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IKEA LIMITED

REGISTERED NO 01986283
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 AUGUST 2012

The directors present therr annual report and the audited consohdated financtal statements of IKEA Limited for the year ended 31 August 2012
Business review and principal actlvities

The company operates as a home furnishings retatler, and 1its overall objective 1s "to be the leader in life at home™ with “growth and sustained long
term profitability”

Thae activties of the subsidiary undertakings are set out in note 9 to the financral statements

The company has a total number of 18 retail outlets Tha company plans to build a new store in the next financial year, to open in the following year
Sales Development

Our long term strategy continues to be one of expansion in tha UK

Profitabllity

The group profit before tax for the year was £19 & milllon (2011 £23 6 milion) The group profit after taxation was £11 1 rmillion
{2011 £15 6 milhon) and the turmover was £1 3 billion (2011 £1 2 bdfton)

Dividends

The company did not pay a devdend tn respect of the year under review (2011 Enil}

Business Environment and strategy

The company performance has improved with sales increasing by 6% despite uncertainty in the housing market and the economic slowdown
continuing to impact consumer spending and confidence Our strategy remains one of offering a wide range of well designed functional home
furmishung products at pnces so low that as many people as possible will be able to afford them

Despite the uncertain retail emaronment we remain confident that our expansion plan, investment In ecommerce, investment in other services and
our commitment 10 quality and pnce will enable us to strengthen our market position We will also increase our investment in sustainability, we want
to inspire and enable millions of people to Iive a more sustainable life at hame and as a company we want to become energy independent
Research and Development

Product design and development continues to be camed owt globally for IIKEA outside the UK We continue to source suitable retall sites and obtatn
planning pemmission to facilitate our organic growth targets

Princlpal risks and uncertaintles

The execution of the group s strategy 1s subject to a number of nsks

EXCHANGE RATE

The exchange rate nsk of the group is actively managed and reduced by using denvative contracts by the treasury group locally

ECONOMIC SLOWDOWN

The downturn in the economy has adversely affected the UK retail emaronment and trading of the group Howaver, these threats are not considered
to be significant, and it 1s the opinion of the directors that IKEA will continue to gain market share dunng this slow down

FINANCIAL RISK MANAGEMENT

Fingncaal instruments are governed by the commercial flows of IKEA {ImMemational) group Consequently the treasury operations are centralised
and managed by a fellow IKEA subsidiary, outside the UK group A dedicated resource within the treasury group reviews the nsk exposure together
with key management in the UK

INTEREST RATE RISK

Interest rate nsk 1s managed centrally for all IKEA subsidianes by the central reasury group via a senes of fixed and floating rate instruments
LIQUIDITY RISKS

The group maintains a mixture of long and short term debt instruments that are designed to ensure that the group has sufficient avarlable funds for
operations and planned expansions

EXCHANGE RATE RISK

The exchange rate nsk of the group 1s actively managed and reduced by using denvative contracts by tha treasury group globally
CREDIT RISK

Conservative geanng limits and the use of tighly rated financial institubons are used to manage the credw nsk

PRICE RISK

IKEA at a global group level employs supply chain specialists across the world to source sustanable matenals at the lowest pnce to deliver its pnce
promese to customers




IKEA LIMITED

REGISTERED NO 01986283
DIRECTORS’ REPORT

FOR THE YEAR ENDED 31 AUGUST 2012

Fair value of assets and Liabilities

The IKEA UK Group had swap contracts with far values of a net £11 1 million at the end of the financial year to manage its exposure to interest
nsk and exchange nsk

There are no other matenal differences between the value of financial assets and iabihties as shown in the balance sheet, and their fair value

Directors

The following directors held office dunng the year

Gerhard Montz

lan Worling

Jeanotte Sorderberg {appointed on 01 Jan 2012}
lan Duffy (appointed on 01 Jan 2012}
Chnster Thorsdon (resignad 01 Dec 2011)
Wemer Weber {resigned 31 Dec 2011)
Kenth Martin Hansson (resigned 01 Jan 2012)

Employees and Employee policies

The group 1 committed to employment pobcies, which follow best practice based on equal opportunittes for all employees wrespective of sex race
color, disability or mantal status, and offers appropriate traiming and career development for disabled staff If members of staff become disabled the
group continues employment wharever possible and arranges retraiming The group Is also commuitted to prowding employees with information on
matters of concern to them on a regular basis, so that the views of employees can be taken into account when making decisions that are likely to
affect theer interests In addition, the group encourages the involvement of employees by means of team bnefings and newsletters

Chantable and Political Contributions
Chantable donations are made centrally by other IKEA companies The company did not make any sigruficant poliical donations in either the

current or pror year

Disclosure of information to auditors

So far as each person who was a director at the date of approving this report 1s aware there s no relevant audit information, being information
needed by the auditor in connection with prepanng its report, of which the auditor 15 unaware Having made enquines of fellow directors and the
group auditor each director has taken all steps that he 15 obliged o take as a director in order o make hmself aware of any relevant audit
information and to ascertain that the audior 15 aware of that information

