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Abbott Mead Vickers BBDO Limited
Strategic Report for the Year Ended 31 December 2014

The directors present their strategic report for the year ended 31 December 2014

The purpose of this strategic report 1s to inform members of the company and help them assess how the directors
have performed their duty under section 172 of the Compames Act 2006 (duty to promote the success of the
company)

Development and performance of the business of the Company during the financial year
The profit for the year before taxation was £13,513,781 (2013 £13,755,002) on revenue of £64,588,206 (2013
£64,224 144)

The key performance indicators that we review focus on revenue, operating margin and admimistratve expenses
on a percentage of revenue basis We measure operating expenses in two distinct cost categories, staff costs and
all other administrative expenses Staff costs are pnmanly compnised of salanes, social secunty and employer
pension contnibutions Other adnumstration expenses are primanly comprised of rent and occupancy costs,
technology related costs and depreciation Staff costs tend to fluctuate in conmjunction with changes in revenue,
whereas administrative expenses, which are not directly related to servicing clients, tend to decrease as a
percentage of revenue as revenue increases because a significant portion of these expenses are relatively fixed in
nature Durning 2014, staff costs remained consistent at 48 4% of revenue (2013 49 2%) This consistency has
been achieved as a result of the tight management of headcount

Operating margin for 2014 was 20 8% (2013 21 3%) Ths 1s broadly consistent with the previous period and
reflects the impact of new business wins along with related costs

Office and administrative expenses, excluding staff costs for 2014 was 27 7% of revenue (2013 26 3%) This
remains broadly in line with the prior year due to our continued focus on managing controllable costs The
Company's cash balance 1s disclosed as an intercompany debtor with the group's UK treasury company,
Omnicom Finance plc The cash baltance included in intercompany debtors at 31 December 2014 1s £34 im
(2013 £29 7m)

In addition to these financial key performance indicators we also measure and monitor staff and client
satisfaction through independent third party providers

Position of the Company at the year end
The company has net assets of £32,392,502 at 31 December 2014 (2013 £22,438,074)
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Abbott Mead Vickers BBDO Limited
Strategic Report for the Year Ended 31 December 2014

Principal risks and uncertainties

The businesses in which we participate are highly competiive Key competitive considerations for keeping
existing business and winning new business include our ability to develop creative solutions that meet client
needs, the quality and effectiveness of the services we offer, and our ability to efficiently serve chents,
particularly large international chents, on a broad geographic basis While many of our ¢lient relationships are
long-standing, compantes put their advertising, marketing and corporate communications services business up
for competiive review from time to ime We have won and lost accounts 1n the past as a result of these reviews
To the extent that we are not able to remain competitive, our revenue may be adversely affected, which could
then affect our results of operations and financial condition

Government agencies and consumer groups have directly or indirectly from time to time affected or attempted
to affect the scope, content and manner of presentation of advertising, marketing and corporate communications
services, whether through regulations or other governmental actton Any such limitations on the scope of the
content of our services could affect our abihty to meet our clients' needs, which could have a matenal adverse
affect on our results of operations and financial condition In addition, there has been an increasing tendency on
the part of businesses to resort to the judicial system to challenge advertising practices While such claims have
not had a material adverse effect on our operating performance in the past, we cannot assure you that such
claims by businesses or governmental agencies will not have a matenal adverse effect on our results of
operations and financial condition in the future

In addition, we may lose or fail to attract and retain key personnel Our employees are our most important
assets Our ability to retain key personne! 1s an important aspect of our competitiveness Our continuing abihty
to attract and retain those employees 1s important to our business and 1f we are unable to do so, our ability to
provide our services n the manner our customers have come to expect may be adversely affected, which could
harm our reputation and result n a loss of chents, which could have a matenal adverse affect on our results of
operations and financial condition

Our clients generally are able to reduce marketing spending or cancel projects at any time for any reason Any
of our clients could decide not to continue to utihse our services to the same extent, as they have in the past, or
at all, in the future A sigmficant reduction in marketing spending by our largest clients, or the loss of several of
our largest chients, (f not replaced by new client accounts or an increase 1n business from existing clients, would
adversely affect our revenue, which could matenally adversely affect our results of operations and financal
condition

Approved by the Board on 29 Apnl 2015 and signed on sts behalf by

ColinjHle
Director
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Abbott Mead Vickers BBDO Limited
Directors' Report for the Year Ended 31 December 2014

