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SUSTAINABLE IMPACT CAPITAL LIMITED .

DIRECTORS' REPORT 4
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their annual report together with the audited financial statements of Sustainable Impact
Capital Limited (prevrously lnvestors in Infrastructure Limited) (the ‘Company’) for the year ended 31 December

2019.
Profits and dividends

"During the, year the Company made a proflt after tax of £181,000 (2018: £255 ,000). Tne Directors do not
recommend the payment of a d|V|dend (2018: £nil ).

Post balance sheet events
. The Company is monltonng the potential downside risk associated with both the direct and indirect impact of the
COVID-19 outbreak and have concluded that it's business strategy remains appropriate and adequate capital

and liquidity is being maintained. The Company continues to operate in line with management‘s expectations.

On the 11 March 2020 it was announced (and substantively enacted on 17 March 2020) that the UK corporation
“tax rate would remain at 19% and not reduce to 17% (the previously enacted rate) from 1 April 2020. .

On the 11 March 2020 the Company issued and aIIdtted 35,000, 000 ordinary shares of £1 each at par.

The Company acquired three new investments namely Save Money Cut Carbon (SMCC), Motabnllty and 80
Acres during the year.
Directors

The Directors of the Company, who served during the year and up to the date of signing the financial statements,
together with their dates of appointment and resignation, where appropriate, are as shown below:

FBanks  (appointed 05 November 2019)
-G Chapman (appointed 20 June 2019):

J Ferrier
R Hayward  (resigned 20 June 2019)
-J Mistry

S Tait o (restgned 04 November 2018)
Going concern ‘

After reviewing the Companys performance prolectrons (including the implications from the COVID-19
‘outbreak), the Directors are satisfied that.the Company has adequate access to resources to enable it to meet its
_ obligations and to continue in operational existence for the foreseeable future. For this reason the Directors -
have adopted the going concern basis in prepanng these frnancral statements. .

Statement of Directors’ responS|b|||t|es in respect of the Strateglc report the Directors’ report
_ and the financial statements

The Directors are responsible for preparing the Strategic _Report the Drrectors Report and the financial
statements in accordance with appllcable law and regulations. .

Company.law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards (IFRSs) and interpretations (IFRICs) issued by the International Accounting Standards. Board (IASB)
as adopted by the European Union (IFRSs as adopted by the EU) and applicable law.

 Page?2



DocuSign Envelope ID: A062C8D1-A45A-4BF 3-BE89-237724CFDCD2 . v

' SUSTAlNABLE IMPACT CAPITAL L]MITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

' Statement of Directors’ responsrbllmes in. respect of the Strateglc report, the Directors’ report and the
financial statements (contlnued) :

Under Company law the Directors must not approve the financial statements unless they are satisfi ed that they -
give.a true and fair view of the state-of affairs of the Company and of the profit or loss of the Company for that
period. in preparing these fi nanC|aI statements the Directors are reqmred to:

select suitable accounting policies and then applyvthem consistently;

make judgements and estimates that are reasonable, relevant and reliable;

state whether they have been prepared in accordance with IFRSs as adopted by the EU;

assess the Company's ability to continue as a going concern dlsclosmg as applicable, matters
"related to going concern; and -~ -~
+ _ use the going concern basis of accounting unless they either intend to quurdate the Company or to cease
operatrons or have no realistic alternative but to do so.

e » o o .

The Directors are responsible for keeping adequate accountung records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the

- Company and enable them to ensure that the financial statements comply with the Companies Act 2006. . They
are responsible for such internal ‘control as they determine is necessary-to enable the preparation of financial
statements. that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and .
to prevent and detect fraud and other irregularities.

Fmancral risk management

The Companys activities are exposed to a vanety of financial risks. The Company is required to follow the
requirements of the Group risk management policies, which include specific guidelines on the management of
foreign exchange interest rate and credit risks, and advice on the use of financial instruments to manage them.
The main financial risks that the Company is exposed to are outhned in note 16. -

Dlrectors thlrd party indemnity provrsmns

Qualifying third party indemnity provisions were in force (as defined by sectron 234 of the Compames Act 2006)
during the course of the financial year ended 31 December 2019 for the benefit of the then Directors and, at the

_date of this report, are in force for the benefit of the Directors in relation to certain losses and Irabllltles including
qualifying third party- indemnity provisions and. qualifying indemnity provisions whlch may occur (or have
occurred) |n connection with their duties, powers or off ce. .

lndependent audltors

" Pursuant to section 487 of the Companles Act 2006 the audltor will be deemed to be reappornted and KPMG
LLP W|II therefore continue in office. . i

Statement of disclosure of\mformation to auditors
So far as the Directors are aware, there is no relevant audit information of which’ the Company's auditor are
unaware. The, Directors have taken all the steps that they ought to have taken as Directors in order to make

themselves aware of any relevant audit information and to establish that the Companys audrtor are aware of that
rnformatron .
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SUSTAINABLE IMPACT CAPITAL LIMITED

-

DIRECTORS' REPORT o
FOR THE YEAR ENDED 31 DECEMBER 2019 -

This report was approved by the board and signed on its behalf.
DocySig;led by: )
James Fumer
EDF16FOSFFOF49T..
J Ferrier
Director " .
Date: 29 September 2020 -

‘Registered number: 02052321
j Churchill Place, London, E14 5HP
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SUSTAINABFE IMPACT CAPITAL LIMITED

. STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

Business review and principal actiVities .

. The prrncrpal activity of Sustainable Impact Capltal Limited (previously. Investors In Infrastructure lelted) (the’
‘Company') is to act as a limited partner investor in funds established in Private Public Partnerships (PPP),
Private Finance Initiative: (PF1) projects exhibiting similar characteristics in the UK and in Europe. During the prior
year, the Company disposed of its last .investment in the BEIF Il-fund. It was subsequently decided by the
Directors to re-purpose this entity for other investment activities. ' :

Business performance

" The results of the Compa’ny show a profit after tax of £181,000 (2018: £255,000) for the year. The Company has -
net assets of £6,861,000 (2018: £6, 680,000). Net cash inflow from operatmg activities for the year was £258,000
(2018: outﬂow £713, 000) .

Future outlook

"The Directors have reviewed the Company’s business and performance and consider it to be satisfactory given .
the Company's performance prolectlons The Directors consider that the Company’s position at the end of the
year is consistent with the normal course of busmess for a business of this nature.

Prmcrpal risks & uncertamtres ;

From the perspective of the Company; the principal risks and uncertainties are integrated with the principal risks -
of the Barclays PLC group and are not managed separately. Accordingly, the principal risks and uncertainties of
Barclays PLC, which include those of the Company, are dlscussed in the annual report of Barclays PLC whrch
does not form part of this report.

