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Strategic report
The directors present their strategic report on the company for the year ended 31 December
2022. ) . '

Review of the busihess

During the year the company’s Revenue has decreased by 59% to £14,727,266 (2021:
- £36,060,408) and generated a substantial loss for the financial year of £3,456,677 (2021: Profit

£8,889,946). Revenue generated related to COVID. -19 sales during the year is £1,256,471

(2021: £20,729,796). : ' : : :

The company's main p‘roduct focus is on diabete‘s and the continuing growth in the prevalence
of diabetes has led to an increase in the potential market for two of the company’s main
products: HbA1c analysers and blood glucose monitors. In addition to the market size
-increasing the company has been able to grow its market share in both of these areas,
especially in blood glucose monitoring. GlucoMen Areo, has contributed strongly to the -
improvement in profitability of the company. The launches of the blood glucose meter Glucofix
Tech have helped‘in maintaining strong market share in a highly competitive sales environment.
In the-home glucose testing area, market share growth has continued to be negatively offset
by continued parallel imports which have impacted the local sales of blood glucose sensors.

In the laboratory area, continued growth in Urine Sediment analysis and the expansion of the:
Histopathology instrument range are continuing to open up significant opportunities for the
company. The NHS laboratory market is now undergoing a period of significant consolidation,
-which will result in fewer laboratories with much larger workloads. As the company has some
of the highest throughput systems on the market in several prodUct' areas, it is well placed to
exploit this consolidation: ' :

The financial position of the company is presented in the statement of financial position. Total
shareholders’ funds at 31 December 2022 were £18,851,356 (2021: £22,308,033) comprising
fixed assets of £1,160,534 (2021: £1,165,799) and net current assets of £1 7,690,6822 (2021:
£21,142,234). The Directors are satisfied with the current financial position. .

Key performance indicators

Performance is meesured by the growth in Revenue year on year. In 2022 Revenue decreased
by 40.84% to £14,727,266 (2021: £36,060,408). The substantial decrease in Revenue
cpmpared to prior year is explained in the review of the business section above.

Principal risks and uncertainties

Business risks are managed by the Company in coherence with the guidelines developed by
the parent company. The management team meets monthly and evaluates the company’s risk.
The principal risks and uncertainties facing the company are.broadly grouped as competitive.
Compeﬁtive Risks - the Company continues to face cost pressures and we continue to look to
reduce spend and maintain our margins as our key customers continue to drive pricing down.
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Strategic report (continued)

The Company has established a risk and financial management framework whose primary

objectives are to protect the Company from events that hinder the achievement of the Company
. " performance objectives. The objectives aim to limit undue counterparty ‘exposure, ensure

sufficient working capital exists and monitor the management of risk at a business unit level.

The main strategies 'developled in order to optimize the risk opportunity profile of the Company
‘are described in the Directors’ Report in the “Future Prospects” section.

By order of the board

DocuSigned by:

Corvads (ucduett

E76B21EA7291416...
C Luchetti

‘Secretary

giugno 22, 2023 | 12:03 CEST -
Date
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Directors’ report

The directors present their annual feport and the audited financial statements of the company
for the year ended 31 December 2022. o .

Principal activities

The company's principal activity continued to be the provision of ph'armaceutical and medical
diagnostic products.

Results and dividends

The company's Loss for the financial year was £3,456,677 (2021: Profit £8,889,946). The
directors do not recommend the payment of a dividend for the year (2021: £nil).

Political Donation_s

The company did not make any political donations during the year (2021: none).

Future prospects

As the worldwide prevalence of diabetes is expected to increase steadily over the next 20

_ years, growth in the company's key markets is expected to continue. New educational and
marketing initiatives are expected to reinforce the positive growth in company image and
‘market share. In blood glucose monitoring, the company's market share growth is faster than
the market growth rate as Menarini's GlucoMen products are becommg increasingly
appreciated by both patients and healthcare professionals.

In the laboratory products area, the group is investing in the Histopathology markets and this
‘will result in increased growth for this business in the coming years. The SediMax has now

" become the gold standard for automated urine microscopy and will continue a very positive
growth phase for the company’s laboratory business. More new products in this area,
particularly in the areas of Histopathology and Digital Imaging are expected to switch the
company’s focus from the lower margin glycated haemoglobin business into the higher margin
and higher growth areas of molecular biology.

. Continuing in 2023 the company is significantly expanding its product lines to include a blend
of core laboratory and near-patient testing solutions. As the Covid testing market matures the
launch of a éyndromic, infectious disease panel is important to generate long term, sustainable .
partnerships ‘with our healthcare clients. The launch of a near patient solution to test for
common seasonal respiratory infections (Flu A/B and RSV) with the addition of Covid provides
healthcare professionals with a rapid tool to help triage patients and offers a critical insight on
the most appropriate treatment pathways. Additional product releases in the near patient sector
include systems to rapidly screen TB and other infections and monitor the effectiveness of
novel therapeutic drug regimes. °

Building upon the success of moleculér testing systems, the company has released a fully
automated real-time-PCR analysis system, the Prime MDx. The design of the platform offers
a total unattended workflow with primary tube input capability. The launch menu of this new
system offers a comprehensive panel targeted at the unmet need of monitoring transplant
patients for viral infections. The menu offering will be expanded throughout 2023-and beyond.

