Company Registration No. 2058813

LANCASHIRE MORTGAGE
CORPORATION LIMITED

Report and Financial Statements

Year ended 30 June 2010

*A84

LR

COMPANIES HOUSE

i

WEDNESDAY




LANCASHIRE MORTGAGE CORPORATION LIMITED

REPORT AND FINANCIAL STATEMENTS 2010

CONTENTS Page
Officers and professional advisers 1
Directors’ report 2
Independent auditors’ report 6
Profit and loss account 7
Balance sheet 8

Notes to the financial statements 9




LANCASHIRE MORTGAGE CORPORATION LIMITED

REPORT AND FINANCIAL STATEMENTS 2010

OFFICERS AND PROFESSIONAL ADVISERS

DIRECTORS

HN Moser

G Bailey

S P Baker

S Bean (resigned 3 August 2010)

G D Beckett

M R Goldberg

AJ Grant

A G Lawton (resigned 3 August 2010)
M J Rudley (resigned 3 August 2010)
R Watson

SECRETARY
M J Rudley

REGISTERED OFFICE

Bracken House
Charles Street
Manchester
M1 7BD

PRINCIPAL BANKERS

Royal Bank of Scotland Plc
Spmningfields

Manchester

M3 3AP

AUDITORS

Deioitte LLP

Chartered Accountants and Statutory Auditors
Manchester

M&0 2AT




LANCASHIRE MORTGAGE CORPORATION LIMITED

DIRECTORS' REPORT
The directors present their annual report and the audited financial statements for the year ended 30 June 2010

ENHANCED BUSINESS REVIEW

The company’s principal activity during the year under review continues to be that of financiers The directors do not
expect any significant change o the activities of the company A number of key performance indicators (KPIs) on
performance, position and hquidity are momtored 1n order to control the business and to plan for future growth

Profitabiisty

As shown 1n the company’s profit and loss account on page 7, the loss before tax was £5 4m (2009 £11 4m profit)
primarily as a consequence of the continued lower levels of redemption activity in the UK market, reduced interest
returns on the loan book and mcreases m provisioning levels

The directors do not recommend the payment of a dividend (2009 ml}

Position
As shown 1n the company’s balance sheet on page 8, loan book values (classified as trade debtors) have decreased by

50% to £390 3m (2009 £410 7m) At the same time, shareholder’s funds have fallen by 7 0% to £71 5m (2009
£76 9m)

Liquidity

The abihity of the company to service 1ts debts 15 measured using an interest cover ratio, bemng profit before tax and
interest divided by interest This has reduced to 0 8 1 (2009 16 1) The company closely momtors its cash position
and cash utilisation levels on a regular basis taking into consideration the level of redemption activity, recurring
mcome levels and planned expenditure and advance levels Where and when required, further facilities are erther
negotiated or new business levels are adjusted to ensure that sufficient headroom exists at all umes

Neon-financial KPIs

The directors support and momtor comphance with Consumer Credit Act regulations Employees undertake
appropriate tramming which 1s supported by quality assurance reviews, comphance reviews and internal audit reviews
Procedures are established to enhance and monitor quahity of comphance including authonisation of procedural and
policy changes, sample reviews, employee awareness and traiung programmes along with employee and customer
feedback mcluding the momntoring and understanding of complaints recerved

in addition the directors monitor certain other non financial KPI's, relating to employee consultation and
involvement, and the environment, which are further detailed below

Credit risk

The company 18 exposed to changes n the economuc posmon of its customers, which may impact adversely on thewr
ability to make loan repayments The level of nisk in this respect 1s dniven by both macro-economic factors, such as
levels of consumer indebtedness, as well as by factors relaung to specific customers, such as the failure of the
business of a corporate customer Credit risk 1s managed at loan inception, via stringent underwriting policies with
regard to affordability ratios, debt to equity levels and credit rnisk and throughout the hife of the loan, via monitoring
of arrears levels, customers’ circumstances and debt to equity position

Interest rate risk

The company 1s financed by another group company and a revolving securtisation facility (made between Charles
Street Conduit Asset Backed Secunitisation 1 Limited, as Purchaser, Royal Bank of Scotland plc, as Facility Agent,
and Lancashire Mortgage Corporation Limited and other group compames as Onginators and Servicers) The group
15 funded by vanable rate faciliies Interest rate nsk 1s managed by the group through the use of hedging
mstruments




LANCASHIRE MORTGAGE CORPORATION LIMITED

DIRECTORS' REPORT

PRINCIPAL RISKS AND UNCERTAINTIES (continued)