* Whilst the direct and indirect inputs of the Coronavrrus (COVID- 19) outbreak remains uncertain, a number of
- central banks. and governments-have ahnounced financial stimulus packages in anticipation of a very significant
negative impact on GDP during 2020. Concerns remain as to whether these policy. tools will counter anticipated -
macro-economic risks and a prolongation of the outbreak could significantly adversely affect economic growth,
affect specific industries or countries. In addition, an escalation in geopolitical tensions or increased use of
. protectionist measures may also negatively impact the Company's business. Where these macro-economic risks
‘result in market volatility, there is a risk of a reduction in future revenue where the current portfollos valuatron is
led by developments in |nterest rates and the real estate markets

Key performance indicators

The Directors of Barclays PLC manage the group's operations on a business cluster basis. For this reason, the

~ Company’s Directors believe that analysis using key performance indicators for the Company is not necessary or
appropriate for an understanding of the development, performance or position of the business of the Company.
The development, performance and position of the Barclays Group, which includes the Company, is discussed in
the Barclays PLC 2019 Annual Report WhICh does not form part of thrs report
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' SUSTAINABLE IMPACT CAPITAL LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Section 172( 1) statement

The Directors have acted in a way that they considered, in good faith, to be most likely to promote the success of
Sustainable Impact Capital Limited (the ‘Company’) for the benefit of ltS sole member, and in doing so had
regard, amongst other matters, to : .

« °  the likely consequences of any decision in the long term;

. the interests of the Company's employees;

» ' the need to foster the Company’s business relationships with supphers customers and others;

. -the impact of the Company’s operations on the community and the environment;

. the desirability of the Company's maintaining a reputation for high standards of business conduct and
.- to act fairly between members of the Company.

..

. The Directors also took into account the views and interests of a wider set of stakeholders, including our
regulator, the Government, and ‘non-government organisations. You can. find out.more about who are key
stakeholders are,"how management engaged with them, the key issues raised and actions taken on pages 14 to
15 of the Barclays PLC annual report 2019 which is incorporated by reference into this statement..

Considering this broad range of interests is an important part of the way the Board makes decisions; however, in
balancing those different perspectives it won’t always be possible to deliver everyone's desired outcome.

.How does the. board engage with stakeholders?

The Board will sometimes engage directly with certain stakeholders on certain tssues’ but the size and
distribution of our stakeholders and of Barclays means that stakeholder. engagement often takes place at an
operational level.

In addition, to ensure a more efficient and effective approach; certain stakeholder engagement is led at Barclays
group level, in particular where matters are of group-wide significance or have the potentlal to impact the
reputation of the. Barclays group

The Board considers and discusses information from across the organisation to help it understand the impact of
Barclays' operations, and the interests and views of our key stakeholders. It also reviews strategy, financial and
operational performance, as well as information covering areas such as key risks, and legal and regulatory
“compliance. This information is provided to the board through reports sent in advance of each board meeting,
and through in-person presentations. .

As a result of these activities, the board has an overview of engagement with stakeholders, and other relevant
factors, which enables the Directors to comply with thelr legal duty under sectlon 172 of the Companies Act
2006. .

The following is an example of how the Directors have had regard to the matters set out in sections 172 when
~d|scharg|ng thelr section 172 dutles and the effect of that on certain of the decisions taken by them.

Engagement in action

On 2 October 2019, the Directors have decided to. approve the reduction of the Cornpany s existing share capital
in accordance with the solvency statement procedure for prlvate limited companles set out in sections 641 to 644
mclusuve of the CA 2006. :

On 14 October 20189, the Dlrectors have decided to pass a Special Resolution, pursuant to section 299 if the CA
2006, to change the name of the Company to Sustainable Impact Capital Limited.

The impact on a range of stakeholders |nclud|ng customers, clients, colleagues and suppliers was considered
prior to approval. X
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" SUSTAINABLE IMPACT CAPITAL LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

This report was approved .by the board on 29 September 2020 and signed on its behalf.

’ DocuSigned by:

James Fumer.

EDF16F09FFIF497...

~ J Ferrier
‘Director’
Date: 29 September 2020.
Registered number:02052321
1 Churchill Place, London, E14 5HP
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SUSTAINABLE IMPACT CAPITAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SUSTAINABLE IMPACT CAPITAL LIMITED

Opinion :

We have audited the financial statements of Sustainable Impact Capital Limited ("the' Company") for the year
ended 31 December 2019 which comprise the Income Statement, the Statement of Comprehensive Income, the
. Statement of Financial Position, the Statement of Changes in Equity, the Statement of Cash Flows and the
related notes, including a summary.of significant accounting policies in note 5. :

In our opinion the ﬁnancial statements:

. ' give a true and fair view-of the state of the Company's affalrs as at 31 December 2019 and of its profit for
the year then ended; . :
e . have been properly prepared in accordance with International Financial Repomng Standards as adopted .

by the European Union; and -
e have been prepared in accordance with the requwements of the Compames Act 2006. .

- Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and -
are independent of the Company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audlt evidence we have obtained is sufficient and appropriate basis for our

- opinion. . o
Going concern

The Directors have -prepared the financial statements on the going concern basis as they do not intend to
liquidate the Company or to cease its operations, and as they have conciuded that the Company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to continue as a going concern for at least a year from the date of
“approval of the fi nancnal statements (“the: gomg concern period”)..

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for'a period of at least a year from the date of approval of the financial statements. In our evaluation of the
Directors’ conclusions, we considered the inherent risks to the Company's business model and analysed how
those risks might affect the Company’s financial resources or ability to continue operations over the going
concern period. ‘'We have nothing to report in these respects. .

However, as we cannot predict all future events or conditions and-as s‘ubdsequent events may result in outcomes
that are inconsistent with judgéments that were reasonable .at the time they were made, the absence of
reference to a material uncertamty in this auditor's. repor’t is not a guarantee that-the Company will continue in
operatlon

“Page 8
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SUSTAINABLE IMPACT CAPiTAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE_MEMBERS OF SUSTAINABLE IMPACT CAPITAL LIMITED

Strategic report and Directors’ report

The Directors are responsnble for the strateglc report -the the Directors' report. Our opinion on the financial
statements does not cover those reports and we do not express an audlt opinion thereon. :

Our responsibility is to read the strateglc report and the Directors’ report and, in doing so, consider whether,
- based on our financial statements audit work, the information therein is materially misstated or inconsistent W|th
' ‘the financial statements or our audit knowledge: Based solely on that work: '

e we have not |dent|ﬂed material mlsstatements in the strategic report and the Directors' report ;

. in our opinion the information given in those reports for the ﬂnancual year IS consistent wnth the fmanc;al
statements; and. :

e . in our opinion those reports have been prepared in ,accordanée with the Companies Act 2006.