Going Concern
After making appropriate enquines, the directors have formed the judgment, at the tme of approwing the financial statements, that there 15 a

reasonable expectation that the Company has adequate resources ta continue in operational existence for the foraseeabla future For this reason,
the directers continue to adopt the going concern basis in prepanng the financial statements

Auditors

The auditors, KPMG LLP, were appointed dunng the pencd and will be proposed for re-appointment at the forthcoming Anrval General Meeting

On behalf of

erhard Montz
Director
15" January 2013




IKEA LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 AUGUST 2012

The directors are responsible for preparing the Directors report and the financial statements in accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected to prepare the
Group and parent company financtal statements in accordance with United Kingdom Gereralty Accepted Accounting Practica (United Kingdom
Actounting Standards and applicable law) Under company law the directors must not approve the finzncial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the group and parent company and of the profit or loss for that penod  In preparing each
of the group and parent company financial statements the directors are required to

- select suitable accounting pohicies and then apply them consistently,

. make judgments and estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and explaned in the
financial statements, and

prepara the financial statements on the gotng concern basis unless it 1s inappropnate to presume that the group and the parent company will
continua in business

The directors ara responsible for keeping proper atcounting records that are sufficient to show and explain the company's transactions and disclose
with reasonable accuracy at any tme the financial position of the parent company and enable them to ensure that the financia!l statements comply
with the Companies Act 2006 They are alse respensible for safequarding the assats of the group and hence for taking reasonable steps for the
prevention and detection of fraud and other imegulanties

15" January 2013




INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDER OF IKEA LIMITED

Wa have audited the financral statements of IKEA Limited for the year ended 31 August 2012 as set out on pages 6 to 21 The financial reporting
framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting Standards {Uniled Kingdom Generally
Accepted Accounting Practice)

Thus repart 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Parl 16 of the Compantes Act 2006  Our audit
work has been undertaken so that we might state to the company’s members those matiers we are required to state to them in an auditor’s report
and for no other purpose  To the fullest extent permitted by 1aw, we do not accept or assume responsibility o anyone othar than the company and
the company’s members as a body, for our audit work, for this report, or for the opintons wa have formed

Respective responsibilities of directors and auditor
As explained more fully in the Directors’ Responsibiiies Statement set out on page 3, the direclors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view Our responsibility Is to audit and express an opsxon on the financial

siatements in accordance with applicable law and International Standards on Auditing (UK and Irefand) Those standards require us to comply with
the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnphion of the scope of an audit of financial statements 18 provided on the APB's website at www frc,prg uk/apb/scope/pnvate ¢fm
Opinion on financial statements

In our epinfon the financial statemants

. Giva a true and farr view of the state of the Group s and of the company's affarrs as at 31 August 2012 and of the Group's profit for
the year then ended,

. Have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Practice, and
. Hava been prepared in accordance with the requirements of the Companies Act 2006

Opinton on other matter prescribed by the Companies Act 2006

In our opinion the infermation given in the Directors’ Report for the financizl year for which the financial statements are prepared 18 consistant with
the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report 1o you if, iy our opinion

. Adequate accounting records have not been kept by the parent company, or refurns adequate for our audit have not been received
frorn branches not visited by us, or

. The parent company financial statements are not in agreement with the accounting records and returns, or
- Certain disclosures of directors’ remuneration specified by law are not made, or
. ‘Wa hava not received all the information and explanations we require for our audit

Stephen Cooper (Servor Statutory Auditor)

For and on behall of KEMG LLP, Statutory Auditor
15 Canada Square

Canary Wharf

London

E1456L

15" January 2013




IKEA LIMITED
GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2012

TURNOVER

Cost of sales

Gross profit

Administrative expenses

GCther Operating Income

Operating profit

Profit on sale of properties

Profit on ordinary activities befora interest
Interest receivable and similar income
Interest payable and simdar charges

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities

PROFIT

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

There were no recognised gams or lossas for 2012 or 2011 other than those included in the profit and loss account

All realised profits and losses anse as a result of continuing operations

The notes on pages 9 to 21 form part of thesa financial statements

Notes

2012 201
£000 £000
1,263,874 1,191,312
{882,091) (827 707)
381783 363,605
(347,362) (344,869}
2894 2761
37,315 21,497

. 20,085

a7 315 41,502
3,837 4,434
(21,366) (22,382))
19,786 23,644
(8,718) (8,084)
11,088 15,560