The directors present their report and the unaudited financial statements for the year ended 31 December 2014

Principal activity
The principal activity of the company during the year continued to be that of an advertising agency

Dividends
No dividends were paid during 2014 (2013 £20,000,000)

Directors of the Company
The directors who held office during the year were as follows

Colin Fleming
Priscilla Snowbail

{an Pearman

Political and charitable contributions

The Company made no political contributions during the year (2013 £0) Donations to charities amounted to
£102,312 (2013 £94,099)

Employment of disabled persons

Applications for employment by disabled persons are always fully considered, bearing in nund the aptitudes of
the applicant concerned In the event of a member of staff becoming disabled every effort 1s made to ensure that
therr employment with the company continues and that appropniate tramning 1s arranged It 1s the policy of the
company that the training, career development and promotion of disabled persons should, as far as possible, be
1dentical with that of other employees

Approved by the Board on 29 April 2015 and signed on 1ts behalf by

151 Old Marylebone Road
London
NWI1 5QE
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Abbott Mead Vickers BBDO Limited
Statement of Directors' Responsibilities in respect of the Strategic Report and the
Directors' Report and the Financial Statements

The directors are responsible for prepanng the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with UK Accounting Standards and
applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financtal statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period In preparing these financial statements, the directors are required to

+ select suntable accounting policies and apply them consistently,
+ make judgements and accounting estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements, and

- prepare the financial statements on the going concern basis unless 1t 1s appropriate to presume that the
Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explamn the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Compames Act 2006 They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other irregulanties
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Abbott Mead Vickers BBDO Limited

Profit and Loss Account for the Year Ended 31 December 2014

Gross billings

Rebillable costs

Revenue

Direct costs

Gross profit

Adminstrative expenses

Other operating income

Operating profit

Other interest recervable and sinular income
Interest payable and similar charges

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit for the financial year

Note

16

2014 2013
£ £
127,365,755 137,359,155
(62,777,549) (73,135,011)
64,588,206 64,224,144
(2,309,792) (2,687.891)
62,278,414 61,536,253
(49,139,868) (48,480,416)
281,392 600,000
13,419,938 13,655,837
113,124 121,231
(19,281) (22,066)
13,513,781 13,755,002
(3,559,353) (2,892,372)
9,954,428 10,862,630

The results shown above are denved wholly from continuing operations There were no recogmsed gains or
losses 1 etther the current or prior year except as shown above Consequently, a statement of total recogntsed

gamns and iosses has not been prepared

The company has no recogmised gains or losses for the year other than the results above

The notes on pages 8 to 18 form an integral part of these financial statements
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Abbott Mead Vickers BBDO Limited

Registration number: 01935786

Balance Sheet as at 31 December 2014

2014 2013
Note £ £

Fixed assets
Tang:ble assets 10 753,766 1,052,167
Current assets
Stocks 11 9,414,292 10,241,715
Debtors 12 60,104,065 54,999,158
Cash at bank and in hand 6,494 2,467

69,524,851 65,243,340
Creditors Amounts falling due within one year 13 (37,730,040) (43,749,493)
Net current assets 31,794,811 21,493,847
Total assets less current hamlities 32,548,577 22,546,014
Creditors Amounts falling due after more than one year 14 (156,075) (107,940)
Net assets 32,392,502 22,438,074
Capital and reserves
Called up share capital 15 2 2
Profit and loss account 16 32,392,500 22,438,072
Shareholders' funds 32,392,502 22,438,074

For the year ending 31 December 2014 the company was entitled to exemption from audit under section 479A
of the Companies Act 2006 relating to subsidiary companies

Directors’ responsibilities

+ the members have not required the ¢company to obtain an audit of 1ts accounts for the year in question n
accordance with section 476,

» the directors acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of accounts

Approved by the Board on 29 April 2015 and signed on 1ts behalf by

Colin 1
Direc

The notes on pages 8 to 18 form an integral part of these financial statements
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Abbott Mead Vickers BBDO Limited

Reconcihation of movement in shareholders' funds for the Year Ended 31 December 2014

2014 2013
£ £
Profit attnbutable to the members of the Company 9,954,428 10,862,630
Dividends - (20,200,000)
Other reserve movements . 8,365
Net addition/{reduction} to shareholders funds 9,954,428 (9,329,005)
Shareholders' funds at 1 January 22,438,074 31,767,079
Shareholders' funds at 31 December 32,392,502 22,438,074

