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ASHBY & THORNTON PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2013

The directors present ther report with the financial statements of the company for the year ended
30 June 2043

PRINCIPAL ACTIVITY
The prncipal activity of the company in the year under review was that of property investment and
management

REVIEW OF BUSINESS

During the year the property at 40 Castle Street remained fully let Negotiations at Hentage Court were
successful and resulted in further payment, and construction commenced on site  The houses are now
complete and a number have been sold It i1s anticipated that all the sales will be completed by the end of the
next financial year Properly management services continue to be provided as well as consultancy for
leasehold valuation Trnibunal Apphcations, for financial supervision, for payroll administration, for VAT and
Corporation Tax Returns, and these activities are ongoing and increasing

The online newspaper based on electoral wards was discontinued in June 2011, but has been re-activated
following the re-election of J D Thornton to East Herts Council  As Mr Thornton 1s also a Member of the
Executive of the Independent Network, the services of this website are now being offered nationally to
electoral wards throughout the country

Policy on the payment of creditors

The company's policy 1s to pay creditors on or before the due date If for any reason payment cannot be made
the creditor 1s advised accordingly

Financial Risk

Pnce, credit risk, hlquidity nsk and cash flow nsk
The business' principal financial instruments comprise bank balances, trade debtors, trade creditors and
loans to the business The main purpose of these 1s to finance the business' operations

In respect of the bank balances, the iquidity nsk 1s managed by maintaining a balance between the continuity
of funding and flexibility through the use of overdrafts at floating rates of interest All of the business' cash
balances are held in such a way that achieves a competitive rate of interest The business makes use of
money market facilities where funds are available

Trade debtors are managed in respect of credit and cashflow nsk by policies concerning the credit offered to
customers and the regular monitoring of amounts outstanding for both time and credit hmits The amounts
presented in the balance sheet are net of allowances for doubtful debtors

Trade creditors’ hquidity risk 1s managed by ensuring sufficient funds are avallable to meet amounts due

Loans comprise loans from directors The business manages the hquidity risk by ensunng that there are
sufficient funds to meet the payments

DIVIDENDS
No dividends will be distributed for the year ended 30 June 2013

DIRECTORS
The directors shown below have held office duning the whole of the period from 1 July 2012 to the date of this
report

Mrs V J Thornton
J D Thornton
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ASHBY & THORNTON PLC

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2013

POLITICAL AND CHARITABLE CONTRIBUTIONS
During the year he company made chantable donations of £12,213 Individual donations were

Thornton Trust 11,980
East Herts People 233

STATEMENT OF DIRECTORS’ RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affarrs of the company and of the profit or loss of the company for that period In
prepaning these financial staterments, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenal departures
disclosed and explamed in the financial statements,

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other rregularities

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audit information {as defined by Section 418 of the
Companies Act 2006} of which the company's auditers are unaware, and each director has taken all the steps
that he or she ought to have taken as a director in order to make himself or herself aware of any relevant
audit information and to establish that the company's auditors are aware of that information

AUDITORS
The auditors, Wilkins Kennedy LLP, will be proposed for re-appointment at the forthcoming Annual General
Meeting

ON BEHALF OF THE BOARD-

— \w—-&w\
D THornton - Director

Date » Yerrn b 2o
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
ASHBY & THORNTON PLC

We have audited the financial statements of Ashby & Thornton PLC for the year ended 30 June 2013 on
pages six to fifteen The financial reporting framework that has been applied in their preparation i1s applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Qur audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in a Report of the Auditors and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Respensibilities set out on page three, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and farr
view Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable faw and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error  This includes an assessment of whether the accounting policies are appropriate to
the company's circumstances and have been consistently apphed and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial information in the Report of the
Directors to identfy matenal inconsistencies with the audited financial statements If we become aware of
any apparent matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

- gwe a true and farr view of the state of the company's affairs as at 30 June 2013 and of its profit for the
year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opimon on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Report of the Directors for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF |
ASHBY & THORNTON PLC