IKEA LIMITED
GROUP BALANCE SHEET
AS AT 31 AUGUST 2012

Notes 2012 2011
£000 £000
FIXED ASSETS
Tangible assets 8 687 117 703,584
Intangible Assets — Goodwaill 10 1,325 1246
CURRENT ASSETS
Stock 11 58,112 54,984
Debtors 12 67,516 58 322
Cash at bank 7,938 11,483
133 616 134 789
CREDITORS Amounts falling due within one year 13 (372,476) (366,507)
NET CURRENT LIABILITIE
CURRENTL s (238,880) {231,718}
TOTAL ASSETS LESS CURRENT LIABILITIES 4495582 473,112
CREDITORS Amounts falling due after more than one year 14 {327,088) {361 967)
PROVISIONS FOR LIABILITIES 16 (5,026) {5.745)
NET ASSETS 116 468 105,400
CAPITAL AND RESERVES
Called up share capial 7 6,000 6,000
Revaluation Reserve 17 4,557 4,728
Profit and loss account 17 105,911 94 672
TOTAL SHAREHOLDERS' FUNDS 17 116,468 105,400

r— e

These financial statements were approved by the board of diractors on 15 January 2013 and were signed on s behalf by

4

erhard Montz
Director




IKEA LIMITED
COMPANY BALANCE SHEET
AS AT 3 AUGUST 2012

Notes 2012 2011
£'000 £000
FIXED ASSETS
Tangible assats 8 31 802 34 244
Investmeants ] 105 621 105 621
CURRENT ASSETS
Stock 11 88 112 54 584
Cebtors 12 181 034 185 607
Cash at bank 551 551
239 897 221 232
CREDITORS Amounts falling dus within one year 13 (307 308) {302 806)
NET CURRENT LIABILITIES (67.611) (81 574)
TOTAL ASSETS LESS CURRENT LIABILITIES 88 812 53 291
CREDITORS Amounts falling due after more than one year 14 {8 280} (8 740)
PROVISIONS FOR LIABILITIES 18 {2 814) {2 805}
NET ASSETS 58718 47 048
CAPITAL AND RESERVES
Called up share capital 17 8,000 6 000
Profit and loss account 17 52,718 41048
TOTAL SHAREHOLDERS' FUNDS 17 58 718 47 048

Thase financial statements were approved by the board of directors on 15" January 2013 and were signed on its behalf by

ctor




IKEA LIMITED
STAEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 AUGUST 2012

Accounting policies

The following accounting policies have been applied consistently In dealing with items which are considered matenal in relation to the financial
statements

Basis of preparation of financial statements

The finanoal statements have been prepared on a going concern basis, under the histoncal cost convention and i accordance with applicable
accounting standards n the Unted Kingdom and the Companies Act 2006 The pnncipal accounting policies, which have been applied
consistently within the accounts from one financial year to another are set out below

The Group s business actvities together with the factors likely to affect its future development, performance and position are set out in the
Directors report on pages 2 and 3 In addhtion the Directors report also outhines the Groups financial nsk management objectives and its
exposures to credit and hquidity nsk

The financial statements of the Group have been prepared on a gorng concern basis notwithstanding the net current habdies of £239 milion
which the Directors believe to be appropnate for the following reasons

The working capital needs of the Group are funded in the mamn via loans, under short term loan faciltes, which ara repayable on demand The
Directars acknowledge that there can be no certainty that these faciliies will continue to be available, however, they have no reasen to believe they
will not continue to have access to them for the foreseeable future  The Durectors are confident that the Group has access to addibonal funding if
required should the working capial needs of the Group significantly differ to curment forecasts as a result of detenoration in trading conditions

After reviewing cument forecasts, considenng the availabilty of funding and making appropnate enquires, the Directors have a reasonable
expectation that the Company and the Group and will have adequate rasources to continue tn operational existence for the foreseeable future
Accordingly, they continue to adopt the going concern bagis in prepanng the financial statements

Cash flow statemant

The company 1s ultmately owned by INGKA Holding BV, and its accounts including a group cash flow statement are publicly available and from

KVK, Watermolenlaan 1, PO Box 265, 3440 AG Woerden The Netherands Consequently both the growp and the company has taken advantage
of the exemption from prepanng a cash flow staternant under tha tarms of FRS1 (revised 1996)

Basis of Consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings made up to 31 August
2012 The acquisiuon method of accounting has been adopted Under this method the results of subsidiary undertakings acquired or disposed of
In the year are included n the consohdated profit and loss account from the date of acquisition or up to the date of disposal

As permitted by section 408 of the Companias Act 2006, the Company has elected not to prasent its own profit and loss account for the year

Tanglble fixed Assets
Fixed assets are stated at histoncal cost less accumulated depreciation and are depreciated over the shorer of thewr usefut economic ife or lease

lfe Depreciation is provided on alt tangible fixed assets at rates calculated to wite each asset down 10 its estimated residual value evenly over ds
expected useful economic hfe, as follows

Computer Equipment 3 years

Plant & Machinery {including fixtures, fithngs, equipment and motor vehicles) 20 years
Short Leaseholds 10 years
Building Installations 10 years
Buldings 35 Years