Matters on which we are required to report by exi:eption

Under the Companies Act 2006, we are required to report to you if, in our opinion:'

. adequate accounting records have not been kept, or returns adequate for ‘our audit have not been
received from branches not visited by us; or :

e the financial statements are not in-agreement with the accountlng records and returns; or

. ' certain disclosures of remuneration specified by law are not made; or

. we have not received all the information and explanations we reqwre for our audit.
: We have nothing to report in these respects '

Dlrectors respons:bllltles

As- explained more fully in their statement set out on pages 2 to 3, the Directors are responsible for: the
preparation of the financial statements and for being satisfied that they give.a true and fair view; such internal
control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error; assessing the Company's ability to -continue as a going
concern, disclosing, as applicable,  matters related to going concern; and using the going concern basis of
-accounting unless they either mtend to Ilqwdate the Company or to cease operatlons or have no realistic .
alternative but to do so.

Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always: detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our. responsibilites is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. ’ :

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
. Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. . To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opmlons we have formed.
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SUSTAINABLE IMI%ACT CAPITAL LIMITED

' INDEPENDENT AUD_IfOR'S REPORT TO THE MEMBERS OF SUSTAINABLE IMPACT CAPITAL LIMITED

- Matthew Green (Senior. Statutory Auditor)

for and on behaif- of .
KPMG LLP, Statutory Auditor

Chartered Accountants

15 Canada Square
London
E14 5GL

29 September 2020
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SUSTAINABLE IMPACT CAPITAL LIMITED

INCOME STATEMENT .
FOR THE YEAR ENDED 31 DECEMBER 2019 .

. 2019 2018

" Note £000 £000
Gain/(loss) on financial assets dési'gnated at fair vélue through ‘ ,
income statement o ' C 7 64 (37)
Loss on disposal of ass’oqiates S ' o ' - (8)
Operating profit/(loss) ' I 64 T 45)
Finance income: ' ' L 6 . 33 40
Finance expense o ' . ‘ 6 - M -
Other income o ' S - 112 -
Profit/(loss) before tax - N ; ' .- 208 (5)-
 Tax (experise)credt . . . . o (27) 260
Profit for the year - ’ . | ' 181 265

The accompanying notes form an integral part of the financial statements.
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SUSTAINABLE IIMF’ACT CAPITAL LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Profit for the year

A
Total comprehensive income _ -

/

The accompanying notes form an integral part of the financial statements

Page 12 .
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SUSTAINABLE IMPACT CAPITAL LIMITED
REGISTERED NUMBER: 02052321

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

2019 2018

Note £000 £000 -

Assets . ' ' '
Non-current assets
Financial assets deSIgnated at fair vaiue through income ‘ A
statement . S , . 12 © 2,290 £
Total non-current assets : ) - : : 2,290 i -
Current assets’

_ Currenttax assets PR S I TR 260 -

- Trade and other receivables - . ‘ 13 - 6,522
Cash and cash equivalents ' B ‘ 4,596 , 10

- Total current assets i : 4 596 ) 6,792
Total assets ' - | ‘ | 6,886 6,792
Liabilities
Current liabilities
_Trade and other payables e : - L 14 . - o 112 . -
Current taxhabxllty : : - 11,14 | . .25 . .
Total current liabilities o - o 25 ’ 112
Net assets’ S E ' . 886l - 6,680
Issued capital and reserves ‘

~ Share capital o S 15 6,809 20,600
Retalned earnmgs/(accumulated loss) - . A -7 (13,920)

TOTAL EQUITY , o 4 - " 6,861 . 6,680 .

- The accompanying notes form an iniegral part of the financial staterﬁents

The financial statements were approved and authorised for issue by the board of Dlrectors on 29 September
2020 and were S|gned on ItS behalf by .

DocuSigned by:

James Fumer
EDF16FO09FFOF497 ..
J Ferrier
Director
Date: 29 September 2020
Registered number:02052321
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SUSTAINABLE IMPACT CAPITAL LIMITED

STATEMENT OF CHANGES IN EQUITY

DocuSign Envelope ID: A062C8D1-A45A4BF3-BE89-237724CFDCD2 )

FOR.THE YEAR ENDED 31 DECEMBER 2019

At 1 January 2019
Profit for.the year
Other comprehensive income’

Total comprehensive income for the year

Share c‘apital'red'ucti'oh A

At 31 December 2019

At 1. January 2018
Profit for the year
Other comprehensive i'ncome

(Accu’mulatéd ,

loss) / retained

£000 - -

Total comprehensive income for the
year - ’

IFRS 9 transjtion ;

) At 31 December 2018

Share capital © earnings Total equity
£000 £000
20,600 (13,920) 6,680
- 181 - 181
- 181 181
(13,791) -. 13,791 -
6,809 - - 52. 6,861
, Available-for-  Accumulated .
Share capital -sale reserve loss  Total equity
£000  £000 £000 ° £000
20,600 1,448 (15,623) 6,425
- - 255 255
- - 255 255.
-7 (1,448) . 1,448 -
20600 & - 6,680

The accompanying notes form anrintegral part of the finaricial statements.
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SUSTAINABLE IMPACT CAPITAL LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019 .

2019

2018

(260) .

. 4 £000 ‘£000
Cash flows from operating activities’ L _ o
Profit for the year oo S 181 255
~ Adjustments for ' '
Finance income . . o : ' o (33) (40) -
Finance expense - AR o : 1 -
Other income : - S , . (112) -
_Fair value on assets deS|gnated at falr value through income statement ' ! (64) 37
-Share of loss on associates L . : ' - 8
lncome tax charge/(cred|t) _ ' : _ : 27
Cash generated from operations : S . ' . -
Income taxes paid/(received) * ' R 4 - - 258 (713)
" Net cash from/(used in) operating activities } . o o - 258 ‘ (713)
‘ Cash flows from mvestmg activities
Purchase of mvestments - o . : S (2,226) .-
Dlsposal of investments A ' ' A o o - 1,652
Interest received - : : . ' ST C 19
_ Net cash (used in)/from investing activities o ~ (2,209) 1,571
Deposits to group undértakings L ' ' T . (4,350) (6,500) :
‘Proceeds on deppsits upon maturity ' . o . 10,887 -
Net céSh froml(used in) ﬁhancing activities . ' 6,537 (6,500)
Net cash mcreasel(decrease) in cash and cash equwalents L 4,586 o . (5,642)
. Cash and cash equnvalents at the beginning of year ' _ s 10° 5,652
Cash and cetsh equwalents at the end of th_e year o _ ‘ : 4,596 10