6
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A. Mehar_ini Diagnostics Limited

Directors’ report (continued)

Future prospects (COntinued)A

Throughout 2023 the company will continue to grow its commercial partnerships and expand
" .its product offerings. These strategic partnerships will reduce the: company’s historic
dependence on key partners and will grow revenues across all key healthcare segments.

The financial statements have been prepared on the going concern basis as the parent
company A. Menarini Participations Internationales S.A. has indicated its willingness to provide
financial support to the company for at least twelve months after the approval of the Financial
Statements of the company for the year ended 31 December 2022.

Financial risk management

. The company’s operations expose it to a variety of financial risks that include the effects of
changes in price risk, credit risk, liquidity risk, interest rate cash flow risk and foreign exchange
risk. The company has in place a risk management programme that seeks to limit the adverse
effects on the financial performance of the company by monitoring levels of debt finance and
the related finance costs. Further to this the company seeks to minimise the risk of uncertain

“funding in its operations by borrowing from other group companies where necessary. The
company does not use derivative fi nancnal instruments to manage |nterest rate or foreign
exchange costs. . :

Pnce risk

. The company is exposed to purchase price risk as a result of its operations. Hdwever, given
the size of the company'’s operations, the costs of managing exposure to purchase price risk
exceed any potential benefits. The directors will revisit the appropriateness of this policy should

“the company’s operations change in size or nature. The company has no exposure' to equity
securities price risk as it holds no listed or other eqUity investments.

Credit risk

‘The principal credit risk the company faces is that of non-payment of invoices for goods
supplied. The company has implemented policies that require appropriate credit checks on
potential non-NHS customers before sales are made. :

Liquidity risk
The company actively maintains an appropnate level of debt to fulfil its liquidity needs through
borrowmg from group companles and by malntalnlng cash reserve.

Interest rate cash flow risk

The company has interest bearing assets. Interest bearing assets include only cash balances

which earn interest at a variable rate. - . N

.

Foreign exchange risk

The company makes sales and purchaseé in foreign currencies. The company’s policy is to -
review the level of foreign currency balances on a regular basis and to recognise any
associated gains and losses as they arise. The company does not maintain any fonNérd
hedging contracts as foreign exchange risk is managed at a group level.
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'Directors’ report (continued)

Directors

The directors who held office during the year and up to the date of s:gnlng the financial
" statements are given below:

P Tolan (Resigned 10 March 2022)

A Khan (Resigned 21 September 2022)
N Samaille (Resigned 20" January 2023)
G Masselli (Resigned 26t January 2023)

J Coffey (Appointed 23~ January 2023)
C Luchetti (Appointed 26" January 2023)
N Caroen (Appointed 26t January 2023)

Qualifying third-party and pension scheme Indemnity Provisions . -

During the financial year and at the time of this report being approved no third-party indemnity
provisions and/or qualifying pension scheme indemnity, provision is in place for the benefit of
the directors or an assocnated company.

Events after the end of the reporting period

As set out in note 19 to-the financial statements, Directors are discussing a potential claim with
their main distributor, The directors, supported by their legal advisors, did not consider probable
any outflow related to the above-mentioned claim. As a result of this, no provision has been
accrued as at 31 December 2022. '

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report; Strategic Report, the Directors’
Report and the financial statements in accordance with applicable law and regulations and in
accordance with United Kingdom Generally Accepted Accounting Practice.

Company law requires the directors to prepare financial statements for each financial year.
Under that law they have elected to prepare the financial statements in accordance with.United
Klngdom Generally Accepted Accountlng Practice (FRS 102).

Under company law the directors must not approve the financial statehents unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period.

In preparing these financial statemenis. the directors are required to:

* » select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it is mappropnate to
presume that the company will continue in business.
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Directors’ report (continued)

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company’s transactions and disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial
statements comply with the Companiesy Act 2006. They are also responsible for safeguarding -

‘ the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

~ The directors are responsible for the maintenance and integrity of the corporate and financial
information included on the company's website. Legislation in the United Kingdom, governing
the preparation and. dissemination of financial statements may differ from legislation in other
Junsdlctuons

Directors’ Confirmations

In the case of each directors in office at the date the Directors’ Report is approved:
- so far as the directors are all aware, there is no relevant audit information of which the
company’s auditors are unaware; and

] each director has taken all the steps that they ought to have taken as a director in order
to make themselves aware of. any relevant audit information and to establish that the
{ company’s auditors are aware of that information.

Matters covered in the strateglc report
The review of the business has been disclosed in the strateglc report.

Independent Auditors

The auditors, A.C.T Audit, have indicated their willingness to continue in office and a resolution
concerning their re-appointment will be proposed in accordance with. section 489 of the .
Companles Act 2006.

On behalf of the board

[MM Uy

898F 15893C554ES...