No Depreciation 15 provided on ¢onstruction i progress or land

In accordance with FRS11 “Impaiment of fixed assets and goodwill’, the Group has determined that each store 1s an income generating unit
Recoverable amounts for income generating units are based upon value in use, which is calculated from cash flow projections using data from the
Group s Internal forecasts, the results of wiwch are reviewed by the Board

Long kved assets are reviewed for ymparment whenaver changes i circumstances indicate thal the camyng amount of the asset may not be
recoverable for all stores which have been trading for more than 3 years When such events or changes in circumstances indicate the assel may
not be recoverable, the directors estimate the fulure cash flows expected to rasult from the use of assets and thewr eventual disposition, or the
current market valuation If the sum of such expected discounted future cash ffows ar market valuation s less than the carryng amount of the
assels an wnpairmant 1053 15 recognised §f on the contrary the sum ef such expeacted discounted future Cash flows 1s greater than the carrying
amount of the assets any previous recogrusad impairment loss 15 eversed

For the purposed of assessing impaument, assets are grouped at the lowest lavel for which there are separately dentifiable cash flows far value
can be based on the sale of similar assets or other estmates of far value, such as discountng esumated future cash flows Considerable
management judgment 1§ necessary to estimate discounted future cash flows Accordingly, actual outcome could vary significartly from such
estimates

{ntangible fixed assets

Goodwll arose on the acquistion of Dummuies Wind Farm Huntly Limited on 1 Juty 2011 It represents the diference between the fair value of the
net assets acquired and ther cost In accordance with Financial Reporing Standard 10, such goodwill 15 caprtahsed and amortised over its
estmated Iife of 16 years No charge 1s made n the year of acquisibon

The camying amount of goodwill will be reviewed at each balance sheet date to determine whether there 1 2ny indication of impairment If such
indication exasts, an impawment review will be undertaken This will compnse a companson of the carrying amount of goodwill with 1is recoverable
value (the higher of net realisable value and vatue in use) To the extent that the carrng amount exceeds the recoverable amount the goodwill 1s
impaired and written down Any impawrment will be recognised in the profit and loss accouni




IKEA LIMITED
STAEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 AUGUST 2012

Accounting policies (continued)
Stocks

Stocks are stated at the lower of cost and net realisable value and are accounted for on a first In first out basis  Net realisable value 1s based upon
estimated selling pnces less further costs expected to be incurmed to disposal  Provision ts made for obsolete and glow moving ttems

Taxation
The charge for taxation 15 based on the profit for the year and takes into account taxation deferred because of trming differences between the
treatment of certain temns for taxation and accounting purposes

Deferred tax 15 recognisad, without discounting in respect of all tming differences between the treatment of certain tems for taxaton and
accounting purpases which have ansen but not reversed by the balance sheet date, axcept as otherwise required by FRS 19

A net deferred tax asset 1s recognised as recoverable and therefore recognised only when, on the basis of all avalable ewidence, t can be
regarded as more hkely than not that there will be suitable taxable profits against which to recover camed forward fax losses and from which the
futura reversal of underhying trming differences can be deducted

Deferred tax s measured at the average tax rates that are expected to apply In the perods in which tming differences are expected to reverse,
based on tax rates and laws that have been enacted or substantially enacted by the balance sheet date Defered tax 1s measured on a non-
discounted basis

Post-Retlrement Benefits

The Company operates a defined contribution pension scheme The assets of the scheme are held separately from those of the Company in an
independently admemistered fund The amount charged to the profit and loss account represents the contnbuwtions payable (o the scheme in
respect of the accountmg penod

Turnover

Turnover consisis of sales through retad outlets and rental income, excluding value added tax Turnover 1s recognised when the nsk and rewards
are passed over to the customer and 1s stated net of retums

Foreign currency

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction or the agreed contractual rate
Monetary assets and labilies denominated i foreign cumencies are transtated using the contracted rate or the rate of exchange ruling at the
balance sheet date and the gains or losses on translation are included in the profit and loss account

Finance Leases
Lease armangements that transfer substantially afl the nsks and rewards of ownership to the lessee are treated as finance leases Land and

buildings which are the subject of finance leases are deall with in the financial statemants as tangible fixed assels and equivalent habilibes at what
would otherwrse have been the cost of outnght purchase

Rentals are apportioned between reductions of tha respective iabilites and finance charges, the latter bewng calculated by reference to the rates of
nterest implicit In the leases The finance charges ase dealt with under interest payable in the profit and loss account

Leased assets are depreciated in accordance with the depreciation accounting policy aver the anticipated working lives of the assets or the term of
the lease, if shorter

Sale and Leaseback
A sala and leaseback transaction I1s where a vendor sells an asset and immediately reacquires the use of that asset by entenng into a lease with
the buyer The accounting treatment of the sale and leaseback depends upon the substance of the transaction (by apphynng lease classification

panciples descnbed above) and whether or not the sale was made at the asset's farr value For sale and finance leasebacks any apparent profit or
loss from the sale 1s deferred and amortised over the lease term