" The accompanying notes form an integral bart of the financial statements.
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SUSTAINABLE IMPACT CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

Reporting entity

These financial statements are prepared for Sustainabie Impact Capital Limited (previously Investors In
Infrastructure Limited) (the 'Company"), the principal activity of which is to invest in private equity funds

- established to invest in pUbllC and private infrastructure projects:

. The ﬁnanc_lal statements are separate financial statements prepared for the Company only, in line with the

UK Companies Act 2006. The parent undertaking of the smallest group that presents consolidated
financial statements is Barclays Bank PLC and the ultimate holding company and the parent undertaking
of the largest group that presents group financial statements is, Barclays PLC, both of which prepare

'and mterpretattons issued by the IFRS lnterpretat«ons ‘Committee (!FRIC) as pubhshed by the

Intematlonal Accounting Standards Board ( IASB)

The Company is a private limited ,company domiciled and incorporated in United Kingdom. The
Company's registered office is at 1 Churchill Place, London, E14 5HP.

Compliance with International Financial Reporting Standards

The financial statements have been prepared .in accordance with Intérnational Financial Reporting
Standards (IFRS) and interpretations .issued by the Interpretations Committee (JFRICs), as published by
the International Accounting Standards Board (IASB). They are also in accordance with IFRS and IFRIC
interpretations endorsed by the European Union. The principal accountlng policies applied in the
preparation of the individual financial statements are set out below, and in the relevant notes to the
financial statements. These policies -have been consistently applied.

Basis of preparation -

-The financial statements have been prepared‘ on a Qoing coricern basis under the historical cost
_convention modified to include the fair valuation- of certain financial instruments to the extent required or’
- permitted under IFRS 9, ‘Financial Instruments, as set out in the relevant accounting policies. They are

presented in thousands of Pounds Sterling (GBP), the currency of the country in which the Company is
mcorporated .

After revrewrng the Company's performance pro;ectlons (including the implications from the COVID-19
outbreak) and the available banking facilities the Directors_are satisfied that the Company has adequate
access to resources to enable it to meet its obligations and to continue in operational existence for the
foreseeable future. For this reason, the Dlrectors have adopted the going concern basis in preparmg these
financial statements.

New and amended standards

IFRS 16

In January 2016, the IASB issued IFRS 16-Leases, which was subsequently endorsed by the EU in
November 2017, and replaces IAS 17 Leases for period beginning on or after 1 January 2019 IFRS 16
has no impact on the Company's accounting palicies.

Future accounting developments

There. are no new amended standards that are expected to have a matenal rmpact on the Companys
accounting policies.

Page 16
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SUSTAINABLE IMPACT CAPITAL LIMITED

NOTES TO THE FINANCIAL_STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

5.

Summary of significant ac(:ounting policies

5.1  Foreign currency translation

Items included in the financial stétements of the Company are measured using their functional currency, -
being Pounds Sterlmg (GBP) the currency of the pnmary economic environment in which the entity’
operates. ) »

Foreign currency transactions are translated into Pounds Sterling using exchange rates prevailing at the
dates of the transactions. Monetary items denominated in foreign currencies are retranslated at the rate
prevailing at the year end. Foreign exchange gains and-losses resulting from the retranslation and
settlement of these items are recogmsed in the statement of profit or loss and other comprehensnve

.income.

Non-monetary assets that are measured at fair value are translated using the exchange rate at the date
that the fair value was determined.-Exchange differences on equities and similar non-monetary items held
at fair value through the statement of profit or loss and other comprehensive income, are reported as part

.of the fair value galn or loss.

5.2 Revenue recoghition

The Company applies IFRS 15 Revenue from Contracts with Customers. The standard eétablishes, a

fivestep model governing revenue recognition. The five-step model requires Barclays Group to (i) identify
the contract with the customer, (ii) identify each of the performance obligations included in the contract,
(m) determine the amount of consideration in the contract, (iv) allocate the consideration to each of the

identified performance obligations and (v) recognise revenue as each performance obligation is satisfied.

5.3 Interest

Interest income or expense is recognised on all interest bearing financial assets classified as loans and

receivables and on interest bearing financial liabilities using the effective interest method.

The effective interest rate is the rate that exactly discounts the expected future cash payments or receipts
through the expected life of the financial instrument, or when appropriate, a shorter period, to the net
carrying amount of the instrument. The application of the method has the effect of recognising income
(and expense) receivable (or payable) on the mstrument evenly in proportlon to the amount outstanding
over the period to maturlty or repayment. .

5.4 Current and deferred tax’

.

Income tax-payable on taxable profits (‘current tax’), is recognised as an expense in the period in which

~"the profits arise. Income tax recoverable on tax allowable losses is recognised as an asset only to the

extent that it is regarded as recoverabie by offset against current year or prior year taxable profits.

Deferred income tax is prowded in full, using the liability method on temporary dlfferences arising from
the differences between the tax bases of assets and liabilities and their carrying amounts in the -
Company’s financial statements. Deferred -income tax is determined ‘using tax rates and legislation
enacted or substantlvely enacted by the balance sheet date and that are expected to apply when. the
deferred tax asset is realised or the deferred tax habmty is settled.

Deferred tax assets are recognised ‘on _deductlble temporary differences, carry forward of unused tax
losses and unused tax credits to the extent that it'is regarded as probable that sufficient taxable profits
will be available against which the deductlble temporary dnfference unused tax losses and unused tax
credits can be utilised. .

Deferred and current tax assets and liabilities are only offset where there is both the legal right and the
intention to settle on a nét basis or to realise the asset and settle the liability S|multaneously with the same
tax authority.
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SUSTAlNABLE IMPACT CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
' FOR THE YEAR ENDED 31 DECEMBER 2019

5.5 Financial assets and liabilities

The Company applies IFRS 9 Financial Instruments to the recognition, classification and measurement,
and derecognition of financial assets and financial liabilities and the impairment of financial assets.

Recognition :
The Company recognises fil nancual assets and liabilities when it becomes a panty to the terms. of the -
contract. Trade date or settiement date accounting is applled depending on the classification of the
financial asset. '

CIassrflcatron and measurement:

. Financial assets are classified on the basis of two criteria:
i) the business model within which financial assets are managed; and

i) their contractual cash flow characteristics (whether the cash flows represent ‘solely payments of
principal and interest’ (SPPI)). :

The Company assesses the business model criteria at a portfolio level. Information that is considered in
determining the applicable business model includes (i) policies and objectives for the relevant portfolio, (ii)
how the performance and risks of the portfolio are managed, evaiuated and reported to management, and
(iii) the frequency, volume and timing of sales in prior periods; sales expectation for future periods, and the
reasons for such sales.

