary value. Case credit total for 2017 was 310,313, 47% below 2016.

Sign-ups

Sign-ups is another key measure of performance for the company as this indicates the level of new business being
brought in by existing business owners. The total for 2017 was 12,145, 64% below 2016.

FUTURE DEVELOPMENTS

The Directors expect the general level of activity to rémain consistent with 2017 in the forthcoming year. This is as a
result of continuing work on encouraging recruitment by business owners and ten new products launched in 2017.

The Company will transfer completely its pick and pack facnh(y to Forever Direct-in February 2018. Forever Direct is
a bulk replenishment and order fulfilment facility for the European and African markets of Forever Living Products
International.

This report was approved by the board on 20 S( FL@M L,\_r 2072 and signed on its behalf,

G E Maughan
Director



Forever‘Living Products (UK) Limited

Directors’ Report

The directors present their annual report on the affairs of Forever Living Products (UK) Limited (“the Company™),
together with the financial statements and auditor’s réport for the year ended 31 December 2017.

FUTURE DEVELOPMENTS

Details of future developments can be found in the Strategic Report on page 1.

PRINCIPLE BUSINESS ACTIVITIES

Forever Living Products (UK) Limited is in the market of health, beauty and nutritional products. It operates within a
network marketing structure. Its business owners distribute the products via direct selling.

Forever UK’s head office is in Warwick and it has Product Centre facilities in London, Milton Keynes and Warwick. A

An indication of future developments can be found in the Strategic Report.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company's activities expose it to a number of financial risks including credit risk and cash flow risk,

.Cash flow risk
The company purchases all its products from the Netherlands and therefore is exposed to movement in the Euro to
Pound Sterling exchange rate: The company minimises the risk of exchange rate fluctuations by operating a currency
- bank account. The company monitors the Euro exchange rate and purchases when the rate is favourable.

Credit risk

The company's principal financial assets include bank balances and cash and trade receivables. The company's credit
risk is primarily attributable to its trade receivables. The amounts presented in the balance sheet are net of allowances
for doubtful receivables. An allowance for impairment is made where there is an identified loss event which, based on
previous experience, is evidence of a reduction in the recoverability of the cash flows.

DIVIDENDS AND TRANSFERS TO RESERVES

The directors did not pay a dividend during the year (2016 - £nil). The results of the company are set out on page 8.
The directors do not recommend the payment of a final dividend (2016 - £nil).

The profit for the year of £893,115 (2016 - £634,170 profit) has been transferred to reserves.
GOING CONCERN

The company’s business activities together with the factors likely to affect its future development are set out above.
" The principal risks and uncertaintiés of the company are set out in the strategic report. The directors have conSIdered
the financial and cash flow forecasts for a period more than 12 months from the date of signing, thése financial
statements and concluded thai income'and future cash flows will continue to be derived from the company’ s principal
activity and that the company has sufficient financial resources available for the foreseeable future. As a consequence,
the directors bellcvc that the company is w ell placed to manage its business risks and meet its habllltles as they fall due
desplte the current uncertain ‘economic outlook. Accordingly, they continue to adopt the going concern basis in
preparing the annual report and financial statements

DIRECTORS v
The directors who served thr()ugh_c_)ut the year and subsequently were as follows:

R G Maughan

G E Maughan

AUDITOR

In the case of the directors of the company at the date when this report is approved:

o so far as each of the directors is aware, there is no relevant audit information of which the company s auditor is
unaware; and



Forever Living Products (UK) Limited

Directors’ Report

e the directors have taken all steps that they ought to have taken as directors to make himself/herself aware of any
relevant audit mformatlon and to establlsh that the comipany s auditor is aware of that mformatlon :

This ¢onfirmation is gwen and should be’interpreted in accordance with the provnsmns of 5418 of the Compames Act
2006.

Deloitte LLP have expressed their \'jllllngness to continue in office as auditor and a resolution to reappoint them will
be proposed at the forthcomlng Annual Géneral Meeiing.