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you If, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been recewed
from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Wk ers lernre Aj U*-p
Mandy Wilson FCA (Senicr Statutory Auditor)
for and on behalf of Wilkins Kennedy LLP
Chartered Accountants
and Registered Auditor
5 Yeomans Court
Ware Road
Hertford
Hertfordshire
SG137HJ

Date Qo Devosrroer IR
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ASHBY & THORNTON PLC

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2013

2013
Notes £

TURNOVER 2 81,605
Cost of sales 5,140
GROSS PROFIT 76,465
Administrative expenses 30,937
OPERATING PROFIT 4 45,528
Interest payable and similar charges 5 12,898
PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION 32,630
Tax on profit on ordinary activities 6 6,602
PROFIT FOR THE FINANCIAL YEAR 26,028

CONTINUING OPERATIONS

2012

56,052

116

55936

28,509

27,427

12,337

15,090

3,802

11,288

None of the company's activiies were acquired or discontinued dunng the current year or previous year

TOTAL RECOGNISED GAINS AND LOSSES

The company has no recognised gains or losses other than the profits for the current year or previous year

The notes form part of these financial statements
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ASHBY & THORNTON PLC (REGISTERED NUMBER" 02134049)

BALANCE SHEET
30 JUNE 2013
2013 2012
Notes £ £ £ £
FIXED ASSETS
Tangible assets 7 - 2,317
Investments 8 150 150
Investment property 9 412,450 412,450
412,600 414 917

CURRENT ASSETS
Debtors 10 33,714 18,494
Cash at bank 7,643 4,689

41,357 23,183
CREDITORS
Amountis falhing due within one year 11 381,027 353,808
NET CURRENT LIABILITIES {339,670} {330,625)
TOTAL ASSETS LESS CURRENT
LIABILITIES 72,930 84,292
CREDITORS
Armounts falling due after more than one
year 12 (773,855) (810,782)
PROVISIONS FOR LIABILITIES 13 - {463)
NET LIABILITIES {700,925) {726,953)
CAPITAL AND RESERVES
Called up share capital 14 250,000 250,000
Profit and loss account 15 (950,925) (976,953)
SHAREHOLDERS' FUNDS 18 (700,925) (726,953)

The financial statements were approved by the Board of Directors on % ':b“*"\'\é"-' i3 and were
signed on its behalf by

B C:\\’M\M
Thomton - Director

The notes form part of these financial statements
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ASHBY & THORNTON PLC

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2013

2013 2012
Notes £ £
Net cash inflow
from operating activities 1 60,530 20,292
Returns on investments and
servicing of finance 2 {12,898) (12,337)
Taxation - (7,225)
47,632 730
Financing 2 (44,678) -
Increase In cash in the period 2,954 730
Reconcihation of net cash flow
to movement in net funds 3
Increase in cash in the period 2,954 730
Change in net funds resulting
from cash flows 2,954 730
Movement in net funds in the period 2,954 730
Net funds at 1 July 4,689 3,955
Net funds at 30 June 7,643 4 689

The notes form part of these financial statements
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ASHBY & THORNTON PLC

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2013

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING

ACTIVITIES

Operating profit

Depreciation charges
{Increase)/decrease In debtors
Increase/(decrease) in creditors

Net cash inflow from operating activities

2013 2012
£ £
45,528 27,427
2,318 2,318
(7.470) 20,957
20,154 (30,410)
60,530 20,292

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

Returns on investments and servicing of finance
Interest paid

Net cash outflow for returns on investments and servicing of

finance

Financing
Amount introduced by directors
Amount withdrawn by directors

Net cash outflow from financing

ANALYSIS OF CHANGES IN NET FUNDS

At 1.7 12
£
Net cash
Cash at bank 4,689
4,689
Total 4,689

The notes form part of these financial statements

2013
£

(12,898)

(12,898)

8,037
(52,715)

(44,678)

Cash flow
£

2,954

2,954

2,954

2012
g

o

(12,337)

(12,337)

At
30.6 13

7,643

7,643

7,643
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ASHBY & THORNTON PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