For sale and operating leasebacks, generally the assets are sold at farr value and accordingly the profit and loss from the sale 1s recogmised
immediately

Following inisal recognition the lease treatment 15 cansistent with those pnnciples descnbed above

Operating leases

Annual rentals for operating leases are charged to the profit and loss account on a straight hne basis over the lease term  Any incentive to enter
nto an operating lease 1s accounted for tn accordance with the requirements of UITF 28 Operating lease incentvas

Qthar operating iIncome

Any non goods (furniture or food) related mcome streams are classified as other operaling ncome

10




IKEA LIMITED
STAEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 AUGUST 2012

Accounting pollcies (continued)

Interast
Interest payable and recervable are accounted for on an accruals basis Interest 15 charged on all trading ntercompany balances and satisfies tha
anm's length pnnciple

Accounting policies
The group’s cash balances are pooled and bank interest 15 earned or pad on thes group balance taffrom the parent company, IKEA Limited The
respectve bank balances of the subsidianas are taken in to account when computing the inter group interest

Returns Provision
The returns provision 1s management s best estmate of the value of goods expected to be returned post year end

Dividend Policy
Dividend distnbutron to the company s shareholders 1s recognised as a habity in the financial statements in the penod in which the dividends are
approved by the company's shareholders

Investments in Subsidiaries

The company's wwvestment in subsidiary undertakings 1s recognised at cost and 15 accounted for net of impairment losses Impaiment reviews are
camed out by management annually when there 1s an indication of smpaiment in ine with FRS11 Income from nvestments i1s recogrusad n the
profit and loss to the extent that profits are distnbuted

11




IKEA LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2012

1 Tumover

The group s tumover and profit before taxation were alt denved from its pnncepal activites  Sales were made mthe

following geographical markets

Umited Kingdomn
Rest of Europa

2 Interest Receivable and other Income

Bank deposit interest

3 Interest Payable and similar charges

Interest paid on overdrafts and bank loans
Interest paid to group companies
Finance leases

4  Operating proflt

This is stated atter charging

Wages and Salanes
Soaal Secunty Costs
Other pension costs
Total Staff costs

Depreciation of tangible assets

- owned assets

Impairment of tangible fixed assets
Operating Lease charges

- plant and machunery

- other

Amounts receivable by auditors and their assoctates in respect of
Auditors remuneration — audit of annual inancial statements
Other services relating to taxation

Redundancy costs

Profit on disposal of properties

Loss on disposal of plant and machinery
Net Exchange loss

2012 2011
£000 £'000
1,229,312 1,154,428
34,562 36,884
1,263,874 1,191 312
2012 2011
£000 £'000
3,837 4434
2012 2011
£'000 £000
2627 2618
14,209 14 567
4,530 5197
21,366 22,382
2012 2011
£'000 £'000
116 337 109,183
9,186 8410
1,507 1,458
127,120 119,061
34,986 36,104
. 10,000
837 793
8,004 7,991
9 %8
- 13
. 244
; {20 095)

(33)
173 529

12




IKEA LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 AUGUST 2012

5 Directors Emoluments

Aggregate emoluments

Highest Pald Director
Total amount of emoluments

Pengion centnbutions to the money purchase scheme

Retirement benefits are accruing to three (2011 four) directors under the money purchase scheme

The emoluments of | Worling and J Soderberg are paid by other IKEA group compantes outside the UK group Ther services to this company are of

2012 201
£'000 £000
941 755
2012 20
£'000 £'000
311 309
2012 201
£'000 £000
60 67

a non-executive nature and therr emoluments are deemed to be wholly attnbutable to their services to other IKEA non-UK group companies

Accordingly, the abova details include no emolurmenrts in respect of these directors

6 Employee Information

GROUP

Stores and warehouses
Country management and co-crdination

COMPANY

Stores and wanehouses
Country management and co-crdination

7 Taxation on Profit for the year

{a}) Analysis of tax charge on ordinary actlvities

GROUP

Current tax

UK corporation tax on profits of the year
Adjustments in respect of previous penods
Total current tax charge

Deferred Tax

Ongination and reversal of timing differences
Effects of changes in tax rates and laws
Adjustments in respect of previous penods
Tax charge on profit on ordinary activites

2012 2011
Number Number
6,754 6,963
202 188
6,956 7 151
2012 2011
Number Number
6 551 6,551
202 188

6 753 6 956
2012 2011
£'000 £'000
8,751 7,605
736 {35)
9,487 7,570
555 226

125 43
{1449} 245
8,718 8 084

13




IKEA LIMITED
NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 31 AUGUST 2012

{b) Factors affecting current tax charge for year

The tax assessed for the year 1s higher than the standard rate of corporation tax in the UK applicable to the company of 25 164% {2011
27 162%)The differences are explained below