" The financial statements on pages 8 to 22 were approved by the Board of Directors on 20 g?bh’MbU W and
signed on its behalf by:

G E Maughan
Diréctor )




Forever Living Products (UK) Limited

Directors’ Responsibilities Statement

The diréctors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare the financial statements for each fi nancial year. Under that law the
directors have electéd to prepare the financial statements in accordance with United ngdom Generally Accepted
Accountmg Practice (United Kingdom Accounting Standards and apphcable law), including FRS 102 “The Fmancnal
Reporting Standard applicable in the UK and Repubhc of | Ireland“ Under company law the directors muist not approve
the financial statements unless they are satisfied that they glve a true and fair view of the state of affairs of the company-
. and of the profit or loss of the company for that period. In prepanng ‘those financial statements, the difectors are required
" to:

e select suitable accounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in busmess

The dlrectors are responsible for keepmg adéquate accountmg records that ‘are sufﬁcnent to show and explain the
company s transactions and dlSClOSC with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the ﬁnancnal statements comply with the Compames Act 2006. They are also responsible
for safeguardmg the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other lrregularmes



Forever Living Products (UK) Limited

| Independent Auditor’s report to the members of Forever lemg Products
(UK) Limited

Report on the audit of the financial statements

Opinion
In our opinion the financial statements:

s give atrue and fair view of the state of the company’s affairs as at 31*' December 2017 and of its profit for
the year thén ended;

»  have been properly prepared in accordance with United Kingdom Generally Accepted Accountlng Practice
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Forever Living Pr’bducts (UK) Limited (the ‘company’) which comprise:

thé profit and loss account;

the balance sheet;

the statément of changes in equity:
the cash flow statement; and

the related notes 1t0 17.

The financial reporting framework that has been apphed in their preparation is applicable law and United Kingdom
Accountmg Standards, mcludlng Fmanclal Reportmg Standard 102 “The Financial Reporting Standard appllcable in
the UK and Republic of Ireland” (Umted Kingdom Generally Accepted Accountmg Practice).

Basis for opinion

We conducted our audlt in accordance with International Standards on Audltmg (UK) (]SA s(UK)) and apphcable

the ﬁnancbla_l statcments section of our report

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard and we have fulfilled our other ethical
responsrblhtlcs in accordance with these requtrements We behevc that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISA’s (UK) to report in respect of the fdlio’wihg matters whereé:
o the dlrectors use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or
e the directors have not disclosed i in the financial statemcms any identified material uricertainties that may
cast sxgmﬁcant doubt about the company ’s ablhty to continue to adopt the going concern basis of

accountmg for a period of at least twelve months from the date when the financial statements are authorised
for issue.

We have nothing to report in respect of these matters.



Forever Living Products (UK) Limited

Independent Auditor’s report to the members of Forever Living Products
(UK) Limited C

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: wwiv.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report. -

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertakén in the course of the audit:



Forever Living Products (UK) Limited

Independent Auditor’s report to the members of Forever Living Products
(UK) Limited

e the information given in the strategic report and the directors’ report for the financial year for which the
ﬁnancml statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ repon have been prepared in accordance with apphcable legal
requirements.

In the _l‘ight of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in [the strategic report or] the directors’ report.

Matters on which we are required to report by exception
-Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

¢ - adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or ’

e the financial statements are not in agreement with the accounting records and retumns; or

s certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we requiré for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the

~ Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accépt or assume responsnblhly to anyone other than the company and the company’s members as a
body, for our audit work, foi this report, or for the opinions we have formed.

