REPORT OF THE AUDITORS TO THE DIRECTORS OF
I.T.R. INTERNATTONAT TRANSLATTON RESOURCES LIMITED
UNDER SCHEDULE 8 OF THE COMPANTES ACT 1985

We have examined the modified finencial statements set cub o puges 2, 3
and l; which have been propoxly prepared in accordance wilh Hchedule 8

of the Companies Act 1985. In our opinion the company sediivfics the
requirements of Section 10 of Schedule 8 of the Companies JAet T9HE for
exemption ag a small company fox the pexiocd ended 3Flet Jumuswy 1987,

As anditors of I.T.R. International Translation Resources Idmdibaed,

on 6th January 1988 we reported o the members on the fMmsncial
glatororta of the company propared under Sackiom 227 of dhe Usapanies
Aet 1965 for the period ended 3iet Jammaxry 1987 asm follows

"¥e have audibted the financial stateomenits set out on pagew 3 te & in
accordunee with approved anditing standards.

"In common with many businesses of similar size and ongardssiisn, the
compenys syvbem of control is dependent upon the close imwslvumuat of

the diwwctors, who are major sharsholders. Vhere independent confirmation
of the completeness of the accounting records was, therefurs; nob
available we have acceptod assurances from the directors 4that a1l the
companye tronrartions have beon reflected in the records.

"Ag indicated in note 15 the financial statements have heoem prepured on

e going concexn basis. Subject thereto, in our opinion ths fiumiicial
stetements, which have been prepared uwnder the historical couef gonvention,
glve a txrue and faix view of the state of the companys affwixzy wh 3let
January 1987 and of the loss and source and application af funds for the
pexiod ended ‘Z‘Bf’"b date and comply with the Companies Lk 1905 »

Chartersd Acchuntbonteo
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London W3 6LE Zlst January 1988
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T.0.R. INIERNATTONAT TRANSTATTON RESOURCES TTMTTED, 2.

BATANCE SHEET AS AT ot JANUAKRY 1987,

Wotes
FINED ASSETS
Dangible assets 7
CURRENT ASSETS
Work in progress 85,067
Debtors 52, 02
Oash at bank end in hend 1,88
136,610
CREDITORES \
Ameumbe felling due within one yaes NKDIAR
65,249
POTAL ASSWIS 1ESS CURBENT TIABILITTES #5,966
CREDITORS
Amounte falling due after one yeaxr (80,000)
(1h03l)
FROVISION FOR TIABILIVIRG AND CHARGIS §22)
£(1h,056)
CAPITAL AND RESERVES
called wp shave capitel 5 2
Profit and loss account (1l,058)
£(1L,056)

Tie directors have relied on the exemption

for individu.al'financia.l statements provided by
dactions 2U7 to 249 of the Companies Act 1985
on the ground that T.T.R. International
Mranslation Resources Timited is entitled %o
the benefit of those exemptions as & small
COMPANY

D.J. Fisher Nirector

Ha Eckersle:ﬁ”k/x/ﬁ(ﬁ) Directoxr




I.T.R. TNTERNATTONAL TRANSTATTON RESOURCES LIMITED 3.

NOTES TO THE FINANCTAL STATEMENTS FOR THE PERTOD
TFROM 28th JULY 1986 T0 31st JANUARY 1987

1. ACCOUNTING POLICIES
(a) Basis of accounting

The financial statements have been rrepared walew e hiwbonical cogt
convention.

(b) Turnover

Turnover represents net invoiced sales end chawjgey weenlvebls, excluding
value added bax.

(¢} Intangible fixed assets

Goodwill purchased in the period at a cost of 12, 000 hes bewso wholly
written off.

(&) Tangible fixed assets

Depreciation is provided at the Tollowing exmusl, maden dn wrder to wreite
off each asselt over its estimated useful life:

Furniture and equipment T2 on mont
(e) Woxrk in progress

Work in progress is valued at cost or realisalile velue.
(f) Deferced taxation

Provision is made at current rates for taxatiom Asferred im rvoupect of
all meterial timing differences except to the wchunt thgt, “n the opinion
of the directors, there is reasonable probability hed the Zlahility will
not arise in the foreseeable fukure.

(g) Foreign currencies
Aspets and liabilities in foreisn currencies aie dransieted inmto sterling

at the rates of exchange ruling at the balancs shepl dsmbo.. rénsactions in

foreign currvencies are translated into sterling ab the mawbe of exchange

ruling at the date of the transaction. Exchanga {illevences are taken into

account in arriving et the operating loss.
2, LEASING COMMITMENTS

At 318t Januaxy 1987 the company had axmual commiiucmba undlen non-cancellable

opexrating leases as sot out below:

Operating leases which expire in the
second to £ifth years (inclusive) £%,861

rr———

3. TRANSACTIONS WITH DIRECTORS

During the period the company were supplied willh. goods end sewvices o the

value of £24,712 by Production Workshop Iimited, & wompary vepistered in
Hong Kong, and in vhich the directors are materiglly intorested. At 31st
Jamvaxy 1987 £5,39L was owing to that company. :

i, GOING CONCERN

The financial statements have been prepared on & going aoneern basis in
view of the support: of the long term creditoxrs.



L.T.R, TNTERNATTONAT TRANSTATTON RESOURCES T.IMITED lya

NOTES T0 THE FINANGTAL STATEMENTS FOR THE PERTOD
FROM 28+th JULY 1986 PO 31st JANUARY 1987 (continued’

5. CALLED UP SHARE CAPITAL
Authorised
10,000 ordinary shares of £1 each E10, 000

Increased from 1,000 crdinaxy shares of £1 eusly by oxdinsry resolution
dated 18th June 1986.

Allotted, issued and fully paid
2 ordinary shares of £1 each £2

During the year 2 omdinary shares of £1 each wexe allotied znd fully
paid for cash at par representing the issued shame capitel,

s e e s