ACCOUNTING POLICIES

Basis of preparing the financial statements

The financial statements have been prepared on a going concern basis At 30 June 2013 the
company's labilities exceeded its assets by £703,012 (2012 - £726,853) The company continues to
trade because the directors are of the opinion that ail long term creditors are due to the directors and
directors will continue to offer their financial support to the company

Accounting convention
The financial statements have been prepared under the histoncal cost convention and are
accordance with applicable acceunting standards

Turnover
Turnover represents amounts chargeable, net of value added tax, in respect of the sale of goods and
services {o cusiomers

Tangible fixed assets
Depreciation 1s provided at the following annual rates in order to write off each asset over its estimated
useful life

Other tangible - 25% on cost

Investment property
Investment property 1s shown at most recent valuation Any aggregate surplus or deficit ansing from
changes in market value 1s transferred to a revaluation reserve

Certain company property 1s held for the long-term investment Investment properties are accounted
for in accordance with SSAP 19, whereby no depreciation 15 provided against such properties

This treatment as regards the company's investment properties may be a departure from the
requirements of the Companies Act concerning depreciation of fixed assets However, these
properties are not held for consumption but for the investment and the directors consider that a
systematic annual depreciation would be inappropriate The accounting policy adopted 1s therefore
necessary for the financial statements to give a true and fair view Depreciation or amortisation 1s only
one of many factors reflected in the annual valuation and the amount which might otherwise have been
shown cannot be separately indemnified or quantified

Deferred tax

Deferred tax 1s recogmsed in respect of all timing differences that have onginated but not reversed at
the balance sheet date

TURNOVER

The turnover and profit before taxation are attributable to the one principal activity of the company

An analysis of turnover by geographical market 1s given below

2013 2012
£ £
UK Sales 67,525 42 000
UK Rental 14,080 14,007
UK Other Income - 45
81,605 56,052

Page 10 conhtinued




ASHBY & THORNTON PLC

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2013

STAFF COSTS
2013 2012
£ £
Wages and salaries 6,000 6,000
Other pension costs 600 1,200
6,600 7,200
The average monthiy number of employees during the year was as follows
2013 2012
Administration and support 1 1
OPERATING PROFIT
The operating profit 1s stated after charging
2013 2012
£ £
Depreciation - owned assets 2,317 2,318
Directors' remuneration 6,000 6,000
Directors' pension contributions to money purchase schemes 600 1,200
The number of directors to whom retirement benefits were accruing was as follows
Money purchase schemes 1 1
INTEREST PAYABLE AND SIMILAR CHARGES
2013 2012
£ £
Bank loan interest 10,812 11,166
Other interest payable 2,086 1,171
12,898 12,337
Page 11 continued



ASHBY & THORNTON PLC

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2013

TAXATION

Analysis of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows

2013 2012
£ £
Current tax
UK corporation tax 7,065 3,482
{Ovenfunder provision In previous year - 819
Total current tax 7,065 4,301
Deferred taxation (463) (499}
Tax on profit on ordinary activities 6,602 3,802
TANGIBLE FIXED ASSETS
Other
tangible
£
COST
At 1 July 2012
and 30 June 2013 9,271
DEPRECIATION
At 1 July 2012 6,954
Charge for year 2,317
At 30 June 2013 9,271
NET BOOK VALUE
At 30 June 2013 -
At 30 June 2012 2,317
FIXED ASSET INVESTMENTS
Shares in
group
undertakings
£
COST
At 1 July 2012
and 30 June 2013 150
NET BOOK VALUE
AL 30 June 2013 150
At 30 June 2012 150
Page 12 continued



ASHBY & THORNTON PLC

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2013

10

FIXED ASSET INVESTMENTS - continued

Details of the investments in which the company holds 20% or more of the nominal value of any class
of share capital are as follows

Proportion of voting

Undertaking Holding rights and shares held Principal activity
Ward Times
Limited Ordinary 100% Online newspaper