Kate Hadley (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

Birmingham, United Kingdom

21 Se,q'-(Mbu/ ing



Forever Living Products (UK) Limited

Profit and loss accournt
Year ended 31 December 2017

2017 2016

Notes £ £

Turnover ' 3 42,553,600 80,066,133
Cost of sales oo (13,644,517) (29,880,96_3) :

Gross profit ’ 28,009,083 50,185,170

Distribution costs (19,700,332) (38,011,348)

Administrative expenses (8,098,751) (1 l__,351,l}2)

(27.799,083) (49,362,480)-

Operating profit 5 1,110,000 822,690
Interest receivable ’ 6 . . 2,877 1,643
Interest paid ' - (4146)
Profit before taxation 1,112,877 820,187
Tax on profit . 7 ‘ (219,762) . (186,017)

Profit after taxation for the financial year '
893,115 634,170

All activities derive from continuing operations.

There are no recognised gains and losses other than the profit for the year. The notes on pages 12 to 22 form part of the
financial statements. .

The company has no other comprehensive income other than the profit above and therefore no separate Statement of
. Comprehensive Income is prepared.



Forever Living Products (UK) Limited

Balance sheet ‘
As at 31 December 2017

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Crédi:to’rs: amounts falling due within one’

year
Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders' funds

11

2017

118,426

1,326,862
3,287,884
7409913

12,024,659
4,201,971)
’ 7,822,688
7,941,114
(276,000)
7,665,114

———

10,000

7655114

7,665,114

s

2016

131,542

5,855,944
2,309,075
564,891

13,809,910

(6,893,453)
6,916,457
7,047,999
(276,000)
6,771,999

10,000
6,761,999

e

6,771,999

The financial statements of Foréver Living Products (UK) Limited, registered number 02269910 were approved by

the Board of Directorson ___20 _S»p Plg mbor _2018.

Signéd on behalf of the Board of Directors

T,

.G E Maughan
. Director



Forever Living Products (UK) Limited

Statement of changes in equity

For the year ended 31 December 2017

At 31 Decémber 2015
Profit for the financial year
At 31 December 2016
Profit for the financial year

At 31 December 2017

Called-up Profit
share and loss _
capital account Total
3 £ £
10,000 6,127,829 6,137,829
- 634,170 634,170
10,000 6761999 6,771,999
T 893,115 . 893,115
10,000 7655114

. 7,665,114




Forever Living Products (U K) Limited

Cash flow statement
Year ended 31 December 2017

Net cash flows from operating activities
Cash flows from investing activifies
Purchase of tangible fixed assets
Interest received
Interest paid
Net cash flows from investing activities
.
Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Net increase in cash and cash equi'vgl,en;s
Effect of foreign éxchange raté changes

Cash and cash equivalents at end of year
Reconciliation to cash at bank and in hand:
Cash at bank and in hand

Cash equivalents

C_a_s:h and cash equivalents

Note

17

2017 2016
£ £
1,844,057 1,063,073
(61,049) (41,000)
2,877 1,643
- (4l4e)

(58,172)  (43,503)
1,785,885 1,019,570
5,644,891 5,350,039
1,785,885 1,019,570
(20863)  (124,718)
7409913 56443891
7,409,913 5,644,891
7,409,913 5,644,891




Forever Living Products (UK) Limited

Notes to the ﬁnanciai stétements (continued)
Year ended 31 December 2017

1. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout
the year and to the preceding year.

General information and basis of accounting

Forever Living Products (UK) Limited is a private company mcorporated in.the United Kingdom under the
Compames Act 2006. The address of the registered office is given on the Company Information page. The nature
of the group’s operations and its principal activities aré set out in the Direétors Report on pages 2 and 3.

The financial statements have been prepared-under the historical cost convention and in accordance with
Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council. ’

The functional currency of Forever Living Products (UK) Limited is considered to be pounds sterllng because
that is the currency of the primary economic environment in which the Company operates. The financial
statements are also presented in pounds sterling.

Financial assets and liabilities

Al financial assets and liabilities are initially measured at transaction price (including transaction costs). If an
arrangement constitistes a financing transaction, the fi nancial asset or financial liability is measured at the presént
value of the future payments discounted at a market rate of interest for a similar debt instrument.

