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RALPH PETERS & SONS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the strategic report for the year ended 31 December 2020.

The business, especially fo the retail and hospitality sectors, was impacted by the pandemic due to Covid-19. With the
uncertainty and the lock downs, customers did not purchase product and machines. Against this context, the focus of the
group is to cantinue 1o deliver revenue and profit, whilst controlling and managing its overheads during this continued
period which depressed growth and investment. The adverse impact on net profit was minimised by a reduction in
expenses and government support, via furlough.

The Directors believe that the company and the group has performad well during this difficult period

Financial Key Performance Indicators

The management focus upon a range of key measures to monitor and manage the group. The main financial metrics

are:

Net Revenue —which increased by 1.6% {2019: increase of 23.7%)

Gross Profit % — which reduced to 33% (2019: 47%)

Net loss before tax of £2.5m (2019: £0.3m loss}

Net loss before tax and one-off investment write-off of £2.1m (2019: £5.3m loss)
Net Assets of £3.7m {2019: £6.0m)

Cash of £6.7m (2019: £3.1m}

Principal Risks and Uncertainties Business Risk

The Directors believe that the main business risks are identified below along with the mitigating actions which have been
put in place:

A change in the consumer preference, the economic environment or continued lock downs could reduce sales of
our brands. This risk is partially mitigated because the business continues to diversify its portfolio and broaden the
number of geagraphic markets as well as business channels operated in.

Health and obesity debate could reduce sales of our products, as could the introduction of additional government
taxes on the beverage industry. The business continually invests in research and design to ensure that innovative,
efficient and a broader choice of products are launched into the market ahead of the competition to mitigate any
changes in consumer preference.

A termination or variation in arrangements with our brand partners could reduce our business. A major customer
changes to a different supplier, enabling a competitor to gain a foothald in the market. These risks are partially
mitigated because the campany continually maintains strong relationships with brand partners, customers and
suppliers, whilst it continues to grow its distribution base, both within existing markets and across Europe.

A major competitor enters the market through price competition removing the available profit in the category. We
continue to invest in system improvements to drive efficiencies to accommodate such an eventuality.

Increasing commaodity demand and pricing could impact our profitability, Any increase in input costs, especially as
a consequence of Brexit would impact margins made by the business but would impact the broader market and
conventional soft drinks players harder, forcing them to increase their prices proportionally more. It is believed that
this dynamic would patentially allow more consumers to switch into our brands and preduct format mitigating some
of the lost margin,




RALPH PETERS & SONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

* A preduct quality issue leads to a recall and significant cost. The company continues to invest in systems to
manage product quality and tracking. Further, a full product recall tracking procedure which would allow the
business to closely define any impacted producls is in place, minimising the amount of product which would need
to be recalled and therefore protecting as far as is possible the brand equity and financial losses.

® | oss of the High Wycombe site could reduce product availability and therefore sales. To mitigate this risk, the
company has undertaken successful trials with third party product suppliers who could pack product in the event of
a disaster impacting the facilities at High Wycombe. The company is also confident that the criginal freezar
manufacturers could supply spare parts in such an event. A secendary location will also be established to mitigate
this risk.

® An IT systems issue could result in a significant disruption to the business cver a prolonged period or permanent
loss of records and data if the IT disaster recovery plans are not adequate. The major systems are hosted by
majaor third parties with full disaster recovery back up. Further, the facilities are web based with data stored in the
cloud and therefore activities could be resumed relatively quickly.

®* Inadequate security aver the IT network could result in data loss or carruption. As above, the major IT
infrastructure is hosted by substantial third-party specialist IT companies who continue to manitor data security on
a regular basis.

Liguidity Risk
Despite a broadening of the group’s product offering into new products and channels, the ice drinks market remains
highly seasonal with a peak in sales over the summer months. To mitigate as far as possible the cash flow issue this

period presents, strong cash management practices are used in the business. The group also has access to overdraft
facilities to manage this particular pericd.

