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Strategic report '\
|

The directors, in preparing s strategic I‘Cp:()ﬂ, have complied with $4 14C of the Companies Act 2006

Business review and business risks

The company incurred a pre tax loss of £2,258,829 (2014 ~ pre tas loss (£262.258). following revaluation of fined

asses} The principal business ks faced
econommc environment, as well as movene
activities tn the supply of steel remforcement
measures s performance in respect of saleh
company’s turnover figure Business turnover
relatively consistent year on year, but wath 1o

by the company relate to unfavourable fMuctations in the gencral

nts n commodity prices The bumness mamtamed 1ts core rading

products to the UK construcuon ndustry during 2015 The company

volumes, mix and selling prices, which together form the basis of the

reduced during 2015 compared io 2014, with total volumes remaiming
wer selling prices and a shighily weaker sales max resulted 1n the lower

turmover The operatons of the buviness weére also advenely uffected by the relocation of the busimess within
Chatham Docks

Going concern

The company has the faciliy to borrow up to Lim through the group’s Treasury division 1n order to finance 1its
operations and also forms part of the group’s deb! factonng arrangement which it jomed dunng 2014 The company
15 dependent on the contimued support of 1y parent company ArcclorMhttal Hamburg GmbH for the provivion of
credit terms on the wtercompany liability arising from the purchases of wire mesh col and other products he
Directors of the company have obtuined confirmauen from ArcelorMattal Hamburg GmbH that credit terms wll
continue to be granted on the mlc;companyl [h;ﬂbl]lt_y The Directors of the company confirm that the busimess has
adequate resources (0 continue s opcrauonsll to the foreseeable future

f

Key performance mdicators

ke key financial aghlights are as follows

2018 2014 2013 2012
{urmover (£°000) 26,447 318,788 40,164 30,375
Turnover growih (%6) (24) (3) 32 (15}
Gross profit margin (%) 4 8 8 3
{Loss)profit before tax  (£°008) {2,25%) (2062 319 (1.413)

Prineipal risks and uncertainhes

r of financial nsks mcluding cash flow nisk, credit risk and hquidity
ncial mstruments for speculative purposes

€
18

The company's activities expose 1t o a num
nsk The company does not use denvative fin

Cush flow risk
The company’s activities expose 1L 10 the financial risk of changes in foreign currency exchange rates  ‘The company
uses erther foreign exchange forward contracts to manage these nsks, or mitigates them through nonnal trading

activiiics with group companics

Credit revk

The company s principal {inancial assets are hank balances and cash, irade and other debtors

a

ble 10 1ts trade debtors  he amounts presented m the balance sheet
allowance for impairment 18 made for where there 15 an dentified loss
current knowledge, 1 evidence of a reduction m the recoverability of

The company’s credit risk 14 primanly attnbyt
are net of allowances for doubttul debtors A 8
event, which based on previous expericace angd

the cash flows

The company has no sigmificant concentration of credit risk as all customers are credit insured and exposure 18

spread over a large number of customers
Liguiday risk
In order to mamtain hquidity and e¢nsure that sufficient funds are avaiable for ongoing operations and future

developments, the company utihses the cash ﬂlow generated from the group’s factonng agreement as well as using ns
cash resources and 1f required, bank finance; and credit finance provided by the ulumate parem underiaking
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Strategic report (continued)

Future developments

The Direciors expect the general level of ac:w 1y to remain consistent with 2015 1 the forthcoming year Thisisas s
result of the continued growth of the conslmu:on industry There have been no other sigmificant evenis snce the

balance sheet daic as confirmed n note 22 of the financial statements
1

Approved by the Board and sigmed on 15 behatf by

. !

S L Collins
Company secretary !

(S A bodambar 2016

Registered office

Forest House
Northside Three
Chatham Docks
Chatham

Kent

MI4 4SR

- —_— — —— - —




ArcelorMittal Kent Wire Limited

Directors® report '

The Dwectors present their annual report on

he affairs of the Company, together with the financial statements and

auditor’s report, for the year ended 31 December 2015

|
Principal activities |

The prmespal activities of the company during the year continued 1o be that of wire fabre production for the use
the construction industry and the supply of rebar prefabricated items

+

Future developments I

i
Detaiis of future developments and events that have occurred smce the balance sheet date can be found 10 the

Strategic Report on page 3 and form part of ?ﬁ

Dividends |

. |
The dnectors do not recommend the paymen| ¢

Directars \
I he directors whao served during the year am:lI S

1. Bandusch
P Taylor
J Posekardt

1
{

i

Directors® indemnities '

s repont by cross-reference

3 s drvidend to the parent company in 2015 (2014 - £nil)

uhsequent to the year end were as follows

The company has qualifying third party lndc:mm:y provision (or the benefit of s direciors (individually mswied for