J Cpffey

Director

June 22, 2023 | 10:53 BST
Date
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INDEPENbENT AUDITORS' » REPORT TO THE MEMBERS OF A.MENARINI
DIAGNOSTICS LIMITED ‘

Oplnlon

We have audited the financial statements of A.Menarini Dlagnostlcs Limited (the compan)f) for
the year ended 31 December 2022 which comprise the Statement of Income and Retained
Earnings, Statement of Financial Position and the notes to the financial statements, including
significant accountmg polrcres The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102
The Financial Reporting Standard- applicable in the UK and Republic of Ireland (Unlted :
Kingdom Generally Accepted Accounting Practlce)

In our opinion the ﬁnancial statements:
e givea true and fair view of the state of the company's affairs as at 31 December 2022
~and of its loss for the year then ended; '
e have been properly prepared in accordance with United ngdom Generally Accepted . -
Accounting Practice; .
e have been prepared in accordance wuth the requrrements of the Companies Act 2006.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs
(UK)) and applicable law. Our responsibilities under those standards are further described in
the Auditor's responsibilities for the audit of the financial statements section of our report. We
are independent of the company in accordance with the ethical reduirements that are relevant
to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
. have fulfilled our other ethical responsibilities in ‘accordance with these requirements. We
believe that the audit evrdence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

-~

Conc!usions Relating to GoingAConcerr_l

In auditing the financial statements, we have concluded that the dnrectors use of the going
concern basis of accounting in the preparation of the financial statements is appropriate.
Based on the work we have performed, we have not identified any material uncertainties
relating to events or conditions that, individually or collectively, may cast significant-doubt on
the company's ability to continue as a going concern for a period of at least 12 months from
when the financial statements are authorized for issue.

Our responsibilities and the responsrbllltres of the directors with respect to gomg concern are
described in the relevant sections of this report.

Other I.nformation

-. The other information comprises the information included in the annual report, other than the
financial statements and our auditor's report thereon. The directors are responsible for the other
information contained within the annual report. Our opinion on the financial statements does
not cover the other information and, except to the extent otherwise explicitly stated in our report,
we do not express any form of assurance conclusion thereon. :

10
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A. Menarini Diagnostics Limited T

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF AMENARINI.
DIAGNOSTICS LIMITED (CONTINUED) ‘

Our responsmlllty is to read the other mformation and, in doung so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained
in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on Other Matters Prescribed by the Companies Act 2006 -
In our opinion, based on the work undertaken in the course of the audit:

o . the information given in the Strategic Report and Directors' Report for the financial year
for which the financial statements are prepared is consistent with. the financial
statements; and .

e the Strategic Réport and Directors’ Report have been prepared in accordance with
applicable legal reqmrements

Matters on Which We Are Required to Report by Exception

_In the light of the knowledge and understanding of the company and its environment obtained
in the course of the audit, we have not identified material misstatements in the Strategic report
or Directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been- kept by the parerit company, or returns
adequate for our audit have not been received from branches not visited by us; or

e the company’s financial statements are not in agreemerit with the accounting records
and retuns; or )

¢ certain disclosures of directors’ remuneration specified by Iaw are not made; or

« we have not received all the information and explanations we require for our audlt

Responsibilities of Directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 8 and 9,
the directors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. :

In preparing the financial statements, the directors are responsible for‘assessing the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to
liquidate the' company or to cease operations, or have no realistic alternative but to do so.

1"
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INDEPENDENT AUDITORS' . REPORT TO THE'b MEMBERS OF A.MENARINI
DIAGNOSTICS LIMITED (CONTINUED)

Audltor's Responsnbllltles for the Audlt of the Fmanclal Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error; and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the ~aggregaté, they could reasonably be expected to
-influence the economic decisions of users taken on the basis of these financial statements.
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We
design procedures in line with our responsibilities, outlined above, to detect material
misstatements in respect of irregularities, including fraud.

The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below. '

- The extent to which the audit was considered capable of detecting irregularities
including fraud
Our approach to identifying and assessing the nsks of material misstatement in respect of
irregularities, including fraud and non-compliance with laws and regulations, was as follows:
 the engagement partner ensured that the engagement team collectively had the
appropriate competence, capabllmes and skills to identify or recognise non-
compliance with applicable laws and regulatlons :

e we identified the laws and regulations applicable to the company through
discussions with the director and other management, and from our commeraal
knowledge and experience of the pharmaceutical sector;

* we focused on specific laws and regulations which. we considered may have a direct
material effect on the financial statements or the operations of the.company, including
the Companies Act 2006, taxation iegislation and data protéction, anti-bribery,
employment, environmental (including Waste Electrical and Electronic Equipment
récycling (WEEE) Regulations 2013) and health and safety legislation; ’

o we assessed the extent of compliance with the laws and regulations identified above
'through making enquiries of management and inspecting legal correspondence; and

¢ identified laws and regulatibns were communicated within the audit team’regularly

~and the team remained alert to instances of non-compliance throughout'the audit.

We assessed the susceptibility of the company's financial statements to material
misstatement, including obtaining an understanding of how fraud might occur, by:
e making enquiries of management as to where they considered there was
susceptibility to fraud, their knowledge of actual, suspected and alleged fraud; and
. considering the internal controls in place to mltlgate risks of fraud and non-
compllance with laws and regulations.

To address the risk of fraud through management bias and override of controls, we:
o 'performed analytical procedures to identify- any unusual or unexpected
" relationships; : . ’
e tested journal entries to identify unusual transactions; -
e assessed whether judgements and assumptions made in determmmg the .

12
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- INDEPENDENT AUDIT.ORS'A REPORT TO THE MEMBERS OF AMENARINI
- DIAGNOSTICS LIMITED (CONTINUED)

accounting estimates set out in note 4 were indicative of potential bias; and
¢ investigated the rationale behind significant or unusual transactions.