Interest Rate Risk

A significant proportion of the long-term debt in the business is provided by Directors who are also owners of the
business. They have the ability to set the interest rates which are not directly impacted by market driven criteria.

Credit Risk

The group has a significant number of customers across several different geographies. Further, our largest customers
are large corporations. With this lavel of diversity in the customer base, and scale of the largest customers, the credit risk
is thought to be relatively low.




RALPH PETERS & SONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Future Developments

The Directors will continue to focus on the strategy outlined above. Specifically, they have identified the following key
priorities for the next two to three years:

* Growth by availability and rate of sale in selected channels. Tactics will include the introduction of different
business models and increased marketing investment tuned for different types of customers.

® Growth via driving availability in sclected International markets. Focus will be on frozen carbonated beverages and
frozen uncarbonated beverages to provide an offering to a broad range of censumers and in each market.

® Continued innovation in all aspects of the business, including machine and preduct development, to provide
differentiation from the competitive set.

* Development of employees and continuing to improve the working environment 1o optimise employee
performance.

The Director’s will also consider appropriately targeted acquisitions which can be efficiently leveraged as part of the
group's established portfolio and through the group's infrastructure and systems.

On behalf of the board

L R Peters
Director
16 December 2021




RALPH PETERS & SONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and financial statements for the year ended 31 December 2020.

Principal activities
The principal activity of the company and group continued to be that of holding the shares of its subsidiaries,

The principal activity of the main subsidiary company, Frozen Brothers Limited, was the manufacturing, processing, and
distribution of ice crystal drinks, fruit juices, squashes, and associated technical services.

Results and dividends
The results for the year are set out on page 9.

No crdinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

M J Peters

L R Peters

Mr R P Peters {Resigned 11 February 2021)

P H C Corstiaans {Appointed 17 April 2020 and resigned & March 2021}
Auditor

In accordance with the company's articles, a resolution proposing that Buckle Barton Limited be reappointed as auditor of
the group will be put at a General Meeting.

Strategic report

The group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the group's strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008, Sch.
7 to be contained in the directors' report. It has done so in respect of Principal Risks and Uncertainties, Future
Developments, and Financial Key Performance Indicators.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and 1o establish that the auditor of the company is aware of that information.

On behalf of the board

L R Peters
Director

16 December 2021




RALPH PETERS & SONS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and
company, and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directars are responsible for keeping adequate accounting records that are sufficient o show and explain the group’s
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




RALPH PETERS & SONS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF RALPH PETERS & SONS LIMITED

Qualified opinion

We have audited the consolidated financial statements of Ralph Peters and Sons Limited (the 'parent company’) and its
subsidiaries (‘the group') for the year ended 31 December 2020, which comprise the Strategic Report, profit and loss
account, the statement of comprehensive income, the balance sheet, the statement of changes in equity, the statement
of cash flows and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of freland (United Kingdom
Generally Accepted Accounting Practice).

In our opinion, except for the effects of the matter described in the Basis for qualified opinicn section of our report, the
financial statements:
* give a true and fair view of the state of the group’s and the parent company's affairs as at 31 December 2020 and
of the group's loss for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for qualified opinion

The group investments include foreign subsidiary companies registered in the Netherlands and Germany. Due to the size
of these entities, these subsidiaries are not required to have an audit in their local jurisdictions, and as such we have not
been able to rely on the work of the component auditors. Our audit approach anticipated carrying out audit work directly
on the subsidiary accounts in these cases. However, due to the engoing impact of Covid19 on the group, it was not
peseible to obtain sufficient information to carry cut audit testing on some areas of the accounts of these entities. We
were unable to obtain sufficient appropriate audit evidence in relation to stock, trade debtors and creditors in these two
subsidiaries.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accerdance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical respeonsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and apprepriate to provide a basis fer our qualified opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:
® the directors’ use of the going concem basis of accounting in the preparation of the financial statements is not
appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised for
issue.