The contractual cash flow characteristics of financial assets are assessed with reference to whether the
. cash flows represent SPPI. In assessing whether contractual cash flows are SPPI compliant, interest is
defined as consideration primarily for the time value of money and the credit risk of the principal
outstanding. The time valué of money is defined as the element of interest that provides consideration
-only for the passage of time and not consideration for other risks or costs associated with holding the
financial asset. Terms that could change the contractual cash flows so that it would not meet the condition
for SPPI are considered, including: (i) contingent and leverage features, (ii) non-recourse arrangements
and.(iii) features that could modify the time value of money. o .

Financial assets :

Financial assets will be measured at amortised cost if they are held within a business model whose.
objective is to hold financial assets in order to collect contractual cash ﬂows and their contractual cash
flows represent solely payments of principal and interest.

Financial assets will be measured at fair \(alue through other comprehensive income if they are held within
a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets, and their contractual cash flows represent solely payments of principal and interest.

_Financial instruments at fair value through profit or loss .

‘Other financial assets are measured at fair value through profit and loss. There is an optlon to make an
irrevocable election for non-traded equity investments to be measured at fair value through other
comprehensive income, in which case dividends are recognised in profit or loss, but gains or losses are
not reclassified to prof it or Ioss upon’ derecognition, and |mpa|rment |s not recognised in the income
statement.

Accountmg for financial assets mandatorlly at fair value

Financial assets that are held for trading are recognised at fair value through proft or loss. In addition,
financial assets ‘are held at fair value through profit or loss if they do not contain contractual terms that -
give rise on specified dates to cash flows that are SPPI, or if the financial asset is not held in a business
model that is either (i) a business model to collect the contractual cash flows or (ii) a business model that
is achieved by both collecting contractual cash flows and selling. Subsequent changes in fair value for
these instruments are recognised in the income statement in.net investment income, except if reporting it
in tradmg income reduces an accountmg mismatch.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

5.5. Financial assets and liabilities (cbntihued)

Accounting for financial assets designated at fair value

Financial assets, other than those held for trading, are classified in this category if they are so irrevocably.
designated at inception and the use of the de5|gnat|on removes or signifi cantly reduces an accounting
mismatch. . .

Subsequent changes in fair value are recognised in the income statement in net investment income.

Determining fair value

Where the classification of a financial instrument requires it to be stated at fair value, thls is determined by
‘reference to the quoted bid value in an active market wherever possible. Where no. such active market
exists for the particular asset, the Company uses a valuation technique to arrive at the fair value, including
the use of prices obtained in recent arms’ length transactions, discounted cash flow analysis, option
pricing models and other valuation techniques commonIy used by market partncnpants

Impalrment of financial assets : :

The Company is required to recognise expected credit losses (ECLs) based on unblased forward- Iooklng
information for all financial assets at amortised cost, lease receivables, debt financial assets at fair value
through other comprehensive income, loan commitments and financial guarantee contracts. Intercompany
exposures, including loan commltments and fi nancnal guarantee contracts, are also in scope of IFRS 9 for
ECL purposes.

As at 31 December 2019, the expecfed credit losses (ECLs) for the Company are-imma~teriai.
5.6. Borrowings =

Borrowings refer to debt securities issued by the Company. They are recognised as a liability when a
contractual agreement resuits in the Company having a present obligation to deliver cash or another
financial asset to the holder. The liability is recognised at initial cost and amortised to the redemption vaiue
using the effective rate of interest over the life of the instrument.

Borrowing costs are charged as an expense to the profit and loss account in the penod in which they are
incurred. . )

. 5.7 S_harecapifal

Incremental costs directly attributable to the issue of new shares or options or the acquisiﬁbn of a
business are shown in equity as a deduction, net of tax, from the proceeds.
A}

5. 8 Cash and cash equwalents

For the purposes of the cash flow statement, cash comprises cash on hand, demand deposits, and cash
equivalents. Cash equivalents comprise highly liquid investments that are convertible into cash with an
insignificant risk of changes in value with original maturities of less than three months. Trading balances’
are not considered to be part of cash equivalents: :

5.9 Investment.in associates and joint ventures
. An associate is an entity in which the Company has significant influence, but not control over, the
operating and financial management policy decisions. This.is generally demonstrated by the Company

holding in excess of 20% but no more than 50% of the voting rights.-

A jdi_nt venture exists where the Company has a contractual arrangement with one or more parties to
undertake activities typically, though not necessarily, through entities which are subject to joint control.

Page 19



" . DocuSign Envelope ID: A062C8D1-A45A-4BF 3-BE89-237724CFDCD2

SUSTAINABLE IMPACT CAPITAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2019

5.9 Investment in associates and ]omt ventures (contmued)

investments in-associates and Jomt ventures are stated at cost less |mpa|rment if any

Investment inassociates are not accounted for using the equity method since the Company is a wholly- -
.owned subsidiary with no publicly traded financial instruments in issue, it.is not filing financial statements
with a regulatory body in connection with a public issue, and the uitimate parent produces consolidated
financial statements available for public use that comply with International Financial Reporting Standards.

510 Critical accounting estimates

- The preparation of financial statements in accordance with IFRS requires the use of estimates. It also
requires management to exercise judgement in applying the accounting policies. The key areas involving’
a higher degree of judgement or complexity, or areas where assumptions are significant to the
consolidated and individual financial statements are hlghllghted under the relevant note Refer to note 17

Fair values of financial assets and liabilities.

6. Finance income and expense

Recognised in profit or loss

‘Finance income
Bank interest receivable

Interest receivable from group companies

Total finance income

Finance expense

Interest payable to grc)up companies
Total finance expense

Net finance income recognised in“profit or loss

7. Gain/(loss) on disposal of assets des:gnated at fair
value through income statement

Fair value galn/(loss) on financial assets de5|gnated at fair -
value :

Total
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2019

2018
£000 £000
18 40
15 -
33 40
1 -
1 -
32 40
2019 - /2018
£000 £000
64 - (37)
64

" (37)
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NOTES TO THE FINANCIAL STATEMVElNTS "
- FOR THE YEAR ENDED 31 DECEMBER 2019

8.

10.

1.

Other income

Income from investments in Group companies -

Total

2019

2018

£000 £000
112 -
112 -

~

Oiher income relates to old legal fees that have not been reclaimed and therefore have been written off.