2012 2011
£ £
Profit on ordinary activities before tax 19 786 23,644
Tax on profit on ordinary actties at the UK corporation tax rate of 25 164% (2011 27 162%) 4,979 6,422
Expenses not deductible for tax purposes 4,362 7.032
Non taxable income (24) -
Capital allowances in excess of deprectation (404) (5,455)
Other timing differences/consolidation adjustments (163} {394}
Adjustments in respect of previous penods 736 (35)
Current tax charge for the penod 9 487 7 570
8 Tangible Fixed Assets
Freehold Land & Building Plant and Construction in Total
Buildings Installations machnary Progress £7000
£'000 £'000 £'000 £'000
GROUP
Cost
At 1 September 2011 711,014 129 377 153,500 18,320 1,012,211
Additions 2,087 2,136 17,448 - 2167
Dhsposals {622) (986} (6 198) (7.808)
AL 31 August 2012 712,479 130,527 184,750 18,320 1026 076
Depreciation
At 1 September 2011 (97 761) (96,613) {114,253) - (308,627}
Charge for the year (12,453) (9 053) (13,480} - {34 986)
Disposals . - 4 654 4,654
AL 31 August 2012 (110,214} (105,666) {123,079) - {338,959}
Net book value
At 31 August 2012 602 265 24,861 41671 18,320 687,117
AL31 August 2011 613253 32,765 39,245 18320 703,584

14




IKEA LIMITED
NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 31 AUGUST 2012

8 Tangible Fixed Assets (continued}

Freehold Building Plant and Construction in
Land & Total
Installations machinery Progress )
Burldings £000 £'000 £'000 £:000
£:000
Cost or valuation Is
represented by
Cost 704,160 130 527 164 749 18 320 1,020,756
Valuation 8,319 - - - 8319
712,479 130,527 167 749 18 320 1,026,075

Included within construgtion in pregress are amournts relating to the fixed assets wn IKEA Properbes {Reading) Limited (formerly known as
Grantchester Properbes (Reading) Limited) and IKEA Properties (Theale) Limited (formerty known as Grantchester Nominees (Theale 1) Limited)
The group are In the process of obtaining planning permission with a view 1o build new stores being i1 ine with the long term expansion strategy of
the company As the group are currently awaiting the grant of planning permission, there are no capital commitments in the current financial year

The valuations of land and buildings were made 1n 1990 by Hawill Sparks, Chartered Surveyors, on an existing use open market value basis, in
accordance with the Statement of Assets Valuation Practice No 4 and the Guidance Notes of the Royal institution of Chartered Surveyors That
valuation has been frozen, as the group has taken advantage of the transitional provisions, on the adoption of Financial Reporting Standard 15

(FRS 15) and the buildings are being depreciated

The difference between the actual depreciation charge for the year calculated on the revalued amount and an histoncal depreciation charge for

the year would be £171,000 (2011 £171,000)

Ifthe land and buldings had not been revalued, they would have been included at the followang amounts

GROUP

Cost
Accumulated depreciation
Net book valua

COMPANY
Cost

At 1 September 2011
Additions
Disposals

Transfers to other Group Companies

At 31 August 2012

Depreclation
At 1 September 2011

Charge for the year
Disposals
At 31 August 2012

Net book value

At 31 August 2012

At 31 August 2011

2012 2011
£'000 £'000
612,826 710,844
{111,183) (98,018)
501,663 §12 826
Freehold Land Plant and
& Buildings machinery ETcoaloaol
£'000 £000
1999 122,419 142,410
- 14,052 14,052
- {7,459) {7 458}
. 433 433
19,99 129 445 149,436
{15,645) (92.421) {108,066)
(2,654) {11.568) {14,223)
- 4,654 4,654
{18,299) {99 335) (117,634)
1,692 30110 31,802
4,348 29,998 34,344
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IKEA LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 AUGUST 2012

9 Fixed Asset Investments
COMPANY
Al net bock value
01 September 2011

Additions in the year
31 August 2012

The directors believe that the book value of investments 18 supported by their underlying net assets

The company holds the following undertakings

Subsldlary undertakings
IKEA Properties Investments Limited

IKEA Distnbution Services Limited
IKEA Leasing Linited
IKEA Energy Services Limited

10 Goodwill

Cost

At 1 Septermber 2011
Additions

At 31 August 2012

Amortisation

At 1 September 2011
Charge in the year
At 31 August 2012

Nat Book Value

At 31 August 20119

Country of
incorporation

United Kingdem
United Kingdom
United Kingdom
Urited Kingdom

Class of
helding

Ordinary
Crdinary
Ordenary
Ordenary

Subsidiary
undertakings
£7000
105621
105,621
Proportion Nature of
held Bustness
Property
100% Investment
100% Warehousing
100% Non trading
100% Trading
2012 2011
£'000 £'000
12486 -
167 1248
1,413 1,246
88 -
88 -
4,325 1,245

On 1 July 2041 the Group acquired the entire share capital of Dummuies Wind Farm Huntly Limited Goodwill arose on acquisiion and this s
shown in the accounts of IKEA Energy Senices Limited, a wholly owed subsidiary of IKEA Limited