RALPH PETERS & SONS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF RALPH PETERS & SONS LIMITED

Other information

The directors are responsible for the other information. The cther infermation comprises the information included in the
annual report, other than the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in daing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtaincd
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the sirategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in eur opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibiliies statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enakble the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent company's
ability to continue as a going concern, disclosing, as applicable, mattars related to going cencern and using the geing
concemn basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have ne realistic alternative but to do so.




RALPH PETERS & SONS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF RALPH PETERS & SONS LIMITED

Auditor's responsibilities for the audit of the financial statements

QOur objectives are to cbtain reascnable assurance about whether the financial statemenis as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww.frc.org.ukfauditorsresponsibilities. This description forms part of our auditor's report.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have fermed.

George Goodman FCCA {Senior Statutory Auditor)
for and on behalf of Buckle Barton Limited 16 December 2021
Statutory Auditor Sanderson House
Station Road
Horsforth
Leeds
LS18 5NT




RALPH PETERS & SONS LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2020

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Other operating incoma
Operating {loss)/profit 4
Interest receivable and similar income 7
Interest payable and similar expenses 8
Amounts written off investments and group loans 9
Loss before taxation
Tax on loss 10

Loss for the financial year

Loss for the financial year is attributable to:
- Owners of the parent company
- Nen-controlling interests

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2020

42,503,418

(28,521,341)

13,982,077

(16,721,227)
730,064

(2,009,086)
5,616

(85,579)
(434,865)

(2,523,914)

175,840

(2,348.074)

(2,153,367)
(194,707)

(2,348,074)

2019
£

41,831,127

(22,286,601)

19,544,526

(19,507,221)

37.305
7

(331,438)

(294,124)

(83,156)

(377.280)

(374,502)
(2,778)

(377,280)




RALPH PETERS & SONS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2020

Loss for the year

Other comprehensive income
Currency franslation differences

Total comprehensive income for the year
Total comprehensive income for the year is attributable to:

- Owners of the parent company
- Nen-controlling interests

2020
£

(2,348,074)

60,431

(2,287,643)

(2,092,9386)
(194,707)

(2,287,643)

2019
£

(377,280)

258,514

(118,766)

(115,988)
(2,778)

(118,766)

-10 -




RALPH PETERS & SONS LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2020

Fixed assets
Goodwill
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets/(liabilities)
Total assets less current liabilities

Creditors: amounts falling due after more
than ohe year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Equity attributable to owners of the parent
company
Non-controlling interests

Notes

"
12
13

15

16

17

18

20

22

2020

177,784
7,260,609
175,351

7,613,744
4,855,390
4,805,692
6,749,331

16,410,413

(15,281,044)

1,129,369

8,743,113

(5,027 552)

3,715,661

50,002
3,863,044

3,913,046
(197,485)

3,715,561

2019

£ £

313,143

8,955,735

330,097

9,598,975
4,495,658
7,905,315
3,100,653
15,501,626
{17,003,448)

(1,501,822)

8,097,153

(2,020,949)
73,000

(73,000)

6,003,204

50,002

5,955,980

6,005,952

(2,778)

6,003,204

The financial statements were approved by the board of directors and autharised for issue on 16 December 2021 and are

signed on its behalf by:

L R Peters
Director

11 -




RALPH PETERS & SONS LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2020

Fixed assets
Investments

Current assets
Debtors

Creditors: amounts falling due within one

year
Net current liabilities
Net assets

Capital and reserves
Called up share capital

Profit and loss reserves

Total aquity

Notes

13

16

17

22

2020

466,561

7,884

(414,939)

(407,055)

59,506

50,002
9,504

59,506

2019

466,561

7,884

(414,939)

(407,055)

59,506

50,002
9,504

59,506

As permitted by s408 Companies Act 2006, the company has not presented its cwn profit and loss account and related
notes. The company's profit for the year was £0 (2019 - £0 profit).