~ Financial assets and liabilities are only offset in the statement of financial position when, and only when there
exists a legally enforceable right to set off the recognised amounts and the Company intends either to settle on
a nei basis, or to realise the asset and settle the liability simultaneously.

Cash

Cash balances are held in the main Company bank account unless felt to be surplus to daily operations, where
upOn they are transferred to the Company s deposit bank account. As and when required, cash balances are
transferred back to the main bank account. .

Going concern

The Directors have considered the financial and cash flow forecast for a period of more than 12 months from
the date of signing these financial statements and concluded that income and future cash flows will-continue to
be derived from the Companys principal activity and that the Company has sufficient financial resources
avallable for the foreseeable future. As a consequence, the Directors believe that the Company is well placed to
manage its business risks despite the current uncertain economic outlook. Accordmgl), they continue to adopt
the going concern basis in preparing the annual report and financial statements.

Provisions for liabilities

Prowsmns are recognised \vhen the company has a present ubhgauon (Iegal or construcnve) as a result ofa past
event, it is probable that the group will be required 1o settle the obligation, and a reliable estimate can be made
of lhe amount of the obli igation.

The amount recognised as a provision is the best-estimate of the consideration required to settle the present
obllgatlon at the end of the reporting period, taking into account thé risks and uncertamtles surreunding the
obligation.



Forever Living Products (UK) Limited

Notes to the financial statements (continued)
Year ended 31 December 2017

I.

Accounting policies (conﬁnu-ed)
Turnover

Tumover represents the aggregate of amounts receivable for services and goods supplied in the ordinary course
of business, excluding value added tax. Turnover from the sale of goods is recogniséd when the goods have been
ordered and despatched to the distributor.

Interest received

Interest is received into the Company’s deposit bank account monthly in arrears. An accrual is made for unpaid
amounts at the year end.

Tangible fixed assets

Tangible fixed assets are stated at cost net of depreciation and any provision for impairment. Depreciation is
provided for all fixed assets to write off their cost over the following periods:

Computers 3 years straight line

Fittings and office equipment 5 years siraight line

Motor vehicles 4 years straight line
Stocks

Stocks are stated at the lower of cost and net realisable value.
Taxation )

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay
less tax in the future have occurred at the balance shéet date. Timing differences are differences between the
Company's taxable profits and its results as stated in the financial statements that arise from the inclusion of
gains and losses in tax assessments in periods different from those in which they are recognised in the financial
statements.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to
property, plant and equipment measured using the revaluation model and investment property is measured using
the tax rates and allowances that apply to sale of the asset.

Where items recognised in other comprehensive income or equity are chargeable to, or deductible for tax
purposes, the resu!tmg current or deferred tax expense or income is presented in the same component of
comprehensive income or equity as the transaction or other event that resulted in the tax expense or income.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts
and the Company intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Deferred tax assets and liabilities are oﬁ‘set only if: a) the Company has a legally enforceable right to set off
current tax assets agamst current tax llablhtles and b) the deferred tax assets and deferred tax liabilities relate
io income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and assets on a net basns of to realise the assets and settle the
liabilities s:multaneously in each future period in which significant amounts of deferred tax liabilities or assets
are expected’ to be settled or recovcred

13



Forever Living Products (UK) Limited

Notes to the financial statements (continued)
Year ended 31 December 2017

1. Accounting polic,ies.(cén'tinued)
Leases ’

Rental costs under operating leases are charged to the prof t and loss account on a straight-line basis over the
lease term.

Pensions

The company operates a money purchase scheme for the benefit of its employees. The assets of the scheme are
held separately from those of the company. The company's contributions to this scheme are shown in note 4.

Foreign Currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of
- exchange prevailing at that date.

2. Critical aﬁ‘c‘oun’ting judgeinerits and key sources of estimation uncertainty

Inthe apphcatlon of the Company s accounting policies, which aré described in note i, the Directors are required
to make judgements, estimates and assumptlons about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimatés and associated assumptions are based on hxstoncal experience.
and other factors that are considered to be relevant, Actual results may differ from these estimates.