In response to the risk of irregLiIarities and non-compliance with laws and regulations, we
designed procedures which included, but were not limited to: -
¢ agreeing financial statement disclosures to underlying supportmg documentatlon
- o reading the minutes of meetings of those charged with governance;
e enquiring of management as to actual and potential litigation and claims; and
¢ reviewing correspondence with HMRC, relevant regulators including the Health and
Safety Executnve and the company‘s legal advisors.

There are inheren_t Iimitations in_our audit procedures described above. The more removed
that laws .and regulations are from financial transactions, the less likely it is that we would

- become aware of non-compliance. Auditing standards also limit the audit procedures
required to identify non-compliance with laws and regulations to enquiry of the director and .
other management and the inspection of regulatory and legal correspondence, if any.
Material misstatements that arise due to fraud cari be harder to detect than those that arise
from error as they may involve deliberate concealment or collusion.
A further description of our responsibilities is available on the Financial Reportlng Council's
website at: https://www.frc.org.uk/auditorsresponsibilities: This description forms part of our .
auditor’s report.

Use Of Our Report

This report is made solely to the company's members as a body, in accordance W|th Chapter
- 3ofPart16 of the Companies Act 2006. Our audit work has been undertaken so that we might
" state to the company's members those matters that we are required to state to them in an

auditor's report and for no other purpose. To the fullest extent permitted by law, we do not .

accept or assume responsibility to anyone other than the company and the company's

members as a body, for our audit work, for this report, or for the opinions we have formed.

fer Aot Lingep

Mr Francesco Lepri (Senior Statutory Auditor)
for and on behalf of ACT Audit Limited
Chartered Accountants and Statutory Auditors
48 Dover Street

Mayfair, London

W1S 4FF

Date: ... 2210602023
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Statement of Income and Retained Earnings
for the year ended 31 December 2022

2021
¢ |

2022
_ -Note £
' Revenue - , 5 14,727,266 36,060,408
Cost of sales ' (10,373,121)  (19,437,132)
Gross profit ‘ 4,354,145 16,623,276
Administrative expenses (7,124,412) (6,894,043)
‘Operating (Loss) / Profit (2,770,267) 9,729,233
Interest receivable and similar income 29,277 1,191
Interest payable and similar expenses (7,707). (8,398)
‘(Loss) / Profit before taxation (2,748,697) 9,722,026
Tax on Loss / Profit S A 10 (707,980) (832,080)
(Loss) / Prqfit for the financial year (3,456,677) . 8,889,946

Accumulated Losses at the beginning of
Reporting Year

(11,191,967)

(20,081,913)

Accumulated Losses at the end of Reporting
Year

(14,648,644) .

(11,191,967)

All results derive from continuing operations /

There is no material difference between the (Ioss)/proflt before taxation and (loss)/profit for the

years stated above and their historical cost equivalents.

The company has no other comprehenswe income or losses other than those included in the

above.

The notes on pages 16 to 28 aré an integral parf of these financial statements.

14



‘DocuSign Envelope 1D: 0OECBBB7B-A1FB-4376-B683-CFED2677C5FC

- A Menarihi Diagnostics Limited

a

Statement of Financial Position
As at 31 December 2022

2022

2021

Note - ‘
£ £
Fixed assets ) )
Tangible assets 1 © 1,160,534 1,165,799
Current assets
Inventories 12 © 2,339,575 1,801,839
‘Debtors 13 2,634,279 3,901,014 -
Cash at bank and in hand - 15,912,142 18,942,244
| , 20,885,996 24,645,097
-Creditors: amounts falling due within one year 15 (3,1 95,174) (3,502,863) '
Net current assets A 17,690,822 21,142,234
Total assets less current liabilities . 18,851,356 22,308,033 '
Net assets 18,851,356 22,308,033
Cabital and reserves _
- Called up share capital 16 33,500,000 33,500,600
Accumulated Losses (14,648,644) (11,191,967)
Total shareholders’ funds 18,851,356 22,308,033 °

4

The notes on pages 16 to 28 are an integral part of these financial statements.

The ﬁr)ahcial statements on pages 1 to 28 were approved by the board of difectors on
June- 22, 2023 ghdl@ebs skfifed on its behalf by:

J Coffey
Director

(o, (f

898F 15893C554E6...

A. Menarini Diagnostics Limited

Registered no.: 02120375

15 .
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A. Menarini Diagnostics Limited

Notes to the finanéial statements’
For the year ended 31 December 2022

1. General Information

- A. Menarini Diagnostics Limited (‘the company') principal actuvuty continued to be the ;[)rowsmn
of pharmaceutical and medical diagnostic products. The company purchases the vast majority
of these products from its parent company in Europe, and sells these in the UK and Ireland.
The company is a private company limited by shares and is incorporated and domiciled in
England, United Kingdom. The address of its reg‘isteredA office is 405 Wharfedale Road,.
Winnersh, Wokingham, Berkshire, England, United Kingdom RG41 5RA.

2. Statement of Compliance
The individual financial statements of A. Menarini Diagnostics Limited have been prepared in
compliance with United Kingdom Accounting Standards, comprising Financial Reporting

Standard 102, “The Financial Reporting Standard applicable in the United Kingdom and the
Republic of Ireland” (“FRS 102”) and the Companies Act 2006.