The notes on pages 8 to 18 form an integral part of these financial statements
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Abbott Mead Vickers BBDO Limited
Notes to the Financial Statements

1 Accounting policies

The following accounting polictes have been applied consistently in dealing with items which are considered
material in relation to the Company’s financial statements

Basis of preparation
The financial statements have been prepared under the historical cost convention and n accordance with
applicable accounting standards

The Company s exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group
accounts as the Company 1s included 1n the consohdated accounts of AMV BBDO Investments Ltd, a parent
undertaking established under the law of the United Kingdom These financial statements present information
about the Company as an individual undertaking and not about its group

Under Financial Reporting Standard (“FRS”) 1 the Company s exempt from the requirement to prepare a cash
flow statement on the grounds that 1t 1s a wholly owned subsidiary of Ommcom Group Inc , which includes the
Company 1n 1ts own published consolidated financial statements

The Company participates 1 a cash concentration arrangement with 1is fellow subsidiary, Omnicom Finance
ple, the group’s UK treasury operation, under which bank balances are cleared to zero on a daily basis either by
the Company depositing cash with Omnicom Finance ple or by Omnicom Finance ple depositing cash with the
Company The Company's access to borrowings under the cash concentration arrangement 1s not limnted as long
as these borrowings are required 1n the normal course of business and are made n accordance with the
Omnicom Group Inc Grant of Authority

Omnicom Finance plc, 1s able to make this commitment because Omnicom Finance plc 15 a co-borrower with
Ommicom Finance Inc and Omnicom Capital Inc under certain group bank faciliies which are more fully
described 1 the Ommcom Group Inc financial statements filed on Form [0-K and available at
www OmnicomGroup com

The directors consider the combination of the group facilities and expected funding requirements of the
Omnicom Group Inc and 1ts subsidianes provides sufficient access to funding to ensure that the Company 1s
able to meet its hiabilities as they fall due for the foreseeable future Accordingly, the directors have prepared the
financial statements as a going concern

As the Company 1s a wholly owned subsidiary of Omnicom Group Inc , the Company has taken advantage of
the exemption contained in FRS 8 and has therefore not disclosed transactions or balances with entiies which
form part of the group (or investees of the group quahfying as related parties) The consolidated financial
statements of Ommicom Group Inc, within which this Company 15 included, can be obtamed from the address
given 1n note 19

Fixed assets and depreciation
Depreciation 1s provided to write off the cost less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic hives as follows

Asset class Depreciation method and rate
Motor Vehicles 20% per annum

Leaschold Improvements hife of lease

Computer Hardware 25% per annum

Furniture and equipment 20/25% per annum
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Abbott Mead Vickers BBDO Limited
Notes to the Financial Statements

Foreign currency

Transacttons 1n foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and habihties denominated 1n foreign currencies are translated using the rate of exchange ruling
at the balance sheet date and the gans or losses on translation are mcluded in the profit and loss account

Leases
Rentals payable under operating leases are charged 1n the profit and loss account on a straight line basis over the
lease term

Post-retirement benefits

The Company operates a defined contribution pension scheme The assets of the scheme are held separately
from those of the Company i an independently adminmistered fund The amount charged to the profit and loss
account represents the contributions payable to the scheme 1n respect of the accounting period

Work 1n progress

Work 1n progress 1s valued at the lower of cost and net realisable value, after due regard for obselete and slow
moving stocks Net realisable value 15 based on selling pnce less anticipated costs to completion and seliing
costs Cost includes all direct costs and an appropriate proportion of fixed and vanable overheads

Taxation
The charge for taxation 15 based on the profit for the year and takes into account taxation deferred because of
timing differences between the treatment of certain 1tems for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, m respect of ail uming differences between the treatment of
certain items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date,
except as otherwise required by FRS 19

Dividends

Dwvidends unpaid at the balance sheet date are only recognised as a hability at that date to the extent that they
are appropriately authorised and are no longer at the discretion of the Company Unpaid dividends that do not
meet these critenia are disclosed 1n the notes to the financial statements
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Abbott Mead Vickers BBDO