£L1m under the global polic y) which were mac{c

Auditor I

durning the year and remain m foree at the date of this report

Deloitte LLP have expressed theu wﬂ]mgne#s: to continue i office as audilor of the company and accordingly, a

resolution to reappownt Deloitte LILP as auditor

will be proposed at the forthcoming Annual General Meetng

L:ach of the persons who 1s a director at the date of approval of this report confirms that

{1) so far as the director 15 aware, there 15 n
and ‘

(2) the director has tahen all the steps that he.

relevant audit information of which the company’s auditor 1§ unaware,

“he ought to have taken as a director in order (o make himselhersell

aware of any relevant audd mformation and (o establish that the company's auditor 1« aware of that information

I'his cemfignanion 18 given and should be mleTprcled in accordance with the provisions of 5418 of the Companies Act
2006

P iaylor
Director

Regstered effice

Forest Jlouse
Northside Three
Chatham Docks
Chatham

Kent

M4 48R

by
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Directors’ responsibilities statement

|
Ehe Directars arc responsible for prcpanngw the Amnual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the direclors to pré re financial statements for each financial year Under that law the
directors have elected Lo prepare the financial statements 10 accordance with Unuted Kingdom Generally Accepted
Accounung Practice (Unnied Kingdom Accou'mmg, Standards and applicable law), including T'RS 102 “The Financial
Reporting Standard applicahle in the UK and Republic of [reland” Under company law the direclors must not
approve the finanuial statements unless thc)i dre satsfied that they give a true and fau view of the state of affairs of
the Company and of the profit or loss of the icimpany for that penod

In preparing these financial statements, the dﬂ sctors are required to

j
+ select suntable accounting policies and then apply them consistently,
e make judgments and sccounting esfimates that are reasonable and prudem,

+ state whether applicable UK Accomming Siandards have been followed. subject to any matenal departures
disclosed and explained i the finarcial statements, and

s prepare the financial statements on tlhr goang concern basis unless n 15 inappropnate io preswme that the
Company will continue in business '

The directors are responstble for keepimg atlequate accounting records thal are sufficent to show and explam the
Company's transactions and disclose with redsonable accuracy at gny twne the financial positton of the company and
enable them (o ensure that the financial statements comply with the Companies Act 2006 They are alvo responsible
for «afeguarding the assets of the Company and hence for taking reasonable sieps for the prevenuon and detection of
fraud and other irregulaniies

Fhe directors are responsible for the mamntenance and integnty of the corporate and financial information included
on the Company s webste  Legislation nthe Umnited Kingdom goverming the preparation and dsssemmation of
financtal statemenis may differ from legisiauon in other jurisdictions




Independent auditor’s report to the members of
ArcelorMittal Kent Wire Limited

We have audited the company financial statements of ArcelorMittal Kent Wire Limited for the vear ended
31 December 2015 which compnise the slau:ﬁwm of comprehensive income, the balance sheet, the statement of
changes 1 cquity and the related notes 1 to 2 The financial reporting framework that has been applied in their
preparation 1§ applicable law and United ngdom Accounung Standards (United Kingdom Generally Accepted
Accounting Pracuce), including FRS 102 ‘Th Financial Reporung Standard apphcable in the UK and Republic of
Ireland™

I
Thys repart 1s made solely to the company” s members, as a boady, in accordance with Chapter 3 of Par 16 of the
Companies Act 2006 Our audit work has bccn undertaken so that we ight state to the company’s members those

matiers we are required w0 siate 1o them w!
pennitted by law, we do not accept or aqsumc
members as a body, for our audit work for lhis

Respective responsibilities of directors and a
As explained more fully 1n the Directors’ Respe
of the financial statements and for bemg satisfi
and express an opinion on the financial smletﬁe
Auditing (UK and lreland) Those etandards

Standards for Auditors j
|

Scope of the audit of the financial statements
An audit involves obtaiming evidence about the

an auditor's report and for no othey purpose To the fullest extent

responsibility 1o anyone other than the company and the company's
report, or for the opimons we have formed

udrtor

nsibilitics Staternent, the directors are responsible for the preparation
cd that they give a true and fair view  Our responsibility s to audu
mis i accordance with applicable law and International Standards on
require us to comply with the Auditing Practices Boards Ethical

amounts and disclosures in the financial statements sufficient to give

ressonable assurance that the financral statements are free from matenal misstatement, whether caused by fraud or

error  Flus 1ncludes an assessment of wh
]

circumstances and have been consistently ap

accounting estinates made by the duectors, an

ether the accountmng policies are appropriate to the company »
phed and adequately disclosed, the reasonableness of sigmficant
d the overall presentation of the financial statements In addinon, we

read all the financial and non-financial informamon i the annusl report to denufy matenal inconsistencies with the

audited financaal statements and to dennfy fa
|
materially mconsistent with, the knowledge ac

aware of any apparent maienal misstatements ot

l
i

Opinion on financial statemenis

In our opinion the financial sizicments
L]
year then ended,
have been properly prepared in accord
and
have been prepared in accordance wuih