The estimates and underlying assumptions are reviéwed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future penods if the revision affects both current and future periods. Management
have rdentlf ed no critical accounting Judgments and estimates during the review.

Critical judgemenls and ammales in applying the Company’s accounting policies

There are no critical judgements and estimates that the directors have made in the process of applymg the
Cormpariy’s accou'nun_g policies.

3. Analysis of turnover and profit before taxation
The turnover and profit before taxation is entirely attributable to the principal activity and arises in the United
Kingdom. 4
An analysis of the Company’s turnover is as follows:
2017 2016

. £ £
Sale of goods 39,800,343 74,829,189
Delivery revenue . | 825 404 3,258,433
Event révenue : 330,993 590,652 -
therature révenue, 550 547 1, 303 730
‘Other (administration recharges room hires, drink machines) = - 46_3_'13 84,129

42,553,600 80,066,133

ia



Forever Living Products (UK) Limited

Notes to the ﬁnanual statements (continued)

Year ended 31 December 2017

4.

S.

Information regarding diiecto:;_s and employees

Directors’ emoluments
Emolumems (thls relates to R G Maughan)

Monthly average number ofpersons employed
Administrative
Manual

\

Staff costs durmg the year (including directors)
Wages and salaries

Social security costs

Othier pension costs

Operating profit
Opefating profit is after charging:

Deprecxauon

Owned assets

Rentals under operatmg leases
Other opératirig leases

Hire ofplam and machinery
Hiré of dnnks tnachines

Audit services ~ fees payable to the company’s auditor for the audit

of the company’s annual financial staternents
Non audit services - tax compliance services
Forengn exchange loss

Interest receivable

Bank interest

v

2017 2016

£ Y
45,112 50,840
Number Number
62 72

59 94

121 166

£ £

3,014,958 - 3,945,226
264,259 300,902

2_3_8,9'41 - 300, 692

3,568,158
2017 2016
£ £

74019 74913

443,729 421,576
48,717 57,511
16,747 18,510

20,155 19,400
6,650 8,172
20,863 . 724,718

2017 2016
£ £

. 2877 1,643




Forever Living Products (UK) Limited

Notes to the financial statements (continued)
Year ended 31 December 2017

7. Tax on profit

United Kingdom t’:o'rpo'ration tax charge based on the profit for the
year
Adjustment in réspect of prevnous years

Deferred taxation
- Timing différences, origination and reversal
- Adjustment in respect of previous years
- Effect of changes in tax rate

Total tax on profit

Factors affecting the tax charge for the year:

2017

2016

£ £
223,669 209,162
(3585 820
220,084 209,982
(435) (29,740)
63 4

50 5,771

219762 186017

The differences between the total tax charge shown above and the amount calculated by applymg the standard

rate of UK corporatxon tax to the prof t before tax is as follows

Profit before tax

Tax on profit at standard UK tax rate at 19.25% (2016 = 20%)
Expenses not deductible for tax purposes

AdJustments 10 tax charge in respect of prevnous years

Tax raté change

Total tax charge for the year

.

2016

2017 :
£ £
1,112,877 820,187
204,091 164,037

9,042 15385
(3,522) 824
L3
219762 186,017

The Budget 2015 introduced a reduction in the main rate of corporation tax from 20% (0 19% with effect from

1 Apnl 2017. A further reduction in the future UK corporation tax rates from 19% to 18% was substanuvely
énacted in July 2015 and will take effect in April 2020. Deferred tax has been recogmsed at 18%. A reduction
to 17% from April 2020 has been announced but was not substantively enactcd at the balance sheet date.

16



Forever Living Products (UK) Limited

Notes to the financial statements (continued)

10.