-Profit before tax o

The audlt fee is borne by another Group company. Although the audit fee is’ borne by another Group

company, the fee that would have been charged to the Company amounts to £16,800 (2018 £16,000) for

the year. This fee is not recognised as an expense in the financial statements.

Employee and key management, inoluding Directors

The Directors did not recelve any emoluments in respect of thelr services to the Company durlng the year

(2018: £nil).

No Director exercised options under the Barclays PLC Sharesave Scheme and Long Term Incentlve .

schemes during 2019 (2018: nil).

The Company has made no loans, guarantees or other such deallngs to its Dlrectors and others durmg_

the-current and prior year. -

The Company had no employees during 2019 (201 8: nil).

.Tax expense

- 11.1 Income tax recognised in profit or loss

"Current tax '
. Current tax on profits for the year
- Adjustments in respect of -prior years

Total current tax

Tax tax charge / (credit)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

11.

‘Tax expense (contlnued)

11.1 Income tax recognlsed in proflt or loss (contlnued)

The reasons for the dlfference between the actual tax charge for the year and the standard rate of

corporation tax in the United Kingdom applied to profits for the year are as follows

2019

2018

Changes in tax rates'énd féctors'affecting the future tax charges -

£000 £000
" Profit for the year ‘ S A - ) 181 255
Income tax expense . R : ] o 27 (260)
Profiti(loss) before income taxes S - .. 208 (5)
Tax usmg the Company's domestic tax rate of 19% (2018 19%) . S 39 1)
Expenses not deductible : : _— - 2
Adjustments to tax charge i in respect of prior periods - - : ’ - (265)
Taxable allocations from underly_mg partnership . o ' ‘ - (3)
Loss on disposal of available for sale investment ' o (12) 7
Total tax charge I_‘(crredit)r ' : : o . o2 - (260)

From 1 April 2017 the main rate of UK corporation tax is 19%. Legislation has been- mtroduced to reduce

the main rate of UK’ corporatron tax to 17% from 1 April 2020.

Intthe March 2020 budget announcement,. the Chancellor confirmed that the rate of corporation tax wili
“remain at 19% from 1 April 2020. This measure has been made under a Budget resolution which has

statutory effect under the provisions of the Provisional Collection of Taxes Act 1968. Since this change
(cancelling the enacted reduction to 17%) was not enacted or substantively enacted on the balanced
sheet date, this has not been used to calculate current or deferred tax disclosures for year ended 31

December 2019.

11.2 Current tax assets and liabilities

Current tax assets’

UK corporation tax receivable S . -

260

Total current tax assets ' : : A R

Current tax liabilities

UK corporation tax payable ' o B h , 25

260

25
Tptal‘current tax liabilities
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. FOR THE YEAR ENDED 31 DECEMBER 2019

12. Financial assets desngnated at fair value through
income statement

2019 - 2018

o : . » £ £

At1Janvary . - - S , : - . 1,590
. Additions’ . o S 2,226 - -

Disposals o R T ’ ‘

(through sale and redemptlon) : ' . - - - (1,590)

Fair value uplift . ‘ o ' ' 64 R -

As at 31 December ‘ 2290 SR

Non-current: . : _ _

Equity securities - : 2,290 , -

As at 31 December - o o 229 ..

The above. assets have been desngnated at fair value usmg the falr value option.
The acqmsntlon made durlng the year relates to Barclays Multi-lmpact Growth Fund

An analysis. of the fair values of these securities and the va|uat|on methodology applled are descrlbed in
' note 17. .

Information relating to financial risks is included in note 16.
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SUSTAINABL_E IMPACT CAPITAL LIMITED
* NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019
~13. - Trade and other receivables
An analysis of trade and other receivébles is as follows:

2019 " 2018,

» ~£000 . £000 -
Loans to related parties A . - - - . 6522
- Current tax asset = : o S : » a . - . 260
Total trade and other‘ receivables - . - . 6,782
. Less: curfent portion - current tax asset o ' ' - (260)
Less: current portion - loan to related parties =~ . TR - - (6,522)
Total current portion N : ‘ ' SN : = © (6,782)
Total non-current portion =~ - o _ . o | " - oL

‘The'Directors'consider that the carrying value of trade and other receivables are approximate to their fair
value.. : ’ .
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14.

15.

Trade and other payables

Other payables

Othér payables - UK corpof'ation ta,x.b

Total trade and other payables

Total current portion. -

‘An énalysis of trade and other péyables is as follows: 4

2019

2018

EOQO . £000
- 112
25 . -
25 112

(25)

(112) .

The Directors consider that Athe:’carrying value of trade and other payables are approximate to their fair

value. . -

‘Share capital

Authorised

Shares treated as equity

- Ordinary shares of £1.00 each

* Issued and fully paid

Ordinary shares of £1.00 each

 At1January’

Shares cancelled

At 31 December -

2019
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2019 2018 2018

Number £000 Number £000

6,808,889 6,809 . 20,600,000 20,600
6,808,889 6,809 20,600,000 20,600

2019 12019 . 2018 . 2018

Number £000 Number - £000
20,600,000 20,600 2asdopoo- 20,600

(13,791,111) (13,791) - - ;
6,808,889 6,809 20,600,000 120,600
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16.

Financial risks

The Company’s activities expose it to a variety of financial risks. These are credit risk, 'quuidity risk and -

" market risk, (which includes interest rate risk).. Consequently, the Company devotes considerable

resources to maintaining effective controls to manage, measure and mitigate each of these risks, and -
regularly reviews its risk management procedures and systems to ensure that they continue to meet the -
needs of the business. 4

The Board of Directors momtors the Company s financial risks and has responsibility for ensuring effectlve

risk management and control

The Company's Dlrectors are required to follow the requirements of the Barclays Group risk management
policies. This policy includes specific guidelines on the management of foreign exchange interest rate and

credit risks, and advises on the use of financial instruments to. manage them. The Company seeks to - -

minimise its exposure to liquidity and credit risk by applymg these pOlICIeS and momtors exposures on a
portfolio basis. )

a) Credit risk

Credit risk -is the rlsk of suffenng financial loss should any of the Companys customers or market

h counterparties fail to fulfil their contractual obhgahons to the Company.