3. Summary of significant .acco‘unting policies

The principal accounting policies applied in the preparatidn of these financial statements are
set out below. These pohmes have been consistently applied to all the years presented unless
‘otherwise stated.

a) Basis of preparation

These financial statements are prepared on a gomg concern basis and under the historical

cost convention. The preparation of financial statements in conformity with FRS 102
requires the use of certain critical accounting estimates. It also requires management to

exercise its judgement in the process of applying the company’s accounting policies. The

areas involving higher degree of judgement or complexity, or areas where assumptions

and estimates are significant to the financial statements are disclosed in note 4.

b) Going concern

The company meets its day-to-day working capital requnrements through its own'trading
performance. The company has also received from the parent company, A. Menarini
Participations Internationales S.A., a confirmation of willingness to continue to provide
financial support to the company for the foreseeable future and at least 12 months from the
signing date of the audit opinion of these financial statements if the 'need arises. The:
company therefore continues to adopt the going concern basis in prepanng these financial
statements.

16
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A. Menarini Diagnostics Limited
N

Notes to the financial statements
For the year ended 31 December 2022 (continued)

c)

3. ‘Summary ef'significant accounting policies (continued)

Exemptions for qualifying entities under FRS 102 .

FRS 102 allows a qualifying entity certain dlsclosure exemptions. The company has taken
advantage of the exemptions as follows:

d)

e)

i) a reconciliation of the number of shares outstanding at the beglnnlng and end
of the year,

i) .- the requirement to prepare a statement of cash flows;

iii) certain financial instrument disclosures providing equivalent dlsclosures are

included in the consolidated financial statements of the.group in which the
entity is consolidated and key management personnel compensation in total;

Forelgn currency

i) Functional and presentation currency
The company'’s functional and presentation currency is the pound sterling.
iii) Transactions and balances
Foreign currency transactions are translated into the functional currency
_using the spot exchange rates at the dates of the transactions. .

‘Ateach year-end foreign cUrrency monetary items are transtated usmg the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate’
at the date of the transaction.

Foreign exchange gains and losses resulting from  the settiement of transactions and
from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the statement of income and
retained earnings within “Interest payable and similar expenses” if related to borrowings
and within “Operating profit” if related to other.

Revenue Recognition

Revenue is measured at the fair value of the consideration recelved or receivable. and .
represents the amount receivable for goods supplied or services rendered, net of
returns, discounts and rebates allowed by the company and value added taxes.

The company recognises revenue when:
‘i) the significant risks and rewards of ownership have been transferred to the
buyer :
ii) the company retains no continuing involvement or control gver the goods
iliy the amount of revenue can be measured reliably
iv) itis probable that future economic and services benefits will flow to the entity

A. Menarini Diagnostics Limited has two areas of sales; one is for the sale of Self
Testing Diabetes products sold to various Pharmaceutical distributors, the revenue for
these sales are recognised at the time of dispatch of goods. The second is the
sale of Medical instruments and associated reagents to the NHS and other medical
research centres. The revenue is recognised at the time of dispatch for all sales.

A number of sites have leased instruments under contract agreements where the
revenue is recognised on straight line basis over term of the lease.

On 1 January 2007, the company entered a distribution contract with Medicon Ltd to
expand sales in Ireland. On the basis of the contract, the company recognises revenue
as Medicon made sales to third parties and a percentage of the Revenue, is deducted
as commission to the distributor. All Revenue is from sales within the United Kingdom
and Ireland.
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A. Menarini Diagnostics Limited

Notes to the financial statements
For the year ended 31 December 2022 (contmued)

f)

3. Summary of significant accounting policies (continued)

Employee benefits

‘i) Short term benefits
Short term benefits, including holiday pay and other similar non-monetary
benefits, are recognised as an expense in the period in which the service is

. received.

ii) Defined contribution pension plans
The company operates a defined contribution plan for its employees. A defined
contribution plan is a pension plan under. which the company pays fixed
contributions into a separate entity. Once the contributions have been paid the
company has no further payment obligations. The contributions are recognised
as an expense when they are due. Amounts not paid are shown in accruals in
the balance sheet. The assets of the plan are held separately from the
company in |ndependently administered funds

fiij) Annual bonus plan
The company operates an annual bonus plan for employees. An expense is
recognised in the Statement of income and retained earnings when the
company has -a legal or constructive obligation to make payments under the
plan as a result of past events and a reliable estimate of the obllgatnon can be
made.

g) Tangible assets

Tangible assets are stated at historic purchase cost less accumulated deprecnatlon The
cost of tangible assets is their historic purchase cost, together with any incidental costs
of acquisition. Depreciation is provided on cost in equal annual instalments over the
estimated economic useful lives of the assets. The rates of depreciation are as follows:

Assets held for use in operating leases 5 years straight line

Plant & Machinery 3 years straight line

Fixtures & Fittings 10 years straight line
h) Leasing -

Leases that do not transfer all of the risks and rewards of ownership are classified as
operating leases. Rentals payable under operating leases are charged against income
on straight line basis over the term of the lease. The company holds no finance leases.