* Year ended 31 December 2017

Tangible fixed assets

1,326,862

Fittings’
arid office Motor
‘Computers equipmeint vehicles Total
£ £ £ £
Cost S o
At 1 January 2017 218919 335294 59,045 614,158
Additions 1735 49314 - 61,049
Dispésals (10716) (15,865 - 658D
At31 December 2017 ' 219,938 368,743 59945 648,626
Accumulated depreciation : o _ . ) L
At 1 January 2017 ' 177,681 - 257,846 47,089 482616
Charge for the year 28579 34420 1020 7409
Disposals (10716)  (15719) L (sad)
At31December2017 195544 - 276,547 58,100 - 530,200
Netbook valué . o ’ ' 3
At 31 December 2017 24394 92,19 1836 118,426
At 31 December 2016 Ca1238 77,088 1285 131,542
‘Stocks
2017 2016
£ £
-Goods for resale ‘

5,855,944

There is no material difference between the batance sheet value of stocks and their replacement cost. The value

of stock recogrj\i’sed' as an expense in the year was £14,920,317.

Debtors

Diie within one year

Trade debtors

Amounts owed by related parties (note 14)
Deferred tax asset (note 15) .
Prepayments and accrued income

2017 2016

£ £
432,691 793,124
2,280,537 322,400
47,872 47,550
526,784 1,146,001
3287884 230907




Forever Living Products (UK) Limited

Notes to the fmanclal statements (contmued)
Year ended 31 December 2017

1. Creditors: amounts falling due within one year

. Trade creditors
Amounts owed to related parties (note 14)
Other taxation and social security
Corporatlon tax
Accruals and deferred income

12. Provision for liabilities

At January 2017
- Charged to profit and loss account:

At 31 December 2017

2017 2016
£ £
474,422 579911
280 100,993
497,482 867,536
220,084 71,569
3,009703  5.273,444
4201971 6893453
Dilapiq};tién )
Provision’
£
276,000
.27@.009,

The nature of this obligation is dllapldauons in respect of rented premises at Unit 3 Titan Businéss Centre

“Spartan Close, Tachbiook Park Drive, Warwick.

13. Financial_¢ommitments

Total future minimum lease payments under non-cancellable operating leases are as follows:

o 2017 2016
Land and Land and
buildings Other  buildings - Other
£ £ £ £
Company ‘
- within one year 458,043 37,414 458,043 37,414
- between one and five years 1,073,454 © 54,227 1,334,891 91,641
- over five years ° . 688,122 - 884,728 -

2219619

9”641

2,677,662

. 129,055
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Forever Living Products (UK) Limited

Notes to the financial statements (continued)

Year ended 31 December 2017

14.

Related party transactions

The ultimate controlling party is Mr R G Maughan, thé director-and principal shareholder. The tradmg
transactions wnh related parties are summarised as follows:

Forever Living Products Austria
Foréver Living Products Baltics
Forever Living Products Benelux
Forever Living Products Bulgana
Forever Living Products Cyprus
Forever Lrvmg Produicts France
Foréver Living Products Germany -
Forever lemg Products Greece
Forever Living Products Hungary
Forever lemg Products Teeland
Forever Living | Products International
Foréver Living Produ _
Forever lemg Produicis lsrael
Forever lemg Prodiicts ltaly
Forever lemg Products Ivory Coast

Forever lemg Products Malta
Forever Living Products Poland

Forever Living Products Romania
Forever Living Products Scandinavia

Forever Living Products Slovak Republic

Forever Living | Products South Africa
Forever Living Produicts Spain
Foréver Lrvmg Products Switzérland
Forever Living Products Turkéy
Global Incentive Services

Purchases Sales
2017 2016 2017 2016
£ £ £ £
- - - 930
- - 1,457 -
- - 4,857 1,860
- - 1,457 -
- - 245 551
- - 7,286 1,860
- - 13,139 -
- - 2,213 1,561 -
- - 4, 857 -
- 6,734 40,123
1,956,996 2,938,503 121,424 7,668
- - 23 148 16,129
- - 3, 010 -
- - 9,715 -
- - z 65
- - 4,576 950
- - 2914 -
- - 2,914
- - 9,715 1,651
- - 1,457 -
- - 197 -
- - 2,082 -
- - - 930
- - - 50
(581,903) (1,955,196) - -
1,375,093 983,307 223,397 74,328