Limited

Notes to the Financial Statements

2 Revenue

The whole of the Company's revenue and operating profit for the year related to 1ts principal activity, which was
that of an advertising agency, and which was carmed out 1n the following locations
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Rest of
UK World Total
2014 £ £ £
Revenue 48,289,071 16,299,135 64,588,206
Rest of
UK World Total
2013 £ £ £
Revenue 46,805,910 17,418,234 64,224,144
3 Operating profit
Operating profit 15 stated after charging/(crediting)
2014 2013
£ £
Depreciation and other assets written off tangible fixed assets owned 643,129 523,674
Net exchange (gains)/losses (75,551) 14,953
Profit on sale of tangtble fixed assets (4,502) (2,349)
Hire of plant and machinery - rentals payable under operating leases 368,288 474,494
Hire of other assets - rentals payable under operating leases 2,001,505 2,282,294
Rental income (373,289) (365,832)




Abbott Mead Vickers BBDO Limited
Notes to the Financial Statements

4 Directors' remuneration

The remuneration of the directors were as follows

2014 2013
£ £
Directors” emoluments 930,771 1,002,784
Amounts receivable under long term tncentive schemes 445,254 162,100
1,376,025 1,164,884
Company contributions to money purchase pension schemes 81,514 82,300
1,457,539 1,247,184

The aggregate of emoluments and amounts receivable under long term ncentive schemes of the highest pard
director was £760,504 (2013 £534,748), and Company pension contnibutions of £36,000 (2013 £36,000) were
made to a money purchase scheme

During the year, the highest paid director exercised share options and received shares under a long term
incentive scheme These amounted to £272,673 (2013 £32,218)

Duning the year the number of directors who were recerving benefits and share incentives was as follows

2014 2013

No. Ne.
Recerved or were entitled to receive shares under long term incentive
schemes 2 2

Exercised share options - ]

The Company's directors participate in the restricted stock scheme operated by the Ultimate Parent Undertaking
Shares were received or recervable under this restricted share scheme by 2 directors (2013 2)

Under this scheme, certain directors have been awarded restricted shares n the ultimate parent undertaking,
Omnicom Group Inc The restricted shares typically vest in 20% annual mncrements provided the director
remams an employee of the Ommicom group Restrnicted shares may not be sold, transferred, pledged or
otherwise encumbered until the restrictions lapse Under most circumstances, the director forfeits the shares stll
subject to restriction, 1f the director ceases emptoyment prior to the end of the peniod of restriction

Amounts recognised as long term incentives are 1n respect of restricted share awards vesting within the year At

the end of the year the Company had accrued £1,775,466 (2013 £1,561,546) n respect of unvested restrnicted
share awards to directors

Page 11




Abbott Mead Vickers BBDO Limited
Notes to the Financial Statements

5 Staff numbers and costs

The average number of persons employed by the Company (including directors) during the year, analysed by
category was as follows

2014 2013
No. No.
Production 193 154
Admimstration and support 254 210
447 364
The aggregate payroll costs were as follows
2014 2013
£ £
Wages and salaries 26,518,169 25,759,901
Share related awards 282,654 270,361
Social security costs 3,270,370 3,157.912
Other pension schemes 1,193,990 1,080,989
Severance/loss of office - 1,297,394
31,265,183 31,566,557
6 Other interest recervable and similar income
2014 2013
£ £
Bank interest receivable 113,124 121,231
7 Interest payable and similar charges
2014 2013
£ £
On bank loans and overdrafts 19,281 22,066
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Abbott Mead Vickers BBDO Limited
Notes to the Financial Statements

8 Taxanon

Tax on profit on ordinary activities

2014 2013
£ £

Current tax
Current tax on income for the perod 3,152,763 3,405,503
Adjustments 1n respect of previous years 484,537 (355,175)
Total current tax 3,637,300 3,050,328
Deferred tax
Ongmation and reversal of tirming differences (101,497 (153,843)
Adjustment in respect of previous years 23,550 (4,113)
Tota} deferred tax (77,947) (157,956)
Total tax on profit on ordinary activities 3,559,353 2,892 372

Factors affecting current tax charge for the year

The current tax charge on profit on ordinary activities for the year 1s the same as the standard rate of corporation
tax i the UK (2013 - the same as the standard rate of corporation tax in the UK) of 21 5% (2013 - 23 25%)

The differences are reconciled below

2014 2013
£ £
Profit on ordinary activitics before tax 13,513,781 13,755,002
Corporation tax at standard rate 2,905,463 3,198,038
Caprtal allowances 1n excess of depreciation 81,133 70,069
Other timing differences (4,223) 92,600
Expenses not deductible for tax purposes 170,390 44,796
Adjustment for prior periods 484,537 {355,175)
Total current tax 3,637,300 3,050,328