Opinion on other matter preseribed by the C
la our epimon the information given n the 5
which the financial statements arc prepared ;1

give a true and fair view of the stale n(

ny mformation thal i apparently materially mcorrect based on, or
quired by us in the course of perfonmung the avdit  If we become
mconsistencies we consider the umplications for our report

the company’s affairs as at 31 December 2015 and of its loss for the
ance with United Kingdom Gencrally Accepted Accounting Practice,
the requirements of (he Compames Act 2006

ompanies Act 2006

rategic Report and the Directors’ Report for the financial year for
n<istent with the financial statements

Matters on which we are required to reporl ;
W have nothing to report in respect of the fn{kl
you 1f, 1n our opimion &
adequate accountmg records have nat
from branches not vivitied by us, or

the financial statements are not 1n agrec
certain disclosures of directors’ remune
we have not received all the nformatio

\N \k(aw\%'/l.\

William Farren, FCA {Scmor Statutory Audstor)
for and on behalf of Deloitte LLP

Chartcred Accouniants and Statutory Audator |
Crawley, United Kingdom

5 \\\"Jlarbl—',zom

¥ exceplion

ywing matiers where the Compames Act 2006 requires us to report to
. heen hepl, or returns adequate for our audit have not been received
ment with the accounting records and returns, or

ration specified by law are not made, or
1 and explanavions we require for cur sudit

i
|
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Statement of Comprehensive Income
For the year ended 31 December 2015

|
\
|

Jutnover
Cost of sales

Gross profit
Distribution costs
Admunisirative expenses
Other operating incorne

Operating loss

Dividend recerved
F'mance costs (net)

Loss on ordinary aciivities before taxation
Taxation on profit on ordinary activitics

L.oss for the financial year

Loss for the period attnhatable to+
Equity sharcholders of the company

Note

All the results denve from continuing operaticns

The notes on pages 10 - 22 form part of the fingneial statements

2015 2014
£ £

29,446,554 38,784,893
(28,149,665) (35,874,932)

1 296,889  2,909.961

(2,001,302) (1,904,017)
(2,183,158) (2,212,541}

812,845 964,933
(2,074.726)  (241,664)

- 300,000
(184,103)  (320,594)
(2.258,829)  (262,258)

494 141 124,384

(1,764,688) (137,874)

(1,764,688}  (137.874)




ArcelorMittal Kent Wire Limited

|
!
Balance Sheet !
31 December 2015

Fixed assets
Tangble assels
Investments

Current assets

Stocks

Debtors

- due wathin one year
Cash at bank and 1n hand

Creditors- amounts falling due witkin one year
Net curreni asscts
‘Total assets less current liahilites

Provisions for hahilities

|
|
|
|
[
|
|
Capital and reserves
Called up share capital \
Revaluanon reserve

Profit and loss account

Total sharchelders® funds

The notes on pages 10 - 22 form part of the financial slatements

P laylor i
Darector

Note

10
11

12

2015 2014

£ £
3914,114 4,204,721
10,000 10,000
3924114 4,214.72]
4,280,346 6,547,125
8,308,504  8339,22)
1,354,929  1,121.132
13,943,779  16,007.478

(16,582,185) (16,552,923}

(2,638 406)  (545,445)
1,285,708 3,669,276
(168,631)  (787,511)
1,117,077 2.881.765
1,500,000 1,500,000
825,448 907.993
(1,208,371 473,772
1,117,077 2,881,765

1 Wire Limited (registered number 02153671) were spproved by the

(5% o Lemtaa/> 2016




.

ArcelorMittal Kent Wire Limited

Statement of changes in equity
At 31 December 2015

Called-up Profi1 Revaluation

share capital and loss reserve
account Total
£ £ £ £
At X1 December 2013 as 1,500,000 529 101 T0xe

proviously stated N

Changes on transitron 10 FRS 102 (sec note 23) - Q40 538 990 53%
At 1 January 2014 ns restated 1,500 000 529 401 Qo) 538 1019 639
Loss for the financial year 2014 as 1estated . {137 R74) - (137 874)
Reserves transler . 82,545 (82,545) -
At 31 December 2014 1,500,000 473 712 907 993 2,841 165
Loss for 1he financial year 2015 . (1 764 685) - (1764 688)

Reserves Lnsfer §2,545 (82 545)
At 31 December 2015 1,500,000 (1.208,371) $25.448 L1707