Assets held for use in operating leases to customers are included as a separate category
in fixed assets at cost and depreciated over their useful economic life. Rental income
from operating leases is recogmsed as Revenue on a straight-line basis over the term
of the lease. -

Inventories
Inventory comprises pnncupally goods held for resale and mstrument parts The cost of -
Inventory is its purchase cost determined on a we|ghted average basis, togettier with

~ any incidental costs of acquisition. Inventory is valued at the lower of cost and net

i

realisable value. Provision is made for impairment due to obsolete, slow-moving or
defective items where appropriate.
+

Cash at bank and inhand
_ Cash and cash equivalents include cash in hand, deposits held at call with banks, other
.short-term highly liquid investments with original maturities of three months or less and
bank overdrafts.
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A. Menarini Diagnostics Limited. |

Notes to the financial statements
For the year ended 31 December 2022 (contmued)

3. Summary of significant accounting policies (continued)

-

k) Financial Instruments ’
The company has chosen to adopt sections 11 and 12 of FRS 102 in respect of -
financial instruments.

)

i)

Financial Assets

Basic financial assets, including trade and other debtors cash ‘and bank
balances are initially recognised at transaction price, unless the arrangement
constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost usnng the effective
interest method.

Financial assets are derecognised when (a) the contractual rights to the cash
flows from the asset expires or are settled, or (b) substantially all the risks and
rewards of the ownership of the asset are transferred to another party or (c)
control of the asset has been transferred to another party who has the practical
ability to unilaterally sell the asset to an unrelated third party wnthout imposing
additional restrictions. .

Financial Liabilities .

Basic financial liabilities, including trade creditors . and amount owed to group
undertakings, bank loans, loans from fellow group companies that are
classified as debt, are initially recognised at transaction price, unless the
arrangement constitutes a financing transaction, where the debt instrument is

~ measured at the present value of the future receipts discounted at a market

iii)

rate of interest.

Debt instruments are subsequently carried at amortlsed cost using the
effective interest rate method.

Trade créditors are obligations to pay for goods or services that have been
acquired in the ordinary course of business from suppliers and are classified-
as current liabilities if payment is due within one year or less. If not, they are

- presented as non-current liabilities. Trade creditors are recognised initially at

transaction price and subsequently measured at amortised cost usmg the
effective interest method..

Financial liabilities are derecognised when the liability is extinguishéd, that is
when the contractual obligation is discharged, cancelled or expire.

Offsetting .
Financial assets and liabilities are offset and the net amounts presented in the

financial statements when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle on a net basis or to .

realise the asset and settle the liability simultaneously.
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A. Menarini Diagnostics Limited

i

Notes to the financial statements 4 ~
For the year ended 31 December 2022 (continued)

3. Summary of significant accounting policies (continued)

¥

1) Taxation : ’
Taxation expense for the year comprises current and deferred tax recognised in the
reporting year. Tax is recognised in the Statement of income and retained earnings,
except to the extent that it relates to items recognised in other comprehensive income
or directly in equity. In this case tax is also recognlsed in other comprehensnve income
or directly in equity respectlvely

Current or deferred taxation assets and liabilities are not discounted.

i)

i)

Current Tax

Current tax is the amount of i income tax payable in respect of the taxable profit
for the year or prior years. Tax is calculated on the basis of tax rates and laws
that have been enacted or substantively enacted by the year end.

Deferred Tax .

Deferred tax arises from tlmmg -differences that are dlfferences between
taxable profits and total comprehensive income as stated in the financial
statements. These timing differences arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are-
recognised in financial statements.

Deferred tax is recognised on all timing difference at the reporting date except
for certain exceptions. Unrelieved tax losses and other deferred tax assets are
only recognised when it is probable that they will be recovered against the
reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or -

substantively enacted by the year end and that are expected to apply to the
reversal of the timing difference.

1) Related party disclosures
The company has taken advantage of the exemption set out in FRS 102 section 33
“Related party disclosure” from disclosing related party transactions with entities that are
part of the A. Menarini Industrie Farmaceutiche Riunite s.r.I.
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A. Menarini Diagnostics Limited

'Notes to the financial statements
For the year ended 31 December 2022 (contlnued)

4. Critical accounting judgements and estimation

* Estimates and judgements are continually evaluated and are based on historical experience
. and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. '

~

Critical accounting estimates and assumptions

The company makes estimates and assumptions concerning the future. The resultlng
accounting estimates will, by definition, seldom equal the related actual results. The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are addressed below.

= Useful economic lives of tangible assets
The. annual depreciation charge for tangible assets is sensitive to changes in the eshmated
useful economic lives and residual values of the assets. The useful economic lives and residual
values are re-assessed annually. They are amended when necessary to reflect current
estimates, based on technological advancement, future investments, economic utilisation and
the physical condition of the assets. See note 11 for the carrying amount of the property plant
and equipment, and note 3(g) for the useful economic lives for each class of assets

= nventory provisioning :
When calculating the inventory provision necessary to-ensure inventory is not held at amount
" above its net realisable value, management considers the nature and condition of the inventory,
as well as applying assumptions around anticipated saleability of finished goods and equipment
together with the ageing and Revenue of the inventory. See note 12 for the net carrying amount
of the inventory and assomated provision.