The Company assesses aII counterparties, mcludlng its -customers, for credit risk before contracting with.
them. The Company monitors its exposures-and seeks to minimise its credit exposures by monitoring the
credit rating of its counterparties in accordance with Barclays Group risk management policies:

. Significant concentration of cred_it risk is detailed below:

Maximum exposure to credit risk

Whilst the Companys ‘maximum exposure to credit risk is the carrying value of the assefs in most cases
the'likely exposure is far less due to other actions taken to mitigate the Company s exposure The ana|y5|s ‘

_presented below shows the financial effect of these mltlgants

2019 2018

£000 £000 -
Financial assets de5|gnated at fair va|ue through income : » S
statement - : ' 2,290 : -
Cash and cash equivalents | S : 4,59 : 10
Trade and other receivables , o . ) - " 8,522
Total m'aximum. exposure at 31 December a 6,886 - 6,532

A\
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. Financial risks (continued)
Financial assets'subject to risk ) N

For the purposes of the Companys dlsclosures regarding credlt quallty financial assets subject to credit
risk have been analysed as follows: .

Financial

assets

" designated

L _ at fair value
Cash and . through

cash " income .

: ‘ _ .equivalents .  statement ~ Total
As at 31 Dec 2019 o __ £000 £000 - £000 .
Neither past due nor individually impaired , AR 4,596 2,290 6,886
Total carrying amount o ‘ 4,596 2290 = 6,886

Cash and Trade ahd

cash other
. . equivalents receivables - Total
As at 31 Dec 2018 ' : £000 £000 _£000
Neither past due noﬁindiyiduall‘y impaired - 10 6,522 6,532
Total carrying amount - : 10 6522 - 6,532

AII the above financial assets are stage ‘1 as.at the 31 December 2019 and the Expected Crednt Losses |
(ECL) are |mmaterlal
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~ Financial risks (continued)
Financial assets subject to credit risk neither past due nor individually impaired

' Financial assets subject to credit risk that ere neither past due nor individually‘impaired can be analysed
according to the credit ratings used by the Company when assessing customers and counterpames The
Company uses. the following credit ratmgs system: , .

Strong: There is a very high likelihood. of the asset being recovered in full.

- Satisfactory: where there is a likelihood that the asset will be recovered and therefore, of no cause for
concern to the Company, the asset may not be collateralised, or may relate to retail facilities, such as -
credit card balances and unsecured loans which have been classified as satisfactory, regardless of the
fact that the output of internal grading models may have indicated a higher classification. At the lower end
of this grade there are customers that are being more carefully monitored, for example, corporate
customers which are indicating some evidence of deterioration, mortgages with a high loan to value, and :
unsecured loans operating outside normal product gundellnes

Higher risk: there is concern over the obligors ability to make payments when due. However these have

not yet converted to actual delinquency. There may also be doubts over the value of collateral or security

provided. However the borrower or counterparty is continuing to make payments when due and is
" expected to settle all outstanding amounts of principal and |nterest .

The credit quality of financial asséts subject to credit that were neither past due nor lmpalred based on
above credit ratings, was as follows: .

’Higher risk Total

- Strong Satisfactory
31 December 2019 £000 . £000 £000 -~ £000
Financial assets designated at - . . ‘
fair value through profit or loss 2,290 : - o - 2,290
Cash and cash equivalents - 4,596 L - - 4,596
Total B Y- ‘ - 6,886
. . - . Strong Satisfactory - Higher risk Total
.31 December 2018 o : £000 £000 £000 £000
Loans and other receivabies : 6,522 S L - 6,522
Cash and cash equivalents 10 - - .10
Total - : 6,532 - : 6,532

b) Liquidity risk

This. is the risk that the Companys cash and commltted facmtles may be insufficient to meet its debts as

they fall due.

The monitoring and reporting of liquidity risk take the form of cash flow measurements and projeciionsfor
the month as these are key periods for liquidity management. Sources of liquidity are regularly reviewed.
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| b) Liquidity risk {continued) |
Contractual maturity of financial liabilities on an undiscounted basis
The table below présents the cash flows payable by the Company under financial liabilities by remaining .
contractual maturities at the balance sheet date. The amounts disclosed in the table aré the contractual -
undiscounted cash flows of all financial liabilities (i.e. nominal values), whereas the Company manages
“the inherent liquidity risk based on discounted expected cash inflows. ' '
As at 31st Dec 2019 ' <=1 year 1A-2 years 2-5 years o Total
L e . £000 £000 '£000 © £000
Tradé and other payables _ - - -

Total - S . - o - -
As at 31st Dec 2018 - - <=1year 1-2years 2-5years . Total
\ . "
_ S _ £000 - £000 - . £000 £000
Trade and other payables . (112) ca - O (112)
Total . A | (112) - - M2

c) Market risk
Market risk is the risk that the Company's eérnings or capital; or its'ability to meet business objectives will
be adversely affected by changes in the level or volatility of market rates or prices such as interest rates.
‘Interest rate risk

'lntérest rate risk is the possibility that changes in interest rateé Will'resu'lt in higher ﬁnancing costs and/or .
reduced income from the Compan.y's interest bearing financial assets and liabilities. -

Price risk |

The Company is not exposed to price' ris‘k.

Concen'trationb risk o

The Compahny'invests in two funds which ha:ve projects in the UK and Europe and, és a. consequence, the

aggregate return of the Company maybe materially and adversely affected by the unfavourable -
performance of one of the funds and the performance of these sectors.

Interest rate sensitivity analysis
The sensitivity of the income statement is the effect of. assumed changes in intér_esf rates on the net

interest expense for one year, based on the floating rate non-trading financial assets and - financial
“liabilities held at 31 December 2019.and 2018 respectively. ' o
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c) Market risk (continued)
Impact on net interest income

The effect on interest on the cash balances of the Company of a 25 basis pomts (2018 25 basis points)
change would be as foIIows . .

2019 - 2019

’ _ o S £000 . £000

R : - : : | ___+25 basis points _ -25 basis points
Change in net interest income A C o _ 15 ‘ (15)

As a percentage of net interest income. - ' S } ‘ 47%. L 4N%

. e S I , 2018 . 2018

‘ N £000 - - £000
. . . +25 basis points _ -25 basis points

Change in net interest income . I ' - 17. (17)

As a percentage of net interest income Co S 42% . (42)%

17. Fair value measurement

The fair value of an asset or liability is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date.