Liqudity risk

The company 1s financed by another group company and a revolving securiisation facility The group closely
monitors 1ts cash posiion and cash utihsation levels on a regular basis taking into consideration the level of
redemption activity, recurming income levels and planned expenditure and advance levels to ensure that sufficient
headroom exists at all umes

The revolving secunitisation facility which 1s supported by a 364 day hquidity facility was renewed on 11 November
2010 Based on recent successful renewal experience and the lack of receipt of any indication to the contrary from
the relevant parties, the directors are of the opiuon that the secunitised hiquidity facihity will be renewed substantially
in the same form as forecast

Regulatory risk

The company undertakes activities which are regulated by the Office of Fair Trading The company continues to
enhance 1ts quality assurance, complance and internal audit functions as part of 1ts ongoing focus on developing a
robust and effective corporate governance structure It also uses third party specialist advisors to support 1ts business
operations

Exchange rate risk
All the company’s activities are n sterling and are not subject to exchange rate nisk

ENVIRONMENT

As the company operates in the financial services sector, 1ts actions do not have a sigmficant environmental impact
However, the company does recogmse the importance of the environment and acts to mummise its impact on the
environment wherever 1t can, mcluding recycling and reducing energy consumption

STATEMENT OF GOING CONCERN

As set out in the Directors’ Responsibilities Statement, in preparing these financial statements the directors are
required to prepare the financial statements on the going concern basis unless it 15 1nappropnate to presume that the
company will continue in business

The directors of the company have considered the group's forecast funding and Liqudity facilities mnsofar as to the
extent to which they rmght affect the preparation of the company’s financial statements on a going concern basis

Current group funding pnimanly consists of a £378m drawn syndicated loan facility (made between Royal Bank of
Scotland plc, as Agent and Security Agent, and all of the trading and non trading group subsidiary compames as
listed 1n Note 9 of the Jerrold Holdings Linuted accounts) and a £375m drawn revolving secunitisation facility (made
between Charles Street Condut Asset Backed Securitisation 1 Limuted, as Purchaser, Royal Bank of Scotland plc as
Facihity Agent, Blemain Finance Limited, Bndging Finance Limuted, Cheshire Mortgage Corporation Limited,
Harpmanor Limited, Lancashire Mortgage Corporation Limited and Auction Finance Limited as Ornginators and
Servicers)

The syndicated facility 15 not due for renewal until ¢ November 2012 The secunuised facility 1s supported by a
revolving 364 day hiqudity facility which was renewed on 11 November 2010 Based on recent successful renewal
experience and the lack of receipt of any indication to the contrary from the relevant parties, the directors are of the
opion that the secuntised facility will be renewed substantially in the same form as forecast

On the basis that the group and company have adequate funding as detailed above, together with their current
performance and financial position, the directors have a reasonable expectation that, despite the uncertainty
market conditions, the group will have sufficient funding and hiquidity facilities to ensure that it will continue 1n
operational existence for the foreseeable future Accordingly the directors of the company have adopted the going
concern basis 1n preparing financial statements




LANCASHIRE MORTGAGE CORPORATION LIMITED

DIRECTORS' REPORT

DIRECTORS

The directors of the company are set out on page 1 All directors served throughout the year and subsequently,
except as noted on page 1

AUDIT INFORMATION
In the case of each of the persons who are directors of the company at the date when this report 1s approved

¢ as far as each of the directors 1s aware, there 1s no relevant audit information of which the company’s auditors
are unaware, and

o cach of the directors has taken all the steps that they ought to have taken as a director to make themselves aware
of any audit information and to establish that the company’s auditors are aware of that information

This statement 15 given and should be interpreted 1n accordance wath the provisions of $418 of the Compames Act
2006

AUDITORS

A resolution to re-appoint Deloitie LLP as the company’s auditors will be proposed at the forthcommg Annual
General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

M Rudley
Secretary

O (e, 2011




LANCASHIRE MORTGAGE CORPORATION LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparng the Annual Report and the financial statements mn accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financmal year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial
statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgments and accounting estunates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

*  prepare the financial statements on the gong concern basis unless 1t 1s inappropriate to presume that the
company will continue 1 business

The directors are responsible for keeping adequate accouniing records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companmies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulanties




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
LANCASHIRE MORTGAGE CORPORATION LIMITED

We have audited the financial statements of Lancashire Mortgage Corporation Limited for the year ended 30 June
2010 which comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 18 The financial
reporting framework that has been apphed 1n their preparation 1s applicable law and United Kingdom Accounting
Standards (Umited Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them m an auditors’ report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibhlity to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully i the Directors® Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit the
financial statements 1n accordance with apphcable law and International Standards on Auditing (UK and Ireland)
Those standards require us to comply with the Auditing Practices Board’s {APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaiming evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error  This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opmuon the financial statements
s give a true and fair view of the state of the company’s affairs as at 30 June 2010 and of 1ts loss for the year
then ended,
¢+ have been properly prepared m accordance with Umited Kingdom Generally Accepted Accounting Practice,
and
*  have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Compames Act 2006
In our opimion the information given i the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent wath the financial statements

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report to
you if, 1n our opinion
¢ adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or
the financial statements are not 1n agreement with the accounting records and returns, or
certan disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Se =

Stephen Williams (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
Manchester, Umited Kingdom

O FERRUARY 2011




LANCASHIRE MORTGAGE CORPORATION LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 30 June 2010

TURNOVER
Cost of sales

GROSS PROFIT
Administrative expenses

OPERATING PROFIT
Interest payable and similar charges
Interest recervable and similar income

(LOSS)/PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on {loss)/ profit on ordinary activities

RETAINED (LOSS)/PROFIT FOR THE FINANCIAL YEAR

All activaty has ansen from conumng operations

Note

F-S

[= IV

13

2010
£

27,440,201
(530,466)

2009
£

40,283,105
(477,100)

26,909,735
(10,045,159

39,806,005
(7.985.024)

16,864,576

31,820,981

(22,257,582) (20,434,583)

1,781

(5,393,006)
(28,735)

11,388,179
(3,187,841)

(5,421,741)

8,200,338

There were no recogmsed gamns or losses mn either year other than the (loss)/ profit for that year then ended
Accordingly, a statement of total recogmsed gains and losses has not been presented




LANCASHIRE MORTGAGE CORPORATION LIMITED

BALANCE SHEET
30 June 2010

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Debtors

- due within one year

- due after one year
Cash at bank and 1n hand

CREDITORS: Amounts falling due within one year

NET CURRENT ASSETS

CREDITORS: Amounts falling due after more than one year
NET ASSETS

CAPITAL AND RESERVES

Called up share capital

Profit and loss account

EQUITY SHAREHOLDER’S FUNDS

2010 2009
Note £ £

8 228,751,550 246,360,488
8 162,278,319 166,955,773
844,443 .

391,874,312 413,316,261
9 (81,880,275) (86,314,360)

309,994,037 327,001,901

10 (238,489,630 (250,075,753)

71,504,407 76,926,148

12 2 2
13 71,504,405 76,926,146

14 71,504,407 76,926,148

+
These financial statements were approved by the Board of Directors on rb {Op 2011

Company Registraton No 2058813
Signed on behalf of the Board of Directors

/
G D Beckett %7

Director

oldberg
Darector
A J Grant @
Director




LANCASHIRE MORTGAGE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2010

| ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable law and Umited Kingdom accounting
standards The particular accounting policies adopted are described below They have been apphed
consistently throughout the current and prior year

Accounting convention

The company prepares its accounts under the histonic cost convention and on the going concern basis The
directors continue to adopt the going concern basis as disclosed 1n the Directors' Report - Statement of Gomng
Concern

Tangible fixed assets
Fixed assets are stated at cost, net of depreciation and any provisien for impairment

Depreciation 15 provided evenly on the cost of tangible fixed assets, to write them down to their estmated
residual value over their expected useful lives The principal annual rates used are as follows

Fixtures and fittings 15% straight line on cost

Taxation

UK corporation tax 15 provided at amounts expected to be pawd (or recovered) using the tax rates and laws that
have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recogmised m respect of all tmmng differences that have onginated but not reversed at the
balance sheet date where transactions or events that result m an obhgation to pay more tax in the future or a
right to pay less tax n the future have occurred at the balance sheet date Timing differences are differences
between the company’s taxable profits and its results as stated in the financial statements that anise from the
inclusion of gamns and losses in tax assessments in periods different from those in which they are recognised 1in
the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted

Deferred tax 1s not recogmsed when fixed assets are revalued unless by the balance sheet date there 15 a binding
agreement to sell the revalued assets and the gain or loss expected to anse on sale has been recogmsed i the
financial statements Nerther 15 deferred tax recognised when fixed assets are sold and 1t 1s more hikely than not
that the taxable gain wall be rolled over, being charged to tax only 1f and when the replacement assets are sold

Deferred tax 1s measured at the average tax rates that are expected to apply 1n the periods in which the timing
differences are expected 10 reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date Deferred tax 1s measured on a non-discounted basis