The sale and purchase agreement allowed for deferred conssderation to be payable / recevable dependant on the pattern of wind flows around the

wind farm post completion An addibonal £167k was paid in the year

11 Stocks

GROUP AND COMPANY
Fimshed goods and goods for resale

2012
£'000

58,112

2011
£'000

54 984
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IKEA LIMITED
NOTES TO THE FINANGIAL STATEMENTS {continued)
FOR THE YEAR ENDED 31 AUGUST 2012

12 Trade and Other Debtors

GROUP

2012 2011
£'000 £'000

Amounts falltng due within one year
Trade Debtors 2,454 2,305
Depaosits 40,158 43,081
Amounts due from group undertakings 10038 13147
Cther debtors 1,243 488
Deferred tax asset (see note 16) 1,382 614
Prepayments and accrued Income 12 241 8387
67,516 68 322

All frading balances with fellow IKEA subsidiaries are unsecured and are repayabla on demand Interest s appliad on group loan balances at

LIBOR plus a margin All other trading balances with other IKEA compames are Interest free

The group made an interest beanng deposit of £40 1 million (2011 43 1 million} with a third party financial institution in the penod under review

COMPANY

2012 2011
£'000 £'000

Amounts falling due within one year
Trade Debtors 2,441 2341
Armounts due from group undertakings 160 931 149 985
Other debtors 606 485
Deferred tax asset 8,497 8,058
Prepayments and accrued income 8,509 4 828
181,034 165,697

The amounts due from group undertakings in the Company consists of an mtra UK group 1oan balance of £158m (2011 £142m), the remainder are
trading balances All trading and loan balances with fellow IKEA subsidianes are unsecured and are repayabls on demand Interest is applied on
group loan balances and inter UK trading balances at LIBOR plus a margin All other trading balances with other IKEA companies are interest free

13 Creditors Amounts falling due within ona year

GROUP
2012 2011
£'000 £'000
Bank Loans 85 379 82600
Amounts owed to Group Undertakings 187 395 193,566
Trade Credstors 24,734 18,237
Oblgations under Finance Leases 6 563 6,019
Corporation tax payable 4767 2612
VAT 12,458 8,116
Other Tax and social secunty costs 2,776 2,230
Other creditors (including Accruals and Deferred Income) 48 399 53 127
372,476 366,507

All trading balances with fellow IKEA subsidianes are unsecured and are repayabla on demand Interest s apphed on group loan balances and Inter

UK trading balances at LIBOR plus a margin All cther trading balances with cther IKEA companies are Interest free

All short term bank [oans are repayable on demand and bear interest at LIBOR plus a margin and are unsecured

COMPANY
2012 2011
£000 £°000
Bank Loans 75,000 98,722
Bank overdraft 43933 39,382
Amounts owed to Group Undertakings 98,726 89 852
Trade Creditors 23918 12,404
Corporation fax payable 4767 2,612
VAT 13,428 9,797
Other Tax and social secunty costs 7,746 2084
Other creditors (including Accruals and Deferred Income) 38,790 47,943
307,308 302 806
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{KEA LIMITED
NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 31 AUGUST 2012

13 Creditors Amounts falling due within one year {continued)
Bank loans are secured wia a floating charge, are repayable on demand and bear interest at LIBOR plus a margin

All frading and shert term loan balances with fellow IKEA subsidianes are unsecured and are repayable on demand Interest s applied on group loan
balances and inter UK trading balances at LIBOR plus a margin All other trading balances with other IKEA companies are interest free

Bank overdrafts bear interest at LIBOR plus a margin

14 Creditors Amounts falling due in more than one year

GROUP GROUP COMPANY
2012 2011 2012 2011
£'000 £000 £000 £7000
Bank Loans {See note 15) 78522 88,900 - -
Intercompany Leases (see note 15) 161,867 179 200 - -
Finance Leases (see note 15) 78,419 85,127 - -
Deferred income 8,280 8,740 8,280 8,740
327 088 361,967 8,280 8,740

The deferred income balance relates to the lease incentive received subsequent to a renegotiation of an operating lease

15  Maturity Analysis

LOANS GROUP COMPANY
2012 2011 2012 2011
£'000 £000 £°000 £000
Repayable in Instaliments
Within one year 72 242 80,726 101,132 98,722
Amounts due in more than 2 but not more than 5 years 108,733 142233 - -
In more than 5 years 134,433 123,867 - -
315,408 348 826 101,132 98,722

The within one year balance above includes an amount of £64 6 million relating to the short term porhion of an Intercompany loan Thus 1s included
n amounts owed to group undertakings in note 13

All external loans are secured by way of fixed and floating charges All loans carry interest at LIBOR plus a margin

FINANCE LEASES GROUP
2012 2011
£'000 £°000
Repayable in Installments
Within one year G 568 6,019
Amgunts due in more than 2 but not more than 5 years 32,836 30,217
In more than 5 years 45,583 54,910
84,987 91 146