ArcelorMittal Kent Wire Limited

Notes to the financial statemex:1 s (continued)

For the year ended 31 Decembér 2015

i Accounting policies

~

The pnncipal accounting policies are sununansed below  They have all been apphied consstently throughowt

the year and 1o the preceding year

Ceeneral information and basis of aclrw

unting

ArcelorMittal Kent Wire Limited 15 a tompany mcorporated m the United Kmgdom under the Compames
Act  The address of the registered office 15 given on page | The nature of the Company’s operations and its
principal activities are set out n the strafegic report on pages 2 to 3

I'he financial statements have been prepared under the histonical cost convention, modified to mnclude certan

items at fair value, and 1n accordant
Financial Reporting Council

with Nnancial Reporting Standard 102 (FRS 102) issued hy the

The prior year financial stalements were restated for matenal adjustments on adopnon of FRS 102 i the
curren! yedr I-or more information see note 23

ArcelorMintal Kent Wire Linnited meets
taken advantage of the disclosure excm

the definition of a qualifying entuy under FRS 102 and has thercfore
ptions avatlable to 1t i3 respect of is separate financial statements

ArcelorMittal Kent Wire Limited 15 |consobidated m the financial atements of 1ts patent ArcelorMtal

Hamburg Gmbll, which may be obia

wed at 19 Rue de Liberte, L -~ 2930, Luxembourg Sec note 21

Exemptions have been taken in these peparate Company financial statements in relation to presentation of a

cash flow statemcnt and related part tran

ctions

[he funcuonal currency of ArcelorMigal Kent Wire Limned 1s considered 1o be pounds sterling because thai
15 the currency of the primary economic environment m which the Company operates

Going concern

The dircctors have reviewed the contimued availability of the company's exisung banking facilines as well as
the supporl available from the parent rompany Lhe Strategic report comamns more mformaton on this

review Based on this review the dtrectta
preparation of the accounts

Tangible fixed assets

Depreciation 13 calculated to write offf

rs have concluded that the going concern basis should be used in the

he cost, less estimated residual values, of tangible fixed assets over

their estimated useful hves to the busmléqs The annual depreciation rates and methods are as follows

Shart-lerm leasehold property |
Plant and machinery I
Motor vehicles

Office equipment and fixtures

Financial instruments l

- over the penod of the lease
- straight hine over 12 years
- straight hine over 3 years

- 25% oncost

The Company uses dervative financial instruments to reduce 1ts exposure to foreign exchange nsk As at 3i

!

statutory accounis on a fair value basis

December 20135, the Company had cne[ guch nstrument outstanding (2014 none), wlich was recorded mn the




ArcelorMictal Kent Wire Lim‘ii

Notes to the financial statement
For the year ended 31 Decembt

1

|
Accounting pelicies {continued)

Financial assets and tiabilities |

f
All financial assets and habihnes are i
classified as at fair value through 1':41'!

ed .

s (continued)
r 2015

tially ineasured at transaction price, except for those financial assets
fit ar loss, which are mmnally measured at fair value, unless the

armrangement conshitutes a financing | Iransaction If an arvangement constitutes a financing transaction the
financiat asset or financial habihty w incasured ot the present value of the future paymenits discounited at a
market rate of interest for 8 stmilar dt.bl nsirument

i
Financial assets and hiabibihes are only o

fIset in the statement of financial position when, and only when there

exists a legally enforceable night to sef gff the recogmised amounts and the Company mtends cither 1o scitle on
a net basis, or to realise the asset and seitle the hability sunultaneously

Investments

Investments held as fixed assets are stated al cost Jess provision for any impairment

Stocks and work in progress

Stocks are valued ot the lower of cost and net reahisable value  Cost 15 determimed on a first-in, first-out bass
Net reahsabie value 1s based on estimated selling prnice, less gny further costs of realisation

Work i progress 1s valued at the lower of cost and net realisable value, Cost consists of direct materals,

labour and attnbutable overheads  Net
costs of reahsation

Fereign currencies

Monetary nssets and habilities denonn

exchange ruling on the balance sheet date

reahisable value 1 based on estumated selling price, less any further

ted w foreign currcneies are translated o sterhng at the rates of
Transactions in foreign currencies are recorded at the rate ruling at

the date of the transaction Differences arsing due to exchange fluctuations have been charged or credited in

the profit and loss account

Taxation

Current ex 15 provided at amounts expe

ted to be pard {or recovered) using the tax rates and laws that have

been enacted or substantively enacted by the balance sheet date

Deferred taxation 15 provided m full oo

rmng differences Gut result 10 an oblhigation at the balance sheel date

le pay more tax, or a rght 10 pay less lan, at a future date, at rates cxpected to apply when they crystalhse

bascd on current tax rates and law

Fimung differences anse from the inciusion of stems of ncome and expenditure n laxation compulations n

penods different from those m whxclll
recogmised to the extent that 1t 1s regard
asscts and lLiabzhhes are not dls1::mmledl