The financial penod end of Ward Times Limited 1s 31 March The profit for the financial penod of Ward
Times Limited was £n1l and the aggregate amcunt of capital and reserves at the end of the period was
£150

INVESTMENT PROPERTY

Total
£

COST
At 1 July 2012
and 30 June 2013 482,106
DEPRECIATION
At 1 July 2012
and 30 June 2013 69,656
NET BOOK VALUE
At 30 June 2013 412,450
At 30 June 2012 412,450

The investment properties class of fixed assets was revalued on 26 August 2009 by Jonathan
Campbell an independent Chartered Surveyor, MRICS at £260,000 The basis of the valuation was the
estimated market value for which the property should exchange on the date of the valuation (26 August
2009) This class of assets has a current value of £300,000 (2012 - £300,000)

The directors consider the reduction in market value of the property to that below the onginal costto be
a temporary fall in value and have therefore not amended the financial statements in this respect the
directors believe that the market vaiue of such properties are likely to appreciate over time

DEBTORS
2013 2012
£ £
Amounts faliing due within one year
Trade debtors 25,963 11,409
VAT - 7,003
Prepayments and accrued income - 82
25,963 18,494

Page 13 continued




ASHBY & THORNTON PLC

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2013

10 DEBTORS - continued
2013 2012
£ £
Amounts faling due after more than one year
Directors’ loan accounts 7,751 -
Aggregate amounts 33,714 18,494
11 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2013 2012
E £
Trade creditors 5,244 132
Taxation 10,547 3,482
VAT 3,921 -
Other creditors 349,978 338,902
Directors' current accounts 8,037 8,037
Accruals and deferred income 3,300 3,255
381,027 353,808
12 CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR
2013 2012
£ £
Directors' loan accounts 773,855 810,782
The loan from the directors 15 not repayable by instalments, nor is any Interest accruing on the loan
The loan will be repaid when the company has sufficient capital to do so
The creditors are secured by means of a debenture dated 26 February 2007 which gives a fixed and
floating charge over the company's assets
13 PROVISIONS FOR LIABILITIES
2013 2012
£ £
Deferred taxation - 463
Deferred
tax
£
Balance at 1 July 2012 463
Accelerated capital allowances {463)
Balance at 30 June 2013 -
\
}
Page 14 continued




ASHBY & THORNTON PLC

NOTES TO THE FINANCIAL STATEMENTS - continued
FCR THE YEAR ENDED 30 JUNE 2013

14

15

16

17

18

CALLED UP SHARE CAPITAL

Allotted, 1ssued and fully paid

Number Class Nominal 2013 2012
value £ £
250,000 ORDINARY £1 250,000 250,000
RESERVES
Profit
and loss
account
£
At 1 July 2012 (976,953)
Profit for the year 26,028

At 30 June 2013 {950,925)

RELATED PARTY DISCLLOSURES

The directors, Mr J D Thronton and Mrs V J Thornton, are matenally interested in the share capital of
Ashby & Horner Limited (AHL), Hurford Salvi Carr Property Management Limited (HSPCML), Saracen
Investments Limited (SIL), Hertage court Management Limited (HCML), London Debt Collectors
Limited (LDCL) and Church Home Group Resources Limited (CHGRL)

The company made sales to the value of £29 025 (2012 - £42,000), and purchased goods and
services to the value of £nil (2012 - £318) from related parties These transactions were made on
normal commercial terms

At 30 June 2013 the company was owed £15,301 (2012 - £7,947) BY CHGR

The company also owed £61,497 (2012 19,756) to AHL, £16,133 (2012 - £15,316) to HCML, £63,314
(2012 - £61,000) to SIL, £85,084 (2012 - £100,104) to HSPCM and £59,250 (2012 - £51,447) to LDC

ULTIMATE CONTROLLING PARTY
The company Is controlled by the directors

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

2013 2012
£ £
Profit for the financial year 26,028 11,288
Net addition to shareholders’ funds 26,028 11,288
Opening shareholders' funds (726,953) (738,241)

Closing shareholders’ funds (700,925) (726,953)
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