The financial statements were apgroved by the board of directors and autharised for issue on 16 December 2021 and are

signed on its behalf by:

L R Peters
Director

Company Registration No. 02268310




RALPH PETERS & SONS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Balance at 1 January 2019
Year ended 31 December 2019:
Loss for the year

Other comprehensive income:
Currency translation differences
Total comprehensive income for the year
Balance at 31 December 2019
Year ended 31 December 2020:
Loss for the year

Other comprehensive income:
Currency translation differences

Total comprehensive income for the year

Balance at 31 December 2020

Share capital  Profit and Tofdbn-controlling Total
loss reserves controlling interest
interest

£ £ £ £ £

50,002 6,071,868 6,121,970 - 6,121,970

- (374,502) (374,502) (2,778) (377,280)

- 258,514 258,514 - 258,514

- {115,988) (115,988) (2,778) (118,766)

50,002 5,955,980 6,005,982 (2,778) 6,003,204

- (2153,357) (2,153,367)  (194,707) (2,348,074)

- 60,431 60,431

60,431

- (2.092,936) (2,092,9368)  (194,707) (2,287.643)

50,002 3,863,044 3,913,046 (197,485) 3,715,561

-13 -




RALPH PETERS & SONS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Balance at 1 January 2019

Year ended 31 December 2019:
Profit and total comprehensive income for the year

Balance at 31 December 2019

Year ended 31 December 2020:
Profit and total comprehensive income for the year

Balance at 31 December 2020

Share capital Profit and Total
loss reserves

£ £ £

50,002 9,504 59,506

50,002 9,504 59,506

50,002 9,504 59,506

14 -




RALPH PETERS & SONS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of intangible assets

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets

Proceeds on disposal of subsidiaries
Proceeds from other investments and loans

Interest received

Net cash used in investing activities
Financing activities

Proceeds of new bank loans

Payment of finance leases obligations

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Effect of forsign exchange rates

Cash and cash equivalents at end of year

Notes

25

2020
£ £
2,816,931
(85,579)
(39,004)
2,692,261
(1,990,103}
85,757
5,616
{1,898,730)
3,560,830
(766,114)
2,794,715
3,588,247
3,100,653
60,431

6,749,331

219

(313,143)
(4,675,898)

(13,726)
{85,680)

(102,809)
7

622,779

6,682,352
(331,436)

{310,550)

6,040,366

(5,191,249)

622,779
1,471,896

1,370,243
258,514

3,100,653

-15 -




RALPH PETERS & SONS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

11

1.2

13

Accounting policies

Company information

Ralph Peters and Sens Limited ("the company”) is a private limited company domiciled and incorperated in the
United Kingdom and registered in England and Wales. The registered office is Coronation Road, Cressex Business
Park, High Wycombe, Buckinghamshire, HP12 3TA.

The group consists of Ralph Peters and Sons Limited and all of its subsidiaries.

Accounting conventicn
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, maodified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at fair
value. The principal accounting policies adopted are set out below.

Business combinations

In the parant company financial statements, the cost of a business combination is the fair value at the acquisition
date of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly
attributable ta the business combination. The excess of the cost of a business combination over the fair value of
the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the
combkination includes the estimated amount of contingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date. Provisional fair values
recognised for business combinations in previous periods are adjusted retrospectively for final fair values
determined in the 12 months following the acquisition date. Investments in subsidiaries, joint ventures and
associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwilly and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or liability is
expected to be recovered or seftled. The deferred tax recognised is adjusted against goodwill or negative goodwill.

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent company Ralph
Peters and Scns Limited together with all entities controlled by the parent company {its subsidiaries) and the
group’s share of its interests in joint ventures and associates.

All financial statements are made up to 31 December 2020. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred.

The accounts of foreign subsidiary companies have been translated into £ Sterling using the closing market rate at
the balance sheet date.