Turnover l

Tumover 15 stated net of VAT and tradt

goods are despatched 1o the customer i

Leases and hire purchase contracts

Opcrating lease renials are charged to in

they are mcluded m financial statememts Deferred tax assets arc
ed as more hikely than not that they wall be recovered Deferred tax

discounts Tumover from the sale of goods 1s recognised when the

come 1n equal antual amoumnits over the lease term

L
Assets held under finance leases and other sumilar contracts, which convey nghts and obhgations simalar to

those attached to owned assets, are cap
the lease terms and thew useful hves

Liabilines, winle the interest elements are

alised as tangible fixed assets and are depreciated over the shorter of
The capial elements of future lease obhigatons are recorded as
e charged to the profit and loss account over the penod of the leases

to produce a constanit rate of charge on'the balance of capital repayntents cutstanding

'

—— - g—

i1




ArcelorMittal Kent Wire Limited
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|
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Notes to the financial statements (continued)
For the year ended 31 December 2015

1.

Accounting pelicies (continued) ’

Pension costs ;

1
Ihe company makes contributions mto
packages Coninbutions are charged (o

Lease remstatement obligations |

The company provides for the estimale
of its leases The provistons are 1ecord
the end of the lease to reinstate the site
discounted using a rate which appro'x

employees’ personal pension schemes as part of their remuneration
the profit and loss account on an accruals basis

d cost of the lease reinstatement obligations requuired under the 1erms
ed based on the best estimate of the amounts that will be incurred at
and buildings to the cond:ition required by the lease 1 he provision 1s
mates the nterest rate on bank finance pertairing at the date the

compary entered nto the lease  lhe ¢

st of the provision 1 capnalised 1in fixed assets, short-term leaschold

[}
property, and amortised over the Iife of the lease

Critical accounting judgements and Key sources of estimation wncertasnty

In the application of the Company's al:coummg pohcies, which are descnbed n note 1, the directors are
requtred to make judgements, estiumates) and assumptions about the carrymg smounts of assets and habilines
that are not readily apparent from othér sources The estunates and associsted gssumptions are based on
histonical expertence and other factors tHat are considered to be relevant  Actual results may differ from these

eslimates

|
The esumates and underlying assumplions are reviewed on an ongomng basis Rewisions to accounting

eshimates are recogmsed in the period in
ot mn the period of the reviston and future

which the estimate w revised 1f the revision affects only that period,
periods if the revision affects both current and future periads

}
Critical pudgements i applying the Company's accounting pelicics

The following are the cnocal judpeme

nis, aparl from thosc involving estimations (which are dealt wath

scparaicly below), that the directors have made 1n the process of applymg the Company’s accounting pohicies
and that have the most sigmificant effect on the amounts recogmised m the financial staiements

Revenue recognition I

The Company recogiuses revenue at the;

pomt of sale of its products The major risk 1o the Company of not

recerving the full value of the mvonces! are either that a customer has become unsolvent and 15 unable to pay,

or the customer raismng a mmor dispy
mummnes its fisk by ensurimg that all 6f]
matain the lnghesi standards of 1s goo

le Although both occinances are very uncomumon the Company
its tradimg 15 covered by credil insurance and also works tirelessly to
ds and services In making 1ts judgement, management considered the

detaled critenia for the recogmuon of fe yenue from ibe sale of goods set out m RS 102 Secuon 23 Revenue
and, n particular, whether the Compén had transferred to the buyer the significant nsks and rewards of
ownership of the goods Tollowing the detailed quantification of the Company’s habihty in ruspect of
rectification work, and the agreed hmudtion on the customer’s abihty to require further work or to requure
replacement of the goods, the dlrcctlt)}ﬁ are satisfied that the sigmficant risks and rewards have been
transferred and that recogrifion of the revenue sn the curent year 18 appropriate, in conjunction with
recogniion of an appropnate provision for the rectification costs

Lease reinstatement obhgations

The company had previously provided for lease remsiatement obhigations required under the terms of one of
1ts leases This lease expired n 2015 andfthe provision was subsequently fully utiised within the year

|
|
;
i
1
t
{
f
1




ArcelorMittal Kent Wire Limi;t

Notes to the financial statement
For the year ended 31 Decembe

4

\

‘Turnover ‘

!