Turnover and Cost of Sales

Turnover consists of interest recoverable on loans and commissions 1ncome Interest imncome 1s recognised on
an accruals basis Other finance related fees receivable are credited to income when the related service 1s
performed

Cost of sales includes the direct costs of financing, including commussions payable
Bad and doubtful debts

Specific provisions are made when the directors consider that the recoverabihity of the advance 1s n part or 1n
whole doubtful Incurred but not reported loss provisions are raised to cover losses that are judged to be
present m loans and advances at the balance sheet date but which have not been specifically identified as such

Provisions for bad and doubtful debts, along with bad debt write-offs, are charged to operating profit as part of
admimistrative expenses

Interest payable and similar charges

Finance costs of financial Liabilities are recogmsed m the profit and loss account over the term of the factlities
at the applicable rates on the carrying amounts 1n the financial period




LANCASHIRE MORTGAGE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Year ended 30 June 2010

2. TURNOVER

Turmover 1s wholly denived from within the UK and relates to the principal activity of the company

3. STAFF COSTS
The company had no employees and paid no directors” emoluments during either year

The Directors of the company may also be Directors of other Jerrold Holdings Limited group companies
Directors received collective remuneration of £1,984,000 (2009 £1,905,000) in respect of services to the
group It s not however, practicable to allocate this between individual group companies

4 FINANCE CHARGES

2010 2009
£ £
Interest payable and sumilar charges
Interest payable on intragroup loans (20,138,909) (16,662,763)
Discount payable on loan notes (2,118,673) (3,771,820)

(22.257,582) (20,434,583)

2010 2009
£ £
Interest recervable and simiar income
Other interest recervable - 1,781
5. (LOSSY PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
The audit fee of £927 (2009 £300) was borne by another group undertaking
6. TAX ON (LOSS)/PROFIT ON ORDINARY ACTIVITIES

The tax charge comprnises

2010 2009

£ £

Current tax
UK corporation tax - 3,189,469
Adjustment n respect of prior years
- UK corporation tax (6,270) (1,784)
Total current tax (6,270} 3,187,685
Deferred tax
Onginanon and reversal of uming differences 28,735 136
Adjustment in respect of prior years 6,270 20
Total deferred tax (see note 11) 35,005 156
Total tax on (loss)/profit on ordinary activities 28,735 3,187,841

10




LANCASHIRE MORTGAGE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Year ended 30 June 2010

6 TAX ON (LOSS)/ PROFIT ON ORDINARY ACTIVITIES (continued)

The differences between the total current tax shown above and the amount calculated by applying the standard

rate of UK corporation tax to the (loss) profit before tax are as follows

(Loss)/profit on ordinary activities before tax

Tax on (loss)/ profit on ordinary activities at standard UK corporation tax rate of
28% (2009 28%)

Effects of

Group relief

Expenses not deductable for tax purposes

Capatal allowances less than depreciation

Other uming differences

Adjustments to tax charge 1 respect of previous periods

Current tax (credit)/charge for year

There 1s no unprovided deferred tax at the year end (2009 £Nil)

Post balance sheet events

2010 2009

£ £
(5,393,006) 11,388,179
(1,510,042) 3,188,690
1,537,704 -
1,073 915
(35) (43)
(28,700} (93)
(6,270} (1,784)
(6,270) 3,187,685

As a result of the post-election Budget announced by the Chancellor of the Exchequer enacted into United
Kingdom law i July 2010, the corporation tax for large compamies in the United Kingdom wall reduce from
28% to 27% from April 2011 Further reductions from 27% to 24% over the subsequent three years have been

announced but are not yet enacted into United Kingdom law

7. TANGIBLE FIXED ASSETS

Cost
At 1 July 2009 and 30 June 2010

Depreciation
At 1 July 2009 and 30 June 2010

Net book value
At 30 June 2009 and 30 June 2010

Fixtures
and fittings
£

9,322

9,322

11




LANCASHIRE MORTGAGE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Year ended 30 June 2010

8 DEBTORS

2010 2009
£ £
Amounts falling due within one year
Trade debtors 228,550,734 246,171,198
Prepayments 84,367 44,290
Other debtors 116,449 145,000

228,751,550 246,360,488

Amounts falling due after more than one year

Trade debtors 161,727,561 164,504,819
Amounts owed by fellow group undertakings 3,955 1,869,146
Deferred taxation (see note 11) 546,803 581,808