- 16 -




RALPH PETERS & SONS LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.4

1.5

1.6

1.7

1.8

Accounting policies {Continued)

Going concern

At the time of approving the financial statements, the directors have a reasonable expectaticn that the group has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Tumaover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account frade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

Revenue from the sale of gocds is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer {usually on dispatch cf the goods), the amount of revenue can be measured reliably, it is
probable that the econemic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

Intangible fixed assets - goodwill

Goaodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It
is initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amertised on a systematic
basis over its expected life, which is 5 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from
the acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least
annually, or moare frequently when there is an indication that the unit may be impaired. If the recoverable amount of
the cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the
basis of the carrying amount of each asset in the unit.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Leasebold land and buildings Qver the period of the lease

Plant and equipment 20% - 33.3% per annum on cost
Fixtures and fittings 25% per annum on reducing balance
Compulers 25% per annum on reducing balance
Motor vehicles 25% per annum on reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is recognised in the profit and loss account.
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1.9

Accounting policies {Continued)

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities
are initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company helds a leng-term
interest and where the company has significant influence. The group considers that it has significant influence
where it has the power to participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price {including transaction costs} and are
subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive income and equity of
the associate using the equity method. Any difference between the cost of acquisition and the share of the fair
value of the net identifiable assets of the associate on acquisition is recognised as goodwill. Any unamortised
balance of goodwill is included in the carrying value of the investment in associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only when
the company has incurred legal or constructive obligations or has made payments on behalf of the associate.

In the parent company financial statements, investments in associates are accounted for at cost less impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement are
classified as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity methed is tested for impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value inuse, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {(or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced fo its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment less is treated as a revaluation decrease.
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1.12

1.13

Accounting policies {Continued)

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised sstimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of the lower of cost and
replacement cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs o complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.
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1 Accounting policies {Continued)

impairment of financial assels
Financial assets, other than those held at fair value through profit and less, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been, had the impairment not previcusly been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
businass from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interast meathod.

Other financial liabilitias

Drerivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the conditiens in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.
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1 Accounting policies {Continued)

Derecognition of financial liabifities
Financial liabilities are derecegnised when the group’s contractual obligations expire or are discharged or
cancelled.

1.14 Equity instruments
Equily instruments issued by the group are recorded al lhe proceeds received, nel of transaclion costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

1.15 Derivatives
Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit
or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the
timing of the recegnition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair
value is recognised as a financial liakility.

1.16 Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The group's liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to sllow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates 1o items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

1.17 Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.
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1.19

1.20

1.21

Accounting policies {Continued)

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the balance
sheet as a finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The
interest is charged to profit or l0ss so as to produce a constant periodic rate of interest an the remaining balance of
the liakility.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which eccnomic benefits from the leased asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that peried, or in the
period of the revision and future periods where the revision affects both current and future periods.
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2 Judgements and key sources of estimation uncertainty {Continued)

3 Turnover and other revenue

An analysis of the group's turnover is as follows:

2020 2019
£ £
Other significant revenue
Interest income 5,616 7
Grants received 630,617 -
2020 2019
£ £
Turnover analysed by geographical market
UK 17.763,731 24,831,573
EU 24,718,252 16,858,012
Rest of World 21,435 141,542

42,503,418 41,831,127

4 Operating (loss)/profit

2020 2019
£ £

Qperating (loss)/profit for the year is stated after charging/(crediting):
Exchange (gains)/losses (11,577) 75,224
Research and development costs 76,768 119,199
Government grants (630,617) -
Depreciation of owned tangible fixed assets 3,462,067 2,573,279
Loss on disposal of tangible fixed assets 89,857 165,754
Amortisation of intangible assets 89,764 230,154
Cost of stocks recognised as an expense 24,244 140 18,601,187
Operating lease charges 106,819 91,150

5 Auditor's remuneration
2020 2019
Fees payable to the company's auditor and associates: £ £
For audit services

Audit of the financial statements of the group and company 5,000 5,000
Audit of the financial statements of the company's subsidiaries 48,776 45,612
53,776 50,612
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5

Auditor's remuneration {Continued)

For other services

Taxation compliance services 3,650 1,825
All other non-audit services 8,400 4,120

12,050 5,945
Employees

The average monthly number of persons (including directors) employed by the group and company during the year
was:

Group Company
2020 2019 2020 2019
Number Number Number Number
Administration 35 38 - -
Selling and distribution 49 50 - -
Praduction 22 24 - -
Service technicians 61 65 - -
Total 167 177 - -
Their aggregate remuneration comprised:
Group Company
2020 2019 2020 2019
£ £ £ £
Wages and salaries 7,304,734 8,166,988 - -
Social security costs 420,480 581,033 - -
Pension costs 107,430 129,104 - -

7,832,644 8,877,125 - -

Interest receivable and similar income

2020 2019
£ £
Interest income
Interest on bank deposits 5,338 7
Other interest income 278 -
Total income 5,616 7
Investment income includes the following:
Interest on financial assets not measured at fair value through profit or loss 5,338 7
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8 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans

Other finance costs:

Interest on finance leases and hire purchase contracts

Total finance costs

9 Amounts written off investments and group loans

Amounts written back to financial liabilities
Amounts written off fixed asset investments

10  Taxation

Current tax

UK corporation tax on profits for the current pericd
Adjustments in respect of prior periods

Total current tax

Deferred tax

Crigination and reversal of timing differences

Total tax {credit)charge

2020 2019
£ £
63,675 19,561
21,904 311,875
85,579 331,436
2020 2019

£ £
94,525 -
(343,143) -
(434,865) -
2020 2019

£ £
(86,680) 41,000
(16,160) 156
(102,840) 41,156
(73,000) 42,000
(175,840) 83,156
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10 Taxation {Continued)

The actual {credit)/charge for the year can be reconciled to the expected credit for the year based on the profit or
loss and the standard rate of tax as follows:

2020 2019
£ £
Loss before taxation (2,523,914) (294,124)
Expected tax credit based on the standard rate of corporation tax in the UK of
18.00% (2019: 19.00%) (479,544) (55,884)
Tax effect of expenses that are not deductible in determining taxable profit 5,977 28,885
Depreciation on assets not qualifying for tax allowances 2,896 (7,274)
Effect of overseas tax rates 174,535 66,405
Adjustments to tax charge in respect of previous periods (18,160) (156)
Other differences and tax roundings (83,755) 51,180
Deferred tax asset not provided 89,732 -
Tax effect of provision against fixed asset investments 130,479 -
Taxation {credit)/charge (175,840) 83,156
11 Intangible fixed assets
Group Goodwill
£
Cost
At 1 January 2020 6,268,635
Additions 9,426
Disposals (86,608)
At 31 December 2020 6,191,453
Amortisation and impairment
At 1 January 2020 5,955,492
Amortisation charged for the year 89,764
Disposals (31,587}
At 31 December 2020 6,113 BRI
Carrying amount
At 31 December 2020 177,784

At 31 December 2018 313,143

The company had no intangible fixed assets at 31 December 2020 or 31 December 2019,
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12 Tangible fixed assets

Group

Cost

At 1 January 2020
Additions
Disposals

At 31 December 2020
Depreciation and impairment
At 1 January 202¢

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

The company had nc tangible fixed assets at 31 December 2020 or 31 December 2019.

Leasehold land Plant and Fixtures and Computers Motor vehicles Total
and buildings equipment fittings

£ £ £ £ £ £
422,865 16,878,934 741,741 4,526 494,961 18,543,027
- 1,761,866 207,783 1,567 18,887 1,880,103

- (439.075) {11,242) - (65,528)  (515845)
422,865 18,201,725 938,282 6,093 448,320 20,017,285
184,527 8,797,298 428,488 G674 176,306 9,587,292
31,826 3,238,028 98,526 2,757 90,930 3,462,067

- (270,660) (1,588) - (20,435)  (292,683)
216,353 11,764,666 525,426 3,431 245,800 12,756,676
208,512 6,437,059 412,856 2662 201,520 7,260,609
238,338 8,081,636 313,253 3,852 318,666 8,955,735
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12

13

Tangible fixed assets

{Continued)

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases

or hire purchase contracts.