ed

s (continued)
r 2015

An analysis ol the Company s umover by geographical market 1s «ct out below

I
i
Turnover I
United Kingdom i
Overseas i
|
l
|

‘The directors consider that the compatyy only has ane class of business

f

!
An analywis of the Company's turnover 1§ as follows

Sale of goods
Rental mcome
Interest

Profit before taxation

Prefit before taxation is stated after charging:

Depreciation of tangible fixed assets
Ovwmed assets
Rentals under operating lcascs
Hrre of plant and machinery
Other operaung leases
Loss on foreign eachange
Cost of stock recogmsed as on expense
Insurance Claim

The analysis of the Auditor’s remuneraiig
Fees payable to the company’s audutor
annual financial statements i

I
f
|
Fees payable to Delonte LLP and the:
£14,955 (2014 £14,807)

Fees payable to Delostte LLP and their as
disclosed hecause the consohidated finan
fees on a consohdated basts ’

Auditor’s remuneration

J

e e ——— =

2015 2014
£ £
20394040 38,704,725
52,514 80168
29,446 554 38,784,893
2015 2014
£ £
29,113,804 38,110,912
332,750 673,981
525 3,444
29,447,079 38,788.337
2015 2014
£ £
513,431 272,656
91,853 45,363
571,792 831,879
3.514 2,220
23,503,949 31,369.917
(325,000)
n 1s as {ollows
[or the audit of the company’s
14,955 14,807

r associales for the audit of the company’s snnual accounts were

sociates for non-audit services to the company are not required to be
cial statements of the parent company are required 1o disclose such

13




ArcelorMittai Kent Wire Limited

Notes to the financial statcmeﬁts (continued)
For the year ended 31 Decemb:elr 2015

6.

Staff numbers and costs !

Average monthly number of persons employed (including directors)

Directors
Admmstration !
Sales

Production

2015 2014
No No.
3 3

10 9

3 4

50 46
H6 62

£ £

Their aggregate remuneration mmplrised {including directors)y

Wages and salanes 2,098,317 2,036,996

Social secunty costs
Pension costs

b
1
1

|

227,535 220,756
11,616 11,106

2,337468 2,268,858

. . i
Directors’ remuneration and transactions

Durnng the year, onc durector (2014
recerved emoluments of £132,855 (201

Drrectors’ remuneration:
Emoluments

one) recerved remuncration for his services to the company. He
4l- £127,434) and pension contnbuvens of £mil (2014 - Lmi)

1
| 2015 2014
| £ £

132,855 127,434

! 132 855 127,434

i 2015 2014
£ £

Remuneration of the highest paid director;

Emoluments

The highest paid director did not exerc

132,855 127,434

is¢ any share opuions i the year
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!
Notes to the financial statements (continued)

For the year ended 31 Dccemi)er 2015
l

8. Finance costs (net)

!
f
i
i
Intcrest payable and simalar charges !
investment mmcome l

Investment income

i

Other intetest recervable and sumilar income

Inferest payable and similar charges

Bank loans and overdrafis
Bank interest
Other mterest

2015 2014
£ £
184,628 324,038
(525) (3,444)
184,103 320,594
2015 2014
£ £
525 3,444
525 3,444
2015 2014
H i
5,671 4,927
178,957 241,650
- 77,461
184,628 324,038




ArcelorMittal Kent Wire Limitled

Notes to the financial statementls (continued)
For the year ended 31 December 2015

9, Iax on loss on ordinary activites

The 1ax charge compnises

2015 2014
£ £

Unned Kingdom corporation tax

I

|

|
Current tax on loss on ordinary ac.ti'kvi 1£5

E (489,276) (82,997

! -

L

Prior year adjustment 23014

Jolal current tax {466,262) {82,997)
Deferred (ax

Deferred taxation {note 15) — uming differences. ongmation and reversal (27,879) (41,387
Total tax (eredit) {494,141) (124,384)

Ihe Finance (No 2) Act 2015, which provides for reductions in the main rate of corporation tax from 20% to
19% eflective from 1 Apni 2017 and 1q 18% cfiective from 1 Apnl 2020, was substantively enacted on 26
October 20t5 [hese rate reductions hive been reflccted n the calcutation of deferred tax at the balance sheet
date

the difference between the total tax charge shown above and the amouns calculated by applymg the standard
rate of UK corporation tax 1o the proﬁtlefore 1ax s as follows

The tax assessed for the year differs om that resulting from applying the standard rate of corporation lax n
the UK 20% (2014 22%} The dlffcrlcr'ccs are explamed below

f 2015 2014
I % %
Standard tax rate as a percentage of los!s (20) 22)
I
Effects of
Expenses not deducuible for tax purpgses (6) 3
Capual allowances in excess of depreciption 2 7
LLosses carried back | - (12}
Group rchef surrendered i 2 -
Change n deferred ax assets n
Prior year adjustment 1 -
I otal wax rate as a percentage of loss | (22) (24}
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Notes to the financial statements (continued)
For the year ended 31 December 2015

10.