»  Deferred tax asset : )
When calculating the amount of deferred tax asset to be recognised with respect to losses,
management is required to estimate future profits using a_profit forecast model. See note 14
for the carrying amount of deferred tax assets: The Company did not recognised any DTA
based on a prudent approach on future profit forecast. :
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A. Menarini Diagnostics Limited

Notes to the financial Statements ‘
For the year ended 31 December 2022 (continued)

\ 5. Revenue
All Revenue recognised are from sales of goods in the United Kingdom and Ireland

only.
2022 2021
£ £
Revenue by Geography _ . .
UK : 11,887,562 34,485,599
Ireland ' 2,839,704 1,574,809
. 14,727,266 - 36,060,408
2022 2021
£ £
"Revenue by Category .
) ' Sales of Goods ‘ © 8,007,861 29,422,909
Lease Services 6,719,405 6,637,499

14,727,266 36,060,408

6. Employees’ and directors’ costs

2022 2021

. £ £
Directors’ remuneration o :
Aggregate emoluments o 142,501 226,145
Company pension contributions to money purchasé 7811 . 33212
schemes : . : ! . !
150,312. = = 259,357

The number of directors for whom retirement benefits are accruing under money purchase
'pension schemes amounted to two (2021: one).

- Two of the directors of the company are employed by another group company whicﬁ .
remunerated them for their directorship without recharging any cost to the company (2021:
two). . . A
The directors of the company are considered to be the only key management.

2022 ’ 2021

Staff costs during the year (including directors) ) £ . £
Wages and salaries . 3,604,031 -~ 3,849,528
Social security costs - 462,067 472,543
. Other pension costs (note 16) 362,775 . 404,255
. ' ’ 4,428,873 4,726,326
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- A. Menarini Diagnostics Limited

Notes to the financial statements
For the year ended 31 December 2022 (contlnued)

6. Em'ployees’ and directors’ costs (Continued)

The average monthly number of employees (including dlrectors) dunng the year was as .

follows
By activity - : _ o ‘ © 2022 - 2021
. Number -  Number
Sales o ' 27 30
Service ’ f _ . ' 14 .. 14
Marketin_g _ . 8 10
Administration . E A - 10 I VA
Warehouse 3 3
’ 62 . : 69
7. Operating (Loss) / Profit A
- : 2022 2021
: £ - £
Operating (loss) / profit is after charging:" »
Depreciation of tangible assets- owned ) 395,142 497,254
. Vel .
Rentals under operati'ng leases: '
) ' - Plant-and machinery . 86,004 70,334
- Other operating leases © 229,215 228,532
Services prowded by the company’s auditors ) ‘ ' _
. - Fees payable for the audit 24,000 42,700
Impairment of Inventory _ ) © 95,547 333,522
Exchange Gain / (Loss) . 119,501 (49,149) .
Cost of inventories recognised as an expense . : 9,740,606 - 17,617,878 -
8. Interest receivable and similar income
2022 2021
. . £ - £
Bank interest receivable - ‘ 29,277 1,191
9. Interest payable and similar expenses
2022 : 2021
£ £

Bank interest payable : . 7,707 8,398
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Notes to the financial statemente fof the year ended
31 December 2021 (continued)

10. Tax on Loss / Profit

2022 2021

/ £ £
Current tax , _ ) ‘
United Kingdom corporation tax on profit for the year - 586,697
Total current tax : , : - 586,697
Deferred Tax o : o , »
Total deferred tax : ~ 707,980 .. 245,383
Tax on Loss / Profit . c A ' 707,980 832,080

!

Reconciliation of tax charge

\

’ The tax charge for the year is lower (2021: lower) than the standard rate of corporation- tax in
the UK for the year ended 31 December 2022 of 19.00% (2021: 19.00%). The difference is
explained below:

2022 - 2021

£ £

Profit / (Loss) before taxation : (2,748,697) 9,722,026

. ] I:;oé'(t);z;ltlphed by standard rate.m the UK of 19.00% (2021: (522,252) 1,347.185

" Factors affecting charge for the year: _ '

Expenses not deductible for tax purposes 79,624 97,012
Income not taxable for tax purpose : ' .(5,563) (227)
Tax losses utilised this year ~ - . (253,064)
Unrelieved tax losses carried forward: : - (704,617)
Provision Adjustment . T (6,152) (6,873)
Capital allowances . B (150,901).  (147,336)
Unrelieved Losses carried forward ) : 604,244 - -
Deferred tax-assets previous year — written off . 707,980 Co-
Tax on Loss / Profit o ' 707,980 832,080

The c‘ampany's profit for the year is taxed at standard rate of 19.00% (2021: 19.00%).

. J : )
Furthermore, in the Spring Budget 2022, the Government announced that from 1 April 2023
the corporation tax rate would increase to 25%. As the change had .not been substantively
.enacted at the balance sheet date, its effects are not included in these financial statements.
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A. Menarini Diagnostics Limited

Notes to the financial statements

For the year ended 31 December 2022 (contmued)

10. Tax on Loss / Profit (continued)

Unrelieved Tax Losses Carried Forward

As at 31 December 2022 there were unrecognised deferred tax assets at 25% (2021:25%) as

follows:
2022 2021
£ £
Accelerated-capital allowances 38,433 - 108,'961
Other timing differences 14,937 21,716
. Taxlosses 3,546,630 2,826,243
‘Total unrecognised asset »'3,600,000\ - 2,956,920
11. Tangible assets
Assets held <
for use in . .
operating Plantand .  Fixtures &
leases Machinery ~ Fittings Total
. £ £ : £ £
Cost
At 1 January 2022 4,662,230 299788 - 326,445 5,288,463
Additions 394,809 18,812 - - 413,621
Disposals (498,715) (63,656) " (9,364) (571,736)
At 31 December 2022 4,558,324 254,944 317,081 5,130,349
Accumulated depreciation
At 1 January 2022 ' 3,728,296 197,106 _ 197,262 4,122,664
Charge for the financial year 338,274 33,638 23,240 395,142
Disposals _ (475,163) (63,464) . (9,364) (547,991)
' At 31 December 2022 3,591,407 167,270 211,138 . 3,969,814
Net book amount . .
At 31 December 2022 966,917 '87,674 ‘ 105,943 . 1,160,534
. At 31 December 2021 933,934 102,682 )129.183 1,165,799

-
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Notes to the financial statements
For the year ended 31 December 2022 (contmued)

12. Inventories

2022 2021
, £ £
Finished goods and goods for resale ' 2,339,575 1,801,839

Value of Inventory is not materially different from replacement .cost of inventories and it's
carrying amount after provisions for impairment of £247,513 (2021: £286,661).