Plant and equipment

Depreciation charge for the year in respect of

leased assets

Fixed asset investments

Investments in subsidiaries
Investments in associates

Unlisted investments

Movements in fixed asset investments

Group

Cost or valuation
At 1 January 2020
Additions

Valuation changes

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Notes

14

Group Company
2020 2019 2020 2019
£ £ £ £
2,651,002 3,891,669 - -
Group Company
2020 2019 2020 2019
£ £ £ £
- 85,680 466,561 466,561
175,351 175,351 - -
- 69,066 - -
175,351 330,097 466,561 466,561
Shares in group Other Total
undertakings investments
and other than
participating loans
interests
£ £ £
261,031 60,066 330,007
- 40,711 40,711
(85,680) (109,777) (195,457)
175,351 - 175,351
175,351 - 175,351
261,031 69,066 330,007
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13  Fixed asset investments {Continued)

Movements in fixed asset investments
Company Shares in group
undertakings

£
Cost or valuation
At 1 January 2020 and 31 December 2020 466,561
Carrying amount
At 31 December 2020 466,561
At 31 December 2019 466,561
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14

Subsidiaries

Details of the company's subsidiaries at 31 December 2020 are as follows:

Name of
undertaking

Frozen Drinks
Norge A/S
Frutina Limited

Quench
Dispensers
Limited

Registered
office

Straumsfjellvegen 1, 5353
Straume, Norway
Coronation Road, Cressex
Business Park, High
Wycombe,
Buckinghamshire, HP12

3TA, UK
Coronation Road, Cressex

Business Park, High
Wycombe,
Buckinghamshire, HP12
3TA, UK

Quench Limited Coronation Road, Cressex

SARL Frozen
Brothers

Business Park, High
Wycombe,
Buckinghamshire, HP12

3TA, UK
31 Route du Pont aux Pins,

91310 Montlhery, France

Frozen BrothersAlt-Heerdt 104, 40549

GmbH

Dusseldorf, Germany

Frozen BrothersCoronation Road, Cressex

Limited

Business Park, High
Wycombe,
Buckinghamshire, HP12
3TA, UK

Frozen BrothersKaegerstrasse 21,
Switzerland AG 4153 Reinach BEL,

Switzerland

Frozen BrothersEikenbos 6, 5531 MZ

B.V.

All of these subsidiary companies are included in the Group's consclidated accounts.

Bladel, Netherlands

Nature of business Class of

Distribution of ice
drink
Dormant

Dormant

Dormant

Distribution of ice
drink

Distribution of ice
drink

Manufacture and

distribution of Slush

ice drink

Distribution of ice
drink

Distribution of ice
drink

shares held
Ordinary shares

Ordinary shares

Ordinary shares

Ordinary shares

Ordinary shares

Ordinary shares

Ordinary shares

Ordinary shares

Ordinary shares

% Held

Direct

0.00

0.00

0.00

0.00

0.00

0.00

90.00

100.00

100.00

Indirect

90.00

90.00

90.00

90.00

90.00

90.00
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15

16

17

Stocks

Raw materials and consumables
Finished goods and goods for resale

Debtors

Amounts falling due within one year:

Trade debtors

Carporation tax recoverable
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Notes

Bank loans

Obligations under finance leases 19
Trade creditors

Amounts owed 1o group undertakings
Corporation tax payable

Other taxation and social security

Other creditors

Accruals and deferred income

Group Company
2020 2019 2020 2019
£ £ £ £
160,092 418,336 - -
4,695,298 4,077,322 - -
4,855,390 4,495,658 - -
Group Company
2020 2019 2020 2019
£ £ £ £
2,388,770 5,638,592 - -
192,667 60,059 - -
2,118,376 1,958,476 7,884 7,884
107,879 248,188 - -
4,805,692 7,905,315 7,284 7,884
Group Company
2020 2019 2020 2019
£ £ £ £
320,000 - - -
1,373,304 1,550,166 - -
3,233,391 7,266,938 - -
- - 414,939 414,939
3,674 13,000 - -
533,819 843,242 - -
6,866,802 5,388,951 - -
2,950,054 1,941,151 - -
15,281,044 17,003,448 414,239 414,939
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18  Creditors: amounts falling due after more than one year

Group Company
2020 2019 2020 2019
Notes £ £ £ £
Bank loans and overdrafts 2,880,000 - - -
Obligations under finance leases 19 1,431,697 2,020,949 - -
QOther creditors 715,855 - - -

5,027,562 2,020,949 - -

Finance lease liabilities are secured by the assets to which they relate.