162,278,319 166,955,773

391,029,869 413,316,261

Included i trade debtors 1s £2,325,303 (2009 £1,374,729) loaned to August Blake Developments Limuted,
£3,271,788 (2009 £3,170,729) loaned to Edgworth Developments Limited and £5,930,803 (2009 £7,761,304)
loaned to Sunnywood Estates Limited HN Moser 1s a director of each of these companies All loans are on a
commercial basis and secured on the assets of that company

Inciuded within Trade Debtors are mortgage assets totalling £92,556,956 (2009 £93,015,054) which 1s funded
through a secunitisation vehicle

In the current year, the terms of the intercompany loan were extended, resulting in the balance not being
repayable prior to 31 March 2012

9. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2010 2009

£ £

Bank loans and overdrafts - 502,499
Loan notes 72,495,690 78,963,866
Trade creditors 598 -
Corporation tax - 1,496,475
Other taxes and social secunty 10 7.325
Accruals and deferred income 5,605,974 1,449,375
Other creditors 3,778,003 3,894,820

81,880,275 86,314,360

The bank overdraft 1s secured by way of a cross-guarantee amongst all group companies

Loan notes are provided through a secunitisation vehicle They are transacted at market value and carry a fixed
rate discount They are secured on specific loan assets All loan notes revolve within a three month period and
are supported by a revolving 364 day hquidity facility which was renewed on 11 November 2010

12




LANCASHIRE MORTGAGE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Year ended 30 June 2010

10.

11.

12.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2010 2009
£ £
Amounts owed to group undertakings 238,489,630 250,075,753

238,489,630 250,075,753

Borrowings are repayable as follows

2010 2009

£ £
Less than one year 72,495,690 79,466,368
Between two and five years 238,489,630 250,075,753

310,985,320 329,542,118

In the current year, the terms of the intercompany loan were extended, resuling n the balance not being
repayable prior to 31 March 2012

DEFERRED TAXATION
£
Balance at 1 July 2009 581,808
Charge to profit and loss account (35,005)
Balance at 30 June 2010 546,803
The amounts provided 1n the financial statements compnsing full provision are as follows
2010 2009
£ £
Capatal allowances in advance of depreciation 138 173
Other timing differences 546,665 581,635

546,803 581,808

The directors believe that future profits will be sufficient to ensure that the deferred taxation asset 15 recovered

CALLED UP SHARE CAPITAL

2010 2009
£ £
Authonsed
1,000 ordinary shares of £1 each 1,000 1,000
Called up, allotted and fully paid
2 ordinary shares of £1 each 2 2




LANCASHIRE MORTGAGE CORPORATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Year ended 30 June 2010

13.

14,

15

16

17.

18,

PROFIT AND LOSS ACCOUNT

£

At 1 July 2009 76,926,146
Retained loss for the financial year (5,421,741)
At 30 June 2010 71,504,405

RECONCILIATION OF MOVEMENTS IN EQUITY SHAREHOLDER'S FUNDS

2010 2009

£ £

Openng equity shareholder’s funds 76,926,148 68,725,810
{Loss)/profit for the financial year (5,421,741) 8,200,338
Closing equity shareholder’s funds 71,504,407 76,926,148

CONTINGENT LIABILITY

The company’s assets are subject to a fixed and floating charge in respect of £378 mullion of bank borrowings
of the group (2009 £378 mullion)

CASH FLOW STATEMENT

As permutted by FRS 1 (Revised 1996) “cash flow statements”, the company has not produced a cash flow
statement, as 1t 1s a wholly owned subsidiary undertaking of Jerrold Holdings Limited which has produced
consolidated financial statements that are publicly available

RELATED PARTY TRANSACTIONS

As a subsidiary undertaking of Jerrold Holdings Limited, the company has taken advantage of the exemption 1n
FRS 8, “Related party disclosures” not to disclose transactions with other members of the group headed by
Jerrold Holdings Limited

Details relating to other related party transactions are contained 1n note 8 of the accounts

ULTIMATE PARENT COMPANY

The company 15 a wholly owned subsidiary undertaking of Jerrold Holdings Litted, a company incorporated
1in Great Britain and registered in England and Wales

The largest and smallest group of which Lancashire Mortgage Corporation Limuted 1s a member, and for which
group financial statements are drawn up, 1s that headed by Jerrold Holdings Liumited, whose principal place of
business 1s at Bracken House, Charles Street, Manchester, M1 7BD

H N Moser, a director of Jerrold Holdings Limited, and members of his close family, control the company as a
result of controlling directly or indirectly 70% of the voting nghts of Jerrold Holdings Limuted
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