The following table shows the Companys financial assets and I|ab|I|tles by fair value hierarchy and
statement of fmanc:al position classification: :

-2019 . : .Fairvalue  Level1 " Level 2 Level 3

Financial assets - = - £000 - £000 ~ £000 . £000

Financial assets desigated at
fair value through income

statement . S 2,290 ‘ . 2,290 - e
Total ' 2,200 2,290 - S
2018 . Fairvalue ~ .Level1 -  Level2 Level 3 -
Financial assets ~ o £'000 . £'000 - £'000 £'000

Financial assets mandatorily
at fair value through mcome . ,
“ statement : 4 - - - - - -

Total SR . - D - -
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Falr value measurement (contlnued)

The Company has not dlsclosed fair value Ievelhng for cash and cash equwalents in line with IFRS
7.29(a). :

. Valuatlon governance

The governance around the valuation of the investménts is operated W|thm the Barclays Group and not at
an entity level. The valuations reported are reviewed by a Valuation Committee in line with the Barclays
Group requirements. This committee meets on a monthly basis to review the fair value of all investments
- across a portfolio of companies and to challenge the assumptions madé in the valuations were
appropriate. Any material difference of valuation concerns are escalated to the semor management within
-the Barclays Group and the Board of the entity. : .

Valuatton methodology

A description. of the nature of the technlques used to calculate valuatlons based on observable inputs and
: valuatlons based on unobservable mputs is described below.

Quoted market prices - Level 1 : :
Assets and liabilities are classified as Level 1 if their value is observable in an actrve market. Such
. instruments are valued by reference to unadjusted quoted prices for identical assets or liabilities in active
markets where the quoted price is readily available, and the price represents actual and regularly
‘'occurring market transactions. An active market is one in which transactions -occur with sufficient volume
and frequency to provide pricing information on an ongoing basis. . :

Valuation techmque usmg observable mputs- Level 2

Assets and liabilities classified as Level 2 have been valued using models whose |nputs are observable in
an active market. Valuations based on observable mputs include financial instruments such as swaps and
forwards which are valued using market standard pricing techniques, and options that are commonly
traded in markets ‘where all the inputs to the market standard pricing models are observable.

Valuation techmque using srgnlflcant unobservable mputs Level 3

Assets and liabilities are classified as Level 3 if their valuation incorporates significant lnputs that are not
based on observable market data (unobservable inputs). Valuations based on inputs that re not based on
observable market data (unobservable data) include the use of valuation techniques whlch are 'in
accordance with the Internatlonal anate Equity and Venture Capltal Valuation Gmdelmes
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Fair value measurement (continued)

Movements in financial assets

The following tables summarise the movements in the Level 1 (2019) and Level 3 (2018) balances during

“the year. The table shows gains and losses and includes amounts for all assets and liabilities transferred

to and from Level 1 (2019) and Level 3 (2018) dunng the year. Transfers have been reﬂect,ed as if they

"had taken place at the beginning of the year.

As at 31

Contingencies and commitments’

' -As at 1 January : Other December
° o 2019 - Purchases . Sales Income 2019
Analysis of _moverﬁent _ ’ ‘ . . o
-in Level 1 assets ] £000 £000 £000 £000 £000
Financial assets '
designated at fair-value
through income- . .
statement - - 2,226 - 64 2,290
Total o : . 2,226 . ; 64 2,290
. o S As at 31
Analysis of movement As at 1 January . - Other December
in Level 3 assets _ 2018 . Purchases . Sales Income 2018
' £000 £000 £000 £000 £000
Financial assets '
designated at fair value
through income , : :
statement A . 1,590 - "~ (1,553) (37) -
Total 1,590 . (1,553) (37) -

The investments contracted by the Company to underlylng funds as at 31 December 2019 amounted to

£nil (2018: £nil).
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19.°

20.

Related party transactions

- Parties are considered to be related if one party has the ability to control the other party or exercise

significant influence over the party in making financial or operatlonal decrsrons or one other party controls

“both..

The definition of related parties includes parent company, ultimate parent company and the. Company's.
key management which includes its Dlreotors

. The parent and ultimate controlllng party of the Company are disclosed in note 22.

Details of transactions between the Group and the other related parties are disclosed below.
19.1 Other related party transactions

Other related party transactions are as follows:

Related party Type of . ' :
relationship, - transaction ) Transaction amount Balance outstanding
' ' 2019 - 2018 2019 2018
: . ' £000 £000 £000 . £000
Parent Company Interest received o 33 42 - -
Parent Company Other income o112 - -
Parent Company ' Feeexpense ) ' - - -
Cash and cash ' .
Parent Company equivalents = - - 4,596 - 10
o . Current tax . a .
- Parent Company. (liability) / asset ) - - (25) 260 .
. Loans and other - R
. Parent Company receivables o - ' - - 6,522
Total R 144 42 4571 . 6,792

' Events‘after the' reporting date

The Company is monitoring the potential downside risk associated with both the dlrect and indirect impact
of the COVID-19 outbreak and have concluded that it's business strategy remains appropriate and
adequate capital and liquidity is being maintained. The Company contrnues to operate in line with

management's expectatlons

On the 11 March 2020 it was announced (and substantrvely enacted on 17 March 2020) that the UK

corporation tax rate would remain at 19% and not reduce to 17% (the previously enacted rate) from 1 April

2020.
On the 11 March 2020 the Company issued and allotted 35,000,000 ordinary shares of £1 each ar par.

The Company acqurred three new mvestments namely Save Money Cut Carbon (SMCC) Motabiljty and
80 Acres durrng the year .
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22,

Capital management
The Company’s objecth/e’s when managing'oapital are:

. To safeguard the Company's ability to contmue as a gaing concern;
. "Ta maintain an optimal capital structurein order to reduce the cost of capital; -

. To generate sufficient capital to support asset growth

The Board of Directors is responsrble for capital management and has approved mmrmum control
reqmrements for capital and liquidity risk management. .. :

The Company regards capltal as its equity, as shown in the Statement of Financial Posrtlon

Total capital is as follows:

2019 2018

_ , o . : . : £000 '~ £000
Share capital s o _ ) 6,809 - 20,600
Retamed earnings / (accumulated losses) . . S 82 (13,920)

, 'Totallcapital resources » - : : 6,861 . 6,680

In order to maintain or adjust the capital stru‘cture, the Company may adjust the amount of dividends paid
to its shareholders, return capital to,shareholders, issue new shares or sell assets to reduce debt.

Parent undertaking and ultimate holding‘company

The Company is a subsrdlary undertaklng of Barclays Equnty Holdmgs Limited which is the immediate

parent company lncorporated in the United Klngdom and reglstered in England

The largest group in which the results of the Company are consolldated is that headed by Barclays PLC, 1
Churchill Place, London, E14 5HP. The smallest group in which they are consolidated is that headed by
Barclays Bank PLC, 1 Churchill Place London, E14 5HP. No other Group financial statements include the

| _ results of the Company.

] The consolrdated financial statements of these groups are available to the publlc and may be’ obtalned

from Barclays Corporate Secretariat, 1 Churchrll Place, London E14 5HP.
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