+

Tangibie fixed assefs I

|

Cost

At ] January 2015
Additions
Disposals

AL 3] December 2015

Accumulated depreciation
At 1 January 2015 |
Charge for the year
Disposals

At 3t December 2015

Net book valuc
At 31 December 2015

At 31 Pecember 2014 [

Office
Short-term equipment
leasehold Plant and and
property Machinery* Mxtures Total
£ £ £ £
5428,426 2,170,000 189,072 7,787,498
90,358 132,467 - 222,825
{2,347.102) - - (2,847,102)
2,671,682 2,302,467 189 072 5,163,221
3,222,655 178,196 181,927 3,582,778
320,209 186,077 7,145 513431
(2,847,102} - - (2,847.162)
695,762 364,273 189,072 1 249,107
1,975,920 1,938,194 - 3,914,114
2,205,771 1,991,804 7,145 4,204,720

* The cost and accumulated depreciation of plant and machinery has been restated to reflect the transition to

FRS102 See note 22 for further mformal

Investments

Country o
incorpurg

101

v

On OF

principal business

Subsidiary undertakangs address
‘Total Ship Services Limited England an

ArcelorMittal Kent Wrre England an
Ferminals Limited !

In the year ended 31 December 2015

Principal activity Holding Yo

d Wales  Ships agency services provider  Ordinary shares 100
withmn Chatham Docks

d Wales Donmamt Ordinary Shares 100

‘otal Shap Services Limited has profit after tax of £197 311, (2014

profit afler lax - £33.438) and net assets of £587,224 (2014 net asseis - £389.913)

in the year ended 31 December 2015, ArcelorMittal Kent Wire I'erminals Limited has profit afier tax of £ml

and net assects of £m] E

Subsidiary undertakings

|
t
{
Cost |
At 1 January 2015 and 31 December 201

] 10,000




ArcelorMittal Kent Wire Limi ted

Notes to the financial statements (continued)
For the year ended 31 Dccembér 2015

12. Stocks "
t 2015 2014

£ £

Raw matenals and consumables
Waork-n-progress
Good for resale

1,590,605 2,129,293
198,774 142,830
2,490,967 4,275,002

4,280,346 6,547 125

13, Debtors i
2015 2014
£ £

Amounts falling due within one year
Trade debtors 7,094072 7,523 251
Amounts owed by group undertaking 296,001 394,252
Corporation tax 700,758 234,496
VAT - 18,715 .
Prepayments and accrued income 158,444 187,222
Nenvative financial mstrument 40,514 -

8,308,504 8,339,221

14 Creditoys. amounts falling due within|one year

2015 2014

£ £

Bank overdrafts 7.293,224 7.837.495
Trade creditors ! 2966683 2,109,527
Amounts owed 0 group undertakings 5,656,259 4,449,963
Other taxes and social secunty 58,757 748,928
Accruals and deferred income 567,262 1,407,010

16,582,185 16,552,923

Bank overdrafls are secured on the outstanding receivables of the company

18
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Notes to the financial statemen

ted

ts (continued)

For the year ended 31 December 2015

15.

Provisions for liabilities

Batance at 1 January 2015
Credu for the year |
Uthilisation

Balance at 31 December 2015

{ £ase
Deferred reinstatement
Tax Obligations

£ 5
196,511 591,000
{27.379) -
- (591,000)
168,632 ;

The feasc remstatement provision représents best estimate of the amounts that will be mcurred at the end of
the lease to remstate the site and burldings to the condition required by the lease  The provision 1s discounted
using a rate of 15%, winch 1s the estunate of the mterest rate on bank finance that could be obtaned at the

date the company entered into the lease

The amounts of deferred tax provided

m the accounts are as follows-

Capital allowances m advance of depreciation

Other umng differences

2015 2014
£ £
177.980 206,814
(9,348) (10,303)
168,632 196,511

The Finance (No 2} Act 2015, which prowides for reduchions 1 the main rate of corporation tax from 20% to
19% effective from 1 April 2017 and{io 18% eflective from 1 Apnl 2020, was substantively enacted on

26 October 2015 These rate reductiond
sheet date

We estimate that the future rate changes
"I he actual mapact will be dependent on

ur deferred tax positon at that ume

have been reflected i the calculation of deferred tax at the balance

to 20% would have an immatenial effect oy our deferred tax position
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Notes to the financial statements (continued)
For the year ended 31 December 2015