Forever Living Products (UK) Limited

Notes to the financial statements (continued)
Yéar ended 31 December 2017

14 Related party transactions (continued)

The year end balances with related parties are summarised as follows:

Amounts due from

Forever Living Products Benelux
Forever Living Products Bolivia
Forever Living Products Brazil
Forever Living Products Germany
Foréver Living Products Iceland
Foréver Living Products International
Forever Living Produdts lreland
Forever Living Produicts Israel
Foréver Living Products Romania
Forever Living Products Scandmavra
Forever anmg Products Slovak Republic

Amounts due to

During the year, the company purchased goods and services to the value of £169,362 (2016 - £356,218) from
Aloe Vera of America, Inc. Amounts owed both to and from Aloe Vera ofAmerlca Inc of £nil (2016 - £nil)

all relate to tradmg balances ;

During the year the company purchased goods in the ordinary course of business from Forever Direct BV, who
purchased goods from Aloe Vera of América Inc and supply toall Forever Living Products compani¢s in Europe,
at a éost of £7,826,848 (2016 - £20, 883 160) Durmg the year, (he company charged Forever Direct BV goods
and services to the value of £962 (2016 - £35I) Amounts owed by Forever Direct BV of £1,529,100. (2016 -
£88 063) all relate to tradmg balances. Amounts owed to Forever Direct BV of £nil (2016 - £28,551) all relate

to trading balances.

The company occupi¢s premises owned by UK Investrients LLC., a company controlled by MrRG Maughan
for which £100,000 (2016 - £100,000) rent was charged in the year.

Forever Living Products Iceland ehf was also charged £2l ,600 (2016 - £21,600) for administration services

performed by the company on their behalf.



Forever Living Products (UK) Limited

N

Notes to the financial statements (continued)
- Year ended 31 Décember 2017

15. Deferred taxation

. 2017 2016

. £ £
- Balance at | Jariuary 2017 A (47,550) (23,585)
Credit to profit and loss account ) (384).  (23,969)
Adjustment in respect of prior periods . 62 . 4
Balance at 31 December 2017 (note 10) . A (47,872) (47,550)

The amounts provided in the ﬁnancial statements are as'follows:

) / - 2017 2016

\ £ £

Fixed asset timing differences ‘ : 1,889 2,747
Short term timing differences (49,761) (50,297)

G187 (@1550)

" 16.  Calléd up share capital

2017 2016
: £ £

Allotted and fully paid
10,000 Ordinary shares of £1 each 10,000 .I.O,QOQ

The profit and loss account includes all current and prior year retained profits and losses.

21



Forever Living Products (UK) Limited

Notes to the financial statements (contmued)
Year ended 31 December 2017

17. Cash flow statement

Re_ca);cifihtial_x of operating profit to cash generated by opem_rion;: . _
2017 2016

. £ £
Operating profit 1,110,000  822,690.
Adjustment for: ’ _
Depreciation and amortisation : 74,019 74,913
Loss on salé of tangible fixed assets . - 146 952
Operating cash flow before movement in working capltal S 1,184,165 898, 555 4
Decrease in stqcks : 4,529,082 2,516,146
(lncrease)/decrease in debtors (978,487) 2,619,802

(2,839,997) (5,271,148)

Exchange differences : 20,863 724,718
Takation paid (71,569)  (425,000)

Cash generated by operations . . »l‘,.8_4.4,_(_357 1,063,0'f3

18. Controllmg party

Mr R G Maughan, a director of the Company, and members of his close family, control the Company as a result
of controlling, directly or mdlrectly, 100% of the issued share capital of the Company.
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