19  Finance lease obligations

Group Company

2020 2019 2020 2019
£ £ £ £

Future minimum lease payments due under

finance leases:

Within one year 1,373,304 1,822,263 - -
In two to five years 1,431,897 1,999,297 - -
2,805,001 3,821,560 - -
Less: future finance charges - (250,445) - -
2,805,001 3,571,115 - -

Finance lease payments represent rentals payable by the company or group for certain items of plant and
machinery. Leases include purchase options at the end of the lease pericd, and no restrictions are placed on the
use of the assets. The average lease term is 3 years. All leases are on a fixed repayment hasis and no
arrangements have been entered into for contingent rental payments.

20  Deferred taxation

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities

2020 2019
Group £ £
Accelerated capital allowances - 73,000

The company has no deferred tax assets or liahilities.
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20

21

22

Deferred taxation {Continued)
Group Company

2020 2020

Movements in the year: £ £
Liability at 1 January 2020 73,000 -
Credit to profit or loss (73,000) -

Assetat 31 December 2020 - -

Retirement benefit schemes

2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contributicn schemes 107,430 129,104

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

Share capital
Group and company

2020 2019
Ordinary share capital £ £
Issued and fully paid
50,002 Ordinary shares of £1 each 50,002 50,002
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23

24

Related party transactions

During the year, the group incurred consultancy costs of £686,750 (2019: £1,107,000) for services provided by
Eskimo Joe's Limited, a company centrolled by M J Peters, a director, and registered in the [sle of Man.

At 1 January 2020, there was an opening balance in other debtors of £30,808 in respect of a loan from the company
to one of the directors. This loan was repaid in full during the year. Further advances were made to the director
during the year and the maximum amount outstanding during the year was £30,808. The loan from the company to
the director at the balance sheet date was £26,546.

At 31 December 2020, the amount due from E A Peters was £314,894 {2019; £215,261). The highest amount due
from her during the year was £317,322 (2019 £215,261}. This loan was interest-free with no fixed terms for
rapayment. E A Peters is related to one of the directors.

At 31 December 2020, the amount due from R P Peters was £233,953 (2019: £103,678). The highest amcunt due
from him during the yvear was £235,953 (2012: £103,678). This loan was interest-free with no fixed terms for
repayment. R P Peters is related to one of the directors.

Included in other creditors at 31 December 2020 was an amount of £1,344,245 (2018: £1,344,245} due to Eskimo
Joe's Limited, a company incorporated in the Isle of Man and contrclled by M J Peters, a director. The loan carries
interest at 9% and has no fixed term for repayment.

The company has taken advantage of the exemption under paragraph 33.1A of FRS 102 Related Party Disclosures
not to disclose details of any transactions or balances between the group that have been eliminated on
cansclidation.

Controlling party

The company's ultimate controlling party is M J Peters, by virtue of his majority sharehclding in the company.
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25 Cash generated from group operations

Loss for the year after tax

Adjustments for:

Taxafion {credited}/charged

Finance costs

Investment income

Loss on disposal of tangible fixed assets

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Amounts written off investments

Movements in working capital:
(Increase) in stocks
Decrease/(increase) in debtors
(Decrease)/increase in creditors

Cash generated from operations

2020 2019
£ £
(2,324,243) (377,280)
(175,840) 83,156
85,579 331,436
(5,616) (7
89,857 165,754
41,632 230,154
3,442,815 2,573,279
338,034 -
(359,732) (663,026)
3,520,402 (883,373)
(1,835,754) 5,222,259
2,816,934 6,682,352
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