The finance lease hability above 1s at an effecttve rate of 5 41%
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IKEA LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued}
FOR THE YEAR ENDED 31 AUGUST 2012

18 Provision for hiabilities and charges

GROUP COMPANY
2012 2011 2012 2011
£'000 £'000 £'000 £'000
Returns Provision
At beginning of year 2 606 2,743 2606 2,743
Utiltsed in year (2 B606) (2743) (2,608) (2743)
Charge to P&L 2,814 2,606 2,814 2,806
At end of yaar 2,814 2,606 2,514 2,606
Provision for additional consideration
At beginning of year 2,000 2,000 - -
Utilised in year - - - -
Charge to P&L - - - -
At end of year 2,000 2,000 - -
Decommissioning Provision
At beginning of year 1,139 -
Prowiston acquired on acquisitron - 1139 - -
Utiised In year - - - -
Charge to P&L 73 - - -
At end of year 1,212 1,139 - -

The return proviston 1s calculated based on a histoncal pattem of returns  This trend s reviewad annually

The group has prowded £2m for the addiional consideration payable upon grart of planming permission i respect of the acquisiion of IKEA
Properties {(Reading) Limited (formerly Grantchester Properties (Reading) and IKEA Properties (Theale) Limied (formerly Grantchester Properties
(Theale 1) Linited on 14" December 2009

The de-commessioning provision anses on the wind farm The Prowision has been made under FRS 12 for estmated decommuissioning costs which
are calculated as the present value of estimated decommussioning costs using a discount rate of 6 48%

Deferred tax {assets) comprise

2012 2011
£'000 £000
GROUP
Accelerated capstal allowances 2,196 3439
Other timing differences (3 557) (4,053)
(1 361) (614)
2012 2011
£'000 £'000
COMPANY
Accelerated capital allowances (5 340) (4,487)
QOther brmung differences (3,156) 13 571}
(8 457) {8,058)

The prowisions contained above with the exception of the deferred tax provision, are short term

The deferred tax debtor at the balance sheet date has been includad 1n debtors and excluded fram provisions for labiktes and charges
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IKEA LIMITED
NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 31 AUGUST 2012

17 Called up Share Capital, Movement on Reserves and Reconciliation of movement in equity shareholders funds

GROUP Share Revaluation Profit & Total
Capital reserve Loss
account
£000 £'000 £'000 £'000
As at 01 September 2011 6000 4,728 94 672 105,400
Profit for the year - . 11,068 11068
Transfer between profit and loss and revaluation . () 171 ;
reserve
As at 31 August 2012 6,000 4,557 105,911 116 468
COMPANY Share Profit & Total
Capital Loss
account
£'000 £'000 £'000
As at 01 September 2011 6,000 41,046 47,046
Profit for the year - 11,672 11672
As at 31 August 2012 6,000 52,718 58,718
Authorised Authorised,
1ssued and
fully paid
GROUP AND COMPANY 2012 and 2012 and
2011 2011
No No
Ordinary Shares of £1 each 20,000,000 6,000

18 Pension Scheme

Defined contribution pension scheme

The group operates a defined ¢contnbulion pension scheme  The pension cost charge for the penod represents cantnbutions payable by the group
to the scheme and amounted to £1,597,000 (2011 £1,458,000)

19 Capital Commitments

GROUP AND COMPANY
2012 2011
£'000 £°000
Capital expendiure contracted for but not provided 1n the financial statements 420 -
20 Commitments under Operating Leases
At 31 August 2012 there were annual commitments under non-cancellable operating leases for assets as follows
2012 2011
GROUP £'000 £000
Expinng within
Land and Buildings
1 year 372 -
2.5 years 604 698
After 5 years 7,056 7,008
Other
1 year 1 14
2-5 years 214 187
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IKEA LIMITED
NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 31 AUGUST 2012

21 Contingent Liabtlities

The group and the company Is party to a cash pooling arrangement for the IKEA UK group with one of its bankers Thers was ne unprowvided
exposurg 1o the company al the year end (2011 £nd }

22 Off Balance Sheet Financial Arrangements

The company has entered into a financial arrangernent in the current year whereby 1t has taken out a financial iInstrument with the objective of
mibgating its exposure to fluctuations in interest rates on its borrowings The fair value of this instrument 1s shown below

2012 2011

£ £

Fair Value Fair value

Interest rate swaps 11,146 9,202

23 Related party transactions
The company hag {aken advantage of the exemphion confarred by Finantial Reporting Standard 8 from disclosing details of transactions with
s iImmedhate parert company and any other company within the 100% group

24 Uitimate parent undertaking
INGKA Holding BV, a company registered In the Metherlands, 1s the ultimate controlling party INGKA Holding BV 1s the parent undertaking of
the largest group to consolidate these financial statements Financial statements are available and copes publicly avallable from KVK
Watermolenlaan 1, PO Box 265, 3440 AG Woerden The Netherlands
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