13. * Debtors
2022 . 2021

. £ £
Trade debtors . . : A 1,745,338 - 2,741,714
Amounts owed by group undertakings ' ’ 421,501 . 159,379
Other debtors 105,878 " 119,580
Deferred tax asset . __ - 704,617
Prepaymenie and accrued income " 361,5@2 175,724

2,634,279 3,901,014

Amounts owed by group undertakings are unsecured, interest free and have no fixed date for
repayment and are repayable on demand. .

14. Deferred Tax

As at 31 December 2022 £0 (2021: £704,617) has been provided in respect of deferred
taxation.

The Deferred tax assets and liabilities are recognised for temporary differences at the
applicable tax rates when the assets are expected to be recovered or liabilities are settled.
The deferred tax assets are recognised for deductible temporary differences and unused tax
losses when future taxable profits against which it can be utilised are foreseen with sufficient
certainty in the future There were recognlsed deferred tax assets at 25% (2021: 25%) as

follows: .
2022 2021
_ : ' £ . £ -
Deferred tax asset brought forward ' . 704,617 . 950,000
Deferred tax'asset utilised / written off during the year 4 (704,617) (950,000) -
Deferred tax asset recognised in the current year o - 704,617
Total Deferred Tax Asset ‘ ‘ s 704,617

26



DocuSign Envelope ID: OECBBB7B-A1FB-4376-B683-CFED2677C5FC
A. Menarini Diagnostics Limited

Notes to the finaﬁcial statements .
For the year ended 31 December 2022 (continued)

15.  Creditors: amounts falling due within one year

2022 2021

. £ £ -
Trade creditors i . . . 278,208 61,716
Amounts owed to group undertakings ' 1,580,500 2,145,576
Taxation and social security _ v " 767468 706,936
Accruals and deferred income ~ . 568998 - 588,635
3,195,174 3,502,863

Amounts owed to group undenakings are unsecured; interest free and have no fixed date for
repayment.

16.  Called up share capital

A 2022 2021
: ’ . £ £
Authorised ) _
40,000,000 (2021: 40,000,000) ordinary shares of £1 each. 40,000,000 . 40,000,000
Allotted and fully paid ' —
33,500,000 (2021: 33,500,000) ordinary shares of £1 eéch 33,500,000 ' 33,500,000

No new shares have been allotted in 2022 (2021: no new shares).

17.  Pension costs

The pension cost charge represents contributions payable by the company into personal
pension plans (defined contribution pension scheme) and amounted to £362,775 (2021:
£404,255). There was no pension creditor at year end (2021: £ nil).

18.  Financial commitments.

At 31 December the company had total commitments uhder non-cancellable operating leases
expiring as follows:

2022 E 2021

Land and . Land and .
buildings Other buildings Other
> £ £
£ £
Within one year : . ) 211,198 67,705 ' 211,198 53,982
Between one and five years - 80,398 . 65,401 ' 293,126 - 43,138
291,596 133,106 . 504,324 A 97,120
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\ . . R
Notes to the financial statements

For the year ended 31 December 2022 (continued)

19. - Post balance sheet events

The Directors are discussing around a potential claim received on 28t March 2023 by our main

- Distributor. The Directors, supported by their legal advisors, did not consider probable ani/ .
outflow related to the above-mentioned clalm As aresult of this, no provision has been accrued
as at 31 December 2022

'20.  Ultimate parent undertakmg and controlllng party

A.Menarini Diagnostics Limited is a wholly owned subsidiary of A. Menarini Participations
Internatlonales S.A. incorporated in Luxembourg.

The company's ultimate parent and controlling party is Pharmaﬁn SpA, a company incorporated
in Via Ulisse Aldrovandi 7, 20129 Milano, Italy. A. Menarini Industrie Farmaceutiche Riunite
s.r.l, a company incorporated in 3 Via Sette Santi, 50131 Florence, Italy and Pharmafin SpA
prepares group financial statements and are respectively the smallest and largest group for
which group fi financial statements are drawn up and publlcly available, and of which A. Menarini
Dlagnostlcs Limited is a member

Copies of Group financial statements for both Pharmafin SpA and A. Menarini Industrie
Farmaceutiche Riunite s.r.l are availab]e from the company secretary at 3 Via Sette Santi,
~ 50131 "Florence, ltaly. ' :

- 21. Related Party D|sclosures

All related party transactions took place between company and entities that are wholly owned
within A. Menarini Industrie Farmaceutlche Riunite s.r.| Group and therefore are exempt from
disclosure.

* See note 6 for disclosure of the directors’ remuneration and key management compensation.
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