Accounting periods ending after the substantive enactment of the reduction to 23% and 21%

Reductions i the UK corporation tax rate from 24% to 23% (effective 1 April 2013) and to 21% (effective from
1 April 2014) were substantively enacted on 3 July 2012 and 2 July 2013 respectively A further reduction to
20% (effective from 1 April 2015) was also substantively enacted on 2 July 2013 This will reduce the
company’s future current tax charge accordingly The deferred tax asset at 31 December 2014 has been

calculated based on the rates of 20% and 21% substantively enacted at the balance sheet date
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Abbott Mead Vickers BBDO Limited
Notes to the Financial Statements

9 Dividends

2014

Dividends paid
Current year interim dividend paid

2013

20,200,000
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Abbott Mead Vickers BBDO Limited
Notes to the Financial Statements

Stocks
2014 2013
£ £
Work 1t progress 9,414,292 10,241,715
Debtors
2014 2013
£ £
Trade debtors 16,855,254 13,946,824
Amounts owed by group undertakings - trading balances 6,072,402 5,499,176
Amounts owed by group undertakings - loans and advances 34,087,501 29,732,545
Other debtors 359,229 3,208,359
Deferred tax asset 301,394 223,447
Prepayments and accrued income 2,428,285 2,388,807
60,104,065 54,999,158

The Company participates in a cash concentration arrangement with its fellow subsidiary, Omnicom Finance
plc, the Omnicom Europe Limited group's UK treasury operation, under which bank balances are cleared to
zero on a daily basis either by the Company depositing cash with Omnicom Finance ple or by Omnicom
Finance plc deposiung cash with the Company Included in Amounts owed by group undertakings - loans and
advances1s £34 1m (2013 £29 7m) representing cash deposited by the Company under these arrangements

Deferred tax
The movement in the deferred tax asset in the year 1s as follows

Analysis of deferred tax

2014 2013
£ £
Difference between accumulated depreciation and amortisation and
capital allowances 77,736 22,749
Other ummg differences 223,658 200,698
301,394 223,447
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Abbott Mead Vickers BBDO Limited

Notes to the Financial Statements

13 Creditors: Amounts falling due within one year

2014 2013
£ £
Trade creditors 25,023,880 33,264,787
Amounts owed to group undertakings - trading balances 4,950,340 4,740,751
Taxation and social securnity 4,280,333 2,979,227
Other creditors - 221,142
Accruals and deferred income 3,475,487 2,543,586
37,730,040 43,749,493
14 Creditors: Amounts falling due after more than one year
2014 2013
£ £
Other creditors 156,075 107,940
15 Share capital
Allotted, called up and fully paid shares
2014 2013
No. £ No. £
Ordinary shares of £1 00 each 2 2 2 2
16 Reserves
Taotal
£
At ] January 2014 22,438,072
Profit for the year 9,954,428
At 31 December 2014 32,392,500
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Abbott Mead Vickers BBDO Limited
Notes to the Financial Statements

17 Commitments

Annual commitments under non-cancellable operating leases are as follows

2014 2013
Land and Land and
buildings Other buildings Other
£ £ £ £
Within 1 year 2,030,000 37,000 - 152,000
210 5 years - 32,000 2,030,000 105,000
Over 5 years - - - 8,000
2,030,000 69,000 2,030,000 265,000

18 Pension schemes

Defined contribution pension scheme

The Company operates a defined contnbution pension scheme The pension cost charge for the year represents
contributions payable by the Company to the scheme and amounted to £1,080,989 (2013 - £1,057,356)

Contributions amounting to £302,946 (2013 £169,752) were payable to the scheme and are included n

creditors

19 Ultimate parent company

The Company s a subsidiary undertaking of Omnicom Group Inc incorporated i the United States of Amernica
The largest group in which the results of the Company are consolidated 1s that headed by Ommecom Group Inc
The consolidated accounts of this company are available to the pubhic and may be obtained from Ommcom
Group Inc , 437 Madison Avenue, New York, NY 10022, USA

The Company 1s also consohdated into AMV BBDO Investments Limited and these accounts may be obtained
from Companies House, Crown Way, Cardiff, CF14 3UZ, Wales
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