16 Finanaial instruments

Financial assets

Measured at fair value

~  Uroup bank deposits

- Cash at bank and i hand
- Trade debtors

- Amounts owed by group undertaking

Equity instruments measured al cosi less
- Total Ship Services Limited

Financal liahlities
Measured at fair value
- Bank overdrafis

- Trade creditors

- Amounis owed to group undertakings
- Accruals

17. Denvative financial instruments

Derivatives asscts carried at fair value
Forward foreign currency contracts

As at 31 December 2015 the company
comtract gave nise 1o profit of £40,514 wi

18. Called up share capital and reserves

i

Authorised, called up, allotted and full
1,500,000 (2014 - 1,500,000} ordinary s

2015 2014
£ £
84.920
1,354,920 1121132
7,094,072 7,523,251
296 001 394,252
impairment

10,000 10,000
8,755,002  9,133.555

2015 2014

£ 3

7293224 7837495
2,966,683  2.109,527
5,656,259 4,449,963
567,262 983,210
16,483,428 15,380,195

Due within one vear

Due after more than one

year

2015 2014 2015 2014
£ £ £ £
40,514 - -

paid
ares of £1 each

2015
£

1,500,000

had one forward exchange rate hedge outstanding Thes fixed rate
1.h 15 recogmsed accordmgly in the profit and loss account

2014
£

1,500,000

The company has one class of ordinary shares which carry no rights 1o fixed income

The profit and loss reserve represents
remeasurement of investment properhes,

net of dividends paid and other adpstments

cumulative profiis or losses, mcluding unrealised profit on the

. 20
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Notes to the financial statements (continued)
For the year ended 31 December 2015

19 Financial commitments

Operating lease commitments

Total future mummum lease payments under non-cancellable operating leases are as follows

2015 2014
Land and Land and

Buildings Other  Buildings Other
£ £ £ £
Within one year 1,633.175 226,353 1,562,789 226,353
Between one and five years 6,532,699 103,842 233918 114,858
After five years 5,579,026 106,08} 345,300 131,521
13,744,900 436,276 2,142,007 472,732

20 Related party transactions

1 he company has taken advantage of the exemption available under I'RS 102 nat to disclose transactions with
other members of the group, where the parties to the lransacuion are wholly ovned members of the group
cxtended to whoelly owned subsidiary ¢ompames, where the consolidated financial stalements are publicly
available Accordingly no disclosure has been made of transactions with group compames

21. Ultimate parent company and controlling party

I'he directors canmder that the mmnedate parent company 15 ArcclorMittal Hamburg GmbH which s
wmcomorated m Germany  The ultimate; parent company and contolluig party s ArcelorMittal SA, which 1s
meorporated m Netherlands  Copies of the group accounts arc avatlable from ArcelorMattal SA the Jargest
and smallest group prepanng consolidated accounts, 19 Rue de Liberte, L - 2930, Luxembourg,

21
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Notes to the financial statements (continued)
For the year ended 31 December 2015

22. Explanation of transition to FRS 102

Note

Naote

This 1s the [irst year that the Compa

has presented its financeal statements under Tnancial Reponmg

Standard 102 (FRS 102) 1ssued by the T'mancial Reporting Couneal  The following disclosures are required
i the year of tranmtion  The last financial statements under previons UK GAAP were for the year ended
31 December 2014 and the date of transition to FRS 102 was therefore 1 January 2014 As a consequence of

adopting FRS 102, a number of account

g policies have changed to comply with tha standard In making the

transition to RS 102, the company deaided lo take the epportunity to have its assels revalued to a deemed

cost as at 31January 2014 At the sam

time the company re-evaluated the useful hfe of these assets and

subsequently decided to cxtend them to the end of the new site lease

Reconcihation of equity

Equaty reported under previous UK GAAP

Adjustments te equity on transition (o

Revaluation of plant 2nd machinery

Additiona) depreciation on revalued assels -

Re-assessment of useful economic hie of
Deferred tax on revatued assets

Equity reporied under FRS 102

Notes to the reconciliation of equity

Plant and machmery was revalued as at
and corresponding deferred tax assel o
cconomic life of these assets and extends
m depreciation

At 1 January At 31 December

2014 2014
£ £
2,029,101 1,775,145
kRS 102
1,238 172 1,238,172
(103,181)
revalued assets 198,627
(247,634) (226,998)
3,019,639 2,881,765

1 January 2014, giving rise to a net revaluation gamn of £1,238,172
f £226,998 A1 the same time the company reassessed the uscful
ed them to the end of the new site lease, giving rise to an adjustment

Reconeihation of profit ar loss for the tax year ended 31 December 2014

Loss for the financial year under previous UK GAAP

Depreciation on revalued assets

Re-assessment of useful economic hfe ofjrevalued assets

Deferred tax on revalued assetls

L.oss Tor the financial year under FRS

£
(253,956)

(103,181)
198,627
20,636

(137,874)

=T

102
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